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MINISTRY OF COMMERCE
PUBLIC NOTICRES
IMPORT TRADE CONTROL
New Delhi, the 20th November 1976
SuBsect.—Facilities to export-oriented industries for the import of machinery.

Ne. 114-ITC(PN)/76.—Attention is invited to the Press Note dated 30th September
and 25th October, 1976 issued by the Ministry of Industry, announcing Government’s
decisions to hiberalise import of capital goods by export-oriented industries,

2. It has been decided that industrial undertakings which have been exporting more
than 20 per cent of their total production during the past three years and undertake to
continue to export more than 20 per cent of their total enhanced production for the next
five years, will be allowed to import machinery freely upto a total value of Rs. 1 crore
in a year. This is, however, subject to the condition that where an industrial undertaking
has been licensed with an initial export obligation of higher than 20 per cent they will
have to maintain that higher level of exports and give an undertaking to that effect.

3. Installation of imported machinery under this facility is likely to result in increased
productive capacity of the industrial undertaking. If in respect of amy item such capacity
is likely to exceed by 25 per cent or more of its licensed capacity as a direct consequence
of the import of equipment under the aforesaid liberalised policy, it will be necessary for
the industrial undertaking to get its industrial licence endorsed for higher capacity. Where
the capacity is not likely to exceed by 25 per cent of its licensed capacity, the endorsement
of industrial licence for higher capacity will not be necessary,
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. 4 The procedure to be followed for submission of applications for obtaining import
licences according to the above-mentioned docision of Government will be as follows :

Iniending applicants should submit applications to the Chief Controller of Imports
and Exports (C.G. Cell) in the form and with enclosures prescribed for applications for
import of capital goods, that is to say, mn Form ‘E’ (CG), gving all the required infor-
mation/documents, In addition, the following should be furnished:-—

(i) Full details of the goods to be imported including the origin of goods. If a
1:|umcll:1m‘;l of iterng are to be wmported, a detaded list (7 copies) should be
attached.

(ii) Documentary evidence in the nature of indusirial licence duly endorsed 1or
higher capacity, in casc the productive capacity of the industrial undertahing
in respect of any item is likely to exceed by 25 per cent or morc of its
licensed capacity, as a direct consequence of the import of the equipment.

(iii) Certificate from a Chartered Accountant certifying the total production and
exports (year-wise) during the past three years.

(iv) Declaration aboul the import licence(s) already applied for/obtained during the
year in question in terms of this liberalised policy.

(v) Declaration to the eflect that the machinery to be impoited will be used for
the manufacture of end-products for which the applicant is licensed or re-
gistered, or which he is otherwise permitted to manufacture.

(vi) An undertaking to continue to export annually mare than 20 per cent of its
total ¢nhanced production for the next five years. Wheie the mndustrial unde:-
taking has beon licensed with an initial expomt obligation of more than 20

er cent, the declaration should specify that the higher level of exports would
e maintained. Tt should also be indicated wherther the party will execute a
bond with bank guarantee or a legal agrecment in fulfilment of the futuie
export obligations,

(vii) Information may be given whether the applicant desirzs to avail of the foreign
exchange loan facilities from one of the term financial institutions, viz. IDBI,
ICIC), IFCI and/or the State financial corporations. If such institutions have
already approved of such arrangements, a copy of the approval may he
attached,

5. Import of items which are not pormally permissible under the existing import policy
will be allowed under this liberalised policy. Applications will be considered either againsi
free foreign exchange, foreign exchange loam/:f.ub-_all()cations from term ﬁnancxz_il nstitutions,
or bilateral credits. In considering these apphcanons_, the procedures of scrutiny from the
angle of indigenous availability and clearance of Capital goods committee will be dispensed

with.

6. 1t is clarified that the capital goods so imported would be required to be actually
installed in the industrial undertaking and will not be transferred to other parties,

7. Tt is also notified for the information of the trade that the balance requirements of
such export-oriented industrial units for the import of capital goods, in excess of the pres
cribed limit of Rs. 1 crore in a year, if any, will continnc to be considered, as hitherto, in

terms of the existing import policy.

