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CENTRAL BOARD OF DIRECT TAXES

NOTIFICATION

WEALTH-TAX

New Delhi, the 30th September 1975

S.O. 559(E).—In exercise of the powers conferred by section 46 of the Wealth-tax
Act, 1957 (27 of 1957), the Central Board of Direct Taxes hereby makes the following
rules further to amend the Wealth-tax Rules, 1957, namely:—

1. (1) These rules may be called the Wealth-tax (Amendment) Rules, 1975.

(2) They shall come into force on the 1st day of October, 1975.

2. For rule 10 of the Wealth-tax Rules, 1957 (hereinafter referred to as the principal
rules), the following rule shall be substituted, namely:—

"10. Search and seizure.—(I) The powers of search and seizure under section 37A
shall be exercised in accordance with sub-rules (2) to (13).

(2) (a) The authorisation under sub-section (1) of section 37A (other than an
authorisation under the proviso thereto) by the Director of Inspection or
the Commissioner or any such Deputy Director of Inspection or Inspecting
Assistant Commissioner as is empowered by the Board in this behalf shall
be in Form M;

(h) the authorisation under the proviso to sub-section (1) of section 37A by a
Commissioner shall be in Form M-1;

(c) the authorisation under sub-section (2) of section 37A by a Commissioner
shall be in Form M-2.
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(3) Every authorisation referred .to in sub-rule (2) shall be in writinir under the
signature of the officer issuing the authorisation and shall bear his seal.

,,J4)- ^ P£ rS°n i n " c h a r f ,,of o r i n a"y Gilding, place, vessel, vehicle or aircraft
authorised to be semxhed shall, on demand by the officer authorised to exercise the
powers of search and seizure under section 37A (hereinafter referred to as the authorised
officer) and on production of the authority, allow him free ingress thereto and afford all
reasonable facilities for a search therein.

r« ^ " iu^ f s s j i n t £ S U c h b u i l d i nK or place cannot be so obtained, it shall b e lawful
tor the authorised officer, with such assistance of police officers or of officers of the
Central Government, or of both, as may be required, to enter such building or place
and search therein and in order to effect an entrance into such building or place to
break open any outer or inner door o r window of any building or place, whether that
or the person to be searched or of 'any ot'ricr person, if, after notification of his authority
and purpose and demand of admittance duly made, he cannot otherwise obtain admit-
tance:

Provided that, if any such building or place is an apartment in the actual occupancy
of a woman, who, according to custom, does not appear in public, the authorised officer
shall, before entering Mich ap.irtment, give notice to such woman that she is at liberty
to withdraw and shall afford her every reasonable facility for withdrawing and then break
open the apartment and enter it.

..(6).Tf ingress into any vessel, vehicle or aircraft authorised to be searched cannot be
•obtained because such vessel, vehicle or aircraft is moving or for any other reason, it
shall be I'awful for the authorised officer with suc'o. assistance of police officers or of
officers of the Central Government, or of both, as may be required, to stop any such
vessel or vehicle or, in the case of an aircraft, compel it to stop or land, and search any
part of the vessel, vehicle or aircraft; and in order to effect an entrance into such vessel,
vehicle or aircraft, to break open any outer or inner door or window of any such vessel,
vehicle or aircraft, whether that of the person to be searched or of any other person,
if after notification of his authority and purpose and demand of admittance duly made,
he cannot otherwise obtain admittance:

Provided that if any such vessel, vehicle or aircraft is occupied by a wom'an. . who
according to custom, does not appear in public, the authorised officer shall, before enter-
ing such vessel, vehicle or aircraft, give notice to such woman that she is at liberty to
withdraw and shall afford her every reasonable facility for withdrawing.

(7) Any person referred to in clause fii) of sub-section (1) of section 37A may be
searched by the authorised officer with such assistance as he may consider necessary. If
such person is a woman, the search shall be made by another woman with a strict regard
to decency.

(8) Before making a search, the authorised officer shall,—
(a) where a building or place is to be searched, call upon two or more respectable

inhabitants of the locality in which Ihe building or place to be searched is
situate, and

(b) where a vessel, vehicle or aircraft is to be searched, call upon two or more
respectable persons

to attend and witness the search and may issue an order in writing to them or any of
them so to do.

(9) The search shall be made in the presence of the witnesses aforesaid and a list of
things seized in the course of such search and of the places in which they were respec-
tively found shall be prepared by the authorised officer and signed by such witnesses; but
no person witnes?;n<T a s-arc'n shall be required to attend as a witness of the search
in any proceeding under the Act unless specially summoned.

