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HETET,
Ll gg Fm wweT frous A fer § W wEE 59 4 TR A9 4

F W _ _ _

1.2. fimd &%, 57 &5 1975-76 & 4T T727 Terai K7 STCA FEqT A
df &7 9wd wd spEear § eqrfaey & HiT R g AR O F0e fEar | 9 99
THT TAsgATT TR a0 FET AV ¥ A w7 9 wWivS TET w7 7 A€, W #w
H[ AT FTE AT e wEY AT

1.3. %y 7 ferfr w3 fredt & azet 947 § @ o0F g7 W7 afqdre Ier
F owfxam & 1 AT iy 3% ¥ gark wnfaw wEw & oge aF §owdwwd
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e

wYv frest # wqq wraar & g9 &< faar § ) wfefeafadt & gae srd wr ard
S FU, 1975—76 ¥ Jaud F wgeaqw &A1 § M7 wlww 1 waw # elfefy
& wf A7 Tw &7y gary 3w vAfg #7 AR AT ATt aw agA & g wwa § &
TE we? F1 AW fawrs £ afs § AR wfww 3 q s gdarawar w1 6@ wfos
wfeeiie @ & fag FT W@ g | § agt TmwT 3y wegq wEar wfwT 9@ frems
¢ fir wrael1 waedt a6y afs wreest 0 &Y gg gar Pt w1 fF 1976-77 & fag mrarsaar
qfegy § 7852 §UF ®IC L@ M0 § o 1975-76 F1 4T ¥ 31. 6 Nfawa AT
& A7 I THASTEY G | T § AR AW F v sacat w7 R A 700 § aF ¥ A
foret oY ad ¥ Tadr ST W fawre afemT & fag i zdr o€

1.4. QAT H, T& THR, q@d: a0 & q1fg 777 qv g faar m@r g
Afipr qTFaey 7 o7 LAY AT TZAT | GATL AT WX AT AW E WY W} ar emfa
g afr g Nfew & Mwdl o ady ) feafn orf gl &1 famgg & wrx wEelr A
1975 ¥ favmsmo< wTRr sarer e m@r | g wifgs yEqwr w17 fawrg A &
wawy 0 & agt wifaw grdwa ¥ w7 & fey 3w wa gar . gmifs 5o At
F ETera guIC )y g AAT qw ww W g & | wRfg B st we Al 9w
) S Pt aw a1 {59 747 539 974 A g 3eT @ feafa goEA
[T wT TAE 9F QT § | g medemawaT gty wew A K1 wdma=q1 A g q
wfirr 937 § AT ag g A A A @ AR AL & | T47 aeq1 w1 3 7A]
@y ¥ {9 g v o0 9@ ¥ S AT T |

1.5. A AT H w17 & mfgw w14 ofwrs gw qas 90 7 Faq g 0792
Ffew froem g0 T Ay atg TR E ) ady AT F IR $ @A gHr & 1§ 4T
% afrdy wal au gy, @W, am s, gy, afagy wfe Ga § @ owgd
ATy AT 5 F | g AMETeF qurdw E fwd WA F AT w4 A @G A
GHEAAT N 3%, a8 wefv - %A, 1974 A A€ gL 1 21 ®WEA, 1976 T EHA T
FeTE 7 9% WTat w1 qEE O, fC 3 288 W @0 WL AG UF 1T TN« A% HF
1 AT ¥ w7, 3 s o &, fraw v o7 A ok fred a oA gEar
¥ w12, 5 Sfawa sarer @1 | IR € FF W RRY SO € ) w1976 @
wfgs GIdia WefTE FIRTe ST FIATT FT EAE HE GTIRT 1975 ¥ 326
& gaw WE %) gHAT H 8. ¢ Afqww ww a1 walq Fg 298 91 | F AyANT WeEA
¥ eqra ¥ ag ara W7 qA0 Agar # v Soviaar $mAT & GO AT F7 12 AEAL B0
g 1T %7 368. ¢ W AT H | wwal & faez daq £ U gH o1 weAar fadr
£ 358 e WYX &R AE & arena< w1 g w7 § wgraa At € ST {973-74 ¥ wrar
gur ur | s ffsag T & urasrg g P qlid @ gw 99T § fawa w4 &
g g wderEedT wr o mmra ggar Wi afdiafy § K387 09 w1 A B
wigg *1 wAE gar §

1.6. foeg oy &7 arefre qeedi &1 ca0d $ragt w) g9 & T A Wi
#r o afer s 3 @yfg A 39w F fag e wem wew A wRad
Fr Wiz Wt fewrar qr | gafan g faoe @ Y amr g e v F Dom wwt &
T A AR A G F M w T A A a< W wwat o g | e



JPART 1—SEC. 1] THE GAZETTE OF INDIA EXTRAORDINARY 264

~ERAT % AT T 3 P wd % 1975-76 § w5, 5 gfana @ A
qF WEAAT ATHIT AT KAt AT @t F oA § afy w7H # o qren fafew
wFEE F1 37 Frew F qrg QAT § w7 78 q7F AW F P0G QEQE Iq
et wTor AT, 1975 F AE AT ANGF FAAA w5 qAW F €T A T
FA ¥ e A0 g 13w At faand wiT IaTw; a gerd ¥ afg w90 F ey
QI Fwt % aforees v § frgra 0 wrng w1 g vl § | W A R
w3 qret foea, Frwer YT gwTd Ay TRy Aot & garaA # afy #3 F fag @
WA Xare fr A Ay Aifes SenaT § M7 afyg w3 Y famr § g qwo
Featt T wrafuwsa T0OF ¥ fadol i & qadw ¥ fadelt g A @fw @ AR
& forg A 78 HTAE ¥ Tw A PaRely W feafy o w1 wvwT AT OEAT | TH
qeq ¥ o T a9 F w77 TF GORE A AT TS F A 110 @ L TE FAS
FT OWEIT g1 AT, meraeqT w1 gty wiww fradt g ge faar w2 wiwhy
st feafe w1 #18 off qzeq Sas wiigs wqoad & %08 & qrr o FIT 7 g
AR AW T SEEY Y FAANT FTEFATE | 1975-76 § WA swaear F1 qAfq
T WA TAITATH E1T F 9T A WA ey ad & qracdors w7 wmfas fawrg oy afq
A A & foa wiT A S w5 a9 § |

11

2. 1. wifas wgfg £ 3T # faemae qfe #3& w@d € §faed of ag ¢ &
"HdETERT & WraTOqE fAT § auier gt wmd 9 1wl v ¥ weew # 1975
76 ¥ mfys wmear ¥ afvsr § osww 25 wfqwa & afg &
ot | Fra ¥ g qaa g ar feafy s faReft qar wrefug fafa wr feafy dar
¥ % ga wrast £ feqzar w1 3¢ famr 1976-77 & fag of oy § o< ufus 1fg v
# AT A wwd ¥ 1 wwse & fr goRrdy aa #§ awmd g g #r e fawr # 0w
wRE qiasT A £ E | gEiET 1976-77 & qAT ¥ RO wwy ageAr wifww 9¢ §
& a foouree & foro Iuesd GEARES GEAT ¥ 97w o fraw ¥ e witw
[ wie qi7 £ g ) Ewmrﬁ'ﬁrfmﬁqﬂﬁﬁ&ﬁwﬁmg 1976=77 ®T aTiw®
ST FT 7852 FIE TG FT T 1975-76 FY H’l‘ﬁl’i? TTASTAT & qf<ewT Ay
AT 7 31, 6 fqwa wftw g )

2.2. 98 famra § fx wrw ofvem § ofosfeaa afy & Swdt § w8 o
T qAT FrAiftE aF wA WIAF FIATET F WATT T & AWT & | A FrAAi &
faars gaq & gaear fas gifag sy fm Ta T SaEgEs wifas aqaad S g
fowasy fr o a9+ g@ qug $aFi § f5qar g1 7T ¥ ag Ay T8@) fasrar
ST TFar i wifas wganaT & e FY F S o wRr g 1 wrdi ¥ feraar w1
AT & Al Zt F SR TN § JAY TWATGEAT | A AT A&7 {5 KAt #f frazar
WO T q) R O wAET A T L Y g AeR Agt Ig @ Fredi § afg
T WART AT FEC A w1 g1 Wraar 1 2350 wd ag § f Paady dwr aw daa g oo
frar am wivs § wigw areafas 798 T g a7 704 ¥ g faaw f4fg & foag
A YT AT | SEET 5 ag W § i wirsr & wafy 7 afa § 39 e & fag ane £
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ATew FF 48 war aar oo o § ad=wrqaE wu FF & Faw Ih @) gmdr miie
Aiferdt w1 it foraw Az awat § d3fg £43 § wraea® w0 ¥ agraw gAT AW 1§
T ATy § 1% F ag FA1F (6 76 SRva A7 qfF § agmar 2 & fa sl s
%I ST FY o SFITIIAT AT IR E 1 vaw A & Ae-fawramwy @w afg &
FET F7F F f7 7T g Ry &l g0 | wara-ferfT &7 S & A A
# AT w7 ¥ o QAT AT § T FHTT F ATAT FY a7waAr § oY afy w0 7E ¢ afer
AT 2ITH T A @y or 99 w16 awg W gl d 1 gH ew afa W AT @A § )
AT AN 5 FLFT AT F ITHAT % F1 T JeqngSeren €2 § W TTh Jeqran § qAly
W1 a¥ 159079 O TGN T g | §F 3 A Al g 33 EAr & fawg (owa Al &g
RS TSt wf o 9ad stawaw aTe T @y @ | gdr s ATaTad da
&1 wWifaw w7 qifqF qaat & gmea § wr wgenad £ sevq gy, gy a6 28t
ST E®FAT, TFTT FIAT (Y | A0 AT At w1y agedr gf mfes afefeafodi
F AT TRAT EAT G\ HiET eda srafRmarst ¥ wqan wor F g6 ey e
T =aaEyT 7 frafor 537 & gfaardt oFew #F 3Gy 7@ F1 o wwdr | arafy o
& vt gearAt A w0 A w7 OfF ft Uy srafamardt & wqar g ey v
I ATV T AT H W AT A 4T GG T G ACF O FowrarT gqe d
A AT a7 & FIq9qF 572 17 (g |

2. 3. f50d af #3 55T T3 OO0 ¥ 1975-76 & (o0 qoe WEqTai # &FaF
F wrare v fafgr e safearm) @1 Soom fear gr v g7 safigan st
1 aritfors § 1 um feg s & fag fe gert o 2w & wqar w7 704 &7
wat ® Rt adar F freg facae qaad s f g7 fwar o wwar @, F18
TATET T FTA ;1 TECT AT ¢ | AT foF wgrent wdy gH weee arg framr
T o, AL TAT § ARAT | THET wd ax § fw G@q  savar wwafawar gfw
fasre & sisAt w1 910 gEd T w0 ddi o9 fagy, G, s@wE Wi
ZrfasT ATt AMGT FT AW FIX ATAT ZATAT A AT A7 ZT wvdhr AT ATFRO v
Tq @3 & § 3w arg g Sre T arg v 5 wiat & e a0 W fegdaT &
fgars oo qerd 7 AT q@ frrw & Ay gufas sviww & Y ¥
seaaa dr aard ST owdy &S0 SEw HTATEATHi, Srea wTaAr e geraart
Fr faega straETdr o7 wraTfea &7 | gwir T fageit & swvEy sfgs & wfgs
FEIHT F WAIT FTT F AGTq NG IIXST KTAAT FTOITAN FIA 5% FHAT
wifgy foa# eqriy wawfed o wifee & | gH faaT wae £ w97 sraaAg
g Fvell FHiT | g F TeAF qF F¥ vAw A AATHEAT FGEFATAT KT AT
@t IR F16E0 | g5 wdw ¥ e, wrofas wad w7 Qe sans afqor s
AL F AT g 1 gH WEAT AT HWGSgATAT KT AT AAT AIT HA & fau,
grafas fawm wYe ST w7 g0 g3 /9 ST EI

2.4. Tw feammTI3w gg gWl=tfey B os Qe Afc #1 faator firaT
w1, oy gz wea F1 wald wgeed swwfad A1 geiEs AT NEW AT
YT BN @dr mFfes wAr w1 dwifaw 9w &7 % qfa g ef
ag gu & f5 ot Geerg Afa w7 v foo § &Y |or 780 G 91 gan e
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% amafas wmwat a1 fAin FF ¥ gy wET AL S EY wAREAT )
TOH ¥ 1T Y AARW gAT AfEe fF awadt gf st A ofdfeafaat
wqarz, afeads e gt frg o1 w8 awfem arfor faere & @9 W gw
TFIT F gaeat & fao, 1976-77 ¥ F=&g vz § 15 03 &9 ) FH @AY
& q8 gmar & 5 gH 1976-77 § & wANT WA U IFF AR
w7 gR Ix AW & &7 7 gauax #fuw I w57 @45 )

2. 5. mrgfam aaifas M sy W s F dT wer fage 949 & Bl w5
wafa qfqardy A & Fu &7 g @), feard fagqy @ sdowt S9 o A
weat§ wr fAdv &l &1 AT Ad A WP A9 qfmaar § adeAqs gty
g€ ® M7 gqung 9wl fFen ¥ @191 w0 #1E ;4T 2gf § 1 g F weadiody
Y faardt &1 forg 3ot & gt frar mar @ I am & famre ot &wwdt & wfys
¥ A gfvrany fawma w1 & {37 1 9@ 07 g7 S0qar |

2. 6. Tua¥ g8 a9t ¥ wiwT Fuaraaarg fr faami & Ifwwt & wogra a¢
aga wfas frde o & ard sifan wgar & gafaygan? fag qg a0 3 fF
¥R HIN IFTE wrawd w) fady s ¥ g a% =@t =gl ) qR/ gwag ¥y war
wa grar 4 fe A 39 ¥ Aw ¥ A gl & goawd are gf@gd ¥
oI ug famTs % ara wgT O GRATE O ATy ¥ § 47w A wrf AT AL § )