§. The existing provisions contained in Chapters VI to VIII of the L.T.C. Hand Book of
Rules and Procedure 1976-77 may be deemed to have becn amended accordingly.
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2. 78 favay ey wrar & fp 7 wraYfime  gewrs o T ot & aYus
TT FH ITEA T 209 ¥ wiew w1 oy~ @ § WTwd & oiw ol ¥ fag
WA FT AFG A F1 2097, ¥ Favay vy frofa v WA I cwT X § Ay o
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deqr ®Y 20 SfwT ¥ wipe ¥ arcfers faafy gra ¥ am agdq
star fear ward O awaae ¥ gow I R gy v fRaty
® FeT I A I @r AYAT 1 ¥ qg Fv Ay F7 GrAr qww
wifigs fr war qret e Frafa arardt & g a & fag 37 eld
* qrq ¢% xiT ar FAAr wex fremfra alt

(7) = @ #Y g & wrq Fip w41 ATRTF AT Fro Ao Wro, wrde HY
urfo gYo wfe Yo, urfe UHo, Yo ﬂ]’ﬁo, o< gt T faa fraqt
Kot Freft 17 fadha deqnit & fa2aly qar # = A £ glar qreg
FAT AT ¢ | AT X TETT Y ALAET X A7 FUA FT 9@X A
T 72 faar § O wyaaa & oF 90 gam A 91
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8. waw X frdar §rgw, Py 1976-77 Wmerd 6 ¥ 8 H
frigr afam sracqara® &Y agqa= gamfaa fror o wamr g o

SuBJBCT.—Facilltles for the import of machinery and machine tools detailed in Appendix
80 of the Red Book (Vol. I). -

No. 115/ITC(PN)/76—Appendix 80 of the Import Trade Control Policy (Red
Book—Vol. 1) for April 1976—March 1977, contains list of maching tools and machinery—
general, in respect of which it is not necessary to follow the advertisement procedure,
while making applications for lmgort thereof. It has now been decided that import of these
jtermns will be licensed directly by Chief Controller of Imports & Exports without going
through the procedure of Indigenous clearance and reference to Capital Goods Committee.

2. The procedure to be followed for submission of applications for the import of
machine tools and machinery under this lberalised policy will be as follows:

Intending applicants should submit npﬁllcaﬂom to the Chief Controller of Imports and
Exports (Capital Goods Cell), Udgog Bhavan, New Delhi In the form and with the en-
closures prescribed for application for import of capital goods, that I3, in form ‘E' (CQ),
glving all the required information/documents. In addition, the following information
should be given :—

(1) Full details of the goods to bs imported including the origin of goods, I a
number of items re to be Imported, a detalled tst (7 copies) should be
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(i) Information may be given whether the applicant desirss to avail of the foreign
exchange loan facilities from one of the term financial institutions viz,
IDBI, ICICI, IFCI and/or the State Financial Corporation, If such institu-
tions have already approved of such arrangement, a copy of the approval
may be attached.

3. Applications will be considered either against free foreign exchange, forelgn ex-
change loans/sub-allocations from term financial institution or bilateral credits. In con-
sidering these applications, the procedure of scrutiny from the angle of indigenous
availability end clearance of Capital Goods Committee will be dispensed with.

4. It is clarified that the capital goods so imported would be required to be actually
installed in the industrial undertaking and will not be transferred to other parties.

5, The existing provisions contained in Chapters VI to VIII of the Import Trade Con-
trol Hand Book of Rules and Procedure 1976.77 may be deemed to have been amended
accordingly.

fagm 3= aw (a0 1) & afcfirer g0 ¥ Sfeafan maflrd st wefta s
F s & fag giead
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af faeeft 71 5% grw wfalorr frevforfars o @R oo arfed —
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5. WA BT faqam fram qa f5a7 fafa $3 4% 1976-77% w579 6 &
8 7 fafgs srmeqidi At qaqa dmifus #T faar war gaar sy |
Sunieer.—Liberalisation in import of capital equipment.