(10) The occupant of the building, place, vessel, vehicle or aircraft searched, includ-
ing the person in charge of such vessel, vehicle or aircraft, or some person on his behalf,
shall be permitted to attend during the search and a copy of the list prepared under
sub-rule (9) shall be delivered to such occupant or person. A copy thereof shall be
forwarded to th; Commissioner and, where the authorisation has been issued by any
officer other than the commissioner, also to that officer.

(11) Where any person ifl searched under clause fil) of sub-section (1) of section 37A,
a list of all things taken possession of shall be prepared and a copy thereof shall be
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delivered to such person. A copy thereof shrill be forwarded to the Commissioner and,
where the authorisation has been issued by any officer other than the Commissioner,
also to that officer.

(12) The authorised officer may convey the books of account and other documents, jf
any, seized by him in the course of the search made by him to the Inspecting Assistant
Commissioner or to any o;lier authority not below the rank of Wealth-tax Officer em-
ployed in the execution of the Act.

(13> The Wealth-tax Officer to whom the books of account or other documents have
been handed over under sub-section (8) of section 37A shall have the power conferred
on the authorised officer under sub-rule (12).".

3. After rule 10 of the principal rules, the following rule shall be inserted namely:—

"10A. Requisition of books of account, etc.—(1) The authorisation under sub-
section (1) of section 37B by tho Director of Inspection or the Commis-
sioner shall be in Form M-3, shall be; in writing under the signature of the
officer issuing the authorisation and shall bear his seal.

(2) The officer authorised to make requisition: under sub-section (0 of section 37B
thereinafter r:fcrred to as the requisitioning officer) shall make the requisition
in writing to the officer or authority referred to in clause (a) or clause (.b)
or as the case may be, clause (c) of the said sub-section hereinafter referred
to as the delivering officer or authority) calling upon the delivering officer
or authority to deliver the books of account or other documents or, as the
case may be, to furnish a note or inventory of the articles or thirigs includ-
ing money, specified in the requisition to him. The requisition shall be
accompanied by a copy of the authorisation in Form M-3. A.copy of the
requisition, along with a copy of the authorisation m Farm M-3 .hall be
forwarded to the person referred to in clause (a) or clause (b) or, as the
case may be, clause (c) of sub-section (1) of section 37B.

'(3) The delivering officer or anlhority shall prepare a list of the books of account
or other documents delivered to the requisitioning officer. A copy of me
list of the books of account or other documents and of the note or inven-
tory of articles or things, if any. furnished by the delivering officer to the
requisitioning officer shall be delivered to the person referred to m clause
(a) or clause (b) or, as tho caste may be, clauses (c) of sub-section (1) of
section 37B; and a copy thereof shall also be forwarded by the delivering
officer to the Commissioner and also to the Director of Inspection where
(he authorisation under sub-rule (1) has been issued by him.

(4) The requisitioning officer may convey the books of account and other docu-
ments, if any. delivered to him to the Inspecting Awirtaiit Commiss.oncr
or to any other authority not Mow the rank of Wealth-tax Officer em-
ployed in the execution of the Act."

4. in the Appendix to the principal rules,—

(a) in Form E,—
(i) for the item "O.I.R. No.", the item "Permanent Account Number" shall be

substituted;

f

^b) in Form My—
(i) for the word, ''thc_ inspecting Assislajn_a»rm2^igneL^f_We^th4a3r the

the Wealth-tax Officer
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following shall be substituted, namely;—
Jhc_Doputy Director of Inspection,
the Inspecting Assistant Commissioner of Wealth-tax,
the_Assjstant Director~oF Inspection^

The WTafth^ajTlMicerTi

(H) for the words and brackets "found at (specify particulars.
of the building/place),', the words and brackets "found ia
specify particulars of the building/place/vcsscl/vehicle/aircraff)" 'shall' be
substituted;

(iii) for the brackets and words "(name of the Inspecting Assistant Commissioner
of Wealth-tax or the Wealth-tax Officer)", the brackets and words "(name
of lhe Deputy Director of Inspection or (he Inspecting Assistant. Com-
missioner of Wealth-lax or the Assistant Director of Inspection or th&
Wealth-tax Officer)" shall be substituted;

(iv) for item (a), the following item shall be substituted, namely:—
"(a) to enter and search the said building/place/vessel/vehicle/aircraft;";

(v) items (b), (c) and (d) shall, respectively, be re-lettered as items (c), (d) and'
(e) aad before item (c) es so re-lettercd, the following item shall be
insirted, numely:—

