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MINISTRY OF COMMERCE
PUBLIC NOTICE
InrPoRT TRADE CONTROL

New Delhi, the 9th June 1977

BUBIECT. -—Ltcenstnq conditions for private sector importy and _gublic seator
mporte under the Yen Credit (Co'mmodx,ty Aid) IDL2 for 1978-T7

xtended by the Owverseus Economue Co-operation Fund (OECF),

No. 36-1’1‘(“(PN)/77 ~The condltions governing the issuvance of import licences
for private sector imports and public sector imports under the Yen Credit (Com-
moadity Ald) ID-C2, for 1976-77 as given {n Appen-dices I & IT to this Public Notice
are nolified for informatlon

APPENDIX 1

LICENSING CONDITIONS IN RESPECT OF PRIVATE SECTOR IMPORTS
UMDER THE YEN CREDIT (COMMODITY AID) ID-C2 FOR 1876-17
EXTENDED BY THE OVERSEAS ECONOMIC COOPERATION
FUND (OECF)

Bectlon I—General Conditions

1(1). The Yen Commodity Credit for 1976-77 extended by the Overseas Fconomic
Cooperation Fund of Japan (OECF) 15 united in favour of development countries,
Accordingly the commoditles and services incldental thereto to be procured under

(407)
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this credit can be Iimported from Japan and all countrles enumerated in the
list at Annexure—I which will be the eligible source countries under the credibf”
However, if commodities imported under the licence contain components originat-
ing froma non-eligible source country or couniries, it should be ensured by the
impo. @r, while negotiating a supply contract, thal the total c1.f. cost, includin

impe - duties, of such components imporied Into the couniry of the supply contrac

ig 1e . than 80 per cent of the fo.b. value of the supply contract. In such a case,

a certiicate to thus effect should be obtained from suppliers and attached to the
supply contract.

I{i1). The licence will bear the superscription “"Japavese Yen Credit No.
ID-C2”, The Licence code for the first and second suffix will be “S/JN”. These
will also be repeated in the letter from the CCI&E forwarding the import licence,

T(1]). No remittance of foreign exchange will be permitted against the import
licence, except hank charges which may be remitted through normal banking
channels. Any payment towards Indian Agents commission should be made In
Indian rupees to the agents in India Such payments however, will form part of
the llcence value and will, therefore, be charged to the licence,

I(av). The import Leence will be issued on CIF baslyg with an imtial vall-
dity of 12 monthg. For extenslon of the validity of the licence, the Licensee
should gpproach the licensing authority concerned who shall consult the Depart-
ment of Economic Affairs (WE-I Section) 1 the matter,

I(v). Firm order must be placed either on CIF or on C&F basig on the over-
Seag supphers located in Japan or i other eligible countries mentioned 1n
Annexure—I and sent to the Under Secretary, Department of Economic Affalrs
WE-I Section), Ministry of Finance, North Block, New Delhi within 4 months
rom the date of 1sslie of the import licence, “ﬁ‘1rm orders” means purchase
orders placed by the Indian licensee on the overseas supplier duly supported
by order confirmation, by the latter or purchase confgract duly signed by both
the Indian lmFOI'tEI‘ and the overseas supplier. Orderg on Indian Agents of

overseas suppliers and/or order confirmation hy sguch Indien Agents are nob
acceptable.

I(vl), This conditlon of the placement of contracts withun 4 monthg period
wil] be treated as not having been complied with unless complete contract
documents reach the Ministry of Finance, Department of Economic Affairg,
WE-I. Section within four monthg from the date of issue of the import licence.
If flrm orders ag explained in para I(v) above cannot be placed within four
monthg for valid reasons, the licensee ghould submit the import licence to the
concerned llcensing authorities giving reasons why ordering could not %e com~
pleted within four months, Such reciue.sts for extension in the ordering period
will be considered on merits by the licensing authorities who may grant exten-
s10on upto & further maximum period of 4 months If however, extension {3
sought beyond 8 monthg from the date of issue of thig import licence such pro-
posals will mnvariably be referred by the licensing autimrit eg to the Department
of Economic Affairg (WE-I) Section, Mimstrv of Finance, North Block, New
Delhl who will consider such extension on the meritg of each case and commu-

nicate thelr decision to the licensing authoritles for communication 1o the
licensee.

Only on production by the licensee of a letter from the licensing authorities
ganctioning such extension will be authorlsed dealers and departmental autho-
ritles permy the facility of bank guarantee, letter of authority for the establish~
went of letler of credit, acceptance of deposits of rupee equivalent, etc, in
regpect of supply coutracty entereq into under the import licence.

I(vil). All payments must be completed within one month from the expl
of the Import lcence. Individual payments must be arranged upon shipmen
of goods, The contract gshould provide for pa{rment on cash basis ie, on presen-
tation of shipping documents No credit facility of any kind will be permitted
to be mvailed of by the Indian importer from the Overseas Supplier. The
contract should provide for the period of dellvery of goods ag follows:—

“Months after the receipt of Letter of Credit but to be compleied latest by
the end of ——m—————",

In fixing the terminal date for shipment it should be noted that this date
should not be beyond 30th Novemher, 1978,
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Bectlon IL—Special points to be kept In view while negotiating a Supply Coniract

II(i). (a) The value of the contract should be expressed in Yen (Fraction of
Yen should be omtted) ang should exclude Indian Agent's commisgion, 1f any,
which should be paid 1n Indian rupees In no arcumstances the contract value
should be expressed wn Indign rupees or wn any other currency The FOB cost,
insurance and freight amount mayv be shown geparatel but it should be
clarifled in the contract whether the freight chargeq w1ﬁ be payable on actual
basis or whether the freight charges indicated in the contract would be the
amount payable 1rrespective of the actual charges.

(b) The purchase order and supplier's order confirmation should be mn
English only, W

II(u). For individual importg not exceeding Yen 800 mallign in value (exclu-
slve of Indian agents commssion) the licensee 1g free to effect purchases directly
from the suppliers without recourse to international tender cnquiries from the
countries listed in Annexure—I,

II(1li). Where, however, the supnly contracts exceed Yen 300 pullion mn
value (excluslve of Indian Agents Comrmuission), any one of the f{ollowing
procedures for procurement should be rigidly followed. —

(a) Fermal Open International Tendering;
(b) Formml sclective Internmational Tendering;
(c) Informal International Competitive Procurement,

The gbove procedure may be relaxed in favour of Informal Competitive
procurement or direct purchases where—

1 a member of qualified supplerz exizt in one particular country or in
a limited number of countres,

2. purchase of a commodity by reference to a particular specification,
trade name or designation js necessary in order to assure the inter-
changeability or standardisation of equipment or because of special
design requirements .

3 purchaseg are in the category of emergency procurement

The licensee 13 therefore advised that in case where the procedure at (a)
and (b) of para II(l11) above cannot be taken recoursa to, a reference to the
Department of Economic Affairg shall have to be meade who will consider each
such cage on merits A

II(xv). Where Formal Open International Tendering i1z resorted to, the
following points should be borne jn mind:— .
(a) Investigations to bid shall have to be advertised In wat least one
newspaper of general circulation in India.
(b) Bid bonds or bidding guaranteeg ara a usual requirement but they
should not be set so high as to discourage sutable ridders.
(¢) Bid bonds or guaranteegs should be released to unsuccesgful bidders
ay soon ag possible after the bids have been opened.

II(v). The payment to the overseas supblier ghould be arranged through an
Irrevocable letter of credit to be opened by the Importer’s Bank in their favour
which will be routed through the Bank of India, Tokvyo under the OECEF Yen
(B‘I;iadlt (Commodily Aid) for 1976-77 the details of which are given in Section VI

ow,

II(vi) The mmnimum value of a contract wil] be Yen 2 million

I1(vil)., Only one contract should ke entered into for the full value of the
Import licence In exceptional cases, more than one contract may be permitted
{0 be entered into for which prior approval of tﬁe Department of Economic
Affairs, Ministry of Finance, shoulg be obtained soon after the date of jssue of
the import licence

II(vin), Elgibility of Supplier —The Supplier ghall be a national of the
eligible source countries. or a juridiclal person governed substantially by



410 THE GAZETTE OF INDIA EXTRAORDINARY Part I—8rc. }

nationals of the ehgible source countries. In case the Supplier shall be juridicial
person, the Supplier shall satisfy the following conditions.—

(a) that a majority of the <hares of the juridicial person shall be held by
nationals of the eligible source countries;

(b) that a majority of directors of the juridicial person shall be natlonals
of the ehimble souice country

{c) that @ juridicial person has been registered under the relevant laws
and regulationg 1n the eligible source countries,

(d) The following statement of eligibility bv the Supplier shall be added
to each contract:

“I (we) hereby gtate that my (our) company 15 an eligible supplier,

as—- —~percent (77) of the shares are held by natonaig
of ——— (eligible source counfry), ang@g ~—~——————per ceni
{(7+) of the directors are nationals of ————————(eligible source

country), and my (our) company has been regstered In
(eligible source country)™.

Sectlon IIT—Conditlong to be Incorporated in the Supply Contracts

1II(i). The following provisiong should be specifically embodied in the
supply contract —

III(a) The Contract is arranged in accordance with the Loan Agreement
Yetween the Government of India and the Japanese Oversens
Economie Cooperaption Fund (OECF), dated the 3rd March, 1877
concerning the Yen Credit No ID-C2, (Commodity Aid) and will
be subject to the approval of the Government of India for financing
it under the said credit

III(b) Payments to the suppliers shall be made through an irrevocable
Letter of Credit to be issueq under the ] oan Agreement dated 3rd
March, 1977 between the Government of India and the Japanese
Overseag Economie Cooperation Fund (QECF) concerning the Yen
Credit No, ID-C2, (Commodity Aid).

I11{c) The Overseas Supplier would agree tg furnish, such information
and documents ag may be required under the Yen Credit arrange-

ments by the Government of India on the one hand and the OECF
' on the other,

III(d) A certificate in the form indicated in IT (vil1) (d) above,

III(11). Where the suppliers are located in Japan, the supply contract should
contain a specific clause to the effect that the Japanese Supplier should furnish
a report to the Embassy of India, Tokyo immediately after completion of shy

pinf' arrangement alongwith one copy of the invoiwce and one copy of the BY]jI
of Lading,

Section IV—Detalled Procedure fer procurement and finallsation of Supply Co
has heen Indlcated in Annexure—IT pely Contract

Section V—Contract Approval by Government of India

V (i), Within the slipulated period for placement of firm grders the licensee
should forward to the Under Secretary, (WE-I Section), Department of Econo-
mic Affairs, Mimistry of Finance, North Block, New Delh1 4 coprey  of the
contract duly signed by both parile, or purchage order hy the Indian importer
glaced on the Overseas Suppliers suoported by order eonflrmation 1n writing

y the Overseas Supplher o1 iheir pliotocopres, complete 1n a1l respects, together
with two photocopies of the relevant vahd import lweence and alse with an
application (in duplicate) in thc form attached as Annexure—IT requesting
for jssue of Letter of Authorisation for openmng Letter of Credit accompanied hy
a Bank Guarantee in the form prescribed in Annexure—IV quly adjudicated by
the Collector of Stamps under Section 31 of the Indian Stamp Act

- I‘thre fug%ply gogtrac% 18 ?a;:ed don'formal O i%n International Tendering aor
ormal gselective Internationa endering, g certificate ta the followin t
gshould be furnished 1n duplicate:-— ¢ et © @ effec

(1) Name of the Newspapers in which the bid specification was published;
(1i) Name of partles who quoted against the tender enquiry;



wrr I, 1 T T AETIT qHTH 411

_— ]

(1i1) the reason for selecting g particular offer indicating whether 1t is
the lowest technically swtable bid,

Vai). Bank Guarantee—Amount tor which 1t should be executed —The Bank
Guarantee should be for an amount representing the rupee equivalent of the
Yen amount for which the Letter of Authority/Letter of Credit 1z sought plug
Interest and other charges as mentioned ;n Annexure—IV The rate of conver-
mon shall be at the exchange rate notified by the Department of Revenue and
Banking and prevailing on the date of 1ssue of the import licence as per para
2 of the Public Notice No 78-ITC(PN)/74, dated the 6th June, 1974 issued by
the CCI&E. This rate 13 meant only for the purpose ot arrving at the value
of the Bank Guarantee to bhe furnished by the Licensee For the purfose of
making rupee deposits into Government aciount towards the cost of Imports,
the rupee equivalent will have to be worked ouf in the manner Indicated n
Section VII helow,

V(ui) If the contract documents, uest for igsue of letter of authorisation,
the Bank Guarantee and other connected documents agre found to be in order
the Ministry of Finance Department of Economie Affairs, WE-I, Section w
approve the contract and notity the same fo the OECF for their information
that contract will be financed wunder the Yen Credit (Commodity Aid) and
simultaneously, forward one set of documents tg the Controllgr of Aid Accounts
& Audit, Minlstry of Finance, UCO Bank Bulding lst Floor, Parlament Street,
New Delli, for 1ssue of necessary letler of authorwssation A copy of this com-
municgtion will also be endorsed to the licensee for information,

The above procedure of approving contracts will wpso facto apply to each
contract amendment,

Section VI—Payment to the Overseas Supplier—Letter of Credlt procedure

VI@(i) On receipt trem WE-I Section, DMinistry of Finance, Department of
BEeonomic Affairs, North Block, New Delhi, the documents mentioned in para
v(ui) mbove, the Coniruller of Aind Accounts & Audlt (CAAA), Dcparlment of
Economic Affalrs, Ministry of Finance, UCO Bank Bullding, Parliament Street,
New Delh1 (hereinafter referred to ag CAAA for convenience) will 1ssuc a Jetter
of authorisation ag in the form attached as Annexure-V to the Indian bank that
hasg furnished the Bank g}uarantee for opening the irrevocable letter of credit as
in the form attached as Annexure-VI in favour of the Overseas Suggher A
copy of thig Letter of Authority will be endorsed by.the CAAA to CF, the
Bank of India, Tokyo, Embassy of Indig 1n Japan and the WE-I Section, Depart-
ment of Economic Af‘fmrs, Ministry of Finance,

VI(11) On the basls of this letter of aulhorilty, the Indlan bank concerned
will establish an Irrevocable letter of credit in favour of overseas suppller con-
cerned, and torward the orginal letter of credit (alongwith four copies thereof)
to the Bank of India, Tokyo requesting them to add their confirmation and for-
ward 1t to the overseas supplier (It should be noted thai the letter of credit
issued on the suppliers bank in respect of private gector imports should be routed
Invariably through the Bank of Indla, Tokyo who will add its confirmation).