No. 116/TTC(PN)/76.—~—Attcntion is invited to the Press Note dated 30th Scptember
1})76 _msqed by thc_: Ministry of Industry, announcing Government's decision regarding
liberalisation of policy regarding import of capital goods. It has been decided that entre
prencdrs who imtend to set up mew industrial capacity (including expamsion of the existing
capacity) will be permitted to import frcely capltal equipment upto the value of 10 per
cent of equipment procured indigenously, subject to a ceiling of Rs. 1 crore,

2. The procedure to be followed for submission of applications for import of capital
equipment under this liberalised policy will be as follows:

Intending applicants should submit applications to (he Chicf Controller of Imports and
Exports (C. G: Cell), Udyog Bhavan, New Delhi, in the form and with the enclosures
prescribed for applications for import of capital goods, that is to say, in Form ‘B (CQ),
giving all the required information/documents. In addition, the following information
should be given:—

(i) Full details of the goods 1o be imported including origin of goods, If a
number of items are to be imported, a detailed list (7 copies) should be
attached.

(ii) In cases where g State level or an all-Indéa financial institution has besn
approached for loan or other assistance, a certificate by that financial insti-
tution Indicating the value of equipment which is likely to be procured from
indigenous sources for the establishment of new industrial capacity (inctuding
expansion of the existing capacity) should be furnished,

(iii) Where no loan or mssistance is sought from a financial institution but import
is to be financed out of the applicant’s own resources, a certificate from the
applicant’s bank of having placed orders for machinery and of having
opened irrevocable letters of credit through the bank on the indigenous
suppliers, should be furnished,

3. Import of items which are not normally permissible under the existing import
policy, will be allowed under this liberalised policy. Applications will be considered either
against free forelgn cxchange or against bilateral credits as may be appropriate in each
case. In case where a foreign exchange line of credit is available with a financial insti-
tution, and that financial institution certifies that they would provide necessary foreign
exchangs out of their lne of credits, an import licence will be issued against the foreign
exchange avallable with financial institutions. In considering these applications. the proce-
dures of scrutiny from the angle of indigenous availability and clearance of Capital Goods
Committee will be dispensed with.

4. It is clarified that the capital goods so imported would be required to be actually
installed in the industrial undertaking and will not be transferred to other parties,

5. Tt {3 also notified for the information of the trade fhat the balance requirements of
entreprencurs for the import of canital equipment In excess of the above-said value fe.
equal to 10 ver cent of the value of indigenous machinery. will continue to be considered,
as hitherto, in terms of the existing import policy.

6. The existing provisions contained in Chapters VT to 'VIIT of the I.T.C. Hand Book
of Rules and Proccdure 1976-77 may be deemed to have been amended accordingly.

. ——qofirr g & e ¥ SATAT AT

e 116mr & o (P o) /76~—Ian  Haww g 30 ferms
1976 F wdr fFT T S Az ¥y e sare faamar srar & frad Ofrr AT & s
T gt Ay F e XY & S ¥ goere ¥ Frddd £y Sy w5y of @t oy frewa
far way & fir @ e ot wdY Y e ewiRid w e ¥ (Fred adarr
e T freare W wifay ), 39 29t aTedt ¥ Sueed ITERT & &9 qfAAT A
o Joftrer JaerT & el wan &Y efiyly & s O gaF} IFAAw drAT OF £

Land &
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2. T8 IR Afa & weta o Quer) & W F feq wraET-ad Tegd
T & g woard o qret tear-fafu fae wwe & #fi——

TsgF wracEt 1 iy fr & srdetqa g w@ ¥ e & fag wass
FW ¥ faq fuifta 9qa of §aws & qrg walfq sqa “§7 (Fofra @) & qady
wafsta =T /T 2T g0 qed frdas, awm-faty (dofra @ ) gahr wew,
af faeelt &7 #% ) gy wivlfe feafafag € /9 @ Tfge -
(1) =@ & sgam & @wq wE fFe o F@ wtq &1 g sd]r afa
aga & wal &1 g e A & @t oF faea e (7 it )
HsT AT ST H0fgq )

