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MINISTRY OF STEEL AND MINES

(Department of Mines)
RESOLUTION

New Delhi, the 22nd January, 1976

No. 1/6/75-Mat.V.—In pursuance of Tariff Commission's Report on the Fair
Selling Price of Antimony, the Government has been fixing the fair selling
price of Antimony metal produced by M/s. Star Metal Refinery (P) Ltd. from
time to time. The last enquiry into the cost of production of Antimony was
made by the Tariff Commission in 1969 and selling price of Antimony has been
fixed since July, 1969 on the bails of the formula suggested by the Tariff Com-
mission As the period covered by the Tariff Commission's Report (1969) had
expired and there had been a number of changes which called for a fresh
enquiry, the Tariff Commission was requested to undertake fresh enquiry into
the fair selling price of Antimony metal and submit a report to Government.

2 The Tariff Commission submitted its report on the Fair Selling Price of
Antimony on 8th August, 1975 wherein the following recommendations have
been made:—

(1) The domestic demand for antimony metal for the current year (1975)
is estimated to be of the order of about 1000 tonnes. No appre-
ciable spurt in the demand for the metal during the next three
years is anticipated.
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(2) The setting up of a second smelter at this stage when the estimated
demand for the metal is about 1000 tonnes and there is uncertainty
about our being able to Import the required quantity of ore due to
foreign, exchange! constraints would probably result in additional
idle capacity. The question of setting up another smelter may
therefore be deferred for the time being and the matter taken up
only when there are firm indications of a substantial increase in the
demand of antimony.

(3) The canalisation of antimony ore through the M.M.T C should conti-
nue at least for the time being.

(4) The only way to ensure that the producer, who is required to sell
antimony metal a t the fisted fair price, has some certainty regarding
the future off-take of the metal,, at that price, would appear to be
to require consumers to register their demand with the producer.
Such registration of demand would make a scheme of regulation
fair to both the producer and the consumers. A scheme of regula-
tion is therefore proposed.

(5) The details of the scheme of regulation are as under: —
(i) A review of the price of antimony metal produced by the company

may be made once in every six months, the price periods being
from 1st January to 30th June and from 1st July to 31st Decem-
ber.

(11) The prices should be announced in th e first week of January and
of July of each six monthly price period.

(iii) The consumers should register with the producer their expected
demand for antimony metal i.e. the expected quantity of the
metal that would be purchased by them during every price period
in' the form of firm purchase order well in advance. The Star
Metal Refinery should in consultation with the M.M.T.C. and its
consumers and taking into account the existing procedures for
arranging imports of antimony ore, work out a time schedule
for the consumers to register their firm demand ao as to enable
it to arrange the required imports of the ore well in advance
through the M.M.T.C.

(iv) The Star Metal Refinery may work out in consultation with the
consumers and if necessary with the M.M.T.C. the required
arrangements to ensure that the demand registered with it is the
firm demand on the basis of which it can place its orders for the
import of the requisite quantity of the antimony ore.

(v) The distribution of the metal by Star Metal Refinery among differ-
ent consumers would ordinarily be in accordance with the de-
mand registered with it by the consumers. If for any reasons the
production falls short of the demand registered, it i$ necessary
that some authority should lay down suitable guide lines, both
general and specific, to meet the situation to regulate supplies to
the consumers. It is suggested that the D.G.T.D. may be the
authority for this purpose.

(vi) The price for each price period would be fixed on the basis of (i)
the average cost of ore contracted during the period June to
November for the following price period January to June and
during the period December to May for the following price period
July to December and the purchase value of the ore stock at the
end of the respective six monthly period, and (ii) t n e conversion
costs.

(vii) The Star Metal Refinery should be required to submit to the Gov-
ernment in the first week of December a return showing the
value of quantity of ore contracted during the preceding period
June to November, the value and quantity of the closing stock
of ore as at the end of November and the actual quantity im-
ported durinor June to November. A similar return should be
submitted in the first week of. June for the following price period
July to December. The return should also include such ctnei
information as the Government may consider it necessary.
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(6) Schedules indicating the production costs and fair selling prices of
antimony metal at possible production between the minimum and
maximum limits of 500 to 1000 tonnes per annum are given in
Appendix V (of the Tariff Commission's Report). The schedules
should remain effective for a period of three years with effect from
1st July, 1975.

(7) The actual total production during the preceding six months compris-
ing output from the ore produced by the company, the ore supplied
by other consumers for conversion and the production obtained
after refining the available slag should be taken into consideration
in determining the applicability of the slab for the purpose of con-
version cost.

(8) In its six monthly return to be submitted to the Government showing
actual production etc. the Star Metal Refinery should mention ex-
plicitly all the reasons affecting the volume of production.

(9) The Government after scrutinising the various reasons given by the
producer for curtailment of production should decide which slab
from the schedule will apply for fixing the fair selling price.

(10) Provision for escalations in respect of ore prices and dearness allow-
ance has been made.

(11) A demand for about 500 tonnes of antimony metal can be considered
as a 'base' or 'minimum demand' in the country-

(12) The Star Metal Refinery, in' consultation with the M.M.T.C., should
explore the possibility of having long term contracts for antimony
ore to produce at least 500 tonnes of antimony metal annually. The

' principal benefit of such long term contracts will b e regular supply
of some minimum quantity of ore at relatively stable prices. This
would, to some extent, reduce fluctuation in ore costg arid conse-
quently provide, some stability in the prices of antimony metal.

3. The Government have taken note of recommendations 1 and 2.

4 The Government have accepted recommendations 3, 5(i), 5(ii), 5(vi),
5(vii), 7, 6, 9, 11 and 12.

5 The Government have accepted recommendation 4 in principle. Recom-
mendations 5(lii), 5(iv) and 5(v) have also been noted and will be brought to
the note of all concerned.

6. Recommendations 6 and 10 have been accepted by the Government with
the following modifications:—

(i) The provision of minimum Ibonus would be revised in accordance
with the 'Payment of Bonus (Amendment} Ordinance, 1975.

(ii) The provision for bonus in excess of the minimum recommended by
the Tariff Commission has not been accepted.

(Hi) The conversion cost schedule would be applicable to production limits
of 701 to 1000 tonnes per annum. For Deduction rate below 701
tonnes per annum, the conversion cost slab 701 to 750 tonnes would
apply.

(iv) The escalation provision for D.A. would also be applicable for woduc-
tion limit of 701 to 1000 tonnes p.a. For production rate below 701
tonnes p.a., the D.A. escalation provision for the slab 701 to 750
tonnes would apply.

ORDER

Ordered that a copy of the resolution be communicated to all concerned.
Ordered also that the resolution be published in the Gazette of India for

general information.
J. MARWAHA, Jt. Secy.
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