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CENTRAL BOARD OF DIRECT TAXES

NOTIFICATION

INCOME-TAX

New Delhi, the 18th January 1977

S.O 23(E).—In exercise of the powers conferred by section 295 of the Income-
tax Act, 1961 (43 of 1461), the Central Board of Direct Taxes hereby makes the
following rules further to amend the Income-tax Rules, 1962, namely: —

1. These rules may be called the income-tax (Second Amendment) Rules, 1977.
2. In the Income-tax Rules, 1962 (hereinafter referred to as the principal rules),

rule 14A shall be re-numbered as rule 14B and before rule 14B aa so re-numbered,,
the following rule shall be inserted, namely—

"Farm of audit report under section 142(2A).
14A The report of audit of the accounts of an asaessee which is required to

be furnished under sub-section (2A) of section 142 shall be in Form
No. 6B."

3. In Appendix II to the principal rules,—
(a) In Form No. 6A, for the brackets, words, figures and letter "[See rule

14A]", the brackets, words, figures and letter "[See rule 14B]" shall
be substituted;

(49)
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(B) after Form No. 6A, the J!oll<<> ing Form shall be inserted, namely —

"FORM NO 6B

LSee rule 14A]

Audit Repo?i under section 1-I2('1A) oj ih? Income-tax Act, 1961

*I/We have examined the balance bheet or . . . . . . [Permanent
(name and address of the assessee)

Account No ] as at , and the profit and
loss account for the year ended on that date which are in agreement with the
books of account maintained at the head office at and
branches at

"*I/We have obtained all the information and explanations which to the best of
*my/our knowledge and belief were necessary for the purposes of the audit. In
*my/our opinion, proper books of account have been kept by the head office and
the branches of the assesses visited by *me/us so far aa appears from *my/our
examination <rf books, and proper returns adequate for the purposes of audit have
been received from branches not visited by *me/us, subject to the comments
given below.—

In *my/our opinion and to the best of *my/our information and according to
explanations given to "me/us, the said accounts give a true and fair view—

(i) in the case of the balance-sheet, of the state of the above named asrassee's
affairs as at ; and

(II) In the case of the profit and loss account, of the profit or loss of the
above named assessee for the accounting year ending on

The prescribed particulars and such other particulars as were requited by the
Income-tax Officer .. by his order No. . . . dated ..
are annexed hereto In *my/our opinion and to the best of *my/our miormatien
and according to explanations given to *me/us, these are true and correct.

Signed
Accountant**

Place
Date .

ANNEXURE

Statement of particulars

1 Books of account maintained.

2, Method of accounting employed Indicate whether there is any change
from the method of accounting employed in the immediately preceding
previous year.

3. (1) Method of valuation of opening and closing stock of—
(a) Raw materials
(h) Stores
(c) Work-in-progress
(d) Stock-in-trade

(ii) State whether there is any change in the method of valuation of any of
fbe nforesnld items as compdrod to the method employed in the im-
mediately preceding previous year.

1. "Delete whichever is not applicible
2. **Thls repirt has to be given by the scrountant nominated by the Commis-

sioner of Income-tax under section 142 (2A).
3'. Where any of the matters stated In this report is answered In the negative or

with a qualification, the report shall state the reasons therefor.
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(m) It the answer to (ii) above is In the affirmative, specify the amount by
which the profit or loss ior the year has been affected by such change.

4. In respect of items manufactured, full quantitative details of raw mate-
rials and finished products as indicated below-

Raw materials

"(a) Opening stock
(b) Purchases during the year
(c) Consumption during the year
(d) Sales during the year
(e) Closing stock
(f) Yield of imished products
(g) Percentage of yield
(h) Shortage

Finished products
(a) Opening stock
(b) Purchases during the year
(ĉ  Quantity manufactured during the year
(d) Sales during the year
(e) Closing stock at the end of the year

(f) Shortage and percentage thereof.

NOTES.—(1) Separate quantitative details on the above linea should be given In
respect of by-products, if any

(2) Where the assessee is a dealer m goods, quantitative details on the
above lines should be given in respect of the goods dealt in.

5. (i) Has the assetsoe conducted physical verification of raw materials,
stores and finished products, or the goods dealt in?

(li) Details of discrepancies, if any.
6 (a) Amount of expenditure incurred by the assesaee in resepect of;

(i) Advertisement,
(li) Maintenance of accommodation in the nature of guest house,
(ill) Travelling,
Civ) Entertainment (including the amount of entertainment allowance paid

to any employee or other person].'-
(b~) Whether the expenditure incurred by the assessee in respect of any Of

The items referred to m (a) above exceeds the amount admissible under
the Income-tax Act/Rules' If so, give details.

7. Where the assessee is a firm, details of payments by way of interest,
salary, bonus, commission or remuneration to the partners of the firm.

8. Where the assessee is a company, give details of—
(1) Any expenditure which has resulted directly or indirectly In the pro-

vision of any remuneration, benefit or amenity to (a) a director, (b)
a person who has a substantial interest in the company; and (c) a
relative of the director or of such person.

(11) Any expenditure or allowance in respect of assets off the company
need wholly or partly for the purposes of benefit of any of -the per-
sons referred 1o in fi) above- [State whether any such person is

an employee of the assessee or not] <

9. Details of amounts not deductible under section 40A-
(a) Particulars of pnymrntB wh'Vh appear to be excessive or un-reasonable

In terms of section 40AC2) (a)
(b) Particulars of payments In excess of Rs 2,500/- made otherwise than.

by a crossed cheque or draft—sec. 40A(3).
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(c) Particulars of expenditure or allowance In excess of the limits specified
in section 40A(5)(c).