2.7. GTHTT F WAL IR &Y A IAET F7 K947 Y AT w7 § a4y oW
FRATT F AT FWF GEIRT AT F @y grArwd e @n 7 gaag
AT AT KT AT T 7a7q g1ar w0z Frad g8 w10 § 92 whyw qo0
QU F1 afrar (7 q< g8 T677 Ieqraw & afg gt + weAdta geeql 1 a5 oq
FT gar gt fr afwt &7 #1799 w1 1850 wqaafa a7 § weTF¥ 1750 wYTQ
wiet 2 FTA 6T R AT (FAT TTE | ATRZIAT BrE®ICR HT GrErw F Ag0FT T Ay
TETaT ¥ Y WA & | GG AR Qe 3t #7 @aw qife w7 o

R 1galag @ mre A 3w & gevrfaa adt ewidt sdwi M 1 gs redl & v
o o RrewET IATHT T EIATTH 1250 %77 I, A, F AT 20 ¥ fgEa F w2
T fau g fear & | vfTge wiw Tz ) $197 1 67 1085 #73 90 a7 § ga7 77¢
900 %73 Sfa 7 fear wrgar | & wiarq feg w7 wF G ¥ @i geaE) w5 g9t
arg # et | qf Farvarat & 5 94T £ 10T 92127 § 394 Waw g oy

2, 8. wtyfas §iw ¥ f7q 7w £ 77 wigs war § wggsar 14T § ) arfo-
foas aF} § UCGFTA & A% AT G & w4& CHarwarat w1 wreTr faeare fearg )
Ffa sl oft, Pt s o axar & s foaar widferg § sv i aga asr o i
B8 FATET AT g% qF 0 A @I T TG g d 7 10 920 5y A1 7 Fifarm
FIEE | TZ S F T FTTAA D FRAVC AT FT AT T ROTAFATHT FY [T 57 9%
Ao st F77 4

2. 9. 2 ¥ Aqaryqr, faqud: IEE srnfod g § fraTe ¥ feg fama,
wrer [Fr WISy Aot BEA ST Ager v FRGH] & TowizT 7 fg w # srewm 9%



266 THE GAZETTE OF INDIA EXTRAORDINARY [PArT I——-SEé. 1B

—_—

forerat off < faar g SaATHHE 1 1975-76 F 57 FLGHT F AR § 5wt a (g
gi| wARWE fF 1975~76 HFAGT FT IWRT 980 &HTq =7 %G‘&"fﬁﬁrmq'fwga
st | faaa & georew § w3 wfawa sy gfggeit ) et ot sfys 3 5
ST AEA T AEA TEIA & | I AR  FIATETAT 11 #qreAt, 2w w7 fawa Ay favat
afr A A wW A AR W F RN FT OF WEATAF WIGTTE ) AT 5T WR
TT WA @ AR AN AT FTA F FERAT A FTH I ATE W Apopa
@8t F wAHT weww Aty F fag gwEwid s sfow wawa gfg o §1 oy
gfafeag #v3 F fug f wrom 297 § sz § gfg Gt @ o8 357 oY so % fag.
qafeq fager -qrw GTHAT FY aTwqT FIAT AMEE 1 1976—77 F qT9T # e a4y Frar

SIRCAR

2. 10. 7 gt fadw Afaay Arsmr aary goy gars fog ag gl s 6y
&y § o A et g ofy fad o sTeae e et & wrare s T guFt P gurdr <ted
srafagart & sqey gt | & ag wiwE g fr gre & aqt § £ wa s o g
fraw foran o ag aa T AEt a1 faat R gt wefgg a7 ) S d 59 safasar-sra
It #1 erwwtlay # gfa 3% & fau 5% gotm frg § ) F1a7 faatoor £33 8% Hfe
FI mifaw IR T TY | w5 AwAT E F9d T F Fraam gz fear mat § wlw A e
B HTATT gl BT woreft woars vk § arfe ¢t GOy aveAi w1 sfaw ave gr
wT TEE Wg-wTg SEfREal (7 @df F wawarai 7, F9A F wofow qfg @@
& A=TAT ST | T FTA DY WTAVGHAT WET & (6 AT § qI&T AT gw gfrmn ¥ S
frateo w77 Y guTdy Afaai § gadt Taraw qex @Ay Trige fquay e 9 3, e
IaaTew wi¥ Iyt ¥ fgett F dver Ifaa wegea ghfeaa far sm ek

2. 11. g w1 & (o gre ¥ awt #H qsfr g # wrddy afpgdd fowa g gof-fag o
FI AINFTIAT 4T AT S F | T A S 0T fAaTa wT Ao A7 7 wast rar wmr
T, & SEEHT GATHIT 7R JUAt 51 wFAr a0 K i w7t g O g mva § 9fa
G St wweaTg geaa gk & 7 Areafas § MTFICIT TN JAFT HERIUT £33 & T
g arfEd | rE ase ¥ ARTE H7F £ Fifwrw w7 sy )

2. 12. WFETISA A (@2 ) HEW & seaqaq, Fae a 1w fedat s gerfusre
qur frdrgasrd samre oot wifufeam & s foied sl s qsi s s
% forg qait favin frdas #1 fafiree eNEft S S0 a8 1 s fqagi & wwa §,
afe arg v %1 wafy § fwan &y vl 25 3@ oo & wiow grar sefadi & fag
Faer agy e g fr & fRdam s aeaal a1 fGEor 99 ¥ gw g @R TRET
50 W19 &5 KL FTNEAE 1 Flww Freer Tt at awrfsre o fraraaswmd samre
qureT wfafaas & st w3 e swfrgigo fso @ arg fqaq g gafaa fafaa
¥ s gficad & 7Y fear smeaT )

2.13. gur fo arg Pt Pt &7 faw <at & B gt 921, 92 %1 fafaiia
FEaW HIT AR} TG geAqm W 3 grgfasiw e M ¥ faw sty e w8
TS 1 A IUNT YA FOAFT H=A AT TR0 F § wy< aga afy dear § o<
HY @G QAT T AXE 1 F T Ay Ry R F g 0T F L 5O e s W
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Frt s gwa sy NS F | gafag 2w w frg 37 O F gare gaEa g
g5 freni & gifrofer  gerkrl &1 oY g% &7 qr@r 1 7% @7 8, fod 997 @ g3
FCAT FEC § | ¥ ITWT F, g2 Mg’ & w9 a7 gre 9w §1 guAry ¥ 9T
arra & fewmma &1 s oasdt 1 v9 fag oF wer ara R g wrfasar &
STt arfen oz & 7A@ grgfaesor & far @i &€ An fa & ==
% fog qafeq st Y =aear & 9w seIEw ¥, Awfos fawe §F %
faq w197 AraAt # wrEear &1 w7 @ro g faey g A gaEfy wmo 33 amEy
o Heamt F @A ¥ 57 Wt ¥ o giasyscr. seTo o) qufe¥ & o=q@ary
& HIAAFATHT FT G T HT qF |

2.14. & 39 T T a7 37 A frowmr A7 o FEY ga & dve-
TET G BT FIIO TG qEAT F FWA T grar grar & 1 F oaraar § x5 faefer
werai w1 faea FIMAT 99 FA X A A AEIAAT AT AASET AT AT
AT FT FAF AT A qAE wmEeqrFr faafo ofr & arfag ) 5w A 9w
W S faw sy wrEvmwar @ fn fifr S gawt @ wd fawra 9w F Forraw
# afg & feqr fyprefra Afg & moarg s g favde wwar & 2 ware @
ST IAW F owafy wavw F fagra w @) Afg & faaio & a9 2§ 4 ) g
garar, ¥ maft anfiag fify & gerr da #, ot agg a9 den F o
TR KT DFATC ITT FAT G, qF67 goar &7 GlafaT saqear v qefr q= 0 §

2.15 faeddg o8 7= & % wroda §© @il & oAy sdvorf wy At #Y
FHY FT AWAT FET 9T W E ) qH wow ¥ fE 197677 3w ofeam |
aferfer afg & Aoar Frenfas waai & wfas a1 et (et fwrs
STHRAT FEqAT FT JART FIN A FE FAN TN FTH RSATHAY FTAEAAT FAT
9% @ # 1 FWCE ITAAE w Y pw £y gffr & 5w oguhi wr omodr @
FAT FEEATHl FY AT FA 4 A€ ggmar ¥ A g § gw W g oawar
AFT Fusr iy w@ar g ard ¥ Fur gmr ¥ 5 ¥ mad Pemwedi d -
=FAT AT w1 vy fEet w7 At w1 3TAT &7 &y fead) Qeaar @, faar
fo mwm 3w & ag mEAT 2

2.18. ¥w oY fagalr WA AvarF A WA A CF grAvaF e 9% § OF
frats &t wmar # s afwa & afas # afer a7 & afg @ 3 5w §
g ¥ faataratt & fou afearai &1 9T s @ar gfagmi & 9 9@©
I faat & 1 Aw 7 A AqT Y M s W Aoy A wfpar & gfus gea a@T
fear @t 21 g% foata a sfvfear emar & afr 727 % fag sopg agraan
#1700 #§ 9 gmtaw g oy #9 qw § wralor awal & @ § feqrar am
# A gwAGT AT WG IaY, W FW F e Kararwr & fratn ¥ oAy gl
frata # ¥ arelt aeqat w7 sfefaremar @ 7f ¥ Tw oaew ¥ R ouw
Q8 A ¥ oo fqvr T 7 AT ¥ & g gY, gwk faatq o wer ¥ 7 ¥ 8
qfaws an W Afg W daraAr §, 3w owa & o owwar g 6 faly dadT &
g sa mivaias v W Az, el A A waat & sogfraeor
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¥ fa7 wEAat &1 @R wh@ frar 2 gaw 3@ A & faafn § oo afy
FAT &1 gre ® wau Fr fafawa zw oo 0¥ & mew w7 fmmr awm oo o gg
eyt @ WL At fF v sy fafaer @ e faeier wea & swa @
FrEETRT A FEW F agg ¥ gt § QN A gzag F F@ w7 fwar 9w
T 97vd YA fafawn 2T & wEg el F Jwre #ga fadf s sy
wius feazar g2 FAT ¥ AW F WAk AHC ¥ OFAWT F g A F AT
witg & fou ww ag gwa & wr gfw a5 o fafa #Hqﬁm‘gﬁ’aﬁﬁw
FY 9IFIT HIOAW F3 S 9FA FLAT G9T TG 97 |

2. 17 faa @ senfen & fosma § ag oaq fafaas =1 afem &Y
w¢ ¢ fr s AT fawmm wag @ifs Y fafe a9 7 @ | awd A
F gfw fremg % fou awamp ot & gwawr wafw fawgs @ #) smgfas
fama & SUOW F G@ § W SwAar 9rd 7 & d@fwT ww oomy w5 o 2
fo oo SROfmaT & da ¥ afegwT v afg &1 3w #793 Fr Te@ & 0 T@
wfeaT ¥ ww & ' § fawrr Wi MY & faew & fag s & o
1976-77 # 156 FOF €47 T@T UM 1 A1 a% & 116 FOC T & gwifam
=y W ogeer # 34 wfama wiww @) wAEE qem fremd e qra OF
wayT A1 fapre 9 aen & faota &1 g 730 oy 5@ w1 F gquEi %
fom a7 SEmr ST §E 1 ¥E Fdg § IUN M AWiE gt wwred, gET W
Hox fagas dw w0

2. 18. graitw wertgd wias wrfas g S w710 F oo afas e
FAT AT S ¢ fRe ot o gl wra SEe nivw s £ F T W e o
wtay gardt faepr Afe § @9 & FOerFd HiaF 907 7 % ANC KT ATAVIRTTHT
Y QU &7 & fou fawrr Frawnt 7 mavmwar w1 wger fear aon @ 1 Fw g s
FAHA A ET TG & FIAHAL HT AEET § AAT FI WETT Arawga7 F7 faue § Ao
Ty & SaeHaT 78T AT & | HrAg WHE T R & famror w1, dEi w aw T
% foo smg 3 ol @t o¥ e o owr oarfes e FEE & 9o
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waraft #3F A IR w7 aqeAt F1 AT F 47 IF 4w FE F fag
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3.5 UR AWz ¥ IACA wy @ 7 fadr & fog 140 FUT g W@ M & Whew
st i AT Gaed! w1 R § IRt A g T qar, 1975 w garw faEe v
1975 % wzry o¥f fogy st god ¥ qfg Y 97 6% | W FOT WL AE F IITH,
%7 8 faf @ Ta7 e w2y A 9T AT F W W w2 {173 KUY /U AL
fraw gfg w1 wAwE )

3.6. TN 136 FUL ®IY I TTCAT 1 @ whylry A7me wd ) A
T T T wr ot A e F qfg @ ¥ e § ) feaET 1975 § AR frg g
wgars we F 1 wfafog feedi & sron, i frg asz 390 gR7 A8 evae gl o
wé o, @d § A vy qfg g & o dmfad gt § v gt F o foard Ay

3. 7. T AFEITCAT % FI00 0T G AT &0 9T Ik ATAAT §F 7 T (AT w0t
F FGTYT FATC C@T W T 4T @S A A FAT T4 AT WTAIAAT F RGAYA -
SA WHAR § 5o9Td, Arags " g aar @i, I5CR, Tt M frgy & et
# Yool frdwr # 1075-76 & awz A7 wiar Afx A w1 evres W gl
Frdrar o2 afcsae % o ey gfa o7 0 1 Wi ¥ fag whafas wd @i o § fawy
Tg wodl BTATRAT ¥ 3F gU o K1 A FA F q9X AT B FH A QU AT HR |
agt & @ gra wie # fesdi #7 w7 sam@r @dr w39 & fog @ T8 53 FUT g
FY JTEq FT Ioo@ HIAT AT AT FAifa 76G §S/IafeT & FAhT w7 ot wErar fHey
Fw MU FT I wrdtsAT & fafum a1 & fog 9a awe § faadt syreay ) w8 @
IEH T TEH 270 FUF TG SqT2T &1 O

