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MINISTRY OF FINANCE

(Department of Economic Affairs)

NOTIFICATION

INSURANCE

New Delhi, the 1st December 1976

S.O. 761(E).—In exercise of the powers conferred by sub-sections (11 and (6)
of section 16 of the General Insurance Business (Nationalisation) Act, 1972
(57 of 1972), the Central Government hereby makes the following Scheme to
amend the General Insurance Rationalisation of Pay Scales and Other Conditions
of Service of Development Staff) Scheme, 1976, published with the notification
of the Government of India in the Ministry of Finance (Department of Economic
Affairs) No. S.O. 327 (E) dated 29th April, 1976, namely: —

1. (1) This Scheme may be called the General Insurance (Rationalisation of
Pay Scales and other Conditions of Service of Development Staff) Amendment
Scheme, 1976.

(2) It shall come into force on the date of its publication in the Official
Gazette.
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2. In paragraph 3 of the General Insurance (Rationalisation of Pay Scales and
Other Conditions of Service of Development Staff) Scheme, 1976 (hereinafter
referred to as the principal Scheme),—

(i) to clause (10), the following Explanation shall be added, namely: —
"Explanation.^-ln the case of a person working in a supervisory capacity,

for the purpose of his categorisation as other than a Development
Superintendent and for the fixation of his pay, the scheduled
premium income of his organisation shall be considered as his own
scheduled premium income.";

(li) in clause (17), In the Table below sub-clause (b), in column (2), for
the headings, the following headings shall be substituted, namely:—

TABLE

( I ) "For the year in
which pay has
been fixed und< r
the ne-w terms,

(a)

(2) For every year subsequent
to the year if fixation
cf pay urderthc new terms.

(b)"

3. In paragraph 5 of the principal scheme, after sub-paragraph (3), the follow-
ing sub-paragraph shall be inserted, namely: —

"(4) Notwithstanding anything contained in sub-paragraph (3), a Field
Worker whose scheduled premium income for the year 1976 is not
less than forty five thousand rupees shall be allowed to continue as -i
Field Worker and if his performance for the year 1977 conforms to
the standards fixed for categorisation in sub-paracraph (2), he shall
be categorised accordingly with effect from 1st January, 1976.
Otherwise his service shall be terminated after the review of hi?
performance for the year 1977 immediately on expiry of a period oi
thirty days from the date on which notice wag served on him."

4. For paragraph 7 of the principal Scheme, the following paragraph shall b
substituted, namely; —

"7. Method of fixation in respect of persons categorised under sub-paragrapu
(2) or sub-paragraph (3) or sub-paragraph (4) of parwgranh 4.—
(1) (a) The basic pay of every person categorised as Development
Superintendent or Inspector Grade I or Inspector Grade II under
sub-paragraph (2) or sub-gragraph (3) or sub-parajjraph (4), as
the case may be, of paragraph 4 shall be fixed in the appropriate scale
specified in the Schedule appended hereto in the manner indicated
below: —

(i) The basic pay shall be fixed in the appropriate scale at the Stage at
which the monthly present cross emoluments as on the 31st day
of December, 1975, are equivalent to the monthly gross emoluments,
and if there is no such stage in the appropriate scaia at the stage
next above In the said appropriate scale.

(ii) An Increment in the appropriate scale .shall be granted over the
basic pay so determined in clause (1)" and this shall be his basic
pay as on the 1st day of January, 1976.

(Hi) If the basic pay as determined under clause (i) or clause (ii) exceeds
the maximum of the appropriate scale of pay, it shall be fixed at
such maximum.

(b) The person whose basic pay has been fixed under clause (a) shall be
paid for the period commencing on the 1st day of January, 1076 the
difference between his gross emoluments and his present gross
emoluments, but in case where for the aforesaid period the present
gross emoluments of such person were more than his gross emolu-
ments, he shall not be required to refund the excess drawn by him.

(2) (a) Notwithstanding anything contained in sub-paragraph (1), the
basic pay of a person may be fixed in the appropriate scale_ with
effect from the 1st day of January, 1975 in the manner indicated



below, provided that his cost ratio for the vear 1975 would have
been within the stipulated limits and the scheduled premium income
procured by the person during the year 1975 was not less than the
minimum scheduled premium income stipulated for categorisation in
his category: —

(i) The basic pay shall be fixed in the appropriate scale at the stage at
which the monthly present gross emoluments as On the 31st day of
December, U)74 are equivalent to the monthly gross emoluments,
and if there ia no such &tage j n t n e appropriate scale, at the »tae«
next above in the suid appropriate scale.