The Bank of India, Tokyo will forward a copy of the letter of credit to the OECF
and the CAAA,

The above procedure of openin% letter of credit on the basls of letter of
authorily from {he CAAA would ipso-facto apply to atl such amendmenis to

letters, of authority/letters of credit as may hecome necessary due to contract
amendment

VI(ui) The overseas supplier shall, after eflecting shipment of the goods,
present through hls bankers, the documents specified in the letter of credit to
the Bank of India, Tokyo for payment If the dncuments are found to be in
order, the Bank of India, Tokyo will release the amount specified in the docu-
ments to the overseas supplier through his bankery ang will thereafte;r obtaln
the remmbursement of the cost of imports from the OEgF.

VI(iv: Banklng charges pavable to the Bank of India, Tokveo for adding this
confirmation to the letler of credit, for negotiations thereunder, and charges if
any. of overseas supplier's banker and inleirst charges pav ble to 1he Bank of
India Tokyo for the period counting f1om the date of pave.:nt by them of the
cost of imports to the overseas supplier to the dats of reimbursement bv the
OECF, shall be settled by remittance by the concerned importer’'s bank in India
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to the Bank of India, Tokyo through norma] banking channels without affecting
the Government of India.

Section VII—Responsibillty of Rupee deposit

VII(1). The original negotiable shipping documents will Invariably be for
warded by the Bank of India, Tokyo to the concerned umporter’s bank in India
who should release these negotiable set of documents to the licensee only after
ensuring that the rupee equivalent of the Yen payments made ty the overseas
supplier alongwith interest charges thereon calculated al the rate of 9 per cent
per annum for the firsi thirty days and at 15 per cent for 1ihe period 1n excess
thereof, reckoned from the date of payment by the Bank of India, Tokyo to the
overseas suppller to the date of actual rupee deposit, is depositeq into Govern-
ment of India account in terms ot the Public Notice No 468-ITC(PN)/768, dated
16-6-76 'The interest 1g payable for both ithe days l.e. the day on which payment
18 made to the overseas supplier and also the d&y on which rupee deposit iy made
into Government account vide Public Notice No, 74-ITC(PN)/74, dated 31-5-74
as modified under Public Notice No 103-ITC(PN)/76, dated 12-10-76 The ex-
change rate to be adopted for computing ihe rupee equivalent of the Yen pay-
ments will be the composite rate of exchange ag laid down in CCI&E Pubhlic No-
lice No 8-ITC(PN) /76, dated 17-1-78 or as mav be notified by Government from
lime to fime through Public Notices of the CCI&E or through Exchange Control
Circulars of the Reserve Bank of India Any change in this regard as also in
regard lo the rate of intcrest will be notified as and when necessary It il
be the responsibility of the Indian Bank concerned to emsure that the amoints
due are correctly deposited into Gorernment Account before the import docu-
ments are handed over to the importers’. The licensee should also ensure that
the amounts due are correctly deposited into Government Account before takmﬁ
delivery of the documents from their bankers The Heag of Account to whie
the above Rupee deposit should be crediteq is “K-Deposits and Advances-843
Civil Deposits—Deposits for purchases ete. abroad Purchases under credit/loans
Agreemenis—credita from the Government of Japan under the detailed head Yen
Credit (Commodity Aid) No, ID-C2 for 1976-77 from Japan”

VII(il) The smount referred to above should be deposited in cash to the
credit of the Government either fin the Reserve Bank of India, New Delhi or
State Bank of India, Tis Hazarl, Delhi, or, if this 15 not feastible, should be remit-
ted bv means of a demand draft obtained from any branch of the State Bank of
India or fts subsidiaries or any one of the natlonalised Banks (drawee) drawn
on and made payable to the State Bank of India, Tis Hazari Branch, Delhi-6
lg_’drawee and payee), for credit to the Government account as contemplated in

ublic Notices No 184-ITC(PN)/68, dated 30-8-1068, No 233.ITC(PN)/88 dated
24-10-1968, No 132.-ITC(PN) /71, dated 5.10-1871, No. 74-ITC(PN)/74. dated 31-
b-74 and No 103-ITC(PN)/76, dated 12-10-1978

VII{iiY) The concerned bank i India shall also furnish such additional deposit
in the same manner stlpulaierd nbove asz may be requested by the Government
of India on mccount of service charges within gseven days after such a demand
is made hv {he Government While filling i the various columng in the challan,
it should be ensureq by the importers/their bankers that the information
prescribed 1in pars 2 ~f Public Notice No 132-TTC(PN)/71, dated 5ih Qctober, 1971
and also in Public Notice No 7¢-ITC(PN)Y/74. daled 31st May, 1974 rend with
Public Notice No 103-ITC(PN)/76, dated 12th October, 1976 ig invariablv indlcated
in the column “full particulars of remittance and authorliy (if any)” of the challan,
‘The following particulers should invariahly be furnished in the Treasury Challans —

(8) Mausiry of Finance letter of authormty No and date,

(b) Amount of Yen currency n respect of which deposits arc lo be mude
logether with raie of conversion adopted.

(&) Date of payment to the overseas supplior,

() The amount of interest pmd and the period for which 1t has baen
calculated

(e) Total amount deposited

Thereafier the Treasury challang evidencing the rupee depomt should he sent
by Reglstered post to CAAA ndicating reference to the letter of authorisgtion
issued by him and also enclosing copies of invoice and shipping documents,
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“Norte.—Imporier's Banks in India should ensure that the rupee deposils
arc 1nvarlably made within 10 days of the receipl of the advice of
payments and negotiable shipping docurmnents from the Bank of Indi,
Tokyo and that the CAA&A, Mmisiry of Finance (DEA), New Delhi
15 kepl informed of the fact immediately thereafter"”

VII(v) The concerned bank i India should endorse the amount of rupee

deposits on the exchange conirol vopy of the licence and scnd the requisite ‘S form
tu the Reserve Bank of India, Bombny

VII(v). After the obligalions in terms of the Bank Guaranlee and tihe loiter
of aulhorisation 1ssued hy the CAAA n the Ministry of Finance are [ullilled, lhe
concermed Bank i India can apply to the CAAA for the rcleasc of hank guaraniee,

The application {or {his purpose must he made 1n the form laud down In
Annexure—VIL

Section VIII—Miscellaneous provisions

VIII(1) The imporler should send a monthly repori, after (he letter of credit

has been vpenc i, 1egarding shipmenis and payments made there agamnst and ahout
the balance left, to the CAAA

VIII()., Notifiang Suppliers of Specwl Conditions —The licensee should apprise
the supplier of any speclal provislong in the mport licence which may affect the
suppliers 1 carrying out the ilransaclion

VIl Drsputes —It should he understood thal the Government of India will
not underiake auy rcsponsibilhity for dispules, 1f any, that may arlse belween the
licensee and the suppliers Provisions dealing with seltlement of dispules »hould
be included in the condition of the contract,

VIII(wv) Future Insiructions —The licensee shall promptly comply wilh any
direclons. insiructions or orders issued by the Government of India, from time
to lime regarding any and all matlers ansing from or pertaming io the unport
licence and for meeling all ohilgations under the Yen Credil Apgreement (Commuodily
Aid) with the Japunese aulhorities,

VIII(v). Breach or wlolation—Any breach or violation of conditions set forth
in the mbove clouses will resull in appropriate action under the Imports and Expurts
{Conirol) Act.

VIII(v1) List of Annexures
Annexure I—List of eli;ible source countiries
Annexire JI—Procedure for procurement and finalisation of supply cuntract.

Annexure IIT—Form of Reguest for 1ssue of the Letler of Authority for
opening the Lelter of Credil

Annexure 1V--Bank Guarantee Form.

Annexure V—DLetier of Authorily Form

Annexure VI—TForm of Letler of Credit

Annextra VII -Forms of Applieation for release of Bank Guaraniee,

ANNEXURE 1
[Ref. Section I—Para I(v)}
1.IST OF ELIGIBLE SOURCE COUNTRIES

A. Developing Countries and Terrltories
(al) Non-O P.E.C. Developing Countries

1 AFRICA, North of |Sehara Burundi
Faypt Carneroun
MorI())cco Cape Verde Islands
Tumsia (C:!%nlgal African Rep
a
I1. AFRICA, South of Sahara Camoro Islands
Angola Congo, People's Republic of

Botswana Dahomay
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Equatorial Guinea(1) Nicaragua
Eihiopla Panama
Gamha St. Plerre & Miguelon
Ghana Trinidad and Tobago
Guj.nesé West Indiles (Br.) nie.
Fvory Coast
Kenya (ag Asgoclated States (4)
ﬁegggl; (b} Dependencles (5)
Malagasy Republic 1V. AMERICA, South
I]\\/I/Ii}?WI Argenting
Mauritama g?g‘ﬁi
Mauritius Chile
Moozambique Colomb
Niger I.“alklsmtrlEl Islandg
poriuguese Gumea French Guiana
Rhodesla Guyana
Rwanda Paraguay
St Helena and dep.(2) e
8ao Tome and Principe Urugua
Senegal guay
S e e V ASIA, Mddls East
Somalia Bahrgm
Sudan Israci
Swariland Jordan
Terro, Afars and Issas Lobanon
Tago Oman
Uganda &yrlan Arab Republle

Un. Rep of Tanazania
Upper Volta

Zaire Republic

Zambla

ITT. AMERICA, North and Central

Bahamas
Barhodoes

Belize

Bermuda

Costa Rica

Cuba

Domnican Republic
El Salvador
Guadeloupe
Gualemala

Haiti

Hondurasg

Jamaica
Martinique

Mexico
Netherlands Atillea

——

United Arab Emirates (6)
Yemen Arab Repuablic
Yemen, People’'s DR, (7)

VI. ASIA, South

Afghamitsan
Bangladegh
Bhuian
Burma
Maldivig
Nepal
Pakistan

8rl Lanka

VII ASIA, Far East

Brunei

Hong Kong

Khmer Republie
Korea, Republic of
Laos

Macao

Malaysia

(1) Formerly the terrifory of Spanish Guinea, including the 1sland of Fernando

Po

(2) Tneluding  the following
Nightingale, Gough.

Ascenslon, Tristan da Inaccegmbies,

(3) Mamn isiands® Aruba, Bonaire, Curacao, Saha, St. Eustacit, St Martin

(Bouthern Parl)

(9 Main 1slands, Antigua, Dominica, Grenada, 81 Kiils (St Caristephe).
Nevis-Anguwilla, St. Lueia and St. Vincent.

() Main 1slands  Antlgua, Dominica, Grenada, St Kiits (St. Caristephe),

Islandas

(5 Main istands* Montserrant, Gayman, Turks and Cmcos, and Britlsh Virgin
(7Y Including Aden and various sultanates and emurates,
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SPhllippmes IX EUROPE
mngapore c
Talwan yprus
Thailand gibraltar
Timer Mreﬁce
Viel-Nam, Rep. of g ah?
Viel-Nam Dem. Rep. T{ﬁkey
Yugoslavia

VIII OCEANIA

(a2) Member or Assoctate Countries of
PEO

Cock Ialands Algeria

i Bolivia
Galbert & Elilee Is. Libyan Avab Republic
French Polynesia (8) Gabon,
Nauru NMigeria

New Caledonia Ecuador
New Hebrices (Br and Fr.) Venezuela
Hieu Iran

Pacific Islands (US) (9) Irag

Papua New Guinea Kuwait
Solomoen Islands (Br.) Qatar

Tongo Saud: Arabia
Wallis and Futuna Abu Dhabl
Weslern Samoa Indonesia

(8) Comprising {he Society Islands (includin% Tahiti) The Ausiral Islands,
ihe Tuamoilu-Gambier Group and the Marquesas Islands

(0) Trust Ternitory of the Pacific Islands, Caroline Islands, Marshall Iglands,
and Marma Islands (except Guam).

