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2. W ¥ gAY FAAIT & aT ¥ QI eIy aft oy 5 g7 qqEmi
B A2 fat ¥ &a¢ o war W axr wha WY fAT ¥ wro wm@T o W@
wifas faefia fracor ste AIuAi e i ogy ¥ dyc @ g § 37 13w K@
w1 wia  fega@fm e o1 Ak, 1977 ¥ oy Swmr s WX oW
dfymifae wwsa & g f5w F3 0 @ ¥ @t Wy wnl felr w %
% ogs @ we A Ao wsd ad w0 L et oew o wlrpfy e wiadta
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3. W, 1976 ¥ I f5Y a7 Wy fadlr o & wwx F g frw W
328 wATHIY & wrn frarw aw o« wi @ $r I QT d sy o ¥
g7 ax ufogs gwer sy QT ¥ 90 g, 9w ¥ v @ w425 w7 Wk
w1 w1 AT far g3 wrrive A § 5 wy of € xyr qzAawi Wy,
erex: fordr &2 W Feord Mywacee wf o wwd, wto o $ gy
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¢ dar wwz $ae gwr § I T wyIC 197677 & oaivwdt eyt
¥ 13,759 ¥y @l rwfadt & gy d 1977-78 ¥ Mo wyETA § s whew
X At (BT 14,910 WAY w767 W wilkaat {0 Wit ey w8 anfy g

® 14,184 ¥UY Tt & g § qVOF el oF & 15,542 €AY €@ o
o¥ Qo1 Ay aEeAeE QR gEraa @At @Al dad § ofg 07 L ewersy
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5 1977-78 ¥ fad e # Loty @x e aftyr 5,053 wOF
€12 & g O @ & fat &y axr ¥ 4093 #A7 w1 W@ 0 1 ag fsw
af (1976-77) & 4,090 wqz7 ¥7¢ 2 fOIT W AT @ 9T 3,347 €AF
WX WY A¥T wwear ¥ wpre o At 1977-78 L o wyw N § weEl, @e
g @i W oy o Al A ¥ drp fafeer wrdwal, e qff ofme
ura fg rfrecor faon mar wiea & wg git erdwy & fad i g ¥
w7 ¥ 1,692 §UF wt W@ ad § ) wy af F o il & fad 1,412 w7
¥ W@ @ § A, a0 A ey A9 9 foar T awz W§O1977-78
% fad £ 9,953 ®A¥ ¥ Fr WA afeqy @ YWv g AT 5 1976-77
& quT AN H 7 7,852 AT I wT Wr |

6. XX AYr ¥ @Y wery fv a2 § 91 wr Fray swwrr gz O fy 5@
faae ®T 1,432 SAr 1w o Qo quy @A g ey fqfe & &
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fremy 3 At 9T 800 FAFArY & frdy Iadt &1 ayr ¥ @@ WA & WA
qraar ¥ o foaar mar fe o agg O Il A Y efrfeowrd v gt wd
AT TF INTRAA F €F ST K WITN ) g8 & qqa que wadl F
frax Wizt 632 &AY wd wr femw war §

7. ofF ar% qegel £ g ogAvhE Ak 1976 ¥ 12,5 wfaww wy
war § xulad gward & fedt Wiy awre & ar? % fay spaoer wor e o foy
Rrawr M ag 77 famma § 5 31T w8 Wix omdt g€ «taat W @k Y W)
vy o Pt o et ¥ qievper feqow vy U fed o awerd ek o Qdr
waear &Y 3T o AR fagd edfawrd zaraf sy aw fawar Yo g qledY
Q@ g & o awz wAml § deter e et oy awer
frxad a3 gart Fhewor w1 qrafaraat © 937 ) P @ fafig awe
% dig ¥ @ grd afwyr v fafivg wafe & qu s T § wifs oy @z L,
1977 ¥ 3w fer wrgur

8. @ MNw &7 wux wsarew ¥ wyr & e ag ol owmwal, foeet o
R AT qOR & ot goerd aaf ¥ wlt ot ¥ oy wqdw Rt e o o
™R g U AR T ar es kv Aot ol Wy we 5T e x
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foad og wiws feem, 708 o FWomd N dW F g F@ Ak wm
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g% faa 81 3 war # gardr frer @A @MY, W @@ ane § fafer @
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aR4T O AT A §F WIT Wew & QU %)
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Budget 1977-78
Speech of
Minister of Finance

