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CENTRAL BOARD OF DIRECT TAXES

NOTIFICATION

INCOME-TAX

New Delhi, the 5th March 1977

S.O 210(E) —In exercise of the powers conferred by section 295 of the
Income tax Act 1961 (43 of 1961) the Central Board of Direct Taxes here by makes
the following rules further to amend the Income tax Rules, 1962, namely—

1 (1) These rules may be called the Income tax (Third Amendment) Rules,
1977

(2) They shall come into force on the 1st day of April, 1977
2 In the Income tax Rules 1962 (hereinafter referred to as the principal rules),

in sub-rule (1) of rule 12 in the proviso to sub clause (1) of clause (b), for the
figures letters and words "1st day of April 1978 the figures letters and words
"1st day of April, 1977' shall be substituted

3 In Appendix II to the principal rules -
(I) in Form No 1 —

(a) In Part 1,—
(A) in item ;—

(1) for the brackets and letters "(b) & (c)", at both the places where
they occur the brackets, letters and word "(b), (c) and (d)"
shall be substituted

(1137)
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(2) after sub-item (c), the following sub-item shall be inserted,
namely —

"(d) any sum received in respect of a discontinued business-
sec 176 . , , , , ",

(B) in item 7, for sub-item (n), the following sub-item shall be sub-
stituted, namely—

"(li) Investment allowance/development rebate/development allowance
under section 32A(3)/33(2)/33A(2).";

(b) Part III shall be re-numbered as Part IV and before Part IV as so
re-numbered, the following Part shall be inserted, namely—

"PART III STATEMENT OF DEPOSITS WITH THE INDUSTRIAL
DEVELOPMENT BANK OF INDIA UNDER THE COMPANIES
DEPOSITS (SURCHARGE ON INCOME-TAX) SCHEME, 1976.

[See Note 3]

Name of deposit office Date of payment Amount

(c) below Part IV as so re-numbered and before the Verification, the
heading "LIST OF STATEMENTS AND CERTIFICATES, ETC , AT-
TACHED" and the entries thereunder shall be omitted;

(d) after Note 2 below the Verification, the following Note shall be in-
serted, namely —•

"NOTE 3 Where a deposit has been made under the Companies Deposits
(Surcharge on Income-tax) Scheme, 1976, for the assessment year
1077-78, the receipt Issued by the deposit office should be forwarded
long with the return,",

(e) in Annexure C, in Part I,—
(A) in Sub-Part B —

(1) in item 2, for sub-item (j), the following Bub-item shall be sub-
stituted, namely,—

"(j) Investment allowance, development rebate and development
allowance-— considered separately (attach Forms Nos 5 and
5A)";

(ii) in item 3.—
(a) in sub-item (i), for the figures, brackets and letters "37(2),

(2A) & (2B)", the figures, brackets, word aad letter "37(2)
and (2A)" shall be substituted;

(b) m sub-item (n), for the figures and letter "44A", the figures and
letter "44D" shall be substituted,

(ill) in item [), for the figures and letter "44A", the figures anj letter
"44D1 shall be substituted.

dv) the Note below Sub-Part B shall be numbered as Note 1 and after
Note 1 as so numbered, the following Notes shall be inserted,
namely —

"NOTE 2 The deduction in respect of head office expenditure in the
case of non-residents should be computed In accordance with
section 44C.

NOTE 3 In the case of foreign companies, Income by way ot
royalty and fe°s for technical services should be computed In
accordance with the special provisions in section 44D",
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(B) In Sub-Part C —
(1) for the heading, the following heading shall be substituted,

namely—
"SUB-PART C STATEMENT OF PARTICULARS UNDER SEC-

TION 32A(4)/34(1) REGARDING INVESTMENT ALLOW-
ANCE, DEPRECIATION AND DEVELOPMENT REBATE.
(SEE NOTE D",

(n) columns 1R and 19 shall be re-numbered respectively as columns
19 and 20 and before column 19 as so re-numbered, the follow-
ing column shall be Inserted nemelv —

" 'Investment'
'allowance '
'claimed '

' (18) '

(in) below Sub-Part C, for Note S, the following Note shall be sub-
stituted, namely—