3.8 U MY &F TT AT A7 HARAAT F AT a5 A {AT: 1054 FUL
w4t # e #1 aE oY foad fosid w7 faa & gfvaedr Gat a agerg whts-
i ® gt gl smY A fafeae = 50 % fag o gd wsAl w1 fuak e
FH AT Ioefed §, 100 FUL &A1 F7 fadtq wEraar wiiwe 31 @& F s w4l F
qradl 7 weared frar wr qr ag gar g« fE 9 g wea] e drar aar by,
IHY STIET ZOT | AEE gfoopweres faRy wgEar A7 Swedr & 437 §7 175 HAY-
e T faar @ qe wifgs wEww A SianT F q73 O9GT B 85 HUY 84T HY
utafers Fdry wgmaar A F1 fworm e war ey oow B Wi foga 51 348
gt Thawami ox ofemm § gfe wTad | fagre, s, SaeoRw, wod st



272 THE GAZETTE OF INDIA EXTRAORDINARY  [Part I—Sec. 11

Traear it GEET aut A 4T i“ e T aAfy ARG UEARE L]
% gEaet & faq A Tt A ot HRISAT FETAT & w9 H 37 TOF TAT B
TR ot 1€ | T T ST A AT U ] B wAAm F o 7E@ agraa
% gt freIt T 198 AT TI4T A AFE A ST

3.9. FF AT Tz FXAT S& § F wAw IV FAMET AngT T 00 G A
P miafa xnvram‘ aifaedt #Y T FH T fuiedmrdr AT &, IR AT 2T G
CHTET FIHT SATET a:‘rtrr )

(3,10, X IF ATH] & FRATH AT 1€ FIv wRAE F PO E T OF T ArIrAwor
w1 fafor o @ § fowd F7 amamt & gaa § w6T F g wewr dzr g mw § A
FT W T wfaw T S g4 W01 g w91 e foar s g o fa
aut # mhrwriw ww At sl FXF T SEr w7y 9 | aEger gf E farw w3
¥t @1 ¥ 77 froig fpar GF S AT SR ¥ aw Sar 7 9 A6 94 goaat
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490 FOF TITT FT T el GIT | a5 & TZ AR Fgar Agar O asiz 51 490 FA7
HTT F[ g ATZT 100 FAF FIT 7 FAT FI0 R A Grefia fsif £ T 3000 &
“Faatq Iqro. frar grar feasy ofeperar qa awe & g wf o7

IV{
1976-77 % fAq ¥IAZ @11

4q 1. 1976-77 & %< i [I& T]F EEEEY 51 faqwr ¥ A= wfas gedrad
arg w0 g f5wq o amified @m ¥ om gaefn & g108 B F o AT
n%sﬁfemi'(?ﬁﬁ%rwm'ﬁﬂ%l



© [PART I—SEC. 1] THE GAZETTE OF INDIA EXTRAORDINARY 273

L2, HIA # BF 3 F7 AfgaEr & F w0 9 7837 FAT W4T FT FHT FC
ST AT W S 1975-76 & WHIT HAAT F1 Jotl A 387 FUS &IE AT
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AParT I—SEc. 1] THE GAZETTE OF INDIA EXTRAORDINARY 275

@"cr‘f & Fa wfaley frray @R qnr A1 F36r FXF ITNIT 20 A0F T A AT
AT CeBrg 18 3 FreveT, wrararEra-wra At T 1 g, 777 {ow g #T -
A ETAEA F oAeq oG A faow Y ¥ @ fag 65 0T vt A7 wiatET
TFA AT T § | AN ¥AATRE (e ) In-EtRaw s & fag faad
Feqr ®FT M srIvedw Aftd wfww § 81 %07 wiq faqg w1 1976-77 B
YA T AT FTPT AANSTAT IETT A AT F 368 FAL 74T B HIAT 485 FAY
H{IT FWI0

412, fregg & 73 7§ NT &7 A7 2 fF K10 IO F ULAFOr LA F
g WAL e gy Ry 72 g gqiat F A0OTEETS T Aad F gereT X gAY ¥
FEIEE 1 197677 P FAcaTz# 277 FUTTIT WG AT § 77 fF 1975-76
#2290 FATFIC TR AL T Hor & 5 1976-77 F Frasr F7 ITTET 93 FT 1080
g TT FT AQr F4{F 1975-76 H 980 AT T FA[ AT |

413, &Y F 3037 F Fry wex wAr AT ¥ IIE weaq wgerqer 1 wwe d
*T AT F g 1975-76 & 200 FU¥ 97 @ 77 A o7 fF aw 7S F @2 79
THET TP FT 434 FUE W FLAT T F 1 78 Afewr w7 wdves wiegorast & fag

171 0§ FI R CFT I IAF TA T farg ot op agerer 47 8, 13 O 79
® TR AT § 0 T TR oot & g aafer wew <@ of & fe ey oy afEead
Fraiier sf o F A{uTqq N FE ) TA I F 37 T F ALHE wRAAT T AW
R H F@¥ af ¥ 377 B qAo F DIF qAT A TH F 50 Afqwrr vy AfE
& qoar & fF FaET S wad 7d F 11 @@ =7 & wlws g

414 CNT F AT T A7 w0l ad was § gAYy wafy 402 wQF wrg Y whw
A A T A ogad & faard Feamm ol ¥ g 119 FOT @0 AT ST &
TA7 150 FA7 €13 3T A7 ¥ 1 F1{T FoF0 Avgr gfeawwar F fag A qd aw@ @
U F AT Wi qgaar & welicas ® o W@ §, Ian frato st @ gt
wT7 ® q7F ghaaat F g 100 FAF wre <@ A ) 77 a0 o aw@ H
frats 2ura § W R TR A LT I FY FIR AT 7 KT i goack OAT U )

4.15 oferza i gared ¥ My 597 FA¥ T1g W@ g frad & 271 #0%
JIT A3 & fag § o8y q4d Aeqsrar & afera 411 FAF 17 1 gTF AAAT
I AT 160 HO¥ 16T F IR & w7 T W FEAIT VY HeAwaHIr gofy forqy ag
AW THe F qfer madft whop e Fxifeat £ qur #2 @8

4.16. SOFT ¥ faqg astz B ot 36w <ali 7 § 397 frgearT swa fm &1 396t
A, FATL, AT A FA @At ¥ g 36 7AT w7¢ AR qrike fam
qrAFAEA & fag 20 wFAC g wfaa €1 fay /70 g w1 AT FE K
Fafad qreagT 47 47 wfg s wgmar ok gt fran & fag 10 AT eag W@ @ &)

4. 17. QrEY, IEAGET A A QW ¥ frg 52 FOC §9¢ @ G § )



276 THE GAZETTE OF INDIA EXTRAORDINARY [PanT 1—SEC. 1}

—

-

4.18. grarfers Famml o7 afvery § o afg & f ¥ fww, awml s,
e, afare faea B gafey wed faxme wwt F fag s o o qaar ¥
wiftre sqgeery %1 7 & 1 A A1 &, s il & U Ir-wEisiandt aT den 0 o
Y BT FY 40 FUE W0 T 0§ § WX GO G471 F fAEE 0 R 1975-76
T 20 FOT TAT AT HORT TIT FC 36 FUS THO W AL F _

4.19. Sty fF A gawat 1 A g Fdt §oafg R & A sl
WY A YT 1% FRATET B @ 9T qgo @ g 0F o7 1 g7 A ant & qmi
AT O ) GUMT W@ F g E Kwdl # qgT & TFT & 5y 1974-75
7 wf guw fer oo & TE | ow Imw gy o7 & agmg we St afg 4 sy
IqEY A TEN BT GHT ¥ forg TF TG S ) FF ST & AT AW T 8 IEGHT A
W FT GE Y | SR an & wrerr ofeqy # afer 3fz frg and & Qe s
A SEAT AT §1 A7 wierar s gl e st g ) gwd g gy ag o
st § for wxr gfs & faere oX e o @ s {Swmd el 51 a0 79 wa
A T 90G | T IEW & AHC A A BAwy (v @ FF agrg wq wgmE W w7
WTUT W ST ot & g O feregr e @ 9% a8 1976 ¥ w4l 9w ¥ gag wRYET
FRA qIaT wEE Y SO W v a7 & fa OF Tar s ) g wf 9@ wafw
F S T o IRanr wrsEr % fog frem w38 sl § oW ot o
% 57 12,5 Yme &2 & sarer fear s AT s a9g wAAN GF AT
1978 & & FH TUAT-ATAL F e et & wvarar £ whger fafw 8 ama w7
& Sl ¢ 58 17 8 wrawrs fagns e aw ¥ dw e s ) | g i
sar % fac niafes 79 o ggms v W OF @) af T 1 HIeE e
A wafd qfr @ o7 W B &1 A wrwerEw T 9r 9% 9 gu S %0 e
FRATTET BT 197677 & 270 FA¥ &G0 ¥ wiatw w@ goiv )

4,20 RNATE ST & doqT 7 WX GHTT w7 gAwn fadw eaw wr
s s % fAg gwrs g €7 75 o 59 @y £ 1 FHET v Nk
wEw, sd=rd whacg ity efs T wh o § A1 afan due-rAfaw far s
F =My & v gy aAy wify ofefwg €1 A9 oy e w79 # sawar g @
% 5 GWIs qReT %7 oF e R F e 5 1 hawn fer mn § fmd e
FT wdr aim & B.5 waray fa ey iy £ g S geft ) 5F 6w £ qe
fadware ag & i Ad & g fef s # dgra g e feafe 8, 9w stifrcit
w7 I9 FWAT F AEw & gy vad Wi fRfg oy AT el w A afr &
ara lafr v:rarmﬂ 9T T HhawTT 1, B ag R 10,000 ST ¥ waw
FE @RI | Ag A I qel ﬂfmrmr o< A gt oy wiaen fafer & frodr Cins
af ¥ FW G T 1,000 WA YT T @1 % _FIA A T4 § 5 oF s oy
HHe T AT 3500 AT ERI | THE agqmamr%ﬁrmwﬁqﬂfﬁﬁ
TET I T\ AF ww & ey a7 w0 AT mﬂmﬁu‘r—ﬁ%m&x
firar Aot | qE TET F PR mw B @l A qF 4G R AT @ A | W
ggd mmfamwwmwammgaﬁm“rqnn B

4,21 @WifEg o W Swder Al Y 2@ g7 & qﬁ:ﬁmmq HTHTE
qv 1976-77 ¥ F=lq avz ¥ 368 FUY - 9 FT €T GAT |



[PART I——S.nc 1] THE GAZETTE OF INDIA EXTRAORDINARY
Budget 1976-77

Speech of
Minister of Finance

15th March, 1976

277

Sir,

lH 1.1. It is my privilege, Sir, once again, to present the Budget to thig august
ouse.

1.2, Last year, when I outlined the Budget proposals for 1975-76, the emphasis
wag on stabilisation and consolidation. The economy was just then rvecovering

from a severe bout of inflation; and the agricultural siluation was none too
secure.

1.3. The outlook has changed in many ways this year, thanks to resolule and
dynamic leadership. The New Economic Programme hag generated an unprece-
dented sense of discipline and dedication in every tfacet of our economlic life.
Taking advantage of the improved situation, additlonal investments in important
seclors were authorised during the latter half of 1975-76 and the country is now
poised for a major advance in itg path towards progress. I gm seizing this
oppouriunity lo step up ihe lempo of development further and {o impart an added
dynamism to the economy. 1 shall give you the detalls presently. But Hon’ble
Members would, I am sure, be glad to be told straightaway that the Plan outlay

-of Hs. 7852 crores for 1976-77 represents an increase of 31.6 per cent over the
allocation for 1975-76. This marks the highest step up in development outlays
in any one year since the beginning of the era of planning in our country.

1.4. The main thrust in this Budget is ihus lowards acclerated growth. But
considerations of stability will continue to be important. The worlg around us
1s still subject to considerable buffeting, from price inflation In some areas and
from recession in some others. For the first lime in post-war history, the volume
of world trade registered a significant decline in 1975. This is associated with
the fall in the level of economic aeclivity in the OECD countries. There are now
signe of recovery in some of the countries, but thev appear to ba weak. Inflation
continues to ravage a number of countries. All this implles a strain on the
balance of payments situation for devoloping countries which are not exportery
of petroleum. Our economy, though more strongly placed than some vothers, is

not entirely immune to lhese pressures, Its sound management will continue
to call for the utmost vigilance from all of us.

1.5, Indig’s economlic performance during the current year hag heen a source
of satisfaction, jndeed pride, to all of us. There has been all-round improvement
in production. Key sectors of the economy—in agriculture, in industry, in
mining, power, transport and the like—hwve touched new peaks in performance.
The country has had the unique distinction of sustaining a declinlng frend in
prices since October 1974. The wholesale price index for the week ending
February 21, 1978 declined to 288, and is about 7.3 per cent lower than a year
ngo; last year, at this time, prices were 12,6 per cent higher thun the earlier vear.

onsumer prices too have shown a declining trend. The all India Industrial
Workers Consumer Price Index was 298 in January 1878 ags compared to 326
in January 197%—a decline of 8.8 per cent, I would also like to bring to the
notice of Hon’ble Members that the 12.monthly moving average of the consumer
rice index has come down to 318.6. Thiy success in the struggle against infla-
jon has heloeq to dispel the mood of ressimism and doubt which prevailed
durinig 1873-74. 'The manner in which this battle wag won. despite heavy adds
is Tiving preof of the basie strength and resillence of the Indian economy.
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1.6. Last year, I had invited the attention of Hon’ble Members itg the eed
not only of holding the price line, but also of taking positive steps to stimate
growth in the economy. It iy therefore a matter of partlcular salisfaclicn that
the favourable turn in priceg during the year has been accompanied by a wel-
come acceleration in the rate of growth o%r the economy. On pregent indications,
national income in real terms will increase by about 5.5 per cent in 1975-765¢
This 1s attributable to the many determined efforts made by the Government,
particularly since the lgunching in July 1975 of the New Economic Programme,
1o remove the various obstacles that come in the way of increased production in
factories and farms. The prospects for agricultural development have improved
Breatly on account of the vigorous steps taken to Increase the supply of quality
“seeds, waler and fertilisers, The determined action taken tfo increase the pro-
duction of such vital inputs as pc wer, coal and steel augurs well for the further
‘growth of industrial production. The country’'s external payments will also derlve
ccysiderable benefit from measuregs adopted against smuggling, and preventing
leakage of foreign exchange through unauthorised channels. The fact that at
the end of the current year food stocks with public sector agencies will be as
high as about 11 million tonnes lends considerable strength to the economy.
Altogether, the many beneficial effects of strict enforcement of economic diseip-
line can be easily percelved by any impartial observer of the Indian economic
scene. The highly satisfactory performance of the economy during 1975-76 now
enables us to take further measures to accelerate the tempo of social and econo-
mic development in the coming year.

