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MINISTRY OF PETROLEUM

RESOLUTION

New Delhi, the 14th January 1976

PRICE STRUCTURE OF BON-ACID

No. N-19011/4/75-PC. I—A number of reoresentations have been received in respect
of high price of indigenously manufactured Bon-Acid, the matter was referred to the
Tariff ~ Commission which went into this and submitted its Report in March, 1966. After
examination of these recommendations, it was decided to refer the matter again to the
Tariff Commission. Accordingly the Tariff Commission was requested in December 1973
to enquire into the price structure of indigenously manufactured Bon-Acid under Section
12(d) of the Tariff Commission Act, 1951 (50 of 1951) and to submit its recommenda-
tion/report to Government in this regard. '

2. The Commission having conducted an enquiry submitted its Report to Government
in August, 1974. The recommendations of the, Commission were based on the market
conditions prevailing in 1973-74. The main recommendations of the Commission were as
below:—

(i) The Commission has recommended fair selling prices for Bon-Acid separately
for each producer as below:—

M/s. Atul Products—Rs. 78,20 per kg.
M/s. Amar Dye-Chem.—Rs. 27.00 per kg.

of Rs. 64.69 per kg.

( 5 9 )



6o THE GAZETTE OF INDIA EXTRAORDINARY [PART I—SEC 1]

(ii) The Commission has observed that, since the recommended fair selling prices
differed widely, the interests of the small scale dye manufacturers may be
protected by obtaining the requirements of the small scale sector onl quota-
basis from the two Bon-Acid manufacturers, pooling the prices and selling
it to the small scale user units through an appointed central agency such as
the DCSST.

(iii) The Tariff Commission has recommended maximising the production of bon-
Acid so that increased production of Bonl-Acid results in consumers getting
their needed supplies regularly and in adequate quantities. They have also
recommended production of adequate quantities of Bon-Add not pnly to
satisfy domestic demand but also to be able to export some quantities,

3, The other recommendations were of a general nature and were calculated to
improve efficiency of the industry, j '

4. After carefully considering the matter it is seen that the then prevailing prices
adopted by the Tariff Commission do not exist now; the present prices for both imported
and indigenous belaHiaphthoi vary between Rs. 22,000/- pdr ton and Ra. 23,000/- per
ton. There have also not be«n any complaints received in the past several months re-
fiardkiR the non-availability or excessive prices of Bon-Acid. Sufficient capacity to take
care of 5th plan demand for both Bon-Acid and the main intermediate used in its manu-
facture viz. beta-naphthol has been licensed/approved and these units are « P . ^ e d to
come up shortly. As the rationale, neither for price fixation adopted by the Tariff Com-
mission-, nor the other recommendations made bv it, exists now, Government do not
accept the recommendations,of the Tariff Commission.

c ORDER

Ordered that a copy of this Resolution be communicated to all concerned and that it
be published in the Gazette of India Extraordinary.

P. K. DAVE, Secy,
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