ANNEXURE I1
[Ref Section IV

MAIN CUIDELINES FOR PROCUREMENT OF COMMODITIES UNDER THRE
COMMODITY T.OAN AS FORMULATED BY OECF
1 Advertising

On all contracts suhiect to Formal Open International Tendering invitations
to bhid shall be advertised in al least one newspaper of general circulation n India
1T Bidding Documents and Contracts
TI-—1, Bid Bonds or Guurantees

Bid bonds nr bidding guarantees are a usual reguirement, but they should not
be get so high as to discourage sultable bidders

Bid hondg or puaraniees should he released to Unsuccessful bidders as soon as
posgible afler the blds have bheen opened,

II—2. Conditiong of Contract

Tt is required that any contract 1o be financed under the Fund’'s loan shall fulfill
the following conditions

(1) Condatiens of Commodities—The subject items of the Contract shall be
produced In the eligible source countries and to be shipped to an Indian port from
the eligible source countries If the imported porlion [rom non-eligible source
countrles 15 lesy ihan thirly per cent (30%) of the following formula,

Ligted Commodities will be financed even If the imported portlon from non-
eligible source countries 19 included as a part of the Listed Commodities in the items
of the contract

Formula men{loned above:

Tmported Price 4+ Import Duty 00
1

Suppher's FOB Price

(2) Conditions of Supplier —The Suppher shall be a national of the ehglble
souree couniries. or a juridleal person governed substantially by nationals of the
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eligible source countries In case the Supplier shall be 4 juridical pergon. i}
Suppler shall satisfy ihe following conditiong.— ! persoll. the

() thal a majonly ot the sharcs of the juridical person shall be held by
n1tionals of the eligihle source countries,

(b) that a majorily of Direclors ot the juridical person shsl]l he nalwnals
of the eliglble sturce couniries, and

(c) that a juridical person has been registered under the relevant laws and
regulatiors in ihe eligible source couniiics

(3) Denomungtion of Currency —The Contract shall be fixed and payable m
Japanese Yen wathoul any fraction less than One Yen (Y1.00)

(4) Date of Eugible Contract —The elygble contract to Le Tinanced is the one
which is concluded on or afler the dale of this Loan Agreement,

(5 Standard For;m of Eugible Contract—(a) The followmng 1lems shall be
wnserted n eligible confract to be concluded on and afier the dale of Loan Agree.
ment No, ID-C2 and lo be [inanced by the Fund

(1) Name and Natinpalty of Suppller and Imiporter
(2) Numher and Date of the Contract
(3) Name snd Onigin of Commodilies
(4) Conlract Price and Quantily
(5) Paymeni terms
(6) Delivery und Shipment Schedule
(7) Other Gceneral Regulatlons
{1 The contract duly signed by holh parties or purchase ordsr by the Indian

Importer placed on the overseas supplier supporled by order conflrmeliun 1y writing
by the overseag suppliei, or thelr pholo coples, are also acceptable io the Fund

(¢) The following statement of ehgibllily by ihe supplier shall be added tv euach
coniract

“T  We) hereby slale that my (our) company is an elgible suppler,

ag— ——per cent (%) of the shares are held hy natlouals
0f— —+———— (ellgible source cquntry), and ~———per cent (%)
of {he directors are nalionals of——-——— (eliglble source country),

and my (our) company has heen registered in——————— (eligible
source couniry)”

IT—3 Payment

The full amount of a shipment shall be paid io the Suppller at cach time of
pregenlation of the relative shipping documents under an Irrevocable Letter of
Credit

IT—4 Standards

If national standards fo which equipment or materlals musl comply are cited,
tho specifications should state that commodities meeting Japan Industrial Standard
or other internationally accepted standards, which ensure an equal or higher quality
ithan the standardg mentioned, will glso be accepted

1I1—5. Use of Brand Names

Specifications should be based on performance capablli'y and should only pres-
cribe brand nemes, catalogue numbers or products of specific manuiacturer 1t
apeclfic ypare parts are required or 1t has been determined that a degree of stan-
dardization js neccssary io maintain certain essentlial features

In the latter rage the specifications should permit offers of alternafive commo-
dities which have similar characteristice and provide performance and qualily at
least equal to those specified

II—8 Guarantees and Performance Bonds

Bidding documents should require some form of surety to puarantee, if neces-
sary 'This surety can be provided elther by a hank guarantee or by & performance

bond.
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Hf-7. Liquidated Damage

Liquidated damage clauses, if necessary, should be included in bidding docu-

ments when delays in dellvery will resulf in extra expenditure, loss ot revenues or
loss of olher benefits to the Importer.

II—8 Force Mujeure

The conditions of the Contract included in the bidding documents should con-
tain clauges, when appropriate, stipulating that a fallure on the part of the partl
to perform their obligalions under the Contract shall 1ol be consldered o deIdlm

under the Contract if such faillure 15 the result of an event of force majeure (to be
deflned an the conditions of the Contiract)

II—Y. Settlement of Dhspules

Provisions dealing with the settlement of disputes should pe included in the con-
ditions of the Contract It is desirable that the provisions should be based on
“Rules of Concillation and Arbitration” which have been prepared by the Inter-
national Chamber of Commerce or on such other arrangements as may be muilually
acceptable Lo the Indian Imporier and the Overseas suppiler

IT—10. Language Interpretation

Bidding documents should be prepared in Englhsh If other language should be

used in the bidding documentis, English should pe added to such documentg and it
is required to specify which 19 governing

II1 Bid Opening, Evaluation and Award of Contract
III—1 Time Interval between Inuitation and Submission of Bids

The time allowed for preparation of bids will depend to a large exienl upon the
magniiude and complexity ot the contract Generally not legs than 30 days should
be allowed for International idding The tune allowed, however, should be govern-
ed by the circumstances relaling to each contract

II1—2 Bid Opening Procedures

The date, hour and place for the T.atest receipi of hids and for the hid opeming
should be announced in the Invitations to bid and all bids should be opened publicly
at the stipulated time Bidg recelved after this 1ime should be returned un-
opened The name of the bidder and the total amount of each bid and of any alicr.

natlve bids, if ithey have heen requcsted or permitted, should he read aloud and
recorded

II—3 Clarifications or Alleraiwon of Buds

No bidder ghould be permitted 1o alter his tnd after the blds have been oupened.
Only clarifications not changing the substance of the 1nd may be occepted The
importer may usk any bidder for a clanflcation of his bid but should not ask any
bidder lo change the subslance or the prlce of his hd.

II1—4. Procedures to be conhdental

Except ag may he required by law, no information relating to the examlnation
clarification and cvaluation of ds and recommendations concerning award should
be communicated after the public opening of tids to anv persons not officially con~

cerned with these procedures until the award of a coniract to the suceeszful hdder
is announced

III—53 Examination of Bids

Following the opening, it should be ascerta.ned whether malerial errors in com-
putaiion have been made 1n the bjds whether the inds are fully responsive to the
bidding do.uments, whether the recuired sureties have been provided whether
documents have been provetly slgned and whether the tds are otherwise penerally
in order If a tid does not substantially conform to the specifications or contains
inadmigssible reservatinng or Is not otherwise suhsiantially responsive to the bidding
docriments, it should he reiected A terhniesl analysis should then be made to
evaluate each responsive lmd and {o enable hids to be compared
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IIl—6. Post qualification of Bidders

In the absence of prequalifications, ihe Importer should delermine whether the
bidders whose bid has been evaluated the lowesl has the capability and flnancial
resources effectively to carry out the Contract concerned If the bidder does not
meet that test, his bid should be rejected.

III-—7. Evaluation and Comparison of Buds

Bids evaluation must be consistent with the terms and conditions sei forth 1n the
bidding documents In additlon io the bid price, adjusted to correci arithmetical
errors, other factors such as the time of dellvery, the efficiency and compatibility of
the equipment or the avallabilily of spare parts, should be takeu into consideration.
To the exleni possible, thesa factorg should be expressed in monetary terms accord-
ing to criteria specifled in the bidding documents The armount of escalation for
price adjustments, 1f any, included in the bids, should not be taken Into
congideration,

A detlailed report on the evaluation and comparison of bids setting forth the
specific reasons on which the determination of the lowest evaluation d is based
ghould be prepdared by the Importer

III—8. Rejection of Buds

Bidding documents usually provide that Importers may reject all bids How-
ever, all bids should not be rejected and new bids mvited on the same specifications
sulely for ithe purpose of oblalning lower prices In the new bids, excepl in cases
where the lowest evaluated bid exceeds the cost estimates by a substantial amount,
Rejection of all hids may also be justified when (a) bids are not responsive to the
intent of the hidding documents, or (b) there iz a lack of competition If all bids
are rejected, the borrower should review the cause or causes justifylng the rejec.
tion and either consider revisions of the specifications or modification in the com-
modltics (or amounis of the commodities on items called for in the original inwita-
tion in bids) or both In Special clrcumstances, after consultation with the Borro-
wer, the imnorier may neeotiate with one or two of the lowest bidders to iry to
obtaln a satisfactory contract,

IIT—0 Award of Contract

The award of a contract should he made to the bidder whose bid, has been deter-
mined to be the lowest evaluated bid and who meets the appropriate standards of
capabilily and financlal resources Such bidder should not be required as a condi-
tion of award, to undertake responsibililies on commodities not stipulated in the
gpeclfications or to modify hig bid

AnNExURE TIT
[Ref. Sectlon V--Para V(i)]
REQUEST FOR ISSUE OF THE LETTER OF AUTHORITY
No. Date
To

The Controller of Aid Accounts & Audit,
Ministry of Finance,

Department of Economle Affairs,

T C O Bank Bullding, 1st Floor
Parliament Street, New Delhi-110001

SuBJECT —-I'm;;ort of from Japamn under the Yen Credil (Com-
modity Awd) for No, ID-C2 for 1078-T7.

Sir,

Tn connection with the import of from Japan under the above
mentinmed Yen Credit (Commoditv A1d) (Loan Agreement No. ID-C2) we fur-
nish the following particulars to enable you fo issue the Letter of Authority to
the (name of the Bank which should be the same asz given mn (n) helow
for orening a letter of eredit in favour of the Overgeas Supplier concerned).

(a) Name and Address of the Indian Importer
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(b) Number, date and value of the impori licence ang Date up to which
it ig valid.

(¢) Method of procurement—whether 1t is based on direct purchage or
Formal Open International tendering in which case 1t should be
indicated whether the contract has %oeen awarded on the basis of
lowest technically suitable offer with reasons, if any.

(d) Brief description of the goods.
(e) Origin of tho goods.

(f) Percentage of the 1mport components from non-eligible source coun-
tries, if any.

(g) Value of contract (in Yen)—it should be clearly indicated whether it
139 C&F or CIF,

(h) Amount of Indian agents commission (in Yen), if any, payable in
Ilﬁhan rupees and the net value 1n Yep payable to Overseas Sup-
pliers,

(i) Value (in Yen) for which the Letter of Authority fis requested.
(1) Number and date of the contract with Overseas Suppliers.
(k) Name and Address of ithe Overseas Supplier

(1) Nationsality
(1) Percentoge of the shares held by Nationals of the eligible source
countries,
(i) Nationality of the representative and/or President of the Supplier.
(1v) Percentage of Directors who are Natlonals of eligible source countries
(1 Paiyment terms and probable dates on wheh payments under the con-
ract will fall due.
(m) Expected date of completion of deliveries.

(n) Name and address of the importer’s Bank 1 India (which will be the
bank that has furnished Bank Guarantee).

{0) Number, date and value of the Bank Guarantees indicating the period
up to which 1t is valid

(p) Whether a cmtmc%s@ under the same licence has been wlaced and
notifled to the O.ECF and if so, the name, date and value of each
such contract and the reference of the Minigstry of Finance under
which it has been notified to the O.E.C.F,

Signature
ANNEXURE IV
[Bef. Section V—Para V(ii)]

GUARANTEE BOND

To
The President of India

In consideration of the President of India (hereinafter called ‘the Govern-
ment') having agreed to arrange for payment 1y Yens for the import of —0—u—
by (hereinafier/called the 9mporter’) agamnst the

import lwcence No}—m ————dated——uv—— jssued under the terms
and condilions of Yen Credit (Commodity Aid) No ID-C2, we -——-—v—~
Bank, at the request of the importer hereby undertake to arrange io depost, {he
amounts of disburements made hv the Bank of India, Tokyo converied at the
revailing composute rate of conversion laid down in CCI&E's Public Notice
§To. 8-TTC (PN) /76 dated 17th Japuary, 1976 or as notified from time to time
in Public Notices/A D, Circulars within len davs of the recaipt of admee of
payments for credit to the Gorernment dccount wn the manner and apainst the
appropriate Heads of Account ad¢ indicated by the Government of India under
the sald credit togelher with interesi thereon at the rate of 9 per cent per annum
for the first thirty days and at the rate of 15 per cent per annum for the
period excess thereof reckoned from the date of pavment to the overseas supplier
to the date of deposit of Rupee equivalent for credit to the Government account.
The negotiable set of import documents received from the Bank of India,
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Tokyo, will be released to the Importer only after the rupee deposits conterm-
plated above have been made. ¥ bee deposits ™

2. We, the- (Bank), also undertake to indemmnify and keep
indemnifled the Government against an%r default 1n payment by the importer
of any sum thal may be due and payable from time to time by the importer
to the Government at such place and i such manner as the Government may
from time to time direct, such sums not exceeding Rs , Or any
part thereof, for the time heing due and payable by the importer, together with
interest tRereon at the rate of 9 per cent per annum for the first 30 days and
at rate of 156 per cent per annum for the period excess thereof reckoned from
the date of payment to the overseas supplier. The decislon of the Government
as to any default in the sald payment by the Importer, or on his part and in
regard to the amount payable tn the Government by us
(Bank), shall be final and binding on us (Bank).