1)

2.1. Adequate investment in key sectors of the economy constitutes a basic
condition for a sustained increase in the rate of economic growth, It was in
pursuance of thiz objective that the Annual Plan outlay was stepped up by
nearly 25 per cent In 19753-76. Fortunately, the present state both of our food
economy and our external reserves is such that we can think in termg of a fur-
ther major increase in investment outlays in 1976-77, without upsetting the
stability of prices. Clearly, public sector investment has to play the Ieading role
in this area. Consequently, it has been my foremost concern in the Budget for
1976-77 to provide for the maximum possible Increase in investment consistent
with the available organisation capacities for physical performance. The Annual
Plan for 1976-77 visualises an outlay of Rs. 7852 crores, whieh, as [ said earlizr,
represents an increase of 31.6 per cent over the Plan outlay for 1975-76.

. 2.2. T am confident that the contemplated increase in the Plan outlay can be
reconciled with continued stability of prices though this iz achievable only on
the bagis of the strictest possible economie discipline. The struggle agalnst in-
fialion was suc~essful only because the country willingly accepted the . needed
economic discipline. The fact that priceg mre currently stable does not warrant
the conclusion that enforcement of cconomic discipline can be relaxed. Price
siability has tp be suslnineq through deliberate cooperalive efforts on the part
of all sections of the community. It would be a grave mistake to ftake price
stability for granted. If we are not vigilant. inflation will raise its ugly head
apain. This means that the planned incresses in investment must, to lhe maxi~
mum extent possible, be Ananced through a genulne increase in savings. It also
means that tﬁe community must voluntarily agree to sacriflce current consump-
tion for the sake of accelerated growth iIn the future. Our economic policies
must assist in promoting the prowth of investment and savings. Later in my
speech, 1 shall describe the manner in which our tax system is being adapted
to facilitate thiz outcome. At the same time, every effort must be made to curb
the growth of non-development expenditure. The general improvement In discip-
line since the declaration of Emergency has not omly 1éd to Increased efficlency
in Government administration, but also to considerable saving on account of
overtime payments. We have to sustain the momentum. In the current year,
public sector enterprises have shown encouraging results with the growth rate -
of production reaching about 15 per cent. We must continuously improve unon .
this performance so that the country gets the maximum yield from the massive
investment outlays of the past. Similarly. the private secter must also accewt
the inescapable need for the utmost discipline in the use of both real and finan-
cial resources. Credit policies must of course respond to changing economic
needs. Nevertheless, there can be no getling away from the basic commitment
to a rational system of credit use in line with national priorities. The lending
pattern of term flnancing institutions must also be consistent with natiohal
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nrinrities, Effectiva arrangements for procurement and public distribution of

s consumption goods must also be an essential component of the hational .
Seonomic scene,

2.3. In my budget speech last year, I had indicated the broad sectoral priori-
ties underlying the budge{ proposals for 1875-76. These priorities are still valid.
It does not require much argument to prove that abolition of mass poverty in
a country such as ours can be ensured only through a sustained attack on rural
poverly. Ag Mahatmg Gandhi reminded ug so often. India lives in its viilages.
Thig means, taz foremost priorily must continue to be givey tu programmes of
agricultural development and such supporting sectors ags power, irrigation,
fertilisers and pegticides. In this context, 1 would like to emphasise that an
effective attack on rural poverty and under development can only be planned in
the framework of an integrated programme of rural development hased on
detailed knowledge of local needs, resource endowments and potentialities. The
focus must be on maximum utilisation of locally available resources, including
local manpower, rather than on the introduction of large inputs from outside.
We have to evplve operational district plans which fully take into account the
precise and geparate requirements of each area. For this purpose, a comprehen-
#ive survey of natural resources assumes great urgency. We have to make full
use of the potential offered by modern science and technology for the regenera-
tion of our rural economy.

2.4. The over-gll alm of our approach should be to evolve an operational
atrategy with the twin objectlves of productive employment of the wmvailahle
work-force and of the scientific utilisation of al] our natural resources. It Is
true that such a development sirategy cannot be put into operation overnight.
Much spade work Is necessary before genuinely operational programmes can be
devised. There must be scope for innovation and adaptation in the light of varying
needs and circumstances. For such efforts in the fleld of integrated rural develop-
ment a sum of Rs. 15 crores has been earmarked in the Central Budget for 1976-TT.
I hope that on the basis of exverience gained in 1976-77 we shall be able to ex-
pand progressively the gcope of this programme.

2.6. There is a very close relationship between modern scientific agriculture
and jndustry. Progregs in agriculture depends crucially on the supply of inpufs
such as quality seeds, water, power and fertilisers. Ip the current year, the
National Seeds Project has made satisfactory progress and there is currently no
shortage of qualitv seeds. The speed with which Inter State river disputes have
recently been resolved will surely facilitate a faster and more rational develop-
ment of the country’s vast water resources.

2.6. The experience of the last few years shows the grave rlsks Inherent in
excessive dependence on Imported supplies of fertilisers. We, therefore, need
to push ahead ag fast as we can with our fertiliser programme. I derive consi-
derable satisfaclion Irom the fact that the utilisation of fertiliser capscity in the
country has improved considerably durlng the current year. Today it cun be
#aid with confidence that we have no shortage of fertilisers.

2.7. Government have recently made a review of [fertiliser prices, having
regard to the importance of ensuring that the output.input -ratio in agriculture
doeg serve to stimulate further investment and thus larger production. Hon’ble
Memberg would be happy to learn that it has been decided to reduce the price
of urea from Rs. 1850 to Rs. 1750 per tonne, There 18 also need to promote
balanced application of on Nitrowen Phosphorus and Potash. The consumnbtion of
phosphatle and potassic fertilisers has lagged behind the desired levels. Govern-
ment have therefore decided to effect a redurflon in the prices of all indigenously:
produced phosphatic fertilise-rs and some select coategori=s of imported phos-
phatle fertillsers by Rs, 1250 per tonne of Py O,. The price of murlate of Potash
will also be reduced from Rs. 1085 to Rs. 900 per lonne. I shall also reler later
on to proposalg in regard to imported rock nhosphate. 1 am confldent that these
price reductiong would serve to step up levels of fertiliser consumption.

2.8. Modern agriculture requires wvastly increased inputs of credit. Since
nutionalisation, commercial banks have expanded greatly their activities in the
rurgl areas. There is, however. still a vast gap between what iz available and
what is nceded. This gap is no sought to be fllled partially by the newly
established regional rural banks which will lay special emphasis on meeting the
credit needs of the more vulnerable sectiong of rural community.
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2.9. Qne cannot over emphasise the need for expanding the productlon of such
eritical inputs as power, coal, oil and iron and steel for the development of the
country’s economy, particularly its jndustrial base. Production of these itemi
has shown an encouraging irend in 1975-76, Production of coal is expected to
reach the record level of 98 million tonnes in 1975-76. The generation of powel
will show an improvement of about 13 per cent. Yet, there is still a pressing
meed to push ahead at a faster pace. The establishment of super therma] power
utati_ons congtitutes an essential plank of the programines to rid the country of
continuing power shortages. The oil exploration programme hag gained consi-
derable momentum both on-shore and off-shore and on present indications the
medium-term prospects appear highly favourable. In order to sustain growing
production in the years to come, we must provide all these industries with ade-
guatleg 7im’;$stib1e resources. Thils is precizely what is belng done in the Budget
or 68-77.

2,10, In planning the national investment stralegy, we have also to ensure that
the level and the secforal composition of private investment are in llne with our
netional priorities. 1 recognise that in recent years, investment levels in some
major industries have fallen short of requirements. Government have adopted
several measures to improve the profitability of some priority industries. Pric-
ing policy has been made more flexible, In some cases price have been decon-
trolled while in others a system of dual priceg has been adopted with a view to

roviding a reasonable return to the investors consistent with protecting the users
n priority sectors against excessive price increases. It goes without saying that
in a fast changing world, our pricing policies must retain the needed degrce of
flexibility to ensure a proper balance hetween the interests of producers ang of
consumers.

211, T am aware that In recent years there has been a steep escalation in
capital costy which hag affected the profitability of new investment. Thig could
not have been foreseen when the decision to withdraw the development rebate
wag taken some years ago. I am convinced that the problems created hy escala-
tion in capital casts @re genuine, and means have to be found to tackle themnr
effectively. This Budget will attempt to do this.

2.12. Under the existing Capital Issues (Exemption) Order, tha specific con-
sent of the Controller of Capital Issues is required only for bonus issues and
for issue of capital by companies registered under the MRTP Act. In the case
of ofher issues, companies Eave only to flle a statement of proposals with the
Controller if the issue exceeds Rs. 25 lakhs during a twelve-month perlod. It
is now proposed to raise this limit to Rs. 60 lakhs. There will, however, be no
change regarding the regulations covering bonus issues or issueg by MRTE"
Concerns.

2.13. It hax been a matter of particular concern to us that such Important
fndusiries ns cotton textiles, jule manufactures and sugar have not devaoted
enough resourceg to modernisation and expansion. These industries process
jroportant agricultural raw materials, and offer direct employment to a large
numhber of workers. They are alsc a major source of the country’s foreign ex-
change receipts. In addition, cloth and sugar are major articles of mass con-
sumption, The country has, therefore, a vital stake in the good health of these
ndustries. Certain segmentg of the engineering industirieg are also ﬂaced_ with
*gickness’ which has to be checked in time. In the cement industry, a significant
fmprovement in the economy of production can be secured by a change-over
from wet to dry process. The provision of adequate resourceg for modernisation
and rehabilitation of these industries is {herefore another matter of high priority.
To: that end, arrangements are being made to provide the Industrial Develop-
ment Bank with enough resourcez to enable it In collaboration with other
term-lending institutions, ts flnance the requirements of modernisation, renova-
tion snd rehabilitation of these Industriee.

2.14. T would like to emphasise that very often lack of effective management
ig p basic cause of the sicknmess of an indusiry. Along with provision of financial
assistance, financial instltutions should. T feel devize sound mechenismg to tone
up- the management of assisted concerns, It also peeds to be emphasizsed that:
gound development of industrieg such us suear is alsn greatly dependent on the
adoption of » stable long-term policy for the growth of production of sugar-
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cane. Similarly, the progress of the cotton textiles industry ig linked to the
evolution of a sound policy tor the development of raw cotlon. Additionally,
any jntegrated textile policy must ensure effective protection for the handloom
sector which provides employment to a very large number of poor weavers.

2.15. It is no doubt true that currently some industries are faced with in-
-dequate demand. I would hope that the contemplated incremse in Plan outlays
for 1976-77 will provide a major stimulus to the greater utilisation of existing
Indusirial capacities. A number ol industries producing consumer durables are
experiencing considerable difliculties. While there may be a case for the sake
of preventing unemploymnt for nelping these industries to tide over transitional
problems, their long-term survival is clearly linked to their ability to diversify
their activities and to producc the type of poods for which there 1s likely to be
an expanding demand in the country.

2,16, An increase in export volume at an annual rate of gver 8 per cent is an
essential condition for gustained viability of the country’s external payments.
Government have recentlly further simplified procedures and iiberalised facilities
for exporters. The procedures for payment of cash aggistance and duty draw-
hack have bheen made simpler, HRales of cash assislance have been suitably
revised in order to promote the competitiveness of our exports. The country’s
success in stabilising domestic price levels and the emergence of a buyers market
.at home have also enhanced the competitiveness pf our exports. The fact that
a year in which the volume of world trade declined is likely to witnegs an
increase of 7 to 3 per cent in the volume of our exports is ah indication of the
growing eilectiveness of our export promotion efforts. The modernisation pro-
gramme for jute, textiles and sugar, I have mentioned earlier, is designed to
sirengthen further the country’s export performance, The recent arrangement to
delink the rupee from the pound and determine the rupee's exchange rate by
reference to movement in a basket of currencies of India's major trading part-
ners is designed to impart preater stability to the effective exchange rate and
to our foreign trade in & world of floating currencies. With its well diversified
industrial base, it is possible, as never beforg, for India to mount a successful
expott drive.

2.17. Developments In science and technology have convincingly demonstrated
that mass poverty is not the inewitable lot of the majority of mankind, The
«country has an impressive record of achievemeni in the utilisation of atomic
energy, space exploration, and utilisation of modern science for agricultural
development, The time has, however, come when the movement for technolo-
gical change needs a fresh impetus, As part of thig process, the Plan allocation
for the development of sclence and technology will be Re. 156 crores in 1976-77
or an increase of no less than 34 per cent gver the likely expenditure of Rs. 116
crores in the ecurrent year. Hon'ble Members would no doubt also welcome
Government’s decision to levy an R&D cess to mobilise resources to finance such
ventures. The Ministry of Industry and Civil Supplies would be introducing
Tlegislataion in thia regard in this session.

2.18. Social justice is not merely a matter of increaseq production even though
higher production is sn indispensable condition for securing greater social
justice. That is why our development strategy hus always recognised the need
for special programmes catering to the needs of the more vulnerable sections
of oup-soclety. The 20-point Economic Programme has creafed a new awareness
of the urgency of orderlv implementation of such programmes. Effective im-
plementation of measures involving redistribution of surplus land, provision of
‘houge siteg for the poor and socialisation of vacant urban landg will have a vety
favourable impact on the siructure of income distribution, Progress in this field
is proceeding apace. The more vigorous emphasis now heing laid on tamily
planning also constitutes an important element of the programme designed to
improve the standard of living and the quality of life of the less privilegeq sec-
‘tlons of our soclety. New initiatives are being planned to step up considerably
the speed of construction of low income houses as part of programmes of gound
urban development and renewal. However, T would like to emphagise that special
programmes of this kind achieve optimum results when they torm part of an

‘integrated strategy of development.

