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MINISTRY OF FINANCE
(Department of Revenne and Insurance)
NOTIFICATIONS
CEeENTRAL ExCISEs

New Delhi, the 8th Augnst 1975

G.SR, 43%E).—In exercisc of the powers conferred by sub-section (2) of Section 1
of the Central Excises and Salt (Amendment) Act 1973 (22 of 1973), the Central

Government hereby appoints tha 1st October, 1975 as the date on which Section 2 of
the said Act shall come into force.

[No. 176/75-CE/F. No. 312/1/75-CX-10]
faw T8y

(Traven otz aftat frn)
wrftry=TC
FE 9T T
7€ faeeft, 8 WA, 1975

@0 WTo fo 439 (m) .~ Frdla FeaT-ares A 9% wiwlhrd, 1973 (1973 #1
22) B 9T 1 Y JueTa (2) G R WD FT ST FL GO KA THT

(1749)
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1975 & W@ W19 & ¥99 o F1 9% aTw & €7 § fqaa w@ § ey ow
wiafaaw & a1 2 749 gt
[He 176;75~8To¥o Wlo o 312/1/75-Fofo—10)

G.8.R. 440(E).—In exercisc of the powers conferred by Section 37 of the Central
Excises and Sait Act, 1944 (1 of 1944), the Central Government hereby makeg the foliowing
rules, namely :—

CHAPTER I—Preliminary
1. (1) These rules may be called the Central Excise (Valuation) Rules, 1975,
(2) They shall come inte force on the 1st October, 1975,

2. In these rules, unless the context otherwise requires,—
(8) "Act’ means the Central Excises and Salt Act, 1944 (1 of 1944);

(by ‘proper officer’ means the proper officer as defined in clause (xi ru
the Central Excise Rules, 1944; i) of xule 2 of

(¢) ‘valuc’ means the value under Section 4 of the Act;

(d) words and expressions used in these rules and not defined but defined in the
Act shall have the meanings respectively assigned to them in the Act.

CuArTER II—Determination of value

3. The value of any excisable goods shall, for the purposes of clause (b) of sub-
section (1) of Section 4 of the Act, be determined by the proper officer in accordance
with these rules.

4, The value of the excisable goods shall be based on the value of such goods sold
by the assessee for delivery at any other time nearest to the time of the removal or the
goods under assessment, subject, if necessary, to such adjustment on account of the
difference in the dates of delivery of such goods and of the ¢xcisable goods under
agsessment, as may appear reasonable to the proper officer.

5. Where the excisable goods are sold in the circumstances specified in clause (a) of
sub-section (1) of Section 4 of the Act except that the price is not the sole consideration,
the value of such goods shall be based on the aggregate of such price and the amount
of the money value of any additional consideration flowing dircctly or indirectly from
the buyer to the nssessee,

6. If the value of the excisable goods under assessment cannot be determined under
rule 4 or rule 5, and—

(a) where such goods are sold by the assessce in retail, the value shall be based
on the retail price of such goods reduced by such amount as is necessary
and reasonable in the opinion of the proper officer to arrive at the prico
at which the assessece would have gold such goods in the course of wholesale
trade to a person other than a related person:

Provided that in respect of the cxcisable poods specified in column 2 of the Schedule
appended to these rules, the retail price thereof referred to in that column
shall be reduced by the amount determined on the busis of the pefrcentage
as specified in the corresponding entry in column 3 of the said Schedule:

Provided further that in determining the amount of reduction or for specifying
the percentage, due regard shall be had to the pature of the excisable goods,
the trade practice in that commodity and other relevant factors;

(b) where the excisable goods are not sold by the nssessec but ure used or
consumed by him or on his behalf in the production or manufacture of
other articles, the value shall be based—

(i) on the value of the comparable goods produced or manufactured by the
assessee or by any other assessee:

Provided that in determining the value under this sub-clause the proper oﬂ_icer
shall make such adjustments ns appear to him reisonable, taking into
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consideration all relevant factors and, in particular, the difference, if any,
in the material characteristics of the goods to be assessed and of the
comparable goods;