3 We, (Bank), further agree that in case of increase in
the value of imports or increage in the value of unfulfilled deliverles under the
contract as a result of change in the composite rate of exchange mentioned in
para 1 above, the amount of this guarantec bond will be adjusted as on the
date when the change takes place, 1n proportion to this change,

4, We— v— (Bank), further agree that the guarantee herein

contained shall remain In full force and effect during the perlod that would be

taken for the performance of the said agreement/contract and that it shall

continue to be enforceable fill all the dues +tfo the Government under or by

‘é}iftue dof this guarantee, have been fully paid and its clalms satisfled or dis-
arged.

5. The guarantee herein contained shall not be affected by any change in
the constitution of the mmporter or the— — — . (Bank), and the Govern-
ment shall have the fullest liberty with out affecting the guarantee to postpone
for any tlme and from time to time of the powers exercisable by it agalnst
the importer and the— (Bank) shall not be released from its
Hability under this guarantee bv anv exercise of the Government of the liberty
with reference to the matter aforesald or by remsons of time being given to the
importer or any other forebearance. act or omission on the part of the Govern-
ment or any matter or thing the Government fo the importer or by any other
matter or thing whatsoever which under the law relating to sureties shall, but
for this provision have the effect of so releasing the (Bank)
from 1ts such liability.

6. We, ———r—— (Bank), lastly undertake not to recoke this gusrantee
during its currencv except with previous consent of the Government In writing.

7 Qur Hahllity under thig bond/guarantee i3 resiricted to Bs. —
(plus Interest and all banking charges, not expected to exceed 1 per cent of
the guarantee amount), and this guarantee shall remain in force till** the date
of. (month) — — ———19 Unless eclaims under thia
bond/guarantee are made In writing within six months of this date and unless
guit or action to enforce these clalms is commenced within another six months
thereafter, ie.. upto all Government’s rights under this bond/
guarantee shall be forefleted and we shall be relleved and discharged from all
Hability thereunder

Date the day of 19
for. (Bank)

Accepted for and on behalf of the
President of India by Shri

(Name and Designation)
Signature Signature

**This date shall be arrived at by adding one month to the date up to which
the Letter of Credit iz required to be kept valid

Norte—The value of the stamped paper on which this guarantee Is to be
executed is to be adjudicated by the-Collector of Stamps under Section 31 of
the Indian Stamps Act
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ANNEXURE V
LRef. Section VI—Para VI(1)]
FOR PRIVATE SECTOR IMPORTERS (LETTER OF AUTHORITY FROM)
No. F.

(GOVERNMENT OF INDIA
MINISTRY OF FINANCE
(Department of Economic Affairs)

New Delhi, the
Ta

(Indian Importers’ Bank)

SU‘BJECT.-—}TISLP((%;I: .under Yen Credit (Commodity Awd) Loan Agreement No.

Issue of Letter of Authonity for opeming Letter of Credit—

Impdrt Licence No —dated
Dear Sirs,
With reference to your Bank Guarantee No —dated
and letter No —dated

from M/s.

(Importer) in which they have requested permission for openirbg a letter of
credit through your Bank under the Yen Credit (Commodity Aid) No. ID-C2,
I am to enclose the Department of Economic Affairs Letter of Autherity (format
attached as Appendix I to this Annexure V) No. dated

1ssued to the Bank of India, Tokyo with one spare copy authonsing them to
arrange payments upto Yen to the overseas su'%phers. This

letter of authority should be sent by you to the Bank of India, Tokyo Branch
alongwith the letter of credit openeX by you

2. You are hereby authorised to OPen the Letter of Credit for an amount not
exceeding Yen within a period of thirty days from the date of
this letter under Intimation to this Department In terms of para 10 Section VII
of Exchange Control Manual, you are required to ensure thatt he date of expiry
of the Letter of Credit s noé ater than 45 days after the final date for shipment
as atated in the relative jmport licence or the date indicated in the Letter of
Authonty whichever is earlier. Before opening the Letter of Credit, it may
please be ensured that the importery are in possesslon of valid import licence

8. The Letter of Credit opened by you will incorporate a clause that it will
be effective only after it has been conflrmed by the Bank of India, Tokyo, The
Letter of Credit will, therefore, have to be routed through that Bank requesting
them to add their confirmation to the effect that they undertake to pav on
presentation of documentz in terms of the VYen Credit (Commodity Aid)
No ID~C2? Bank of India, Tokyo, will forward the letter of credit after adding
{ts confirmation to the overseas supplier through his bankers.

4, The amount of the Letter of Credit should not exceed without a gpecific
authorigalion from this Ministry

5 The banking charges and interest charges of the Bank of India, Tokyo
and charges 1f any of overseas suppliers bankers will on demand to remitted
by you direct to the Banlk of India, Tokyo, through the normal banking chann=ls.

8. You are requested to arrange to deposit the rupee equivalents of the Yen
payments to ihe overseas suppliers iju terms of the Guarantee furnished by
you, within 10 duys of ithe recelpt of domucenis from the Bank of Indla,
Tokyo. The rupee equivalent of amonuts disbursed to the suppliers will
have to be calculated by applying the composite rate of conversion as prevalling
on the date of payment to suppliers in accordance with the Public Notice
No. 8-TTC(PN}/768 dated 1Tth January, 1976 or such other Public Notices, which
may be 1ssued from time to time. Interest at the rate of 9 per cent per annum
for the first thirty days and at the rate of 15 per cent per annum for the perlod
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excess thereof reckoned for the period between the date of payment to the
gupplier and the date on which the rupee equivalents are to be deposited into
Government account in terms of Publig Notice No. 46-ITC(PN)/76 dated 16th
June, 1976, will also have 1o be credited alongwith the above amouni io the
Government of India’s account. The interest 1s payable for both the days te.
the day on which payment 13 made to the overseas supplier and also the date
on which rupee deposits 13 made into Government account (Any change mn
this rate will be inumated f and when made). It will be your respoasibility
to arrange for the DEPOSIT OF THESE AMOUNTS correctly, before the :mport
documents are HANDED cver to the vmporter.

7. Thege amounts should be deposited either with the Reserve Bank of India,
New Delhi, or the State Bank of India, Tis Hazar:, Delhi or remitted by means
of a demand draft obtammed by you from any Branch of the State Bank ol India
or s gubsidiaries or any one of the nationalised banks (drawer drawn on and
made payable) to the State Bank of India, Tis Hazarl Branch-Delhi-6 (drawee
and %ayee) In this connection your attention is also invited to the provisions
of the Public Notices No 233-ITC(PN)/68 daled 24th October, 1968 and
No. 184-ITC(PN)/68, dated 80th August, 1968 No, 132-ITC(PN)/71, dated
5th  Octuber, 1971, No 74-ITC(PN)/74 daled 318t DMay, 1974 and No.
103-ITC(PN) /76 dated 12th October, 1976 The Head of Account to be credited
is “K-Deposit and Advances-843-Civil-Deposits-Deposits for purchases ete from
abroad-Purchases under credit/Loan Agreement-Credits from the Government

of Japan under detailed head Yen Credit (Commodity Aid) No. ID-C2 for
1076-77 from Japan".

8. One copy of the challan in original, in cases where the rupee equivalents
are credited in cagh at the Reserve Bank of xfndm, New Delhi, or the State Bank
of Indla, Tis Hazari, Delhi as prescribed in Public Notice No 132-ITC(PN)/71
dated Bth October, 1971, and Public Notice No 74-ITC(PN)/74, dated 31zt May,
1974 should be sent by gou to the address given below alongwith a forwarding
letter gving deposit and citing reference to this communication. —

The Controller of Ald Accounts and Audit, Ministry of Finance, Depart-
ment of Economic Affalrs, 1st Floor, UCQ Bank Building, Parlia-
ment Street, New Delhi-110001.

In case where the rupee equivalents are remitied by means of demand drafis
ag lald down in the Public Notice No. 233-ITC(P1¥)/68 dated 24th October,
1968, mentioned above, intimations thereof should be sent to the address given
sbove. In all cases, full particulars of the rupee eq}lllivalents deposited alongwith
the amount nf interest pald and the period for Which interest has heen calculated
should be furnished to this Department

The receipt of this letter may please by acknowledged.
Yours faithiully,
Accounts Officer.
Copy forwarded to:—

1 M/s. (Inporter) for mmformation, with reference to their letter quoted
above, A copy of the Letter of Authority is also enclosed

2. Bank of India, Tokyo, for information and necessary action in terms
of their Agreement with the Government of Indla dated 30th
October, 1978

3 The Director, Loan Department II, Overseas Economic Cooperation
Fund, Iino Buwlding, 1-1, Uchisaiwai-cho, 2Chome-Chiyoda-ku,
Talyva.

4. Fmbassy of India, Tokyo, for Information.

5. Under Secretary (WE-I Branch), Department of Economic Affairs,
alongwith a copy of Lettetr of Authonity with reference to their leiter No.
C o e dated, . e Lo

Accounts Officer,
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ArpPENDIX I TO ANNEXURE V
LETTER OF AUTHORITY NO.
No. F.
GOVERNMENT OF INDIA
MINISTRY OF FINANCE
(Department of Economic Affairs)
New Delhi. the

To

Bank of Indis,
Tokyo Branch,
Tokyo (Japan)

SusJecT,—Import under Yen Credit (Commodity Aid) Loon Agreement No.
ID-C2—Issue of Leiter of Authorty for confirmation of Letier of Credat

Dear Sir,

In accordance with the terms and conditions of the agreement dated 30th
October, 1076 entered into with your Bank, we hereby authonse you to confirm
the Lefter of Credit to be opened by (Indian Bank) favouring (Qverseas
supplier) for Yen _covering the import of —_—
agamst contract entered into by (Indwan Importer), to be forwarded to the
beneficlary and to pay the amount under the said Letter of Credit on presenta-
tlon of the reguisite documents thereunder,

2 After each paymeni. the shipping and other documents (negotiable) may
be forwarded direct to (Indign Bank) alongwith a bayment advice and you
must clam immediately rexmbursement of ihc amounts pald by furnighing
necessary documents to the OERCF As and when sny payment is made by
you and rexmbursement iz made to you, an advice In the prescribed form

ghould be sent to thig Minstry

3. Your banking charges and charges 1if any of overseag Suppliers bankers
and Interest charges under the gbove Letter of Credit will be gettled directly

with you by the (Indian Bank)
4. This authority will remain valid upto——m8m —————

Yours faithfully,
Accounts Offlcer.

ANNEXURE VI
[Ref Section VI--Pare VI(D)]
IRREVOCABLE T.ETTER OF CREDIT
Date
L/C No.
To—- » This Letter of Credlt has been issued pursuant to Ioan
v— Avrcement No dated

TName and Address of  hetweer (borrower) and THE OVERSEAS ECONOMI
the Advising Bank) COOPERATION FUND, Tokyo, Japan. HCONOMIC

PDear Sirs,

Woe request vou to advise (Name and addresg of the Supplier) that we have
opened our irrevocable credit No — ————in their favour for account of (Name
of the purchaser) for a sum or sums not cxceeding an aggregate amoun{ of——
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(say Yen ) avallable by beneflciary’s drafts at sight for full invoice
value drawn on (the designated foreign exchange bank in Tokyo),

To be accompanied by the following documents:
£ ned commercial mnvolee in

P. king Hst in
Certificate of Origin in

Full set of clean on board ocean bills of lading made out to order and
blank endorsed and marked "Freight " and “Notlify
(Other documents)

evidencing shipment of (Brief description of goods referring to Contract No

from to
Partial ghipments are permitted.  Transhipment if permitted,
B1ll of lading must be dated not later than , 19
Drafts must be presented to the drawee not later than , 19 .
‘Drawn under (Name of the Issuing Bank) irrevocable credit No.
dated 19 and Import Reference no. (s) (if any)”.

This credit 18 not transferable

We hereby undertake that all drafty drawn under and In complance with ihe
terms of this credit, shall be duly honoured on due preseniation and dellvery of
documents to the drawee

Unless otherwise expressly stated, this credit 18 subject to “Umform Customs
and Practice for Documentary Credits (1974 Revislons), International Chamber of
Commerce, Publication No. 290"

Special Instructions to the negotuting bank

1. Thig credit shall become effective when (the designated foreign exchange
bank in Tokyo), acknowledged receipt of the Letter of Commitment from THE
OVERSEAS ECONOMIC COOPERATION FUND under the aforementioned Loan
Agreement,

Affer obtaining the reimbursement from THE OVERSEAS ECONOMIC CO-
OPERATION FUND 1n accordance with the provisions of the Letter of Commit-
ment, (the demgnated foreign exchange bank in Tokyo) undertakes to remit the
amouni of the drafts in accordance with instructions 1ssued by you.

2. Vou must forward the drafts and one complete set of documenty to (the
designated foreign exchange bank in Tokyo) together with the certificate stating
that the remaiming documents have been airmal ed direct to us.