2.19. Government recognise that it the process of development ls to be speeded

up and plans and programmes are tp e properly implemented some hasic
.q'ganm I;re also nfcassa[‘y in the flelqd of financial adwminigtratllon. The existing
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gystem under which accounts are maintained by an agency externg th inigdp
trles and Departments 15 not conductive y1;0 Effecti\);e ﬁnanciélt(;nmfaé\ginent
Accounts and Finance should form an integeral part of overall management and
should play a more meaningful and effective role in selection of projects, allo-
cation of funds, monitoring of expenditure in relation to physical progress, and
evaluation of results, In order to integrate accounts with adminisirative Minis-
tries and Departments, it is proposed to separate accounts and audit and instal
a Departmentalised Accounting System. The process of thig separation is sche-
duled to be completed by 21st Oclober, 1976 for all Central Ministrles. Under the
new scheme, administrative Ministries will take full responsibilily for arranging
payments, and timely compilation and rendering of accounts. Thig reform will
facilitate the timely receipt of information on the progress of expenditure, and
enable a proper analysis of expenditure trends to be effected. There can be little
doubt that this flow of information will greatly facilitate the taken of correct
decisions, and the adoption of remedial measures wherever called for, Since
these changes are fundamental and of a magnitude unprecedented in the annals
of Indian administration, care hag to be taken to ensure that during the transi-
tional phase, there is no dislocation either in payments or in accounting procedures.
Hon'ble Members are doubtless aware that The President has promulgated two
Ordinances to achieve these gbjecfives, and to ensure that the mnecessary expert
manpower is available to the Government for discharging the newly acquired
responsibilities. In doing so, every care will be taken to seec that minimum hard-
ship is caused to the employees, and that the Comptroller ang Auditor General
ir able to discharge his constitutional responsibilifiec effectively and without
disruption, He is fully associated with the reforms and all measures have been
taken in cloge consultation with him.

2.20. Government also attach pgreat importance to the rationalisatlon and
modernisation of procedures relating to the personal claimsg of Government
gervants and fransactions with members of thé public. The existing procedures
in regard to pension, gratulty and drawal of salaries of Government officers have
bren raviewed in depth and n number of steps have been taken 1fo elimminate
existing delays In the preparation of pension papers and sanctioning of pension
and gratuity. Procedures for payment of salary and allowances of Gazetted
Government servanis have also been gimplified. It ig proposed to utilise natio-
nalised banks for flnancial transactionyg bhetween Government, its employeeg and
private citizens. The new system will be a conslderable improvement over the
existing system where such transactions can today be made only at a limited
number of treasurles or banks.

2.21. The machinery for tax collectlon, for checking tax evasion, ang for
preventing leakage of foreign exchange to illegal channels has been stremlined
The improved collectlon income tax, desplte n reductlon in the rates. the out-
gtanding success of the voluntary disclosure scheme, and the sizeable increase in
esrningg of foreign exchange on invisible account due to effective action against
smuggling, are an indication of the success of measureg to strengthen the tax
collection machinery. I would like to take this opportunity to express mv ap-
preciation of the wood work done by the staff of the Ceniral Boards of Direct
Taxes and of Fxcise and Customs, of the Directorate of Revenue Intelligence
and the Directorate of Enforcement,

299 1 would like to point out that prevention of such evila as tax evaslon
and black money cannot be achieved solely through a tightening of administra-
tive mechanisms. It is equally essential to ensure that our economic policies,
_including our fiscal nolicles, minimige the incentiveg for tnx evasion ond for
generatlon of black money. Ag part of this drive. Government have sought to
streamline gnd simplily controls with a view tp removing those which have
become obsolete or lost relevance, without in any way encouraging greater
concentration of economie power. The recent attempts at simplification of pro-
cedures and liberallgailon of facilities for Inward flow of remiftances from non-
resident Indiang abroad are directed to the same objective. Such simplification
. and liberalisation cannot however be a once and for all brocess. Some controls
will alwavs remain an essentlal part of our regulatory mechanism for the nublic
pood, and have to be accepted as necessary facts of life. Nevertheless. there i3
clearly a need for continuous efforts to make our control mechanisms. where
these are hecessary, more effective, to streamline thelr operations. to identify
- the broad obiectives behind each control instrument and to see if those objec-
tives are really being served or whether an slternative arrangement would not
"be nuperior. :
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W23, ] believe I have gaid enough to give Hon’ble Members an idea of the
underlying objectives and policles of the Budget for 1976-77. It is now time for
me to describe briefly the Revised Estimates for 1975.76 and the main features
of the Budget Estimates for 1876-77.

m
REVISED ESTIMATES FOR 1975-76

3.1. The original Budget for 1975-76 envisaged a deflcii of Rs. 247 crores.
However, due to certain unavoidable Increases In expenditure, ihe current year
is now expected to end with a deficit of 5 higher order. A large part of the addi-
tional expenditure involved represents deliberate action on the part of Govern-
ment designed to accelerate the pace of economic growth.

3.2. Because of recessionary conditions prevailing in international markets, it
became necessary to intensgify export promotion measures, As a result, expenditure

of Rs. 88 crores by Rs. 71 crores,

3.3. Public sector undertakings have greatly improved their working, but some
of them, particularly the Natlonal Textile Corporation, could not generate enough
funds to meet all their obligations. As a result, non-Plan budgetary support for
these public sector units had to be increased by Rs. 210 crores over the Budget pro-
vision of Rs. 170 crores.

3.4. Taking advantage of the Increased production of foodgraing, Government
have decided to build up an adequate level of buffer stocks. Budgetary support of
the order of Rs. 130 crores had to be provided to the Food Corporation gf India for
this purpose—Rs. 100 crores as equity capital and Rs, 30 crores as loan. The House
will agree that this iz a worthwhile Investment,

3 5. The original Budget provided for a vyet outgo of Rs. 140 crores on mecount
of fertiliser fransactions. However, as Hon'ble Members are aware, the pool prices
of fertilisers were reduced in July, 1875 and agaln in December, 1975 in order to
boost consumplion. For thig reason, as also the slow initial off-take and conse-
quent lag in recoveries, the net outgo on this account ig now expected to increase by
Rs. 173 crores.

3.6. Defence expenditure will be higher by Rs. 136 crores due mainly {o grant of
additional dearness allowance and ap upward revision of ration and other alow-
ances. The additional instalments of dearness allowance sanctioned in September,
1875, for which no provisiom was made at the Budget stage, have cost an extra
burden of a considerable magnitude which ig reflected in {he Revised Estimates
under olher heads also.

3.7. In spite of the hurden cast on the Budget by these commitments, we did
not allow our developmental efforts to suffer. Invesiments In the crucial sectors
of the Plan, especially steel, shipping and transport, as also mines, fertilisers, coal
and power, were stepped up beyond the level provided in the Budget for 12873-76.
The outlay on hcalth and family planning hag also become significantly higher
Additional funds have been provided to the Railways to enable them to meet the
shortfall in their resources for the Plan which has been stepped up. In thls con-
text. I should like to make special mention of the extra provision of Rs. 53 crores
for purchase of rolling stock by the Railways, which was also a meang of providing
stimulug to the engineering indusiry. In sum, the budgetary provislon for various
sectors of the Central Plan will be ahout Rs. 270 crores more than was vrovided
for in the original Budget.

3.8, Budgetary support for the Plans of Slates and Union territories was origi-
nally fixed at Rs. 1054 crores which included a sum of Rs, 100 crores for special
asgigtance to certpin States with gaps in their resources to cnsure adequate invest-
ment in iporant proicts in the core sectors of irrigation and power. A subsequcnt
assessment of the Slates’ resources revealed that these gaps would be of a higher
order than ecarlier envisaged. As a result, provision for speclal assistance hagd to
be raised to Rs. 175 erores. Following the announcement of the New Ectnomle
Programme, additional Central assistance of Rs. 855 crores was allocated to the
States to enable them to step up the outlavs on selected irrigation and power pro-
jects. Certaln States like Bihar, Orissa, Uttar Pradesh, Gujarat and Rajasthan
‘have suffered on account of heavy rains and floods. A sum of Rs. 37 crores has
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had lo be provided as advance plan assistance to enable them to cope wi-th the
resulling problems, In all, the Central nssistance to States and Unilon territories
Plans will go up by Rs. 198 crores,

3.9. Al this stage it is necessary to slate ihat the budgetary defcit, taking inte
aceount all the inescapable additional commitments, would have been much higher
butl for g significant incrense In resource rnobilisation,

3.10. Ag g result of stringent action taken against tax evasion., an atmosphere
has been created wherehy tax-payers have a greater respect for the law, ang tax
compliance hag improved. The fact must be faced that in the past a considerable
part of income and weallh had escaped taxation. After careful consideration,
Government decided to provide those who had indulged In tax evasion a last chance
to mend thelr ways. Accordingly, a scheme of voluntary disclosure of income and
wealth was announced for a limited period. Disclosures and consequently tax
collections, under this scheme have surpassed] our original expeclations. The
Exchequer has also benefited by way of larger collection of taxes ag a result both
of improved tax collectiong and greater nuoyancy of the economy. All these factors
will result in an improvement of Rs. 960 crores in tax revenues as compared to the
Budget Estimates inclusive of the States’ share. The benefit due to the larger
collection of income tax will, however, accrue mainly to the State Governments,
and their share of taxes will go up by nearly Rs. 22¢ crores.

3.11. The receipts from market loans, which now Include investment of a part
of the voluntarily disclosed income and wealth in specifled securities, will be higher
ihan Budget Estimates hy Rs. 168 crores.

3.12. Receipls from external assislance are expected to exceed the Budget Fsti-
mates by Rs, 554 crores; thig figure includes Rs. 204 crores of assistance received

during the current year from Iran for the Kudremukh Project and for economic
development,

3.13. In spite of improvemenis in receipts mentioned above, the current year is
expected to end with a budgetary deflcit of Rs, 490 crores. I should however add
that the budgetary deficit of Rs. 490 croreg could have been Rs. 100 crores lower
had we taken advantage of the special borrowing to that extent from the Reserve
Bank of Indla envisaged in the original Budget,

Iv

BUDGET ESTIMATES FOR 1976-77

4,1. The most important feature of the Budget for 1976-77 is g further s=ignifi-
cant step up in investment so that the country may move forward rapidly towards
the realisation of the objective of accelerated growth with socia] justice,

4.2 Gross tax revenues gt the existing rates of taxation are expected to amount
to Rs. 7837 crores, showing an increase of Rs. 367 crores as compared 1o the Revised
Estimates for 1975-76. Of the additional aceruals of Rs. 367 crores, the share of
the Centre would be Rs. 346 crores. Receipts from Customs are likely to go up by
Rs, 113 croreg as imports next year are expected to be larger in view of the step up
in Plan investments, and the need for larger maintenance imports fo sustaln higher
production levels. Union Excise duties arpe expected to yield Re, 261 crores more
than in the current year. Income tax receiptz will be less hy Rs, 103 crores, mainly
because the bulk of the receipts under the yoluntary disclosure scheme will have
heen realised in the current year,

4.3, Market loans are expected to yleld Rs. 535 crores as compared to Rs, 463
crorez in the current year. This excludes investments under the voluntary dis-

closure scheme. Small savings collection are also expected to vleld Rs. 40 crores
more in the next vear.

4.4. Receipts from external assistance are estimated at Rs. 1341 crores which

1nc11.ide agzistanee hoth In the plpeline and disbursement agalnst new commit-
ments.

4.5. On the expenditure side, the provision for Defence expenditure is Rs 2544
crorey against Rs. 2410 crores in Revised Estimates for 1973.76, which is a small
increase, The provision for food subsidy will be R3. 300 ccores ag against RS, 259
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troreg in the current year. From lst March 1976, fertiliser transactions have been
put on a different footing. The Food Corporation of Indla will pay the Government
for the Imported fertiliser and arrange tor its distribution. Other non-Plan ex-
penditures are being restricted to the minimum so as to make avallable the maxi-
mum possible resources [or the Plan,

4.6. Government have been concerned about lhe difficulties being faced by pen-
sloners in recenty years in the wake of inflalion, The last ingtalment of relief to
them on account of the increase in the cost of living was with eflect from 1st April,
1974, Considering the subsequent increase in the cost of living, and keeping in
view ihe resources available, I propose to allow them an additional ad hoc relief
to the extent of 10 per cent of pension, subjeci to a minimum of Rs. 10 and a maxi-
mum of Rs. 50. I also propose to extend to family pensioners the relief earlier
granted, as well as the turiher relief now proposed to be granted, to pensioners.
Thesc benefits will take effect from lst QOctober, 1975. A provision of Rs, 37 crores
iz being made in the next year's Budget for thls purpose.

4.7. 1 now turn to the Plan outlay for 19706-77. The allocalions from the Central
Budget for the Central, Stale and Unlon territories Plans will be Rs. 4759 crores.
This includes Rs. 1412 crores for Centrp] assistance for State Plan and provisions
for Union territories Plan, the sub-Plan of the Hills and Tribal Areas, the require-
ments of North Eastern Council, anq assistance for power schemeg channelled
through the Rural Electrification Corporation. Tho allocations also include Rs. 294
crores; of special advance Plan assistance vwrithout which some Stateg would be
without adequate resources for the required level of investment in important pro-
Jjects in the core sectorg of irrigation ang power. The budgetary provigion for the
Central Plan will be Rs. 3347 crores. The totg] Central Plan outlay in 1976-77,
including internal and other resources of publle sector undertakings, will be Rs, 4090
crores, as against Rs. 3154 croreg in 1975-76. The State and Union territories
Plans will be of the order of Rs. 3762 crores, as compared to Rs. 2812 crores in
1975-76. 'The greatest stress has been laid on the comglletion of on-going projects
in agriculture, irrigation, power, petrolcum. coal. [ertilisers, steel, transport and
communjcations. We have had to be :rather selective in proposing new starts,
having regard to resources in sight. ,

4.8. The Central Budgei{ provides Rs. 323 crores for agricullure and sllied pro-
grammes. Special emphasis ig being laiq on production programmes with an area
approach such as the Drought Prone Areag Programme, the Command Arey Deve-
lopment Programme, special programmes for small ang marginal tarmers, and agri-
cultural labour and schemes to increase generally the availability of inputs and
credit for agriculture. The Central outlays will be supplemented by outlays in the
‘State and Union territories Plan to the extent of Rs, 473 crores, ¢f which about
Rs. 148 crores will be for minor irrigation schemes. The area covered hy minor
dirrigation is expected to Increase hy one million hectares in 1976-77.