"NOTE 5. Indicate in col. (20) the amount of initial depreciation,
investment allowance or development rebate allowed in
respect of any asset In an earlier year";

(iv) In Part III, in the first column, items 4. 5 and 6 shall be re-
numbered respectively as items 5, 6 and 7 and before Item 5 as so
re-numbered, the following item shall be Inserted, namely:—

"4 Investment allowance ",
(f) in Annexure E, the Note below Part II shall be numbered as Note 2

and before Note 2 as so numbered, the following Note shall be
inserted, namely.—

"NOTE 1 In computing the income by way of dividends in the case of
a foreign company, deduction under section 57 is admissible only
for the assessment year 1976-77 or any earlier assessment year.";

(g) in Annexure F, Note 2 below Part I shall be re-numbered as Note 3
and before Note 3 as so re-numbered, the following Note ihall be
inserted, namely —

"NOTE 2 In ,the case of a foreign company, deduction under section
80M is admissible only for the assessment year 1976-77 or nny
earlier assessment year'',

(2) in Form No. 2,—
(a) in Part I,—

(A) in item 4,—
(1) for the brackets and letters "(b) & (c)", at both the places where

thev occur, the brackets, letters and word "(b), (c) and (d)"
shall be substituted,

(2) after sub-item (c), the following sub-item shall be inserted,
namely—

"(d) any sum received in respect of a discontinued business or
profession—Sec 176 ",

(B) in item 8, for sub-Item (ii), the following sub-item shall be sub-
stituted, namely—

"(u) Investment allowance/development rebate/development allowance
under section 32A(3)/33(2)/33A(2) ";

(b) Part VI shall be omitted;
(c) after Note 2 below the Verification, the following Note shall be inserted,

namely—
"NOTE 3 Where a deposit has been made under the Compulsory Deposit

Scheme (Income-tax Payers) Act, 1974, for the assessment year,
the receipt issued by the deposit office should be forwarded along
with the return.
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Where a deduction has been made under the Additional Emolu-
ments (Compulsory Deposit) Act, 1974, in the financial jear imme-
diately preceding the as'eminent year, the certificate issue'I by the
specified authority should also be forwarded alonjr v,itn the
roturn ";

(d) in Anncxme D, in Part I,—
1 A1) in Eu:>Part B,—

(I) 111 item 2, for tub-item (1), the .following sub-item shall bo substi-
tuted, nnrnely —•

"(,]) Investment allowance, development rebate and dtvelopment
allowance—considered separately (attach Forms Nos 5 and
•r>A)

(II) in I tem H,—
(a) in sub-item (j), for the figures, brackets and letters ",37(2), (2A)

&(2B>", the figures brakets, word and letter '37(2) und (2A)"
shall be substituted,

U3) in sub-Item (m), for the flfiures and letter "44A", the figures
and letter "44C" shall be substituted,

(ill) in item H, for the flguies and letter "44A", the figures and letter
"44C" shall be substituted;

Ov) the Note below Sub-Part B shall be numbered as Note 1 and after
Note 1 as so numbered, the following Note shall be insetted,
namely —•

"NOTE 2 The deduction In respect of head office expenditure in the
case of non-residents should be computed in accordance with
section 44C";

(B) In Sub-Part C,—
(1) for tbe heading, the following heading shall be suVs itutel, namely—
"SUB-PART C STATEMENT OF PARTICULARS UNDER SECTION

:;2A(4)/H4(1) REGARDING INVESTMENT ALLOWANCE, DE-
PRECIATION AND DEVELOPMENT REBATE (SEE NOTE
I/',

(ii) columnq 18 and 19 shall be re-numbered as columns 19 and 20
respectively and before column 19 as so re-numbered, the follow-
ing column shall be inserted, namely —

" ' Inv(".tr"ent'
' all waice '
' cl UITK d '

(18) ~

* >

i

(III) below Sub-Part C, for Note 5, the following Note shall be substi-
tuted, namely —

"NOTE 5 Indicate in col. (20) the amount of initial depreciation,
investment allowance or development rebate allowed In respect
of any asset in an earlier year.",