(i) if the value cannot be determined under sub-clause (i), on the cost of
production or manufacture, including profits, if any, which the ussessee
would have normally earned on the sale of such goods;

(c) where the assessce so arranges that the excisable goods are generally pot sold
by him in the course of wholesale trade except to or through a related
person and the value cannot be determined under clause (i) of the proviso
to clause (a) of sub-section (1) of Section 4 of the Act, value of the goods
so sold shall be determined—

(iy in a oasg where the assessee sclls the goods to a related person who sslls
such goods in retail, in the manner specified in clause (a) of this rule;

(i) in a case where a related person does not sell the goods but uses or consumes
such goods in the production or manufacture of other articles, in the
manner specified in clanse (b) of this rule;

(iii) in a case where & related person sells the goods in the course of wholesale
trade to buyers, other than dealers and related persons, and the clasy to
which such buyers belong is known at the time of removal, on the basis
of the price at which the goods are ordinarily sold by the related person
to such class of buyers,

7. If the value of excisablg pgoods cannot be determined under the foregoing rules,
the proper officer shall determine the value of such goods according to the best of his
judgment, and for this purpose he may have regurd, among other things, to any ona or
more of the methods provided for in the foregoing rules,

THE SCHEDULE
[See Rule 6(a)]

1

Ttem of the first Sche- Description of exclsable goods Reduction to be made
dule of the Central from the retail price
Excises and Salt Act, of the goods referred
1944 to in column a.

1 2 3
14-E . . . Patent or Proprietary Medicines In respect of 259, of the retail

which the retail price is sfpcclﬂcd in the price  price,
list under paragraph 8 of the Drugs (Prices)

Control Order, made under section 3 of the

Bssential Commodities Act, 1955 (10 of

195%).

[No. 177/75-CE/F. No. 312/1/75-CX-10]
J. BANERIJEE, Addl. Secy.

%o ®To fo 440(m).—&flm Iem=-qow st 7w wfufraw, 1944 (1944
H 1) FF g 37 IR AR w79 g, FEa aer fetatae fa
TATA §, WA -

weatg  1—wnefeas

1. (1) w7 faami #1 a8 ¥ genE-wen (qeaiwa) fom, 1975 ¥
(2) T 1 9@, 1975 F T FW |
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2. T fraet &, o aw fr wed & e wafiea T 8, —
(%) “wiafers” ¥ ¥ gema-wer W) aww mfafre, 1944 (1944
%7 1) wifese &,
(@) “axfed =fys’ & 0w goR-weE Faw, 1944 & faow 2 B
g (XI) ¥ gar afcerfog aqfag afusd ufadg §;
() “qe” & afafe Y gy 4 F i ger wfawa §;

(w) = Feaet ¥ waaq freg wafeatfim 68 wedt i et &7 ot wfufaas
¥ afverfys & a8y ot & o sfufqaw & w7 9T 2

v

"eqTI 2—-—WET HALTINY

3. wfafa # w4 & gm@eE (1) daes (q@) F vt & fod, sew-ne
A ®1 77 qofaq whre g ¥ fraat & gaare st fear o

4. JR-AEF W B qed Fraifet g fauior o A & gery & g &
farean e wea awg g3 ofs & fag 33 aq a9 & ger o7 s g qar
dar £ § afaa gfrwd oar gamieE, S OREvaE g, w9, O OF A & a1

faatvoe Sers-werr are & afte® 1 | § s & wrr 99 giEaEr T
Al |

5. Wai gerE-uer we wfafeme & ogra 4 FY I (1) Foavr () |
fafafees afefeafaat & =t sy 98l, fema 99 2o & 5@ €97 &) oFare Sfawe
J4f &, 0% WA #1 gew gy Twg #12 FAaifE B w7 W § gead qr gy

wy ¥ fraq awy feedt wfafor wlowe & o g0 1 6w, A1 %7 Fa Tfir 93,
FrtnsciAuid

6. afs faufeona SerE-ness wrw & 977 fqam 4 saay fraw 5 & e
wagrfe TET fFar s w9, 7