49, Provision in the Central Budget for irrigation and flood conrol will he
Rs. 20 crores Ineluding an outlay of Rs. 12 crores for flood control schemes, The
State and Union territories Plans will provide Rs. 673 crores for major and medium
irvigation and flood control. As Hon'ble Members are aware, in pursuance of the
'20.point Programme, we have proposed to bring an additional five million hectares
under major and medium irrigation during the Plan period. As against this larget

the Investment proposed next year will create additional potential of the order of
one million hectares,

4.10. A sum of Rs. 120 crores has heen provided in the Central Budget for power
development, including Rs. 74 crores for Central thermal and hyrdel power schemes,
and inter-State transmission lines, and Rs. 55 crores for nuclear power projects.
‘There will also be g significant step up In the outlay on power in State and Union
territories Plans from Rz 983 crores in 1975-78 to Rs. 1290 crores in 1976-77. The
target for additional power generation capacily next year will be of the order of
2600 MW. as apainst the achievement of about 1300 MW in the current year.

4.11, The need for developing indigenous sourcez of energy cannont be over-
emphasised, Accordingly. the budgetary support for petroleum and petro-chemi-
calg has been stepped up from Rs. 170 crores in 1975.7¢ to Re. 274 crores in 1976-
77, of which Rs. 73 croves will go to the OQil and Natural Gas Commission to main-
tain the tempo of on-shore exploration and for stepping up the pace of off-shere
wxploration. Indigenous production of erude oll 18 expecled to increase to at least
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9 million tonnes in 1976-77 as against 8.2 million tonnes in the current year. The#
production from off-shore gources by the end of this period will be at a daily rate
amounting tp 2 million tonnes annually, An additional Rs. 65 crores ia belng pro-
vided to the Indian Oil Corporation for the Koyali Refinery expansion the Salaya
Viramgam Koyall Pipeline, the Mathura Refinery angd the Viramgam-Mathura
pipeline. The Indian Petro-Chemicals Corporation will be provided Ra. 81 crores
for the petro-chemical complex. comprising the Naphthg Cracker and downstream
units. he iotal Plan outlay In the petroleum sector will be Rs. 485 crores in 1876-
77 as compared with Rs. 368 croreg in the current year.

4.12. It is indeed n malter of great satisfaction that after the natlonalisation of
the coal Industry and as a result of the concerted steps taken by Government, pro-
duction of coal has Increased rapidly. Budgetary allocation for coal in 1976-77 will
be Rs. 277 crores as against Rs. 229 croreg in 1975-76. It is expecfed that the pro-
duction of coal will go up from 98 milllon tonnes In 1975-76 to 108 million lonnes

in 1976-77.

4.13. Fertilisers beaing a critical input for agricultural production hudgetary
provision for ihls sector is belng stepped up from Rs. 290 crores in 1975-76 {o Rs. 434
crores in the next year. Thig includes Rs. 171 crores for the Bhatinda and Panipat
projects and Rs, 13 crores for the Phulpur fertiliser project which is in the coopera-
tive sector. Adequate provision has been made to enable on-going projecis to be
complted according to schedule, In the current year fhe public sector fertiliser
units have improved their production in nutrient terms by about 50 per cent as
compared to last year and their production ncxt year may wel]l exceed 1.1 mlillion

tonnes.

4.14. The budgetary allocation for the steel sector is being doubled to Rs. 402
croreg in the next year., Of this, Rs, 119 crores will be for the Bhilal Complex ete.
and Rs. 150 crores for Bokaro. The Kudremukh Iron Ore Project, which ig being
financed wholly with Iranian assistance, has been provided Rs. 100 crorag for pro-
ject construction and the related facilitles required in the Mangalore Port. his
1s a wholly export-oriented project for supplying Iron ore concentrate for the Ira-
nian steel industry.

4.15. The allocatlon for the transport and communications sector will be Rs. 597
crores, of which Rs. 271 crores will be for Rallways which have their own Plan of
Rs. 41] crores. The Railways will also need loan support of Rs. 160 crores to
enable them 1o meet their current obligations to the General Revenues,

4.16. The budgetary nallocation for Industry includes Rs. 36 crores for the Hindus-
tan Paper Corporation for its Nowgong, Cachar Negaland and Kerala projects, and
Rs. 20 crores for Cement Corporation projects. Re&. 10 crores are being provided
for investment and transport subsidy for promotion of industtie; in backward

areas.

4.17. The allocallon for Khadi, for village Indusirles, and for small gscale irdus-
trieg is Rs. 52 crores.

4.18. Outlays on social services also have been Increased. Provisions for edu-
catlon, scientific research, health, family planning and integrated urban develop-
ment are all higher than in the current year. In particular, the Central allocation
for tribal sub- Plans has been doubled fo Rs. 40 crores, and that for Hil] Areas
development has been stepped up to RS. 36 crores from Rs. 20 crores in 1975-76.

4.19. As Hon'ble Members are aware, industrial workers and salaried employees
were the worst hit by rise in prices. It was with a view to protect the real Incomes
of these vulnerable groups that seversl anti-inflationary measures were implemented
in 1974-75. One of these measures was the Impounding -of half of dearness allow-
ance increases. It is now necassary o consolidate the gains we have secured, The
large step up in the next year’s Plan outlay would generate new employment oppor-
tunities, and also safeguard existing jobs. At the same time. this calls for a care-
ful vigil on money supply expansion 8o that inflationary forces are kept at bay. In
view of this, Government have decided that impounding of half of dearness allow-
ance increases will continue for one year beyond July, 1676 when the present statu-
tory provisions in thiz regard expire. Denosits made during the extended period
will be used for the Plan. 'The amounts deposited will earn Interest at the game
rate as before ie., 125 per cent and will be repald in five equal afffimal InstalMents.
inclusive of interest, into the provident fund of the subscribers commencing from
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Ju 8. Necessary legislation for this will be introduced In this session. Gov-
er will, however, abide by its assurance and repay the ingtalments of the
Blusviuudl Wages and dearness allowances already impounded and falling due in
gccordance with the existing scheme. The employees will, therefore, have larger
disposable incomes to the tune of Rs. 270 crores during 1976-77.

4.20. The welfare of industrial workers has always been of special concern to the
Government. A number of soclal security schemes for industrial workers are in
operation. Hon'ble Members are already familiar with the details of the ES.I.
Scheme, the E.P.F. Scheme and the more recent family Pension-cum-Life Asgurance
Scheme, 1 am happy to announce that has been declded to introduce yet another
social security scheme which will provide insurance to workers without any payment
on their part, The salient features of this scheme are that in the event of the demise
of a worker while in service, his dependents would bhe entilleq fo an additionsl pay-
ment equivalent to the average halance in the provident fund of the worker during
the preceding three years subject to a maximum of Rs. 10,000, Thig scheme would
apply ‘to all subscribers who have maintained a minimum balance of Rs. 1,000
during the preceding {hree years. It hag heen estimated that the average balance
of a worker would be around Rs. 3,500. This would be indicative of the level of
relief that will be available. The burden of financing this scheme will he shared
by Government with employers. T am sure nll sectiong of this House would welcome
this new measure. Necessary legislation will be introduced by the Labour Ministry.

4.21. Taking into account the Hkely magnitude of expendifure and resources in
slght the Central Budget for 1976-77 shows a deflcit of Rs, 368 crores at existing
levels of taxation.

™ 1976-77
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z.21. &R FTON & ¥ Iniegen AT Oxfaw sipdde (o) F ware gen
®Y 75 TFA0T %Y AT IFAFIHET 120 Fiawa 557 W IAa 57 67 5 ey
oo & fe el g 7 ATy AR araerrg e g+ K ofefr ard §qfrand soma
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wew § 20 &TC wfy frauer wt AT T w1 o Yeare wear g 0 Faaaew, oA
W ufwfrr ad o @ AT Gk § gearfad ufedst § 12,85 w0¢ TOq &7
yfafory oy w=r e |

2.22. Wl e wfufraw £ oget wagel & OdT ovs 7 § faad qraen
¥ 2w WX ST gEeT et w5 (SOAEL) & awaia qadag § v oaw
I UT WA AT A K T QI AT & F FAr 7l AT Alw g
gret ¥ & Qo Efvw wlafaaw 1975 @ fivar & foad A9 e Rogdey s
qraredt w1 e frar @ g, wafae gaw fLedid. afwy ¥ gy d@faamrd
et & 9rd ATl G T, HA F AT FI FAAT ¥ G T G BT I T
WY XA TH s T aw gl §7 9192 A &, F 99\ 9T #7 ¥y 3
I AT HT HT TR FQT g, (6@ 3 FA GG 67 AT ITA I

2.23. %9 &iw O & ¥ Ay o qowt § awarg ¥ $9 fomad 8 51 weqrs
£ S AR wgaArd /O F SN § T O s w1 agmEr 3 # fag 8, sdor
FITTH I FAATY FS & Fre@ry qr & fag frwi & gmd of mfrrdy siw
Srerdl & dr q@w gT w40 Nfowa & 927 £ 30 AfawT  AEAMT HIH AT
NRTE HIATE | HEL § MY AT T UF GERE T A 17 FIWT ASF BT WY
TIAT T W & | TART AT WEHA! A1 qqF SIRT & IeTA & faw frar
wrar & 1| BT Wl ¥ user i # 13, 15 FOF W KT FAT O ) '

2.24, ¥ vt i B wgedi F iy @ gen ® 60 Sfawe ¥ warwy
40 Sfers qETETe £ w1 Teard Fa § 1§ gF avl wews qent WL sfaasged-
HO T A W gz 37 w7 Neqra v § | e awqd g wwng wew # wga frd
T & Wafor &0 qam ¥ fao fagwt & wwm€ s arelr arfaeex foed, wwwas
Ffgex g # fag s wF S qren WEAmsy oifeew fEed AR T qur
gt afeiframt § genre & faq wrar fear st amn @R FT A |
T oY aegwl Ry fAATHT 1. 75 FOF WY AT LT & AU

2,25 99 OF SO AW QAT QT YOI AT 30 7, 1977 T MK W@
T & W ET Rl &7 owwEr a2 mafafed @@ @ ol

2,26, WY IEE T WICHHAT GART ¥ 1976-77 ¥ ¥x F1 g frar £ 47, 25
FUY T F v gEfr )

2.27. WA AR %waﬁwmmﬁifwmawwmaﬁwnm‘f%mw%
fag g ST g

2,28, A7 @t ¥ feafaa fradi 9% @it s gleat o aw a1 @rw et
FY 731 ¥ FIET o wwd § wvf ufcad aff frar e 30 F 1977, 1976 ¥ g wE]
¥ T AT AT A F gfg FT AT (@I F@E | T Cewd w1 q< § geqta
afeaal § 9fg a 22. 57 w0 w0 w1 wfafors Toea g 9 A TR o
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Afra wre fyeig av § Ui W T FT FAW: 18, 44 FUF TAT AT 37 AT TIG
a1 wfafas aae s g, Fifs qes w1 A% 2 faeflr ad & Faw oF W & fag
A wwrET R

2.20. ¥ X fag UF wwr qfmda &1 w¥ama fFay § 48 § weHIEH, AEF qamH|
A qr FeAt § g it AT WA F IS AT F1 U § qawLtdt w7
£ TEIT AT afeTa ¥ S, foas AT aane W As 797 wiRd § | e gl
¥ g w71 & {7 grorifs menga o A A Tod I wewt 7 afg # wf o, b
v afadl BT TAET qeqH] T AN AQ ST qeRi § 1964 § w1 o
T4 gar o gad g7 Mafadt @7 geaw dar g 1 ¥wfg § Aewigd, wh LAl
AT AT gt & g Al gat /i sgeT-aegat # goE qeht § qfy w7 w5 g
Feal § el wfq ag @ 7.5 & 8 $UF T %7 wfafad Tses Snd 1 5N
Tfer § ¥ F7g FY G TA EAl F AT F 50 A T ;T WY AT ASAT HY AT AT )

III

3.1. FTH ¥ fora Sural F7 BaXEr € § S IICOHEEET F F T T AL B
48 FAIE TIT FT HIT THT FT 32 FOT 790 #1 wiafem fraer arfeq gl 1 o6 TR
TTE § 368 FLIE TN T wrar frasr ags G¥q FFar @7 &, £ e 320 FAF a7
@ T | # T 91 B T T A Y w1 AT FRarg | a5 W\ § wgmw
a2 § wderaedr § ehrfaerdr awat # gfy Tt gty 1 fe WY ofaw afafataat
wfaey &k § &g fafede ane w&Y R o %At | gwowa swaer @ i # g g
¥ "raET "I gqh @ |

3.2, AT F A WG F AT {6 AT v & OamE AT 1 98 T 0 7
1 Frtor 1T & 1 WIS U T SAT & Iewd T | W et ww qfg < & fag
93 31w feafa we qe wifas sAws ¥ oafas A § gn ad)T afed
T qaTrd 7 frat § 1 gH Fifgy fv g v wgw afcfeafei & ara gord A< anfas
q grathas frerq & A%t § A afg wed

A WEATAT F1 IS q9T AW Sq77 TRLIGAT TIRT TG T HGIA LT 5
F1 1% o1 7 & B g¥ gE spaeqr &1 fawtor s=ear aifeg 6 foad @ fedt & e w90
g1 7 fFt & qra saTar |

wEYad, § e (AuaTgE s 989 ¥ qI0T £7qT § v ag 5% a5 F1 |
F AT T FL

PART ‘B’ OF THE BUDGET SPEECH 1976-717
DIRECT TAXES
1.1. I now turn to direct tax proposals,

1.2. As HMonble Members will recall, the rates of Income-tax on personal
incomes were reduced in 1974 on the bhasls of n recommendation of the Direct
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Taxes Enquiry Committee. While presenting the Budget for 1974-75, my
distinguished predecessor had expressed the hope that the reduction in rates
would lead to better tax complisnce. This expectation has been fulfilled and is
reflected in the striking Increase in income-tax collections during the last two
years. While some other factors including the relentless drive agninst tax evaders
ang other economic offenders have played a part in *proving collections, it is also
obvious that the reduction in tax rates has played a major role in promoting far
better tax compliance. The remarkable response 1o the volunta disclosure
scheme, where the maximum rate was 60 per cent, lends considerable support to
the judgement that the majorily of Indian tax-payers would prefer to abide by
the law and pay taxes as due, provided the tax burden is reasonable. I, therefore,
propose to reduce the rates of taxes on personal incomes and wealth. The maxi-
mum marginal rale of income.tax including surcharge will be reduced from 77
per cent to 66 per cent and will be applicable on the slab of income over
Hs, 1,00,000 in the ca®e of individuals and Hindu undivided families, other than
those having one or more members with independent income exceeding the
exemption limit. I do not, however, anticipate any loss of revenue on this
account, as the whole logic of the present exercise in ratlonalisation of tax rates
1s that it will evoke better compliance on the part of the assessees.