(ii) =7 wmat § g 92 ow TG K1 v wiEw Al @ a gear § ww
# Tt a1 oeq agmar ¥ faq qras carfea et & ot 96 foa aedqm@
# A OF ANI-9d AT Svar gy w1 SER 99ERT ¥ I8 959
1 @ ¥ gmr arfew o gwaa: qdr say aaar (fawd adwm aaar
Fr faeare A arfad &) &Y eamwar % fog T svadt & wiar
FEAT & |

(ii1) gt ov fadva qear & =ww a1 sgaar w1 7l aff 11 J0dv @ aled
AHALE & Ao @I & AeAl & wong 1 faa a4 fwar qrar 2 qr
HIEATE 4 &% § OF GRM-Td T8 a99 F geqgd FHay srar gy e
adftay & fag sw & faar wam @ s 2 dwewt & oo a1 F
weaw ¥ afEddr a@-aa 1 emar gy ad )

3. ST WAl 47 AE AT WA A wad Ay F qewid wgwy q@q o2,
£ I A & weaia 9% weard A7 edrEia g7 FGAT | WIAG-0@T 9% frare ar /v
T fazdl 9g1 & wg a1 Gwefa wr@i & wF 9 9&F A0A T IT4FT Y FFAT &,
foraT STgaT 4 I AT T SR &) fagedt axt w1 AwT fada e & ag 31
g AT st iy fadiw st ag warforg w36t & 1 4 =0 & foq s941 & 7 w"es
fadelt war warm w4 o faefta geart & o gowey Al qx7 F 9 Aw G@¥y
A AT S L ¥F HEEd qdl o7 AR vy g T Iaasaar K13 A
W difag £y frwrt 3 glozair & fwar fafw ot ardfiar w1 g @ st

4. gg ersz fpar @mar § fF 3a sw) & aarfad (fma o # aess |
HHOFTH Gea/@ § T s ® g 7w sieg gt a6 geaiafa 787 swarghan

5. st &1 gaar & ok g o slwgfas frar amr g & sadsw o
Tt Er WAAT ¥ Aem & <@ w{owd fem & e ¥ 9Aar §7 (G ITEL
wATd FF F fag safwal & 99 wewaraml 9 3da s Afa 1 aaf & 7991
sl avg faaR s ST @ s stat e aF fear s ®r g

6. wrarg =ik fadanm EIaw, PEfEM, 1976-77 FHeAT 0 W 8 W
fafer atam saeandi F1 Faqare dmifua fear war qaar gy

SUBJECT —Import of capital goods by D.G.T.D, Unus.

No. 117/ITC(PN)/76.—Attention is invited 1o the provisions contained in para
131(3) of the Import Trade Control Hand Book of Rules and Procedures 1976-77 id
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termv of which applications for a value below Rs. 10 lakhs for imports from countries
other than rupee payment countrieg or below Rs. 20 lakhs for imports from rupee pay-
ment countries are required to be made direct to the Chief Controller of imports and
Exports (Capital Goods Cell), Udyog Bhavap, New Delhi.

2. It has now been decided that with immediate effect all applicutions for import of
capital goods by D.G.T.D. Units for u value not exceeding Rs. 25,000/- for import from
countries other than rupce payment countries and UK., and upto Rs, 50,000/- for import
from rupee payment countries and UK, should be made dircet to the regional licensing
authoritics concerned, under whose jurisdiction the applicant unit 15 located. Such appli-
cations will be considered by the regional licensing authorities without reference to
D.G.T.D. with tegard to the essentiulity angle, but import will be allowed only of such
jtems ns are permissible in terms of the Import Trade Control Policy. This will mean that
for purposes of licensing of import of capital goods within these limits, the procedure
that the applicants have to adopt and the powers of the rcgional licensing authorities
would be the same for D.G.T.D. Units as well as for $.5.1. Units.

3. The existing provisions contained in para No. 131(3) of the L.T.C. Hand Book of
Rules and Procedurc 1976-77 may be decmed to have been amended accordingly.

A. S, GILL,
Chief Controller of Imports & Exporis.

P —mgr-frars aAIFE fasm & T QT G AR FT AN

deat 117-mik A @ (@ @) [ 76— =nard fdAw fraw od e
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