3. All banking charges under this credit are for account of (the Importery
under the said Loan Agreement.

Yours Paithfully,

(Name of the Issum,,z- Bank)
By

(Authorized Signature)

ANNEXURE VII
[Ref. Section VII—Para VII(V)]
FORM OF APPLICATION FOR RELEASE, OF BANK GUARANTEE

The Controller of Ald Accounts & Audit,
Ministry of Finance,

Department of Economic Affairs,

UCO Bank Bullding, 1st Floor,
Parliament Street,

New Delhi-1.

Sir.,

We are furnishing below detalled information on the rupee deposits made by
ug in discharge of our obligations under Bank Guarantee No.
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ted ———————for an amount of Rs.
that the same may be released aud returned to us.

with the request
1 The name and full address of ithe importer/licensee on whose behalf the
Bank Guaranlee was furmshed

2 'The mmport lceuce No, date, value, hrief description of the equipment
and,/or commodilies allowed for import thereunder.

3 Particulars of {4e authonsation (s) for opernung Letters of Credit obtained
from the Minislry ot Finance (lo he given separately for each letter
of authorsation).

(a) Letter No and date.
(h) Amouni of Authorisation
(¢) Japanesc Yen Credit No.

4 Particulars of umpoils and rupee deposits made (to bhe given separately
for each Letter of Credit Authorisation)

(a) Parilculars of Letters of Credit opened (No, date, value, the sup-
plier’'s name).

() Involce No and dale relative to cach Letter of Credit.

(¢) Amouni of Invoice (Net) in Yen

(d) Amount of Rupee deposit.

(e) Relative challan No and date and the name of Treasury/Bank

(£ If by demand draft, No and date of the demand draft and No. and
date of the Letter with which the draft wag sent to the $tnie Bank
of India, Delhi.

5 Amount utiliged and balance unuilligzed (Yen) in each Letter of Credit
Authorisation

II. We certify that.—

(1) * The balance amount of Yen v avallable in the
authorigation (s) glven by the Ministry of Finance hasz not been utl-
lised/will not be utilised

OR

No letter of credit was opened under the authorisation (8) and the
authorisation (s) lapsed.

OR

The lelter of credit was opened against the authorisation letter (s)
expired unutilised, and

(2) Our obligations under the bank guarantee in question have heen fully
discharged.

III. We conflrm that the interest and banking charges of the Bank of Indis,
Tokyo and charges if any, of overseas suppliers Bankers relative tfo this fransac-
tlon have heen remitted hy us to the Bank of India, 'Tokyo.

IV We request that the bank guarantee may please be released and returned to
us for cancellation

Yourg faithfully,

Authorised Agent for and on
behalf of the Bank.

*whichever is applicable.
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APPENDIX II
LICENSING CONDITIONS IN RESPECT OF PUBLIC SECTOR IMPORTS UNDER
THE YEN CREDIT (COMMODITY AID) ID-C2 FOR 1976-77 EXTENDED BY
THE OVERSEAS ECONOMIC CO-OPERATION FUND (OECF)
Section I—General Conditions )

I(1). The Yen Commodity Credit for 1976-77 extended by the Overseas Econo-
mic Cooperalion Fund of Japan (OECF) 15 untied 1n favour of developing countries.
Accordingly the commodities and =services incidental thereto fo be procured under
this credit can be imported from Japan and all couniries enumerated In the lst at
Annexure I which will be the ¢ligible source countries under the credit. However.
if commodities imported under the licence contain components originating from a
non-eligible source country or countries, it should be ensured by the importer, while
negotlating a supply contract, that the total cif. cost, including import duties, of
such components imported Into the country of the supply contract 13 lesg than 30
per cent of the fob. value of the supply contract In such a case, a certificate to
1his effect should bhe obtained from suppliers and atlached to the supply contract.

T(11) The Lcence will hear the superscription “Japanese Yen Credit No. ID-C2".
The licence code for the flrst and second suffix will be “S/JN". These will also be
repeated 1n the letter from the CCI&E forwarding the import licence.

I1(11i) No remuttance of forelgn exchange will be permitted against the import
Licence, except bank charges which may bhe remitied through normal banking
channels, Any payment towards Indian Agent’s commigsion should be made in
Indian rupees to the agents m India Such payments however. will form part of the
licence value and will, therefore be charged to the licence

I(lv) The import lHcence will he 183ued on CIF basis with an initial vahidity of
12 months For extension of the validity of the licence, the ILicensee should
approach the lcensing authorty concerned who shall consult the Department of
Fconomic Affairs (WE-T Section) in the matter.

I(v) Firm order musi be placed on C&F basis on the overseas suppliers locatled
in Japan and in other eligihle countries mentioned in Annexure-I and sent to the
TUnder Secretary, Department of Economile Affairs (WE-I Section), Ministry of
Finanece, North Block, New Delhi within 4 months from the date of issue of the
Import leonee “Firm orders” means purchase orderg placed by the Indian lLicensee
on the Overseas supplier duly supported by order confirmation by the latter or
purchase rontract duly signed bv both the Indian Importer and the overseas sup-
plier Orders on Indian Agents of overseas supphers and/or order confirmation of
such Indmn Agents are mot acceptable,

I(v1) This condition of the placement of contracts within 4 months period will
be treated as not having been complied with unless complete contract documenta
reach the Mimistry of Fmance. Denortment of Econnme Affalrs, WE.I Section,
within four months from the date of lssue of the import lcence If Arm orders ag
explained 1 mara 1 (v) ahove cannof be placed withun four months for wvalid
reasons the licensee should quhmil lhe import licence to the concerned licensing
authornities eiving reasons why ordering could neot he completed within four months.
Such requests for extension in the ordering period will be considered on merit by
the Licenaing authorities who may ¢rant extenslen nfo a further maximum period
nf 4 manths  If however. esienslon 15 sourht heyond 8 monthys from the date of
asgue of this import Ueence, Rach proposnls will invamnably be referrrd hy the lcens-
Ing authorif1es to {he Denartmoen! of Teonomie Afiairs (WE-I Section), Ministry of
Finaneea Narth Blork New Tlelli who will congider such extension on the merits

of each case and communicale their decision to the lcensing authorities for com-
murn.ceion to the Lirengce

Ovrly o production of the licengee of a letier fram the licensing anfhorities
ganctioning such extension will the authorised dealers and departmental suthori-
ties nermit the facibiy of lotter of authnrity  for the egtahlishment of letter of

credit, arcentance of depomts of ruynee eruivalent, efc in respect of supply con-
tracts entered into under the import licence.

I(vi1) ANl payments must he comuleted within one month from the expiry of
the Import Meenece Tndividusl naymentis must be arranged upon shipment of goods.
The con'ract should provide for payment on cash bagls ie. on presentation of
shipping documents. No credit faeility of any kind will be permitted to be availed
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s m——

of by the Indian importer from the Overseas Suppler. The contract should provide
the period of delivery of goods as follows
“. . ... Monihs after ihe receipt of Letter of Credit but to be completed
latest by the end of——— ”

1n fixing the termunal date tor shipment 1t should be noted that this date should
not he beyond 3011 1978,

Bection JI—Special pulnts to be kepi m view while negotlating a supply coniract

I1{1). (a) The C&F value of the contract should be expressed in Yen (Frac-
tion of Yen should be omitted) and should exclude Indian Axent’s commission,
it any, which should be paid 1n Indian rupees In no cwrcumstunces the contrect
value should be expressed m Indwan rupees or wn any other currency The FOB
cost and freighl amount mas he shown separately but it should be clarified w the
contract, whether the frewght Jquoges will Le puyable on actual busis or whether
the f1ewght charges wndicated in the contract would be the gmount payable irres-
pectwe of the actual charges,

(b) The purchasc order and ilhe suppler's order confirmation should be in
English only.

II(11) For mdividual mmpuris not exceeding Yen 300 million 1n value (exchusive
of Indian apents commission) the lhicensee 18 free {o effect purchases dircctly from

ihe guppllers wifhout recourse to International lender enquirieg from the couniries
listed in Annexure I.

II(111) Where however, the supply contracts cxceed Yen 300 mallion in valpe
(excluslve of Indian Agents Comnussion), the following procedure for procure-
wment should be rigidly followed:

(a) Formal Open International Tendering
(b) Formal seleclive Internalional Tendering
(¢) Informnal Tnternational Compelitlve Procurement

The ahove procedure mdy be relaxed in favour of Informal Competitive pro-
curement or Direct Purchases where

1. a number of yuallfied supplicrs exist i one particular country or in a
Limited number of countries,

2 purchase of a commodity by reference to a particular specliication, trade
name or designation 1< necessary n order to assure the interchangeabi-
ity or standardisation of egquipment or because of special design re-
quirements,

n

3 Where purchases are 1 the category of emergency procurement.

The licensee js therefore advised that In case wherc the procedure at (a) and (b)
of para II(111) above cannot he taken recourse to a reference to the Department of

Economlc Affairs shall have to be made who will glve necessary approval on merits
of aach case

IT(iv). Where Foimal Open Inilernational Tendernng ia resorted 1o the following
points should he horne 1n mind —

(a) Invitalions to biud shali have 1o be advertised in at leasl one newspaper
of general cirevlation in India

(") Bid bonds or bidding guarantces are a usual requirement but they
should not he sel wu high as tn discourare suitable bidders

(¢) Bid honds or guarantees should be releascd tn unsuccessful bidders as
soon ag possihle atter the hids have been opened.

I1(v) The payment to {he nversens supplier ghould be arranged through an
irtevocahle letfer of credit to be opened by iue Bank of India. Tokyo in their favour
under the CECTF Yen Credil (Crmmodity Ald) No ID-C2 for 1976-77 the delails of
which are given in Section VI below

II(v1). The minimum value of & contract will Yen 2 milllon,
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II(vii) Only one contract should be entered into against the import Licence. In
exceptional cases, more than one contraci may be permitted to be cntered wmto,
which puior approval of the DeFartrnent of Economic Affairs, Ministry of Fmanf};’
should be obtained soon after ithe date of 13sue ol the rmport licence,

II(vii). Elwgibility of Supplier—The Supplier shall be a hatiohal ol the elhdible
source couniries, or a jurulical peraon governed substantially by nationals of the
eligible source countries. In case the Supplier shall be juridical person, the Sup-
plier shall satisly the following conditiony

(a) that a magority of the shares of the juridical person shall be held bhv
nalionals of the cligihle source countries,

(b) that a majorily of directors of the juridical person shall Le natlonals
of the chgible source couniry,

(c) that a jurldical person has been registered under the relevant laws and
regulations in the eligihle source countries

(d) 'The following statement of eligibility by the Supplier shall be added to
each contract,

“I(We) hereby siate that my (our) compauy 1s an eligible suppler, as——
per cont (¢) of the sharcs are held by national of wr————

(eligible source country), and ——————per cent (%) of the direc-
tory are nationaly of ——————(eligible source country), and my
(our) company hag been regisiered m » (Eligible source

country )"
Section IX—Conditlons to be incorporated in the Supply Contracis

111(i). The following provisions should be specifically embodied in the sup-
ply contract:

(a) The contract jg arraneged 1 accordance with the Loan Agreement bet-
ween the Government of India and the Japanese Overseag Econe-
mic Cooperation Fund (OECF) dated the 3rd March, 1977, concerning
the Yen Credit No ID-C2, (Commodity A:d) ang will be subject to
the approval of the Government of India for financing it under the
said credit

(b) Payments to the supplier shall he made through an jrrevocable Letter
of Credit to be 1ssued by the Bank of India, Tokyo, under the Loan
Agreement No ID-C2 dateq 3rd March, 1977 between the Govern-
ment %f India and the Japanese Overscag Economic Cooperation Fund,
(OECF)

(¢) The Overseas Suppliers agrees to furnish such information and docu-
ments as may be required under the Yen Credit arrangements by
ﬂ%ﬁ Government of India on the one hand and the OECF on the
other,

(d) A certificate (triplicate) 1n the form indicated in II (vid) (d).

ITI(ii) In case the supplier is located in Japan, the supply contract should
contain a clause that the Japanese supplier agr°cs to make shipping arrangements
in consultation with the Embassy of India Tokvo and that for this purpose he
would keep the Embassy of India, Tokyo mformed of the delivery schedule of
the goods involved and notifly the Embassy of Tndia atleast four weeks in ad-
vance of lhe shipping required so that suitable arrangements could be made. In
exceptional cases, where the Indian importers require it, this period of notice
mey he reduced. The Japanese supplier should also agree to send a cable advice
to the mmporter after each shipment givine the necessary details and a copy there-
of should be sent to the Embassy of India, Tokyo.