1.3. In order to raise resources for financing the Plan and also reduce
Inflationary pressures generated by larger disposable incomes in the hands of
income-tax assesgees, I, however, propose to contlnue the compulsory deposit
scheme for income-tax payers for another year. While the rate of compulsory
deposit on current Incomes up to Rs, 25,000 will remain at the existing level of
4 per cent, the rate on the slab from Rs. 25.001 to Rs. 70,000 will be raised from 6 per
cent to 10 per cent; on the slab over Rs. 70,000 the rate will be increaged from 8 per
cent to 12 per cent. Resources to the tune of Rs. 80 crores will acerue in 1976-77 as
a result of this measure. The honest tax-payer who gets some long overdue relief
should not grudge thig contribution to national gavings.

14, Tt is well known that the prevalling high rates of wealth-tax provided a
powerful incentive for undervaluation and widespread evasSion of taxes. In regard
to wealth-tax, in ihe case of Indlviduals and Hindu undivided families, other than
those having one or more members with independent wealth exceeding Rs. 1,00,000,
the new rate of wealth-tax on the initial slab of net wealth uo to Rsa. 5,00,000 will
now he ! per cent; 14 per cent on the slab from Rs. 5.00,001 to 10,00,000; 2 per
cent on the slab from Rs. 10,00,001 fo Rs. 15,00,000 and 23 per cent on the slab
over Rs. 15,00,000. At the same time, I propose to reduce the exemptlion lUmit
In resvect of weglth-tax in the case of all Hindu undlvided famillegs from
Rs. 2.00,000 to Rs. 1,00,000. The ndditional wealth~tax currently levied in respect
of urban lands and huildings hasg lost ita rationale in view of the ceiling on urban
vacant land and other measures in regard to urban property, and is proposed
to be discontinued.

1.5. At existing rates, the comblned incidence of income-tax and wealth-tax
works out to more than 100 per cent of Income at certain levels. The present
structure has been found to be unrealistic. These high rates have not led to any
slgnifiecant reduction of ineouality of income and wealth. On the contrary, they
have resulted in large scale tax evasion, generalion of black money. and conversion
of vislble nssets into invisible ones. It is essential fo remove these distortlons
in the economy. The reduction in wealth-tax rates should not over a perlod lead
to any loss of revenue, 'This rationalisation of tax structure is In the nature
of an experiment. It is my hope that with better complance on the part of the
aggesgees and more efficient administration. we can ralse more resources.

1.8. In order to remove the hardship faced by owners of self.occupied property
who are now required to furnish its fair market value in the return of net wealth
every year, it is pronosed to freeze the value of one self-occupled house property
at the value adonted for the year in which the property 1is constructed or
acquired by the assessee, or for the year 1971-72, whichever is later,

1.7. Hon’ble Members are aware that the Hindu undivided family g often
used ag a medium for tax avoldance. I have, therefore proposed withdrawal of
certain concessions currently avallable in computing the taxable lncome of Hindu
undivided families having st least one memher with =an Independent Income
exceeding the exemption limif.

1.8. Authors, playwrights, artists, musicians and actors do not ecarn steady
incomes over the period of their professional career. In order to cnable them to
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moderate thelr tax liability during years when they earn high incomes, I propose
to increase the monetary ceiling limit tor these categories In respect of qualifying
savings through Life [nsurance, Cumulalive Time Deposits, Public Provident
Fund, etc, from Rs, 25,000 fo Rs. 50,000 a year.

1.9. I shall now deal with the corporate sector. I have already drawn attention
to the sharp increase in capital costs that has {aken place., This has not only
prevenled faster expansion of capacity, but hasg also Imposed considerable sirain
on existing undertakings which are obliged to replace worn-out and obsolete equip-
ment. Unless the corporate sector is enabled to provide adequately for renewals
and renovation, employment and industrial growth will be jeopardised. Fiscal
policy should therefore be oriented fo provide the necessary stimylus for the
growth and modernisation of the corporate sector, I have, therefore, decided to
introduce a scheme of investment sllowance for certain priority indusiries. The
present scheme of initial depreciation allowance will be replaced by a system of
investment allowance. The invesiment allowance will be allowed al the rate of
25 per cent of the cost of acguisition of new machinery and plant installed after
31st March, 1976 in industries currently qualifying for initial depreciation. I also
propose to extend the lisl of qualifying industries by including eight other
priority or export-oriented indusiries, namely, <arbon and graphite products;
inorganic heavy chemicals; organic heavy chemicals; synthetic rubber and rubber
chemicals, including carbon black: indusfrial explosives; basgic drugs; industrial
sewing machines and finlshed leather and lcather poods, including foolwear made
wholly or substantially of leather. 1 may, however, draw the attention of the
House to certain basic differences between the investment allowance now proposed
and the earlier development rebale. The investmeni allowance will be withdrawn
and will become lable to lax if this reserve is not utilised for the purpose of
aecquiring new machinery or plant within a period of ten years. No part of it
will be avallable for distribution as proflts., The prescnt scheme of investment
allowance will facilitate investment in priority indusiries and reduce the dependence
of the corporate seclor on public [inancial [nstitutions,

1.10. As Hon’ble Members are aware, a surcharge of 24 per cent on Income-tax
was levied on companieg in 1971 at the time of the Bangladesh crisis. In 1972, this
surcharge was raised to 5 per cent. I proposed to exempt those companies which
will deposit an equivalent amount with the Industrial Development Bank of
Indla for a period of five years, from this surcharge. This measure will ensure
that the funds rotate and are available to the corporate sector for investment.
I also propose to reduce the rates of capital gains ilax in respecl ol long-term
capital galns derived by corpanies,

1.11. As a result of increase in the interesi rates, the return on safe investments
has gone up considerably in recent years, In order to make risk bearing invest-
ment in shares of companies more remunerative, I propose to raise the threshold
for the determination of chargeable profits under the Companies (Profits) Surtax
Act, 1964 from 10 per cent to 15 per cent of the capital employed. The new
ithreshold will, however, be reckoned with reference to the owned capital of the
company and will exclude long-term bhorrowings and debentures.

1.12. It has been urged that the present high rates of interest have a dampening
effect on investment and production. The present gtructure of interest rates 1s an
integral part of our credit policy which has helped In keeping inflatlonary
pressures under control. However, taking note of the escalation in costy of
industrial projects, I propose to czempt interest received by scheduled banks on
long-term loansg granted to industry for the purchase of capital plant and
machinery from interest tax levied under {he Interesl-tax Act, 1974. Ag this
House will recall, the tax on interest was conceived essentially as a regulatory
measure,

1.13. The presenl syslem of taxation of foreign companies gives rise to severnl
administrative difficulties and unceriainties. As a measure of simplification, I
propose to levy income-lax at a flat rate of 40 per cent on the gross amaunt of royal-
ties received by them from Indian concerns under approved agreements made after
31st March, 1976. Lumpsum payments received by such companies for providing
technical know-how outlside India under approved anvreements will g charged to
tax at a flat rate of 20 per cent of the gross amount received by them. Royaltles
and technical service fees receivied by foreigr companies under existing agreements
will continue to Le charged on the exisling basls, subject to the modification that
the expenditure incurred for earning such income will he limited to 20 per cent
of the gross payments,
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1.14. Dividends received by foreign companies will be charged to tax at a flat
rate of 25 per cent on the grosgs amount of such dividends. Further, head office
expenses allowable as deduction against Indian profits will be subject to specified
celling limits the deduction on account of such expenses will broadly be limited
to 5 per cent of the Indian income.

1,15, With a view to slmplifylng the procedure for taxation of {he income of
the Life Insurance Corporation of India, I propese to provide that the taxable
profits of life insurance business will be taken at the figure of the annual average
of the surplus disclosed by the actuarial valuation made in accordance with the
Insurance Act, 1838. Such profits will be charged to tax at the rate of 12§ per cent.

1.16. There is acute shortage of housing, particularly of the kind required by
the poorer sectiong of the community. House construction is entitleg to be treated
as a major indusfry in its own right, Apart from fulfllling the basic human need
for shelter, it generates considerable employment both direct and indirect. In
creased activity in this sector will also improve the demand for materials like
cement, steel and coal for making bricks. To attract more regources for this
neglected but essential purpose, I propose to exempt new dwelling units put up
after 1st April, 18976 with a pinth area upto 80 gq. meters from wealth-tax for a
period of flve years. Initial depreciation allowance of 20 per cent will hereafter
be available in respect of houses constructed by employers for use as residences
of low-paid employees having annual salary incomes up to Rs, 10,000 instead of
Rs. 7,500 as at present.

1.17. As a measure for augmenting foreign exchange resources, I propose to
exempt from Income-tax, interest payable by indusirial underfakings in India on
foreign exchange loans under approved agreements. 1 also propose 1o exempt
from, wealth-tax, investment by non-resident Indians in equity shares of certain
griorlty and export-oriented industries, Indiang returning from abroad will

e exempt for seven years from wealth-tax in respect of their savings abroad re-
patriated to India.

1.18. It is our judgement that the various direct tax concessions will be off.set
by better tax compliance and improved administration, .

11
_ INDIRECT TAXES
2.1. T shall now deal with proposals relating to indirect taxes.

2.2, Before framing this year's Budget, I had the benefl{ of consultations with
experts drawn from various flelds and representatives of indusiry and commerce.
I am grateful to them for the geveral valuable suggestions made by them to which
I have given caretul comslderation, During the course of the year I have had a
detalled review made of the exclgse duty structure, which has highlighted certain
areas for improvement, In particular, the feasibility of adopting some form of
value added tax has been studied. Since the issueg grising from the studies under-
taken are highly complex and have far reaching effects, I propose to appoint a
Commlttee to review the existing structure of the indirect tax syslem and advige
the Government on the steps to be taken, .

2.3. I shall now deal with speciflc proposals relating to exclse duties, At
present, excise duties on cotton fabrics are sgpecific and their incidence does not
depend on the price of the fabric. Though the present rates are highly complex
and are graded both on the basis of average counts, and according to the various
processes to which cotton fabrics can be subjected, the burden of excise duties has
not been equitably distributed. There are also considerable difficulties in
administering these tariffs in an industry with many varietal differences. A reform
of this system has, therefore, been long overdue and I have now decided to switch
over to a system of ad valorem duties on cotton fabrics. This will give rellef
to the weaker and more vulnerable sectlons of society who consume lower priced
varieties of cloth and will shift the burden to those who have the ability to pay
the higher prices for superlor varietles of cloth. I have also made changes in the
definition of superfine, ine and medium A fabrics to stimulate the use of long
staple cotton, the production of which has risen substantially in recent years.
Certain changes have also been made in the duty rates on cotton yern, and relief
has been given to the handloom and powerloom sectors. At {the same tlme,
handlooms are facing serious competition from powerlooms resulting in a large accu-
mulation of unsold handloom cloth. We have to provide a measure of protection
tp the handloom industry against ithe competition from powerloom. I, therefore,
propose to increase the rates of compounded levy on powerleoms. I have taken care
to ensure that small powerloom owmerg are not affected. The rate on the first
two looms In each unit will therefore remaln unchanged, On the next two looms
the rale will be raised from Rs. 100 to Rs. 125 per loom per year, and on the
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- remaining looms from Rs. 200 to Rs. 250 per loom per year. The net result of
the rationalisation scheme wiil be a marginal gain in revenue of Rs, 2 crores,

24, Honble Memblers are aware fhat in the texiile trade whenever there is a
gshgnt pick up in demnand, retail prices are raised witncut any relauon to caun_es
in the cost ol production. ‘the peacdt accrues to midalemnen wb tne consuimness
expense. C(ases are also fregueni o tradersy selling at inuch higher prices taan
those at which they purchase from the mills. This results in exploitation of the
pooser sections of socicly wno do not have muca choice in purcua-luf l.e.r 1e-
quirene.ts of cloth and are not weli inwormed a.out prevailing markel pr.ces, In
order to do away with tanese obvious malpractices, Governmeat have decded ta
mage it oollgatory ior tne manufactucers 10 swamp the masimum retail price on
every metre of cloth for sule to consumers in the dome-tic market, Tnis decision
will ve :mplemeited espediliously.