(iv) in Part III, In the first column, items 4, 5 and 6 shall be re-num-
bered respectively as items 5, 6 and 7 and before item 5 as so re-
numbered, the following item shall be inserted, namely.—

"4, Investment allowance",
(e) In Annexure H in Part II, for the figures, letter3 and word "54B, 54C

or 54D", the figures, letters and word "54B or 54D" shall be substi-
tuted;

(f) in Annexure G,—
(a) in Part I, in the heading, for the brackets and words "(See Note)",

the brackets and words "(See Notes)" shall be substituted;
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(n) the Note below Part I shall be numbered as Note 1 and alter I>jote
1 as so numbered, the following Note shall be inserted, namely —

"NOTE 2. In the case of a Hindu Undivided family which at any time
during the previous year had at least one member whose total
income of the previous year exceeded the maximum amount not
chargeable to tax, deduction under sections BOG, 80GG, 80HH, 80J,
SOL and 80QQ is admissible only for the assessment year 1976-77
or any earlier assessment year ";

(3) in Form No. 2A,—-
(0 below Part III and before the Verification, the heading "LIST OF

STATEMENTS AND CERTIFICATES, ETC., ATTACHED" and the
entries thereunder shall be omitted,

(ii) .liter Note 2 below the Verification, the following Note shall be inser-
ted, namely.—

"NOTE 3 Where a deposit has been made under the Compulsory De-
posit Scheme (Income-tax Payers) Act, 1974, for the assessment
yeav, the receipt issued by the deposit office should be forwarded
alongwith the return
Where a deduction has been made under the Additional Emolu-
ments (Compulsory Deposit) Act, 1974, in the financial year imme-
diately preceding the assessment year, the certificate Issued by the
specified authority should also be forwarded along with the
return.";

(4) in Form No. 3,—
(0 below Part III and before the Verification, the heading "LIST OF

STATEMENTS AND CERTIFICATES ETC., ATTACHED" and the
entries thereunder shall be omitted,

\i>) after Note 2 below the Verification, tke following Note shall be inser-
ted, namely —

NOTE 3 Where a deposit has been made under the Compulsory Deposit
Scheme (Income-tax Payers) Act. 1974, for the assessment year,
the receipt issued by the deposit office should be forwarded along
with the return

Whe^e a deduction hai been made under the Additional Emoluments
(Compulsory Deposit) Act, 1974, in the financial year immediately
preceding the assessment year, the certificate issued by the speci-
fied authority should albo be forwarded along with the return ",

(in) in Annexure C, in Part II, for the figures, letters and word "54, 54B
•r 54C", the figures word and letter "54 or 54B" shall be substituted;

(Iv) in Annexure D,—
(A) in Part I, in the heading, for the brackets and words "[See Note]",

the brackets and words "[See Notes]" shall be substituted;

(B) the Note below Part I shall be numbered as Note l and after Note 1
as so numbered, the following Note shall be mseited, namely —

' NOTE 2. In the case of a Hindu undivided family which at any time
duiln t the previous year had at least one member whose total
income of the previous year exceeded the maximum amount
not chargeable to tax, deduction under sections 80G, 80GG and
80L is admissible only for the assessment year 1976-77 or any
earlier assessment year ";

(5) in Form No. 3A,—
(R) 1m Part I,—

(A) in item 3,—
(1) for th« brackets and letters "(b) & (c)", at both the nlaces where

tkey occur, the brakets, letters aid word "(b), (c) and (d)" shall
he substituted,
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(2) after sub-Item (c), the following sub-item, shall be inserted,
namely—

"(d) any sum received in respect of a discontinued business or pro-
fession—Sec, 176. .,'. ";

(B) in item 7, for sub-item (n), the following sub-item shall be substi-
tuted, namely.—

"(a) Investment allowance/development rebate/development allowance
under section 32A(3)/33(2)/33A(2) ";

(b) below Part II and before the Verification the heading "LIST OF
STATEMENTS AND CERTIFICATES, ETC, ATTACHED' and the
entries thereunder shall be omitted,

(c) in Annexure C, in Part I,—

(A) in Sub-Part B,—

(i) in item 2, for sub-item (]), the following sub-item sha:l be sub-
stituted, namely.—