Sectlo 1V Contract Approval by Government of India

Within the stipulated perlod for placement of flrm orders the licensee
sho{x‘lfd( lzforward to the Unaer Secrelary (WE-I Section), Department of Economic
Affairs Ministry of Finance, North Block, New Delhi, 4 copies of the contract duly
gigned by both parties or purchase order bv the Indian importer placed on the
Overseas Supphers supported by order conflrmation in writing by the Overseas
Supplier ¢ their photo cupies complete 1n all respecis, together w1tl§ two photo-
cobieg ot lhe relevant valid import licence, 41 0 with an application (in duplicate)
in the fucn attached as Annexure—lIII requesting for issue of Letter of authorisa-
t1on for « pening Lefter of Credit.



wor I, 1 VT FT AR 99T 429

—

Where supply contract 1z based on {foimal Open International Tendering or
Formal selective International Tendering u certificate to the following effect
‘should be furnmished in duplicate —

(i) Name of the Newspaper(3) in which ithe bid specification was published;
(11) Name of parties who quofed againsl the tender enquiry;

(1) the reason for selecting a particular offer indicating whether it 13 the
lowest technically sutable bid

IV (i1). If the contract documents, the request for issue of letter of authori-
gption and the import licence are fuund to be m order, the Ministry of Finance,
Depariment of Lconomic Allawrs, WE-I Secfion will approve the conirae. and
notify the same to the OECF for theiwr information that contract will be flnanced
under the Yen Credit (Cummodity Ajd) and sunultaneously forward, one sct of
documents o the Coniroller of Aid Accountis & Audit, Mimslry of Finsnce,
Department of Economic Affairs, UCO Bank Bulding, 1st Floor, Parliament
Strect, New Delhi, for 1ssue of necessary letter of authorisation A copy of this
communmcation Wil wlio be endorsed to the liceniee for mformation.

The above procedurc of approving conlrsct will mpso-Tacto apply to each con-
tract amendment

Section V-—Payment to the overseas suppliet—Letter of Credit proceduare

V() On receinl of the documents mentioned i1n para IV(u) above the (on-
troller of Aid Accnunts & Audit Dr=part-iant of Feonmmie Affairs, Ministry of
Fianece, UCO Bank Building, 1st Floor, Parliament Street, New Delh; (herein~
after referred to ag the CAAA for converiznoey wll jgaue a letter of authorisa-
tlon as 1n the form attachcq # Annexure_IV addressed fo the Tokyo Branch of
the Bank of India for opcning an mrevocahle letter of credit ag in the form
attached as Annexure-V in favour of th- cverseas yupnlier concerned and will
endorse g _copy thereof to {the OECF the Embassy of India, Tokyo, the ymporter’s
gank in India and WE-I Section, Department of Economic Affairs, Ministry of

mance,

V@), On receipt of 1he letler of authorify, the Bank of India, Tokvyo, will
establish an irrevocable letter of credit in favour of the overseas supplier con-
cerned and will also Mwrward a conv of the same to the OECF, Embassy of
India, Tokyo; the importer’s bank 1n Indin and the CAAA (It should be noted
that as per the Yen Credit arrangements the letters of credst in respect of {Jublic
gector imports Central Government Departments, State Governments and Electri-
city Boards would be opencd only by the Tokic Branch of the Rank of India)

The above procedure of openine of letlers of credit on the basis of Tetters
of authority from the CAAA would 1pso-factn spolv to all such amendmenty to

letters of authority/letters of credit as mav become necessary due to contract
amendment

V (iii) The overseas supplier shall after affecting shipment of g€oods, present
through hjs bankers the documents speeified 1n the letter of credit to the Bank of
India, Tokyo If the documents are found to he in order the Bank of Indla,
Tokvo will releasa the amount épecifind 1p the documents to the overseag supplier
throuph his bankers and will thereafter obtain reimbursement of the said amount
from the OECF

V(1v) Banking charges payable to the Bank of India, Tokyo, for opening the
letter of credit. for negntiatinng theravnder and chovrmag 3 anv of overseas sup-
plier's banker and intcrest charges payable to the Bank of India, Tokyo, for the
period rormnting from the date of pavment of the cost of Imporis by ihem 1o the
overseas supbher to the dals of resmbursementi b the OECF shall be settled
by the concerned importer's bank ;n India by remittances to the Bank of Indaa,
Tokyo through normal banking channel withoul aftecting the Government of
India's account. In respect of 1mporl, by Central Government Departments, the

Bank of India, Tokyo will, however, recover ihese charges from the Embassy of
India. Tokyo.

Scction VI—Responsibllity for rupee deposit

VI The originil negotiable ghlpring documents will be invarlably for-
warded by the Bank of India Tokva ta the conrerned mporter's bank in India
which would be a branch of the State Bank of India or eanv of the
nationallsed banks [as mentioned in (m) In Annexure III] who should
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release these negotiabl get of documents to the public gecto rojectsy
State Governments and eElectrwltv Boards, Concerned LI))nl:u after enI.;;ur?ngJ t}fgéc
the rupee equivalent of the Yen Paymcnis made to the overseas supplier along-
with interest charges thereon calculated at the rate of § per cent per annum for
the flrst thirty davs and at 15 per ceni for the period in excegs thereof, reckoned
from the date of payment by {he Bank of India, Tokyo to the overseag supplier 1o
the date of aclual rupee deposit, 13 deposited 1nto Government of India account
i termg of the Public Notice No 46.ITC(PN) /i6 dated 18-G-76  The interest ia
payable for both the davs 1.e lhe day on which paymenl 18 made to the overseas
Supplier and also the day on which rupee deposity iz made into Government
account Vide Public Notice No 74-1TC (PN) /76, daled 31-5-1974 gy modifled under
Public Notice No. 103-ITC(PN) /76, dated 12-10-1976. The exchange rate to be
adupted for ecomputing the rupee cquivalent of the Yen paymeny Wlfi be the pre-
vailing composite rate of exchange uas laid down i1n CCI&E PPublic Notice No 3-
ITC (FN) /76 dateg 17-1-1976 or as may be nuliled by Government from fume to
time through Public Notices of the CCI&E or through Exchange Control Cir-
culars of the Reserve Bank of India  Any change 1n this regard gs also 1n regard
10 the rate of inlercst will be notifltd as and when necessary. It unll be the
responstbility of the Indwin bank concerned to ensure that the amounts due ure
correctly deposited into Government Account before the wmpoit documcents are
handed over to the importers, The lcensee ghould also ensure that the amounts
due are correctly deposited into Government account heforve taking delivery of
the documents from therr bankers The Head of Account to which the above
rupee deposits should be credited s “K-Deposits and Advances-843-Civil De-
posils—Deposils for purchases elc, abroad—Purchase under Yen Credits/Loan
Agreement-Credits from the Government of Japan’ under the detailed head
“the Yen Credit No. ID-C2 for 1976-77 (Commodjty Aid) from Japan”.

VI(il). The amount referred to above should be deposited in cash to the
credit of the Government either in the Reserve Bank of India, New Delhi or
State Bank of India, Tis Hazari, Delhi, or 1f this not feasible, should be remitted
by means of a demand draft obtained from any such branch of the State Bank
of India or lts subsmidiares or any one of the Nationalised Banks g!rawee) drawn
on &nd made payable {o the State Bank of 1ndia, Tis Hazarn ranch, Delhi-6
(drawee and payee) for credit to Government account ag contrmuplated 1n Public
Notices No 184-ITC (PN)/68 dated 30-6-1968. No 233-ITC(PN)/68 dated
24.10-1968 and No. 132-ITC(PN)/71, dated 5-10-1971, No. -ITC(PN) /74, dated
31-5.1974 and No. 103-ITC(PN) /76 dated 12-10-1976,

VIGii). The concerned Bank in India shall also furnish such additional de-
posit in the same manner stipulated above as may be reguested by the Govern-
ment of Indig on account of service charges within seven days after such g de-
mard 13 made by the Government While filling in the varlous columns in the
challen 1t should be ensured by the Importers/theirr bankers that the Information
presembed 1 para 2_of Public Notice No 132-ITC(PN) /71 dated 5-10-1971 and
wlzo mn Fublic Notice No, 74-ITC(PN) /74, dated 31-5-1974 read with Public Notice
No 103-TTC(PN)Y/76 dated 12-10-1976 1s invariably mndicated In the column “full
particulars of remittances and authority (if anv) of the challan The following
particulars should mvariably be furnished in the Treasury Challans

(r) Ministry of Finance letter of authority No and date

(1) Amount of Yen currency in respect of which deposits ara to he made
together with rate of conversion adopted

(¢) Date of payment to the overseas supplier,

(d) The amount of n‘crest nard and the period for which it has been cal-
culated.

(e) Total amount deposited
(Interest 15 to e colc Vated for the period from the date of payment
to the oversens supplier upto the date of deposit of rupee equivalents
into Government Account),

Thereafter the Treasury Challang evidencing the rupee deposit should be

sent hv rogisteced post to the CAAA indirating reference to the letter of autthori-
salion isaued by him and also enclosing coples of invoire and shipping documents.

Note' Tmporter’s Banks in Tndia should snsure that the rupee c}opomts are
invariably made within 10 davs of the recoipt of the advice of Pay-
ments and nepotiable shipplng documents from the Bank of India,
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Tokyo and that the CAA&A, Mimistry of Finance (DEA), New Delhi
ig kept informed of the fact immediately thereafter,

VI(iv), The concerned hank 1 India shoulg also endorse the amount of
rupee deposits on the exchange control copy of the licence and send the reguisite
“S" Form 1o the Reszerve Bank of India, Bombay

VI(v). (a) In the case of imports by the Department of the Central Govern-
ment, the Bank of India, Tokyo will forward the ncgotiable shipping documents
to their accredited banhors in India, as indicated In the Appendix to the relevant
letter of Aulhority, and the hankers will in turn ensure that the Departments
make the rupee deposits at RBI New Delhy or SBI, Tis Hazari, Delhi in the man~
ner laid down 1n the other paras of thig section  The provisiony regarding the re-
covery of interest-charged on the rupee egquvalents due will not however apply
in the cose of imporls by the Central Government Departments (vide Govt of
India, Mimistry of Finance Circular Letter No F45(30)-ECA(A) /73 dated 21-4.78
extendmg the procedure of settlement of Tupee deposits through Bank to the
Departments of the Central Government)

(b) The rupee equivalents of Yen paymentg on account of banking and mteiest
charges, etc, made by Embassy of India, Tokvo, will also be calculated in the
above manner and deposited 1 favour of the Primepal Accounty Offleer, in the
Minstry of External Affairs, New Delhi, for which purpose, CAA&A will be
issuing suwtable advices”

Section VII -Miscellaneous provislong

VII(1) Regprrts on the ulihisution of the import licence —The importer ghonuld
send & monthly report, after the letter of credit hig herd gnened regarding ship-
ments and payments made there aganst and about the balance left, to the Con-
troller of Ald Accounls & Audit Department of Economic Affairs Minjsiry ol Iin-
ance, UCO Bank Bulding, Parliament Street, New Dell

VII(1) Notihing Supplers of Special Condatiofis.—The licensee shouid ap-
prise the supplier of anv speeial provisions m the mport heence which may affect
the suppliers m cariying out the transaction

VIT (in). Disputes—It should be uderstood that the Government of India
will not undertake anv responsibilily for dispute 1[ anv that may arise between
the liccnsee and the suppliers, The conditiong to be fulfilled by the suppller before
paymeni by the Bank of India, Tokyo must be clearly spelt out by the importer n
Annexurc-II11 under “Term, of Payment” Proviglon dealing with a acttlement
of Awpuies be included mn the condiion of contract

VIL(iv). Future Instructions—The licensee shall promptly comply with any
directions, instructions or orders issued bv the Government of India from time
to time reearding anv and 411 matters arisine from or periaining to the import

licence and for mecting sl ohliNations under the Yen Credit Agreement (Com-
modity Aid) Nro TD-C2 with the Japanese authorities

VII(v). Breach or Violation —Any breach or violation of the conditions set

forth in the above clauses will result i appronrate action under the Imports arA
Exnortg (Control) Act

VII(vi) List of Annexures:
Anncxure I—List of elimble source countries.
Annexure JI—Detailed procedure for procurement,

Annexvre 1T—Form of Request for Issue of Letley of Autharity for open-
ing the Tetter of Credit

Annoxure IV-—Form of Letter of Authority

Annecure V—Form of Totter of Credit,
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ANNEXURE I
[Ref Section I—Para I(v}]
A. Developing Countries and Territories

(al) Non-O.P E.C. Developing Countries

1. AFRICA, Noith of Suhara: Uganda
B i Un Rep of Tanezania
gly'%cco Upper_Volta
Tumsis Zaire Republic
Zambia
I AF;’ICAI- Sonth of Sahara. . AMERICA, North and Central:
ngola Bahamas
Egisu‘fl?l?a Barbadoeg
Camezoon Delize
Cape Verde Islands Costn Rica
Ceonlral African Rep Cu‘ba]

Chad
Comoro Tslands
Congo, People's Republic of

Nominican Republic
El Salvador

Guadeloupe
Dahoma
Vauatorfal Guinea (1) Guatemala
Ethiopia . Ho
. nduras
Gambia T i
Ghana amalcg
Gulnea I\l\/’{artin‘ique
) cx100
% ory Coast Netherlands A tilles
e Nicaragua
%*ff,‘“i‘“ Panama
Llperia
: St Plerre & Miquelon
Malagasy Republic Trinidad and Tobago
I‘Iﬁgﬁmmﬂ West Indiea (Br) nie
%g“uﬂtiﬁs (a) Associated States (4)
Nioger daue (h) Dependencies (5)
Port i
Rgu&%ﬁese Guinea IV. AMERJCA, South-
%hodeé‘iﬂ gr entina
wanda olivia
St Helena and dep. (2) Brazil
Sao Tome and Principe Chile
Senegal Colombia
Sevchelles Falkland Islands
Sierra Leone French Guiana
Somai Guyina
a aragua
Swaziland Perugu y
Torro Afars and Issas Surinam
Tago Uruguay

(1) Formerly the territory of §panish Guinea, 1ncluding the 1sland of Fernando Po.