2.5. My next proposal relates to paper and paper board, which have teen
assessed af speclhe duly rates for a long ttme. 45 a re.ult of this, certain
anomalies have crept in which have neen accentuatad alter price decontrol. I,
thercfore, proposze to replace the present gpecilic duties on paper and paper board
by ad valorem duties. Prnlng and wriung paper will be subj.ct to g duty of
25 per co.t ad valorem and =1l other paper and paper board Lo a duty of 30 per
cent ad valorem., 1 would, however, like to make it clecar that the concessional
duty now available to white printing paper which is supplied Ly paper mills at the
agreed price for various educational purposes, such as production of ilext-books
and exercise books, and for Government use, will continue practicaly unchanged.
Unblzached and Badami printing and writing paper of substance not exceeding
65 gms. will also be subje:t to & concessional rate of 15 per cenl duly, whle
existing concessions for newsprint will be continued. The additional yield from

this measure will be Rs. 13 crores.

2.6. The next {tem on which I propose to step up excige duty is patent and
proprictary medicines. I propoase to raise the duly Irom the existing level of 7.5 per
cent to 125 pur cent ad valerent,  Since this duty will not apply to medicines soid
under pharmacopoelal names and basic drugs, the burden of the increased duty
will :e borne only by relatively alilucat sections of the society. The additional
tevenue from this item will be Rs, 18.2 crores, I may also ment.on that the
present lower rate of duly of 2.5 per cent on life saving drugs and complels
exemption admissible to sera, vaccine and medlcinal contraceptives will remain

unchanged,

27. 1 have prososed some rendjustments in the duty structure on cigarettes.
With a few exceptlons, there will be some relief to cheaper brands of clgareties
and w»dditional imposition en some otaer co:tlier brands. 1 see no justification
for the privileze enjoyed by the smoker of high priced cigars and cheroots gold
under brand names of being exempt from the purview of the exclse levy. I propose
to tax there at the same rate as smoking mixtlures. The additional revenue

derived from the: e changes will he Rs, 12.2 crores,

2.8. 1 have raised the duty on aerated vraters containing blended flavouring
concentrates. There will b2 no chauge in the duty on plain soda or aeraled
waters which do not contain such blended flavouring concettrates.  This measure
will yield a revenue of Rs. 8 crores.

2.9. T am also making some changes in the duty on paintg and varnishes, acrylic
fibre and acrylic yarn, certain electronic it ms angd starch. The ad wvalorem duty
on cement is belng converted to a sneclfic duty for administrative convenlence.
The revenue implications of these are marglnal. A few changes are also being
made in the descripllon of certain tariff items which will not yleld any significant
additional revemue. All these changes, when taken together, will yleld Rs, 9.8

CTOres.

2.10. The auxillary duty of exc'se levied under the Finance Act, 1975 wes valid
upto 30th June, 1976. It is proposed to continue tais up to 30th Junsz, 1977

2.11. The Finance Minister's role is not that of a mere tax-gatherer; he has also
to provide relief selectively, when any section of the industry or the consumers is
{n sertrmg diMenlty. I proroese to reduce the drfv on nonlevy slvminlum which
ja most'y of the commercial grade by Rs. 1,200 per tonne. This will, T am
confident, imorove the of-take of acecumulated stocks bv stimulating demand I
also propose to reduce the duty on artificial and synthetic wvesrg and plastie
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materials from the present level of 56 per cent to 40 por ¢t ad valorem, Appro-
priate reliel ig also being given to articles made from these malerials,
toar this step wib induce larger produciivn or Ine_e materialg, I a.s0 propose to
rcuuce tae uuty on copper by Rs. 1,400 per tonne, Tnis will nelp to improve the

proutaoitty oir Hindustan Copper Lid., a puoclic sector undectaking, which is tae
ouly p.ouucer in tols held in oar country,

I cxpect

212, Qur effective action against inflation and black money has resulted in
demaand recession In soine indusaies, pacvdcuwladly thoze picducing consamer
duraples, Some of these unils have already laid oif workers causing considerable
haidsntp. Ualess we take remedial aclion, theie 18 risk ol more indu:tiial units
closing down or laying ol large number of workers, These Industries can diversify
into new lines of production or become competitive abroad only over a perlod
Ol Lue, 1 loe meanwaue, 1l 18 es.eat.al 10 eaacle tnemn to survive by etiecting
some adjustments in exclse duties. XKeeping this in view, I propose to reduce the
duty no television gets whose unit value does not exceed Rs. [,800 from 20 per cant
to 5 per c.nt ad valorem. I also propose to give relief to the raefrigerating and air-
conditioning industry. The duty on medium sized refrizerators of capacity not
exceeding 165 lilres is belng reduced from 50 per cent to 40 per cent. Relriperating
and air-conditloning machinery used for industrial, cold storage and certaln pre-
ferred purposes will be granted a concessional rate of duty of 20 per cent whalch
is cignificantly lower than the existing rates. Rellef is alto belhg given In the case
of waler coolers. I propose to reduce the duty on passenger cars of less than
16HP (RAC rating) by 5 por cent ad valorem, and also grant exemption from duty
on iyres, tobas and batteries when these are supplied as orviginal equipment with
the cars. The duty on jeeps, ambulances, pick-up vans and other vehiclag of less
than 6 HP is a'so being reduced by 5 ner cont ad palorsm. Hom Blz Members will

be happy to know that motorized cycle rickshaws are being exempted from excise
duty.

2.13. I proposc to reduce the duty on caprolactam from 50 per cent to 25 per
cent ad va'oram and make samn redustions on viscose and acctate yarns which
g7 into the production of relatively cheap fabrles. I propose to give relief by way
of excise duty to a number of common consumer items, viz., household laundry
and cheaper varieties of toilet soap, detergents and stainless steel blades, With
rising livine standards generally, tahle and pedestal fang of small sive are uced
by almost all sections; so are dry cells for the ubiquitous transistor and torchlight.
I, iherefore, propo:ze fo give some relief to those items.

2.14. As on exnort promotional meosure, T propose to abolish the exclse duty
om readv-mazde garments and to make some gdjustments in lhe tea rebate schemne.
Some relicf is also boing given to tea produced in Zone III becous2 of tha high
cosl of productlon and the low yield.

215, TL has boen decided to Introduce a new scheme of excise duty relief to en-
coura~e higher production. The scheme visualises grant of relief in respect of
selented comrodities to the extant of 25 nor cent of duty payable on geods produc.
ed 1m excess of production in a celected baese year, Dela'ls of the scheme are now

being worked out ang I expect that it will be introduced for one year In the first
Instance,

2.1/, The effert of changes In excise rates will amount to a net realisation of
only Tte 1512 crores, after allowing rellefs of the order of Rs. 50 crores. Of this,
the add'tional revenue sceruing to the Centre will ke Rs. 8,55 crores. while the

States’ share will be Rs. 6.57 crores. 1 have no doubt that the consumer will wel.
came the substantial reliels,

2.17. 1 now deal with Customs dutles. Where I have Increased the rates of
Customs dutics. I have gelected those itzms which will rither mive an added imnetug

to domestie industry or where large premia prevail, the Exchequer being entltled
to its rightful share.

2.18. Imported stainless steel sheests have been commanding high premia In the
Indlan market, partly becauze of gearcity and partlv because of large differenttal
hetween the prices of imported and Indigenously produced stainless steel sheets. I,
tharafore, pronn~a to raise ths jmno~t Autv nn thic itam from the nrag-nt 1evel of
220 per cent to 320 per cent ad valorem. Ialso propose to raise the import duty on
gtainlaes steel nlates and string fraom the present level of 75 per cent to 120 ner ceni
ad snlarem. The nenanoaed iperesaeg in tho tmnart duty ar ehoinlace gtnel sheets,
plates and strips will together yleld an additional revenue of Rs. 10.60 crores.
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2.19. With a view to cncouraglas preesler production of high carbon an:' alloy
steel within the country and larger usz of indigenously produced iron and steel, and
al:o as a revenue raisng measure, I propose to jncrease the existing import duty
on high carbon and alloy stesl (other than stalnless steel) from 35 per cent to 73
pas cent ad valorem. 1 also proposz to modify the existing concession with regard
o countervailing duty on iron and steel and lix countecvailing duty at an amount

ejual to the basic excise duty. Thesze changes will yie:d an additional revenue of
Rs. 18.40 c.ores. )

220, As there i3 a wlde gap between the international price of copper and the
indigenous price, I propose to increase the import duty on copper. The tariff rate
on copper will b raised [rom 40 pir cent to 100 per cent ad valorem. However,
for the present, I propose to fix the effertive import duty on copper at 60 per ceni
ad valorem. The effective countervalling duty which i3 now Rs. 5,000 per m. trie
tonne is helng stepped up to Rs. 5600 per metrie tonne, Corresponding changes
are anlso belng made with nccessary adjustmenis in the import duly and counter-
valling duly on copper scrap and conper manufactures. The proroied changes on

cooper and copper manufactures and copper scrap will yield a revenue of Rs. 6.65
crores.

2.21, For similar reasons, I propose to Increase the import duty on caprolactam
and Dimethyl terephthalate (D.M.T.) from the preseni leve! of 75 per cent to 120
per cent omd to withdraw the exemotion from countervailing duly oun caprolactam,
I also propose to Increase the hkgsie customs duly on actylic yarn by Rs. 20 per
kilogram. The proposzd changes in duty on capro’witzra UL, end acrylic yarn
will yleld an additional revenue 21 Rs, 12.35 crores,

2.22 There are g number of items in the first Schedule o the Indian Tariff Act in
respect of which we have international commitments under the General Agreeme=nt
on Tarifls and Trade to maintain the duty at points not exceeding certain agreed
levels. €lace we have recenily enacted the Customs Tariff Act, 1975 which follows
broadly the Brusrels Tarl®f Nomonclature, we have obtained a general walver from
the G.A.T.T. Council In regard to our commilments under the Agreements, pcndin%
renezotiation with the concernod contracting parties. In view of this waiver

propoce lo wilndraw the exemption enjoyed by certain arlicles on this account,
which will yield revenue of Rs. 3 crores.

2.23. There are a few areas in which I nrepose to give soma concessions with
regard to customs duties. With a view {0 encourage new investment in the ferti.
lis v and newsorinl imdustries, I propoe o redu-e thr dutey on mechinery  and
equipment imported for setting up fertiliser plants and ncwsprint plants from 40
rer cent to 30 per cent ad valorem. The customs duty on imported rock phosphata
veed for manufacture of phosphatic and complex fertilisers is also heing with«
drawn. These measureg will involve a revenue loss of Ras. 13.15 crores.

2.24. On computers and computer sub-sysiems I propose to reduce the baslc
import duty frem G0 prr cent to 40 per cont ad valorem. 1 alse propose to exemmpt
theea from the whole of the auxillary dutv and countervalllng duty. Other items
which will get reliet in immnort duty are nolye-ter fllms imported for the manufac-
ture of magnetic tapes, metallsed nlastic Alms imported for the manufacture of elec-
fronic capacitors. and sports goods imported for use in national or internatlonal
competitions. The relief on all these items together will amount to Rs. 1.75 crores.

2.95. The auxiliary dutics of customs levied hitherto are being continued upte
the 30th June 1977 and the elfective rate of thls levy will remaln unchanged.

228, Taking Union Excise dufies and Customs duties together the yleld for
1978-77 for the Centre will be Rs. 47.25 crores.

297 1 am now left with only two proposals designed almost wholly to ralse re-
sources for the benefit of the States.

2.28. The rates of stamp duties levied on Ingtruments such as receipts and bills
ot exchange mantioned In the Union List have not been changed for a long {ime,
With effert from 1st June 1978, I propoge to ralse the rates of stamp duties on
ce~tnin items.  Tha pronosed chsnees in 1ha rates of st~-mn duties ave lkely to
vield an additional revenue of about Rs. 22.67 croreg per annum. However, durlng
the next financial year, the acerual of additional revenue to tre States and tn the
Union would ke of the ovrder of Rs. 18.44 cvores  and Rs, 37 l:kbs respective_‘y
because the new rates of duty would be effective for only a part of the ﬂnanclaf
year,
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4.29. Anotuer change which I have proposed is the revision in rates of exicise
~dulles on medituial a.d fouel prepuvatlvias coutaining alconed, naccutic drugs aud
Daiewlles as uis &0 whendaneat o (ae vzinidon of ce.lala eI nelua-ng u-r.oua
deugs and narcoiics. ‘Lhe State Governmenls have pownted out that waile State
BACLLE JULEs 00 weohol were ralsed, lue UUuGes ol €ati3e 00 Tae uoove mnedicinal
and tol.et preparalions have noi undergone any change since 1964, and this hag
led to misuse of thuse medicinal preparabions. I, therelore propose to raisc tha
rates of excise dulies Oon Medacludl aod  louel  Plepdraul0ns Colldiliing aliuiul,
tarcovic drugs Or ndrcoties su as 10 yield ap additiuna; revenue of about Hs, .9
to 8 crores per annum. Out of this amount, about Rs, 50 lakhs per annum will
accrue Lo the Union in respect of Umion territoimes and ine polance to the States.

11

3.1. The net additional mobilisation of taxes as a result of the various measures
[ have outlined will be Ks. 48 crores ifor the Cenire and ks, 32 crores for the States
The Budgetary gap of Hs. 368 crores indicated earlier will therefore come down to
Rs. 320 crores. 1 propose to leave this gap uncovered. It is my considered judge-
ment that thig Order of d2uCih will Low dccenluste anllationary pr.ssules 1n 1he
economy. Nevertheless, there is an inherent element of unpredictability in the
¢ourse of economic activity and we shall continue to keep close and vigilant watch
over the economy,

8.2, There is a tide in the affairs of natlons, as of men, which taken at the floo
feads on to fortune, The naton is at tne crest of sucn a tide. ’ll}e economy i
oised for a surge forward. The Emergency and the qu Economic Programme
gave ushered in a qualitative change in the economic environment. We must now
take advantage of lhe favourable factors and inject a new dynamism to progrom-
mes of economic and social development.
ad by our cherished nat'onal goal,

! sogals. I have been zuld
o g S s ing sufficlency for all and super-

enunclated by the Father of the Natlon, of ensuz
fluity for none.
&ir. in a1l I+ 'mility, I now commend th Budget for the acceptance of this House.
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