(ii) An increment in the appropriate scale shall be granted over the basic
pay as determined under sub-clause (i) and this shall be treated
as the basic pay as on the 1st day of January, 1975,

(iii) An increment in the appropriate scale shall be granted over the
basic pay as determined under sub-clause (ii) and this shall be
treated at the basic pay as on the 1st day of January, 1076,

(iv) If the basic pay as determined under sub-clause (i) or sub-clause
(ii) or sub-clause (iii) exceeds the maximum of the appropriate
scale of pay, it shall be fixed at such maximum,

(b) The person whose basic pay has been fixed under clause (a) shall be
paid for the period commencing from the 1st day of January 1975,
the difference between his gross emoluments and his present gross
emoluments, but in case where for the aforesaid period the present
gross emoluments of such person were more than bis gross emolu-
ments, he shall not be required to refund the excess drawn by him.

(3) (a) Notwithstanding anything contained In sub-paragraph (1) or sub-
paragraph (2), the basic pay of a person may be fixed in the
appropriate scale aK on the 1st day of January 1974, in the manner
indicated below, provided that his cost ratios for the years 1974 and
1975 would have been within the stipulated limits and the scheduled
premium income procured by the person during each of the years
1974 and 1975 was not less than the minimum scheduled premium
income stipulated for categorization in his category:—-

(i) The basic pny shall be fixed in the appropriate scale at the stage at
which the monthly present gross emoluments on the 31st dav of
December, 1973 are equivalent to the monthly gross emoluments,
and if there is no such stage in the appropriate scale, at the stage
next above in the said appropriate scale.

(ii) An increment in the appropriate scale shall be granted over the
basic pay as determined in sub-clause (i) and this shall be treated
as the basic pay as on the 1st day of January, 1974.

(iii) An increment in the appropriate scale shall be granted over the
basic pay as determined under sub-clause (ii) and this shall be
treated as the basic pay as on the 1st day of January, 1975.

(Iv) An increment in the appropriate scale shall be granted over th«
basic pay as determined under sub-clause (iii) and this shall be
treated as the basic pay as on the 1st day of January, 1976.

(v) If the basic pay as determined under sub-clause (i) or sub-clause
(ii) or sub-clause (iii) or sub-clause (iv) exceeds the maximum
of the relevant scale of pay, it shall be fixed at such maximum.

(b) The person whose basic pav has been fixed under clause (a) shall be
paid for the period commencing from the 1st dav of January 1974,
the difference between his gross emoluments and his present cross
emoluments, but in case where for the aforesaid period, the present
gross emoluments of such person were more than his gross emolu-
ments, he shall not be required to refund the excess drawn by him.

(4) (a) Notwithstanding anything contained in sub-paragraph (1) or sub-
paragraph (2) or sub-paragraph (3), the basic pay of a person may
be fl*ed in the appropriate scale as on the 1st day of January 1973.
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in the manner Indicated below, -provided that his cost ratios for the
years 1973, 1974 and 1975 would have been within the stipulated
limits and the schedule,} premium income procured by the person
during each of the years 1873, 1974 and 1975 was not less than the
minimum scheduled premium income stipulated for categorisation
in his category: —

(i) The basic pay shall be fixed in the appropriate scale at the stage at
which the monthly present gross emoluments as on the 1st day of
January 1973 are equivalent to the monthly gross emoluments, and
If there is no such stage in the appropriate scale, at the stage next
above in the said appropriate scale.

(ji) An increment in the appropriate scale shall be granted over the basic
pay determined in terms of sub-clause (i) and this shall be treated
as the basic pay as on the 1st day of January, 1973.

(ili) An Increment in the appropriate scale shall be granted over the
basic pay as determined In terms of sub-clause (iii) and this shall
be treated as the basic pay as on the 1st day of January, 1974.

(Iv) An increment in the appropriate scale shall be granted over the
basic pay as determined In terms of sub-clause (iii) and this shall
be treated as the basic pav as on the 1st day of January, 1973.

(v) An increment in tha appropriate scale shall be granted over the
basic pay so determined under sub-clause (iv) and this shall be
treated as the basic pav as on the 1st day of January, 1978.

(vi> If the basic pay as determined under sub-clause (i) or sub-clause
(ii) or sub-clause (iii) or sub-clause (iv) or sub-clause (v)
exceeds the maximum of the appropriate scale of pay, it shall be
fixed at such maximum.

(b) The person whose basic nay has been fixed under clause (a) shall be
paid for the p"iod commencing from, the 1st day of January. 1973
the difference between his gross emoluments and his present gross
emoluments, but in case where for the aforesaid period the present
gross emoluments of such persoji were more than his gross emolu-
ments, he shall not be required to refund the excess drawn bv him.".

[No. F. 65(5)Ins.III/18/761

R. D. THAPAR, Addl, Secy.
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