"(b) to search any person who has got out of, or is about to get into, or Is
in, the building/place/vessel/vehicle/aircraft if you have reason t o
suspect that such person has secreted 'about his person any such books
of account, other documents, articles or things, including money;";

(vi) items (e> and (f) shall, respectively, be re-lettered as items (g) and (h) and
before item (g) as so re-lettered, the following item shall be inserted,
namely:—

"(f) to make a note or an inventory of any such articles or things. Including
money;";

(vii) at the end of the Form, for the words "Commissioner of Wealth-tax", th&-
following shall be substituted, namely:—•

"Director of Inspection
Commissioner of Wealth-tax
Deputy Director of Inspection
Inspecting Assistant Commissioner of Wealth-ta*.";

(c) after Form M, the following Forms shall bo inserted, namely;—

"FORM M-l

[.See rule 10(2)(b)]
Warrant of authorisation under the proviso to sub'Section (1) of section WA of the

Wealth-tax Act, 1957

To
The Deputy Director of Inspection^
The Inspecting Assistant Commissioner of Wealth-tax,
The_Awiatant_ Director of Inspection^

. The Wealth-tax Officer,

Whereas information has been bid before me and oti the consideration thereof, t
have reason to believe that— ,nri

a ̂ mons under subjection ( 1 ) . o ^ ^ ^ l ^ E ^ , '?& ° ^

<>fficer' t 0 (name' of person) (date)
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to produce, or cause to be produced, books of account or other documents
specified in the relevant summons or notice and he has omitted or failed
to produce or cause to be produced such books u;: account, or other docu-
ments as required by such summons or notice;

a summons under sub-section (1) of section 37 of the Wealth-tax Act, 1957 or a
notice under sub-section (4) of section 16 of the Wealth-La* Act, 1957 has
been issued by the Inspecting Assistant Commissioner of Wealth-tax/Weallh-
tax Officer to on

(name of the person) (date)
to produce or cause to be produced, books of account or other documents
specified in the relevant summons or notice and he will not produce or
cause to be produced such books of account or other documents as required
by such summons or notice; ___________ _____

il a summons under sub-section (1) of section 37 of the Wealth-tax Act, 1957,
or a notice under sub-section (4) of section 16 of the Wealth-tax Act, 1957,
is issued to to produce, or cause to be produced,

(name of the person)
books of account or other documents which would be useful for, or rele-
vant to the proceedings under the Wealth-tax Act, 1957 for the assessment
year/years commencing on he would not produce, or
cause to be produced, such books of account or other documents as requir-
ed by such summons or notice; ____

Sarvashri/Shri/ShrimatiT.T.' "•". are/is in possession of articles
or things (including money) wholly disproportionate to their]his|her known
assets, particulars of which; will be useful for, or relevant to, proceedings
under the Wealth-tax Act, 1957;

And Whereas I have reason to suspect that such books of account, other documents,
^articles or things (including money) have been kept and are to be found i n . . . . . . . . . •. . • •
_ (specify particulars of the building, place, vessel, vehicle or air-
craft) which is within the area of my jurisdiction;

And Whereas I have reason to believe that any delay in getting « auftorisaturn u n t o

This I* to authorise and require you. . _ . ^ . ^ ^ ^ •- ^ ^ ^

the Inspecting Assistant Commissioner of
Wealth-tax or the Assistant Director of
Inspection or the Wealth-tax Officer)

(a) to enter and search the said building, place, vessel, vehicle or aircraft;
rhi in scnrcii anv w:rson who has got out of, or is about to get into, or is in, the

documents, articles or things, including money;

of the identification marks;
(d) to examine such books and/or documents and make, or cause to be made,
W copieTor extracts from such books and/or documents;
(e) to seize such books and/or documents and take possession thereof;

«-s3&s__ras a W A S r s r ; ~*;° ™
«c,ion 37A of the W«1t__ Ad, 1957. c__-i_io,_-r ot * « _ _ •
<SEAL)
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FORM M-2

[See rule 10(2) (c)]

Warrant of authorisation under sub-section (2) of section 37A of the Wealth-tax Act 1957

To

The Deputy Director of Inspection,

The Inspecting Assistant Commissioner of Wealth-tax,
The Assistant Director of Inspection,
The WeaithTax Officer"

Whereas information has been l'aid before me and on the consideration thereof '[ have
reason to suspect that the books of account or other documents, articles or things
(including money) in respect of which

(name and designation of authorised officer)

has been authorised by the Director of Inspection/Commissioner of Wealth-tax/Deputy
Director of Inspection/Inspecting Assistant Commissioner of Wealth-tax
to take action under clauses (j) to (vi> of sub-section (1) of section 37A of the Wealth-tax
Act, 1957, or is kept in ; ; ;

(specify particulars of the building, place, vessel, vehicle or aircraft)
Aad whereas the buildmg/place/vcsscl/vehicle/aircraft specified above has/have not

been mentioned in the Warrant of- authorisation under sub-section (1) of section 37A of
the Wealth-tax, Act, 1957 by tho Director of Inspection/Commissioner of Wc'alth-tax/Deputy
Director of Inspection/Inspecting Assistant Commissioner of Wealth-tax.