(d) Part iculars of expenditure incurred by way of fees and salary to an.
ox-employee In excess of Ks 60,000—sec 40A(6)

(e) Provisions for paymeti; of yratuity not allowable—sec 40A(7).
C!~) Where the assessee it ~-i company, the -nmount of interest on deposits

not allowable under stLliun 40A(8)

10 Whether any amount is borrowed on a hundl from, or any amount due
+hereon (including in1er^-t on the nmount borrowed) is repaid to, any
person otherwise than ill rough an account payee cheque ' If so, give
details.

11. (a) Part iculars of proforma ci edits /d rawback / refund of duties of customs
or excise or both/refund of sales-tax Whether 1hey have been
credited to 1Tie profit and loss arcount?

(b) Part iculars of expenditure / income of any earlier year debited/credited
to the profit and loss account of the relevant previous year

(c) Part iculars of any llabihLy of a contingent na ture debited to the profit
and loss account

12 Part iculars of each loan taken by the assessee (other than any loan taken
from a bank or financial Institution) in the following form' —

(T) Name, address and Permanrni Account Number of the lender.
(II) Whether amount borrowed on hundi?

(lit) Whether loan account squared up during the y e a r '
(iv) Maximum amount outstanding at any time during the year and rate

of interest paid.
(v) Details of security including collateral security offered, if any

(vi) Name and address of the guarantor, If any.
T3. Particulars of each loan/overdraft taken from a bank or financial insti-

tution in the following form
(0 Maximum amount outstanding at any time during the year.

'(ii> Details of security including collateral security offered, if any.
(ill) Name and address of the guarantor, if any.

14 Whether the assessee has deducted tax at source and paid the amount so
deducted to the credit of the Central Government in accordance wi th
the provisions of Chapter XVUB? If not, give details of defaults
committed.

15. (a) Details of taxes, duties, etc paid by the assessee during the previous
year

(b) Whether any dlscrepency has been noticed in the respective dates of
payments and the entries In the books of account ' If so, give part i -
culars thereof.";

(c) In Form No. 50, for the portion beginning wi th the words "I
tfie principal officer"' and ending with the word "Signature", the fol-
lowing .shall be substituted, namely —

"I certify that—
(i) the above statement contains a complete list of persons to whom in-

terest or aggregate interest exceeding Rs. 400 (regardless of a n r
interest received from them) was paid during the period 1st April,
19 to 31st March, 19 . . :

(il) all the particulars furnished above a re correct and complete.

Signature
Permanent Account Number ";

DWa 19
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(d) for Form No 52, the following Form &haU be substituted, namely: —

'FORM NO. 52

[See rule 120]

Form of particulars to be given under section 285A(1) of the Income-tax Act, 1B61.

To

The Income-tax Officer,

Sir,

"Whereas I/We* . . . . have entered into a
(name and address of the principal place of business)

contract.—
*(1) for carrying out the work of ,

(nature of work)
for . . . . . .

(name and address)
*(ii) for the supply of goods and */services in connection with the work

of
(nature of1 work)

to
(name and address)

And whereas the value of surh work or supply or both exceeds rupees flfty-
thousand;

•I/We furnish hereunder the following particulars relating to the contract In
accordance with the provisions of section 28SA(1) of the Income-tax Act, 1961:

1. Full name and address of the person with
whom the contract is made.

tin block letters]

2 Date of the contract.

3. Total value of the contract.

4 Place where the contract is to be executed.

5. Date by which the contractor has to perform
the contract.

*6 Brief description of the work to be carried
out V'here the contract is for con-

struction of a building, give details of—

<1) Location of the place where the building
is to be constructed

<ii) Number of storeys to be constructed -*nd
the number of rooms in each storey

ful) Plinth area of the building proposed to
be constructed

**7 Brief description of the goods or services
to be supplied under the contract and
the value thereof.
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•I#*

the family

the firm

the association

I declare that the body of individuals

the local authority

the company

*has/has not entered into "'another/other contract(s) in respect
have/have not any other

of lite same work or for the supply of goods or services In connection therewith.
I further declare that to the beat of my knowledge and belief, the information
fumM&ed; above is correct, complete and is truly stated.

Yours faithfully,

Signature w

Place Status

Date Permanent Account Number

NOTES: —

1, This form should be signed—
(a) In the case of an individual, by the individual himself, where the indi-

vidual is absent from India, by the individual concerned or by some
person duly authorised by him In this behalf; and where the individual
la mentally Incapacitated from attending to his affairs, by his guardian
or by any other person competent to act on his behalf;

(b) in the case of a Hindu undivided family, by the Karta, and, where the
Karta la absent from India or Is mentally incapacitated from attending
to his affairs, by any other adult member of such family,

\c) in the cose of a company, by the managing director thereof, or where
for any unavoidable reason such managing director Is not able to sign
this form, or where there Is no managing director, by any director
thereof,

(d) in the case of a firm, by the managing partner thereof, or where for any
unavoidable reason such managing partner is not able to sign this
lorm, or where there is no manatrlng partner as such, by any partner
thereof, not being a minor;

(d) In the case of a local authority, by the principal officer thereof;
(D In the case of any other association or body of individuals, by any member

of the association or body or the principal officer thereof; and
(g) in the case of any other person, by that person or by some person com-

petent to act on his behalf.

2. This form should be submitted in duplicate.

•Delete inappropriate words
**In the case of an assessee who is an Individual, if the declaration Is signed

by a person other than the individual himselE, the word "me" or "I" should be
scored out and the name of the assessed should be written here.",

[No. 1826/F. No 142(41)/76-TPLl

P N SHENDE, Secy.
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