(2) Including the following jslands: Ascension, Tristan da Inaccessibles, Nightin-
gale, Gough

'(3) Main islands, Aruba, Bonaire, Curacao, Saha, St FEustacit St Martin
(Southern Part).

(4) Maln islands- Antigua, Dominica, Grenada, Si Kitts (St. Caristephe), Nevis-
Anguilla, St. Lucia and St. Vincent.

15) 1}/[;11ndfslands- Montserrant, Gayman, Turks and Caicos, and British Virgin
slands.
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V., ASIA, Middle Euast: Gilbert & Ellice Is.
Bahrain French Polynesia (8)
lsracl Nauru
Jordan New Caledonia
Lebanon New Hcbrices (Br and Fr.)
Oman Hieu .
Syrian Arab Republc Pacilie Tslrnds (US) (9)
nited Arab Emirates (6) Lapua New Guinea
Yemen Arab Republic T?n;)égon Islands (Br.)
Yemen, People’s DR. (7) Wallis and Fuluna
VI ASIA, South: Western Samoa
Afghanistan
Bangladesh IX, EUROPE-
Ehu an
urma Cyprus
llgéiég{vm 81braltar
Pakistan M];S(te;e
Sr1 Lanka %p'am
urke
VII ASIA, Far East: Yugos?’avﬁa
Brunei
Hong Kong \
Khmer Republic (a2) Member or Associate Couniries
Korca, Republic of of OPEC:
Laos
Macao Alperia
Malaysia Bohvia
Philippines Libyan Arab Republic
Singapore Gabon
Taiwan Nigeria
Thailand Ecuador
Timer Venezuela
x;eg-lj;l‘ram, Rep. of gan
iet- aq
et-Nam Dem. Rep. Iéuwait
VIIL. OCEANIA: atar
Saud: Arabi
g‘i)_qk Islandg 1 Abu tha‘gi "
J1 Indonesia

(6) Ajman, Dubai, Pujairgh, Ras al Khsymah, Sharjah and Umm al Quaiwain

(7) Including Aden and various sultanates and

omirales

(8) Comprising the Soclety Islands (includmng Tahili), The Austral Islands, the

Tuamotu-Gaminer Group and The Margues

as [slands

(9) Trust Territory of the Pacific Islands: Caroline Islands, Marshall Islands, and

Marina Islands (except Guam).

ANNEXURE II

[Ref. Section IV)]

MAIN GUIDELINES FOR PROCUREMENT OF COMMODITIES UNDER THE
COMMODITY LOAN AS FORMULATED BY CE CF,

1. Advertising

On all contracts subject to Formal Open International Tendering, invitaticms to
bid shall be advertised in al least one newspaper of general eirculation i India.

II Bidding Documents aud Contracts
II-i. Bid Bonds or Guarantees

Bid honds or bidding guaraniees are a usual requirementi, bul they should not

be set so high as to cigcourage switable mdders.
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Bid bonds or gualanteos should be released io unsuccessful bldders as soon ng
possible afier the hids have been opened

II-2. Conditions of Contract

It is required that any contract to be financed under Lhe Fund s loan shall fulfill
the following conditions.

(1) Tonditions o) Commodities —The subjecl itoms of the Contiract shall be pro-
duced in the eligihle source countrles and to be shipped 10 an Indian port Flom Lhe
eligible source vounirics If the imported portion from non-eligible source couniries
i3 less than thirty per cent (30 of the following formula, Listed Commaditles
will be flnanced even 1f the imported portion from non-eligible source countries is
Ineluded as a puart ¢t the Llsled Commndilies in the items of the contract,

Formula mentioncd above
Imported Price 4+ mpmt Duly x 100
Supnlier’s FOB Price

(2) Conditions o) Suppher —The Supplier shall be a national of the eligible
gource countrie., ar a undical person governed substantially by nationals of the
eligible source countries In case the Suppller shall be o jundical person, ihe
Supplier shall satief, lhe following condihions,

(a) that a majority af the shures of the juridical person shall be held by
nationals of the eliglble source couniries,

(b) that a majmity of Duectors of {he juridical person shall be nationals of
ihe chuible source countries, and

(¢) that a jumdical person has been registered under the relevant laws and
regulal.ors m the eliglble source couniries
(3) Denom:rution of Currency-—The Contract shall be fived and payable In
Japanese Yen witheut any fraction less than One Yen (V1.00),
(4) Date of Elwmible Contract —The cligible contract 10 be financed is the one
which ig concluded nn ¢t afier ihe date of this loan Agreement.

(5) Standard Forip of Elgmble Contract—-(a) The following items shall be in-
gerted In elipible coniract to be concluded on and after the dale of Loan Agreement
No. ID-C2 and ta be finenced by the Fund,

(1) Name and Nalionality of Supplier and Importer
(2) Num er and Date of the Contract

(3) Name and Origin of Commoaditiies

() Contract Price and Quantily

(5) Payment terms

(6) Delivery and Shipment Schedule

(7) Olher General Regulations,

(b) The contract duly signed by bolh partles or purchase order by the Indian
Importer placer?’ on ihe overseas supplier supporied by order conflrmation in wrlt-
ing by the overseas supplicr, or thelr photo comes, arc also acceptable to the Fund.

(¢) The followiry statement of ehigihlity by the supplier shall be added to each
contract

“T (We) neceh siate that my (otr) company 1s an eligible supplier, ag
perent () of the shares are held by nationals of————— (eligible
soree eondry), and —-—————percent (9,) of the directors are na-

fienals of —-—~ (eligible source country), and my (our) com-
pany has been rezistered in———— (eligible source country

I-3 Payment

The {full amount of a <mpment shall be paid to the Supplier at each time of
pregentation of the relitive shinping  Jocuments under an irrevocahle Leller of
recdit

I1-1 Standuards

If nationa! standarde to whirh eglupment or materials must comply are cited,
the specliications should stafe thal commodities meeting Japar Industrial Standard
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or other inlerngtionally accepled standards, which ensure an equal or higher gualily
than the standards mentioned, will nlso be accepted.

II.5. Use of Brand Namesg

Specihications should be based on performance vapability and should only pres-
cribe brand namos catalogue numbers, or producis of specific manufaciurer f
specific spare parts are requircd or 1t has heen .etetmined lhat a degree of stan-

dization is necessary to maintain certain essential features.

In the latier case the speafications should permit offers of altcrnalive commo-
dities which have spmular characteristics and provide performance and qualiiy at
least equal to those speciiied.

I1-8. Guarantees and Performance Bonds

B1d§1ng doruments should require some form of surety io guarantee, if necce-
gar}&. This surety can be provided eilher by a bank guaranicc or by a performance
ond.
11-7. Liquidated Damage

Laquidaled damage clauses, if necessary should be cluded 1 hiddang docu-
ments when delays in delivery will resuly m exira expenditure, 1ogs of revenues or
loss of other benefits to the Importer.

11-8. Force Majeurg

The conditions of the Contract imeluded mn the bidding dociinents should contain
clauses, when appropriate, stipulating that a failure on the part of the parties 10
perform {heir obligations under the Contract shall not be considercd a default under
the Contract if such failure is the resull of an event of force mareure (lo Le defined
in the condilions of the Contract).

II-9. Settlement of Disputes

Provisions dealing with the settlement of disputes should Le Mmcluded in the
conditions af ihe Contract Tt 18 desirable that the provislons should be bused on
“Rules of Concihation and Arbiiralion” which bave been prepared by the Inter-
national Chamber of Commerce or on such other arrangements s may be mutually
acceplable 1o the Indian importer and the Overseas supplier.

11-10. Language Interpretation

Bidding documents should be prepared m Enulish, T other language should be
used m the bidding documents, English should be added to such documents and it
ig reguired to specify which s govermng

I Bid Ovening, Evalution and Awarq of Contract
III-1. Tume Interval Between Inwntation and Submission of Bids

The tine allowed for preparalion of ids will depend to a large extent upon the
magnitude and complexyy of the contract Generally not less than 30 days should
be sllow=d for mternational bidding  The time allowed, however, should bhe gnv-
erned hv the cirrumstances relating {o each contract

1I1-2. B:d Opening Procedures

The date, hour and place for the latest receipt of bids and for the bid opening
should e annctmeed In fhe invitalions to id and 81l hids shrald he ocened pubhiclv
at the stinulnled time  Bids received affer thig time shoild e vefurned unopened
The name nf the Mdder and the intal amouni of cach nd snd L any altzrnahive
bids, 1f thry have been requested or permitted, should he read alc'd and recorded,

TI-3 Clarifications or Alteration of Buds

No L.éaer shonld he permitted fo elinr his bid after the trds have heen opened
Only clamflealms not changng fhe euhaienee of the hld may s accepted  The
importer may asli anv tdder for o clamAentinn of als bid Tt cheuld Dot as's aby
Indder to chavze the suhstance or the price of his d

II1-4. Procedures to be confidentiai

Fxcept ag may he requlred by law no informa*ion relating {0 the examination
clarification and evaluation of tids and recommendations concernimg award should
be communicated ofter the puhlic opeming of hds {0 any persone vot officially con-
cerned with theee procedures uniil the award of a contract 10 the successful bidder
1s announced.
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II1-5. Examanation of Bids

Following ihe opening, it should be ascerlained whether material errors in
computalion have been made 1n the bids, whether the bids are fully responsive to
the bidding dorcuments, whether the required sureties have been provided whether
documents have been properly signed and ‘whether the bids are otherwise gener-
ally in order If o bid does not substantially conform to the specifleations, or con-
tainsg inadmigsible reservalions or 19 not otherwise substantlally responsive to the
bidding documents, 1t should he rejecied A technieal analysis should then be made
to evaluate cach responsive bid and to enable bids to be compared

II1-6. Postqualylcation of Bidders

In the apscuce of prequalfications, the Importer should determine whether ihe
hidder whose bld has becn evaluated the lowest hag the capability and financial
resources effectively (o carry oul ihe Contraci concerned. If the bidder does not
meeb that tesl, hug bld should be rejected.

117, Evaluation end Comparison of Bids

Bids evalustion must be consistent with the terms and conditiong set forith 1n
the bidding documenis, In addition to the ud price, adjusted to correct amthmetical
errovs, other factors siich as the time of delivery, ihe efficiency and compatibility
of the equipment or the availability of spare parts should be taken into congldera-
fion, To the extent pursbic, these faclors should be expressed In monetary terms
according to eriteria sprefled mm the bidding documents. The amount of escalation

for price adjusiments, i any, mcluded in the bids, ghould not be taken Inte con-
sideration

A detailed report on the evaluation and comparison of bids setting forth the
specific reasons on which the deternunation of the Jowest evaluated bhid 1s based
should be prepared by the Importer.

111-8. Rejection of Bids

Bldding documenis nsually provide that Importers may reject all bids How-
ever, all bids ghould not he rejected and new bids invited on the same specifications
gsolely for the purpose of nhtalming lower prices in the new bids, except in cases
where the lowest evaluated bid exceeds lhe cost estimales by a substantial amount.
Rejection of al. “ds may alse be justified when (a) bids are not respongive to the
intent of ihe bldding documents or (b) there is a lack of competilion T1f al] bids
are refected, the horrower should review the cause or causes i]ustifymg the rejection
and either conslder revisions of the specificationz or modiflcatlon in the commodities
(or amountg of the rommoditles gn ilems called for in the original invitation to
bhids), or hoth. In Special circumstances, after consuliation with ithe Borrower, the
importer may negotiate with one or two of the lowest bidders to try to oblain a
satisfuctory contract. '

I1-9. Award of Contract

The award of a contract should he made to the bidder whose bid has been
determined to be ihe lowest evaluated bid and who meets the appropriate standards
of capabllity and financial resources Such bldder should not be required, as a
conditicn of award, to vndertake responsibilities on commodities not stipulated in
the specifications or to modify hia bid.

ANNEXURE IIT
[Ref. Section IV—Para IV(1)]
RFQUFST FOR ISSUE OF THE LETTER OF AUTHORITY
No. Date

The Controller of Aid Accounts & Audif,
Ministry of Finance,

Nepartment of Economic Affairs,

U C.0. Bank Building, 1st Floor,
Parliament Street,

New Delhi-100 001

Surrtect—Import of from Japan under the Yen Credit No. ID-C2
(Commodity Aid) for 1876-77.

Sir,

Tn connection with the import of ——————Tfrom under the
above mentloned Yen Credit No ID-C2 (Cemmodity Ald) we furnish the following
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‘particulars to enable you to 1ssue the Lelter of Authonty to the ——-——— (nume
of the Banlk) which should he the same as given in (n) below for opeming a leiler
of ¢redil in favour of the overseas supplier concerned:

(2) Name and Address of the Indian mmporter

(b) Number, datc and value of the import licence and date upto which it 18
vahd,

(©) NMethod of procurement—whether 1t {8 based on direct purchase or Formal
Open International tendering in which case it should be indicated whe-

ther the contract hag been awarded on the bass of technically suitable
offer wiih reasons, if any.

(d) Briet descriplion of the goods
(e) Ongin of {he goods,

(f) Perconlage of the import componentis from non-eligible gource countries,
1f any.