(%) st qar a@wer faffedT grer gz § &97 oy 997 @7 ATer T AT
JEH! FEHRL AT U, IGH § IqA] OF T FOh A1 qgiad wiawrdr
Ft T g Fw faq & for smaws o aqfad g faw o=
frulfedt G& arer #1 9% s F QYO qvag @t § faw fad)
cafeg FY a= &, mmarfea gn

7wg A framl & goeg aagdr & wew 2 § fafatae gers-
WE A fY qAq 39 w@Ea § A 7 I pTET f19q § § a4
THT FH FT a1 ATCA A SFT HAGAT 6 & 3 H qeqraet giafe
¥ fa wro wfawrer & s 93 wEuTiE #T S

9%Fg AT AT & &9 F7 A a1AT T T HILTLT FIA F q9AT
i fafafess e & Sar-wor e 57 w5fT, 99 g & qay §
ST B W Ao G ATl HT TA% Lqry @1 qra;
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(@) gt Seam-aew 7 aTe fratfeedt gro 7t dar sy @ afes g9 g
AT I W e AT & Feqre A7 fafamtor § sy ® s A
&1 ar gEwre R i g agh ger—

(1) fraifedr ar sar Bt wen fruifedr aro senfa ot fafala
RAE WA & Hea T wnfE g

T XE OSTEE ® Hd ed "aeTr wvE § agiaa i
F1 G waiom 27 A 5 98, wv) gea awl &) e 5 @
U, AT faforszaan, frater firg sy o3 wre qT auged A ®
weeaqn fadmamt ¥ A<, afs £ 1, %1 s § v 2o, gfe-
aFd wdd gl

(i1) =fz Srave (i) & mfT qea &1 v TE fFar @ awar gy A
we OF AT & Jearan At fafawtn & a4 ax, fogd ag oo oy, afz
#rd gy, afeafafy & o fratfeft 0F qm a Gefr 97 sraregeat
oA AT, A g

() st fraifcdt 6 =eear fwar & fF Senz-arewd AT ATt
TAE T ATE SATATR ® 1A, qFAg SiAT F AT GHE WETW § AN
wrw & faam, wf % s § s e o s sfafrm # o
AR IOaT (1) Fawe (F) F 90gF Faue (i) F mf o fen
ST WAT, g1 T RTT AN WG 7T A7 g faeAwfad swre q s
ZHT —

(1) gt fauifedy ara £ faofy arag safi|r =y #2797 § o fr @8 @
#1 forft T & aTan @, 7@ = foaw & wow (%) § fafafas
wifq %T; '

(i) =& arag safeq wrer Y faoft =Y wvay &, afew 9w wrar &1 g9
T TEAATS v Al & Seara av fafrmtor & wear g, 33t g fw
¥ ave (w) ¥ fufafae Of 3

(iif) gt wvag safem a1 £Y fafy A zame & A sl qur
weag =rfirat & few Baohi & fear 2, qar 3g o faws o far
T E W F g ST ¥ 6Nd Wi 2, qg 39 WIAA ¥ MM 0%
form o= wrer wTEAT ot sufE g e & GF o
AT ST &

7. 4f% IHARFITE AT F AR FT WAL ITAR faet F et W@ A s
aFar @ w0 AMGFIT T3 AW KT AT AT qAAA fAAT F ATHT HAAE
FL, T &0 TAAT F AT 9 97 arel % qro-arq g freaet § guafua fasd o
wuam sfas mgfaat & e 7 ovadm
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wa
[fraw 6 (w) 2fwg)
sty SE-GeR IETE-ERA | ®T oy w2 ¢ fafre
o T sifurfro, T W FEET KT
1944 %1 W87 W= LG G e
gy & w= w
1 2 3
14%o] 93+ a1 efircamit shafat frt woA wERT WA A

g wrargsy aeg wiufew, 1955 awilg sfawe
(1955%T 10) Y W 3 % W17 471

wu wafiy (#wa) fdwn smaw & do

g w A e gaT H AT g )

[Eo 177]75-Hroko [FloHo 312/1/75-FoTo-10]
So ST, W% wfaw |
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