This is to authorise and require you
(name of the Deputy Director of Inspection/
Inspecting Assistant Commissioner of Wealth-
tax/ Assistant Director of Tnspcction/Wcalth-tax
Officer)

(a) to enter and search the said building, place, vessel, vehicle or aircraft;

(b) to search any person who has got out of, or is about to get into, or is in, the
building/place/vessel/vehicle/aircraft if you have reason to suspect that such
person has secreted about his person any such books of account, ot'aer docu-
ments, articles or things, including money;

(c) to place identification marks on such books and documents as may be found in
the course of the search and a s you may consider relevant to, or useful for,
the proceedings aforesaid and to make a list thereof together with particulars
of the identification marks;

(d) to examine such books and/or documents and make, or cause to be made,

copies or extracts from such books and/or documents;

(e) to seize such books and/or documents and take possession thereof;

(f) to make a note or any inventory of any such 'articles or things, including money;
(g) to convey such books or documents to the office trf the Inspecting Assistant

Commissioner of Wealth-tax, or any other authority not below the rank of a
Wealth-tax Officer employed in the execution of t'he Wealth-tax Act, 1957;

(h) to exercise all other powers and perform all other duties under section 37A of
the Wealth-tax Act, 1957 and the rules relating thereto.

You may requisition the services of any police officer or any officer of the Central Govern-
ment, or of both, to assist you for any of the purposes specified in sub-section (1) of
section 37A of the Wealth-tax Act, 1957.

(SEAL) Commissioner of Wealth-tax
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FORM M-3

[See rule 10A(l)]

Warrant oj authorisation wider subjection (1) of section 37B of the Wealth-tax Act, 1957

To

The Deputy Director of Inspection,

The Inspecting Assistant Commissioner of Wcallh-tax,

The Assistant Director of Inspection,

The Wealth-tax Officer,

Whereas information has been laid before me and on the consideration thereof, I have
reason to believe that—

a summons under sub-section (1) of section 37 of the Wealth-tax Act 1957 or a
notice under sub-section (4) of section 16 of the Wealth-tax Act 1957 was
issued by the inspecting Assistant Commissioner of Wealth-tax/Wcalth-tax
UInt-"C1' to to produce, or cause to

(name of the person)
be produced, books of account or other documents specified in the relevant
summons or notice and he has omitted or failed to produce, or cause to be
produced, such books of account or other documents as required by such
summons or notice, and the said books of account or other documents have
been taken into custody by - ;

(name and designation of the officer or authority)

certain books of account or other documents which will be useful for, or
relevant to, proceedings under the Wealth-tax Act, 1957, have been taken
into custody by ". and

(name and designation of officer or authority)
Sarvashri/Shri/Shrimati to whom a summons

(name of the person)

under sub-section (1) of section 37 of the Wealth-tax Act, 1957 or a notice
under sub-section (4) of section IS of the Wealth-tax Act, 1957 has been
or miliht be issued by the Inspecting Assistant Commissioner of Wealth-tax/
Wealth-t ix Officer will not, or would not produce, or
cans- to be p r o c e e d such books of account or other documents on their
return by the said officer/authority;

the articles or things (including money) taken into custody by
(name and

being disproportionate to the
designation of the officer or authority)

known assets of Sarvashri/Shri/Shrimiti particulars
of which will be useful for, or relevant to, the proceedings under the Wealth-
tax Act, 1957;

This is to authorise you - ; • • •
(name of the Deputy Director of Inspection/Inspecting
Assistant Commi.isioner of Wealth-tax/Assistant-Director
of Inspection/Wealth-tax Officer)

to require the said officer or authority,—

(i) to deliver suqh books of account or other documents to you; and/or

(ii) to furnish a note or an inventory of such articles or things (including- money)

to you.

(SEAL)

Director of Inspection

"Commissioner of. Wealth-tax/'.

[No. 1105/F. No. -142(45V75-TPL1

O. P. BHARDWAJ.
Secy., Central Board of Direct Taxes.
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