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MINISTRY OF CHEMICALS AND FERTILIZERS

ORDER

New Delhi, the 3rd December 1976

S.O. 762(E).—In pursuance of the Note below the Schedule to the Molasses Control
Older. 1961 and in supersession of the Order of the Government of India in the Ministry
of Petroleum and Chemicals No. S.O. 248(E), dated the 25th April. 1973 relating to uti-
lisation of separate fund set up for the erection of storage facilities for molasses, the
Central Government hereby makes the following order for regulating the separate funds
set up for the erection of storage facilities for molasses, namely;—

1. Short title, extent and commencement.—(1) This Order may be called the Molasses
Control (Regulation of Fund, for Election of Storage Facilities) Order, 1976.

(2) It shall extend to the areas to which the Molasses Control Order, 1961 applies.

(3) It shall come into force on the date of Its publication in the Official Gazette.

2. Definitions.-—Words and expressions used but not defined in this Order and defined
in the Molasses Control, 1961 shall have the meanings, respectively assigned to them,
In that Order,
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3. Maintenance of the funds—-(1) F.very sugar factory or khandsari unit located in a State
Khali set aside the amount specified in the Note below the Schedule to the Molasses Con-
trol Order, 1961 and credit the amount so set aside to a separate head of account
"Storage Fund for Molasses Account" (hereinafter referred to as the said Account) to be
maintained jointly by the management of the sugar factory or khandsari unit and the
Molasses Controller or his nominee.

(2) The amount so funded shall bc kept in any of the corresponding new banks
constituted under section 3 of the Banking Companies (Acquisition and Transfer of
undertakings) Act, 1970 (5 of 1970).

(3) Within thirty days from the dale of commencement of this Order, the management
of each sugar factory or khandsari unit shall submit to the Molasses Controller of the
State in which (he factory or unit is located, a return showing the net amount funded in
the said Account upto the date of commencement of this Order, in pursuance of the Order
of the Government of India in the Ministry of Petroleum and Chemicals No. S.O. 248(E),
dated the 25th April. 1973.

(4) For the period subsequent to the period mentioned in sub-paragraph (3), the
management of the sugar factory or khandsari unit shall submit to (he Molasses Controller
a monthly return within ten days of the. close of the month, showing the sale of molasses
produced by it during the month and (he amount credited by the management of the said
factory or unit to the said Account during that month.

(5) An annual return (the first return being for the year 1976) showing total production
of molasses, sale of molasses nnd the amount credited to the surd Account during the
year duly verified and certified as correct by the Chartered Accountants of the sugar
factory or khandsari unit shall be submitted to the Molasses Controller within thirty days
of the close of the year. The cumulative sale of molasses from the date of commence-
ment of this Order till the close of the year and the amount funded till then shall also
be shown in the return,

4. Utilisation of the funds.—(1) (a) The amount credited to the said Account shall not
be used by the sugar factory or khandsari unit for any purpose other than the construction
or erection of storage facilities for molasses.

(b) Where any amount is intended to be withdrawn from the said Account, the
management of the sugar factory or khandsari unit shall submit proposals to the Molasses
Controller who shall, after satisfying himself about the proposals, permit the withdrawal.

(2) The Molasses Controller shall fix the storage facility for molasses required by each
sugar factory or khandsari unit at a level equivalent to 50 per cent of it? average produc-
tion of molasses during the calender years 1975 and 1976.

(3) The storage tanks for molasses shall be as per the specifications formulated by the
Indian Standards Institution in IS: 5521—1969 or made of pucca covered masonry, as
may be decided by the Molasses Controller.

(4) The Molasses Controller shall, in consultation with each sugar factory or khandsari
unit, fix a time schedule within which the storage facilities for molasses shall be construct-
ed by the sugar factory or khandsari unit.

(5) Tn the event of failure to construct the storage facilities within the time schedule
referred to in sub-pnrapraph (4), the Molasses Controller shall have the work rxecuted
through the Public Works Department of the Central Government or the State Govern-
ment or (he Building Construction Organisation of the Central Government or the State
Government or a private agency; and the management of the sugar factorv or khandsari
unit shall place ouch amount as may bc required for the work at the disposal of the
Molasses Controller.

(6) Tn the event of a dispute over (he amount of money nerded for the mirnose referred
to in sub-paragraph (5), the assessment made by (he executing agency shall be binding
on the management of the sugar factory or khandsari unit.

(7) Tho Molasses Controller or any other officer nominated bv him in this behalf shall
Inspect the storage facilities erected by the suear factory or khnndsari unit to satisfy
himself that it has been constructed in accordance with the speclflcationi referred to In
lub-paragrapb (3).
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5. Information to be furnished to the Molasses Controller or his nominee.—The manage-
ment of a sugar factory or khandsari unit shall furnish to the Molasses Controller or hh
nominee such information as may be required by him with regard to Ihe amount funded
separately and the erection of storage facilities for molasses.

[No. L-1502l(10)/76-Ch.H]

P. J. FERNANDES, Secy.
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