() C & F value of contract (in Yen),

(h) Amounl of Indian agenls commission (in Yen), 1if any, payable in Indian
rupees and the nel value 1n Yen paysble to overseas suppliers

(iy Value un Yen) for which the Letter ot Authorily 1g required
(1) Number and date of the coniract with Overseas suppliers
(k) Name and Address of the Overseas Supplier-

(1) Nallonality

(ii) Percentage of the shares held by Natwonals of the eligible source
countries.

(1) Nationalily of the representative and/or President of the Supplier
(V) Percentnge of Directors who are nationalg of eligible source countiries.

(1) Payment terms and prohable dateg on which payments under the coniract
will fall due

(m) Expeclcd date of completion of deliveries

(n) Documents to be presented al the time of payment to Bank of India,
Tokyo (indicating No of sels of each and thelr disposal)

(o) Shipment instructiong Smdicate 1f trans-shipment /part-shipment per-
mitted or not permitted

(p} Name and address of ihe Importer’s bank in India

(q) Whether a coniract(s) under the same licence hag been placed and noti-
fied to the Japanese authorities, and 1f so, ihe No., dale and value of
each siuch contract and the reference of the Ministry of Finance under
which 1t has been nolified to the OECF.

ANNEXURE IV
[Ref Section V—Para V()]
No F

GOVERNMENT OF INDIA
MINISTRY OF FINANCE
(Department of Economic Affairs)

New Delhi, the
To

The Bank of Indla,
Tokyo Branch,
Tokyo (Japan)
SussEcT —Import under Yen Credit (Commodity Ald) Loan Agrecment No.
ID-C2—Issue of Letter of Authority for opeming Letter of Credit.
Dear Slrs,

Tn accordance with the terms and conditions of the agreement dated 30-10-1978
entered into with your Bank, you are hercby authorzed to open irrevocahle Letter
of Credit for ar amount nnt exceeding Yen favouring
M/s, — as per attached details.
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A copy each of the letter of credit opened by your Bank may be endorsed to na
Importer's Bank, to the OECF, Embassy of Indla, Tokyo and 1o us

Payments to the suppliers in terms of the letter of credit wiil he made 1njtially
out of your own funds. Afler payments, you must claim unmediately reimburse-
ments of the amounty paid by furnishing necessary documents to the QOECF,

For the time lag between the dates of payment hy you {o the suppler and lhe
date of its reimbursement by the OECF, you will be paid interest as per icims of
the above agreement directly by the importers’ bank The other Lanking charges
including charges for handlng documents, if any, and charges of overseas suppliers
bankers, 17 any, will also be settled direcily by the imporiers’ hank As sich no
rembursement of such charges 13 to be claimed from the QECF

As and when any pavment 1g made by you and ruimbuisement 1g made 1o you,
an advice in the prescribed form should be sent to this Mlnw.iry.

Thig Letler of Authorily, 1s intended for opening of L/C favouring the rverseas
suppliers  Subsequent amendments to L/C or {urther Iresh I./Cs againsl this
authorlsation may not be acted upon in the absence of a specific authonly from
this Ministry.

Thig Letter of Authonity will remain valid upto
Yours farthfully,
Accounts Officer.
For public Sector Imporis including Govt. Departments
Copy forwarded to:—

1 Importer — ————
dated——

with reference to thewr letter No.

2. Importer:’ Banker - ~————————— They are requesied to arrange to
depoait the rupee equivalenl of the Yen paymeni to the overseas suppliers on receipt
of documents from the Bank of India, Tokye Branch The rupee egquivalent of
amounts disbursed {o ihe suppliers will have to be caleulaled by applying the com-
posite rate of conversion ag prevailing on the date of payment to oversess gupplers
in arcordance with ihe Public Notice No 8ITC(PN)/74 dated 17-1-1976 or stuch
other Public Notices ag may be 1ssued from time to time, Interest @9 per cent per
annum for the first thirty days and at the rate of 15 per cent per annum for the
period excess thereof reckoned for the period between the date of payment to the
supplier/date ol reimhbursemenis 1o Bank of India and the date on which the rupee
equivalents arc deposited into Government accoun., i3 also reguired to be Acpusited
Into the Governmeni of India account in fermg of Publie Notice No, 46-ITC(PN)/76
dated 16-G-1976, The inierest 1¢ payable for both the days 1€, the dav on which
payment made to the Overseas Suppller and also the dale on Which rupee deposit
is made mto Government Account, (Any change i this rale *i1ll be wntunated if
and when made). It should be ensured that these deposits are made before 1he
orngnal get of mmport documcentis are handed over fo ihe ruporter for Customs
clearance.

These amaounts ghould he Jeposited either with the RBI, New Dclhi or th: §B.I,
Tis FHarart Delid, or remitied by meang of a Deinand Draft obtamed by thos from
gniy Branch of the S BT or 1ls subsidinrnes or any one of the Nalionali, ~@ Banks
(Drawee ond Payee) drawr on and made payahle 1o the SBI T Hrzo ', Delbi-6
(Drawee and Payee) In this connection therr attention 1s alse mmviled tn the pro-
vimirme of the Publie Noticeg No 233.TTC/PN) /68 datel 24-10-1968 No 132-ITC
(PN) /71, dated 5-10-1971, No 74-TTC(PN)/74 dated 31-5-74 and 103-ITC(PN)/76
dated 12-10-1976 The head of Account to be credited is “K-Deporite & Advances—
843—C1l Deponaits —Deposit for purchages ete abroad uvder Purchrses  under
Credit/T.oan Apreemente—under detsiled head Yen Credll (Commoedily Sud) No
ID-C2 for 1976-77 irom Japan—Credits from the Government of Japari—"

One copy of the challan in origlnal, in cases where the rupee equlvalents are
credrted in cmsh at the RBI, New Delhi, or the SBI, Tis Hozari, Delhi as prescribed
fn Public Notice No 132-ITC(PN)/71 dated 5-10-1971 should be sent hy them to the
address glven helow alongwith a forwarding letier giving full details of the advice
notes received from the Bank of Indla, Tokyo Branch



yr Il 1 M BT STANTON IR 439

RN _ - _ J— an: - _——

The Coniroller of Ald Accounts & Audit, Mimsiry of Finance (Departmeni of
<conomjc Aflairs), ist Floor UCO Bank Bulding, Parliament Street, New Delhi-1.

In cases where the rupee equivalents are remiited by means of demand drafts
as lald down in the Public Nolice dated 24th October, 1968 mentioned above, intima-
lions thereot should be sent to the address given above In all cases, full parti-
culars of the rupee equivalenls deposiled alongwilh the amount of interest paid
and the period for which Interesi has been calculnted should be furnished to thim
Department,

The banking charges, interest and other charges of the Bank of India, ‘Tokyo
Branch, including charges of the overseas suppliers bankers, 1f any, should be
settled directly between the Indian Bank and the Bank of Indla, Tokyo Branch,

3. The Ihrector, Loan Deparimeni-II, Overseag Fconomic Cooperalion Fund,
Iine Building-1-1., Uchisaiwal-Cho, 2.Chome, Chiyoda-ku, 'Tokyo

4 Fmbassgy of India, Tokyvo

5 The Under Secretary, WE.I Branch, Ministry of Finance, Department of
Economic Affairs, New Dell:

Accounts Officer.
ANNEXURE V
[Ref Section V—Para V(1) ]
IRREVOCABLE LETTER OF CREDIT

To-——v —

—_———— e e

(Name and Address of the Supplier)
The Letter of Credit has been izsued pursu-
ant to Loan Agreement No. v dated
between (Borrower) and
THE OVERSEAS ECONOMIC COOPERA-

TION FUND
TDear Sirs,
We advise you thal we have opened our irrevoc¢able credit Nor—————»r—— in
your favour for account of for a sum or sums pot exceeding an
agregale amount of ————— (88y Yen ) available by your

drafts at sight for full invoice value drawn on us, to be accompanied by the
tollowing documents,

Signed commercla] 1nvolce mn

Tull set of clean on board ocean bills of landing made out to order and.
blank endorsed and marked “Freight " and “Notify — —rr
Qther documents

evidence shipmeni of {briet descriplion of goods {o te shipped referring to Centract
No ) (it any)

From to
Partiial shipments are permtled Transhipment is permiited. Bills of
landing must be dated not later than . Drafts must be presented

for negotlation not later than

All drafts and decuments under this credit must be marked ‘Drawn under
irrevocable credit No , dated and

import Reference No (). (it any)”

This credit is not transferable

We herehy undertake that all drafts drawn under and in compliance with the,
terms of the credit shall be duly honoured on due presentation and dellvery of
documents to the drawee
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Unless olherwise expressly stated, this credit is subject to “Uniform Customs
and Practice for Documentary Credits (1974 Revision), International Chamber of
Commerce Publication No, 2907,

Special Instructions to the negotiating bank:

1. After obialning the reimbursement for our payments from THE OVERSEAS
ECONOMIC COQPERATION FUND 1in accordance with the provislons of the
Letter of Commitment lssued therehy under the above-mentioned Loan Agreement,
we undertake to remit the amount of the drafts in accordance with jnstructions
jssued hy the negotlating bank.

2. The negotlating bank must forward the drafts and one complete set of
documents to us together with the certificate stating that the remaining documents
have been alrmalled direct to ———mm8m8 —————,

3. All banking charges under this credit are for account of (the importer)
under the gaid Loan Agreement.

Yours faithtully,

(a comn.lercml bank)

(Authorl—l;‘d Signature)
A 8 GILI.
Chief Controlley of Import & Experts.

nfrra siwrem
Ar&XfTE o
s aarare fast oo
Tt e, o 9, 1977

fawy a2 wifas agwten fafg (a1 € € uw) aro s feg o 1976-77
¥ fag 37 wwr  (9v7 wgnear) wv A2 ¥ ol Gl ¥ ot
R gdwfw @3 * wawt ¥ fyo adw o

., Ho gpm AR (N qa)/77.~~1976-77 % fAq AT W (T wgrHT)
arf frfz F wf fasl g & wa Wk wdwfre @a ¥ wmamy & o
wdal & frter w feifeg s @t w9, o e arEwieE AT & ofifies
1 %0 2 # fr vk F gam & fag whgfe € o #

afefire 1

fazst ofow agmfen fafs (w1 § ®Y gw) gm0 wam feg oo
1976-77 ® fag 37 ®o (qva @graan) =wrf V-2 ¥ e
froft A & warE € www § ande oF
WY 1~—FHTT T
1 (1), strara £ fador syifars agarfear fafe (a7 € @Y @) 510 1976-77 &
fag = g g frermeis 2 & o dow g @ AT M omor &
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SR miaey ® W el g ey Wi 9N geafa st J Se WY
TAA—1 ®1 Al H ST /W EWT & A A o owwdl ¥ ¥ RWovw MW
¥ et a Hig Zw gt 1 Afww, afz mredw & el wrare A 0 Qg aguT
¥ O% wes § foen 3w €0 & St wrmm s dmoar dw § opwu @A
WAL BF AT RN a9 FW AT qERE w® we oyw e ghtfiew v HAr
gy fF dwew 3% F &w & ww foy o Gy west &1, wmw gor sfgg 7w
AT HIIT A GAT 3F & W i T aen qer & 30 Sfww ¥ e
B Ry wrve B OAWMTH ¥ €W OTEY § OQF SELSE AT 6T OAT WTRT W7
QX gwr 3% ¥ dew W qAv Wi o

1(2). A o s oftes Comart @ W do Wk ¥y 27 g
yan o fefr swaw % fog aveda @A Cuw/ R o g ¥ s e e,
waa-frata & o aedE & wwvg o8 § @ g wmeR o

1(3). &% og—faaFT qXew qTr &% T ® wew & feaT o oawar
¥ ¥ wioforr fadet o & el off oo oY wyfs v areite & afs mff
@t woft | wefte wfmal & owefme ® wfa W€ o e wieee W
W g ¥ owrw § oawwr  owifgy o BfeR, 9% qwmw wwde g W
W R WX wwidu amndg o §f gwifay fifg omgdt

1(4). wmaTe STEdY ATTELAET qTET W AR 9% 12 WEAY #F Sl
a9 wafa & g @ four arow o argdEe & dger ¥ afg ¥ fag awdwwTd
W Ry wdw wrfawrd ¥ geed s wige, o W ww F e s faeor
(v §-1 wqemr) ¥ oTwW WO |

1(5), o wriw wiww 1 § Sfemfag o av w=r gy 4wy § ferr
feaat EwTE w1 4T oY FRE-AAT-ATIT % T 9¢ 4T MO WK WTST & e
vt fag wnd wfgg WX & wogr s w9 W fafe & 4 el A eaf
¥ A wrfew @k faarr (weeg §-1 oaTn) T s, A faest sy dw o
ary afeg ) o qiw’ sy owd G GwTer e wief sndeerd g
oo o o v wrEnT AT R afaeedt ¥ 3 o wiehiw emdeard & s e w
s 537 & a fadwly dwes gro fafuag wafan 1 ar wreha smmas @ fre
woes g fafiag et g ) fRe dnst § el afi & s
W[ W W wfewaisi gro gfesn o weoin @ ¢

1(6). IR WA ®1 wafy & O ST FY g A FT q@ AR WA
feat mar = AT S ww g% fE 3% & qof wrardw s AndE W @
ot fafe & T st & Wi fae darm, sfaew e fawmr (seeg £ 1 weqemT)
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