"(']) Investment allowance, development rebate and development
allowance—considered separately (attach Forms Nos. 5 and 5A)";

(ii) in item 3,—
(a) In sub-item (]), for the figures, brackets and letters "37(2) C2A)

and (2BV. the figures, brackets, word and letter ""7(2) and
(.2A)" hhall be substituted,

(b) in sub-Item (n), for the figures and letter "44A", the figures and
letter "44D" shall be substituted,

(ill) In item 9, for the figures and letter "44A", the figures and letter
"44D" shall be substituted,

(IV) the Note below Sub-Part B shall be numbered as Note 1 and after
Note 1 as so numbered, the following Notes shall be inserted,
namely. —

''NOTE 2. The deduction in respect of head office expenditure in the
case of non-residents should be computed in accordance with
section 44C,

NOTE 3. In the case of foreign companies, income by way of royalty
and fees for technical services should be computed in accor-
dance with the special provisions in section 44D.";

(B) In Sub-Fart C—
Ci) for the heading, the following heading shall be substituted,

namely —
"SUB-FART C, STATEMENT OF PARTICULARS UNDER SEC-

TION 32A(4)/34(1) REGARDING INVESTMENT ALLOW-
ANCE, DEPRECIATION AND DEVELOPMENT REBATE,
(SEE NOTE 1)",

(ii) columns 18 and 19 shall be re-numbered as columns 19 and 20
respectively and before column 19 as so re-numbered, the follow-
ing column shall be Inserted namely —

" ' I westment '
' allowance '
' chimed '

(18-)

t j

t >

» j

I t t) .
J
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(iii) below Sub-Part C, for Note 5, the following Note shall be
substituted, namely • —

"NOTE 5 Indicate in col (20) the amount of initial depreciation,
investment allowance or development rebate allowed in res-
pect of any asset in an earlier year.";

Civ) in Part III, in column 1, items 4, 5 and 6 shall be re-numbered as
items 5, (j and 7 respectively and before item 5 as so re-
numbered, the following item shall be inserted, namely' —

"4 Investment allowance ",

(d) in Annexure E, the Note below Part II shall be numbered as Note 2
and before Note 2 as so numbered, the following Note shall be in-
serted, namely —

"NOTE 1, In computing the income by way of dividends in the case of
a foreign company, deduction under, section 57 is admissible only
for the assessment year 1976-77 or any earlier assessment year";

(e) in Annexurc F, Note 2 below Part I shall be re-numhered as Note 3
and before Note H as so re-numbered, the following Note shall be
inserted, namely —

"NOTE 2. In the case of a foreign company, deduction under section
80M is admissible only for the assessment year 1976-77 or any
earlier assessment year,';

(f) for Annexure G and the Note thereunder, the following Annexure and
Notes shall be substituted, namely —

"ANNEXURE G STATEMENT OF TAXES AND DEPOSITS
PART I: STATEMENT OF PRE-PAID TAXES

TAX DEDUCTED AT SOURCE
(Attach cert flcates)
Partjculurs Am'um

i. Interest , n securities

2, Other in erest

3. D,v der ds

4. Aqy other net me.

Toral

ADVANCE TAX
("Attach proof of

PajnwnO

Da e f Amo iiu
Payment

TAX ON SHLF ASSESSMENT
[Af-Uc\ piouf of p yment

(See Note i)

D itc i f Amo int
Payment

PART II STATEMENT OF DEPOSITS WITH THE INDUSTRIAL
DEVELOPMENT BANK OF INDIA UNDER THE COMPANIES
DEPOSITS (SURCHARGE ON INCOME-TAX) SCHEME, 1976.

[See Note 2]

Nitiiotd;p-nr J!B:J D i:e if ? y~n •« Amount
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provision of the Income-tax Act, 1961, such tax must be paidt-
before furnishing this return and the return should bo accom-
panied )JV proof of such payment—section 140A

NOTE 2 Where a deposit has been made under the Companies
Deposits (Surcharge on Inromc-tax) Scheme 1976, for the
assessment year H)77 78, the receipt issued by the depot.lt office
should he forwarded along with the return "

[No 1677/F No 142(44)/76-TPL]

S N SHENDE, Secy
Centra] Board of Direct Taxes.
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