28th March, 1977

I rise to present the Budget to this august House,

The Budget and the demands for grants that arz being made available to Honour-
able Members were prepared on the basis of the dlrectlons given by the previous
Government I would ke to make it clear at the outset that though these have
been clrculated, they do not reflect our philosophy, pollcies, and programmes

2. There was no time since we agsumed office to recast these estimates and to
print the Budget documents gfresh. The annual financial statemant and the
demandg for grants prepared earlier will serve the limited purpose ot fulfiliing the
Constitutional 1equirements for taking a Vote on Account before the 31st March,
1977. This will enable Government to meet essential expenditure during the first
four montha of the ensulng financial year,

% The Buigst for the current financlal year presented In Mar :h, 1978 envisaged
an overall deficit of Rs. 328 crores. Due to certain increases in expenditure, partly
offset by Improvement in receipts, the year is expected to cloge with a deflcit of
Rs. 425 crores. It i8 not necessary for me to take you over the varinus details of
the budgetary developments during the current year for which the present Govern.
ment can obviously assume no responsgibility

4 According to the Budre! as prepared, while total recelpts are expected to go
up during the vear 1877-78 to Rs 14,910 crores as compared with the figure of
Ra, 13,759 crores In the Revised Estimateg for 1976.77, expenditure for the ensuing
year 18 estimated at Rs 15,042 croreg as agmnst the current year's Revised Estimate
of Ra. 14,184 crores Thig position has resulted from an increase in both non-Plan
and Plan expenditure, . .

5 The Central Sector of the Plan for 1977-78 involves an outlay of Rs 5,053
crores and will make a draft on the Central Budget of Rs 4,098 crores This com-
parer with the meceding yesai’s (1976-77) cutiay of B8 4 090 crores ancd a hudeetary
support of Rs 8,347 crores at the Budget stage. Central assistwnre to States and
Union Territories, and for various programmes concerning the Hill and Trihal areas,
tha North Fasiern Council and Rural Electrificatin+ Corporation s4 well ag the
Andhra 8ix Point Formula amounts to Rs, 1,892 crores uccording to these estimateg
for the yesar 1977-78. The ccrresponding flgure for the current vear is Rs 1,412
crores. Taking Centre, Statce and Union Terrilories ioccther the Budee! envisages
a total Plan outlay for 1977-78 of Rs. 9,953 crores g8 compared with Rs. 7,852 croves
in the Budget Estimates of 1076-77.

¢ The net effect of the prepisala made In the Budeet would be an overall deficit
of Ra. 1,432 crores. However, the Budget tak2s credil for special borrowings of the
order of Ra. 200 crore= agamnst drawal of foreign exchang= reserves, the assumption
being that such borrowing would be non-inflationary, as it is covered by increased
imports of goods Accordingly, the Budget document shows a net deflelt of
Rs. 652 crores,

7. In the context of the rige In the whole-gale price indax of 12,5 per cent that
has occurred since March, 1076, any deflelt financing has to be viewed with concern.
In order to reverss the rising trend of orices and to usher in a veriod of reasonable
price stabllity, the Governmenc are of the firm view that financing of public expeﬁ-
diture ln 8 manner which would generate inflationary pressures should ke eschewed.
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It i3 our firm resolve to review the Fifth Plan and to revise the Budget Estimates
so that they reflect our thinking and priorities. We propose to completa this exer-
cise In time for the regular Budget which will be presenteq in May, 1977

8. Meanwhile, I have asked my Ministry to request all Ministries, Departments
and Publle Sector Undertakings under the control of the Central Government not
to take up new schemes and not to enter into fresh major commitments till we have
completed our review. The possibility of rephasing and re-scheduling continuing
schemes would also be explored. All Minlstries and Departments of Government,
and Public Sector Agencles will be asked to observe the utmost economy in expen-
diture, keeping In view {he present Government’s emphasls on austenity, and
avoldance of all forms of ostentation.

8. It 1g the will of the people of Indla as expressed unequivacally at the Polls,
that there is an urgent need to re-direct our economie policies and priorities so as
to ensure that economic growth subserves the obiectives of speedv erndication of
poverty and unemployment, and a progressive reductlon in inequalities of income
and wealth. The House mav rest assured that we shall keep our faith with the
peoplae, The task ahead I formidable, but with the willing support and goodwill
of the people, we are conflden! that we shall achieve our oblective
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