Thwedt do W-(#)-72 _REGISTEKED, No. D-(D)-18

T
The Gazette of Judia

EXTRAORDINARY
ot I—pre 1
PART I—Section 1
wiver o woierr
PUBLISHED BY AUTHORITY

"o 90 af faeelt, mfae, o7 18, 1977, 9955 28, 1899
No. g9 NEW DELHI, SATURDAY, JUNE 18, 1977/JYAISTHA 18, 1899

e wnT # taew g dewr R et o Toed P g oreer deet @ v | cor o g )

Separate paging is given to this Part In order that it may be filed
as a separate compilation

L

faw wwea
(sfaw wrd e )
% feelt, 179, 1977

do wo 18((37)~Mo (Wo)/77.—Ffra = 4171 17 oA, 1977 W
A war & f3 77 wrau wr Frafafas qawa ] —

ase 1977-78
faa w3t & wTEwW
17 <=, 1977

(W “w’)
RIS,
1. & 1977-78 1 3%z Aw W + fon Iofewa gur g, ag g awz
A qg AT HTHTL I AL G 1

(495)



496 THE GAZETTE OF INDIA EXTRAORDINARY Part I--Bgc. 1

2. %W AW WTH & WEN ¥ WG F AN N Iar TET #1o9 wrdr witdw
(dz) faar a1 ag frigwar & fawg agary o 7 ar ) afes @@ gwry At
1 79 wer s aivefer O 5 gardy afas Sifar &1 98 fawr e T
&y fer so faud & e 6k fAeormar & sodr & @ fwar o w0 faedr
e gOml § A AR ¥ 9% fAgw AR e g™ w qred § faw
FE FAW ISW § AT WS FTA ¥ Wl (&40 § SATAT TAT 9T gHINT GFRT
frwre & fF fom @9 awmer #Y @9 ST FR9 R g O % WOL@d @
w9 a% & gr aodr 5 gaqd qfa & ¥ woEr, amw Ak fmy wr fawre
TR FA & fou fgwma #R g9 9T & A Adt @@ g ) gET ael & a9
U # UE areerqn we-fifa aard af & faww 9@ 1R mmendr € )
sre fagr @y {1 gw wiius aufg &7 <@ATT £ 9 FE AEA & W IEF Gl
# WEHTH W Aufmd @REdr & g W OTgd g0 MRl WA w9 ¥ FrEAr
e § | g ofyerfes SImO v osge B ow@d gu fasre fRar oo @y ag
frewdg n% 73 £ FARKIVNT W g )| 957 qvawd Vg F ga| weRT SeAr HT
Wt g fag @ 99 U AW ¥ fou FW FW & AR w=w §e & fEd
TR SRR A gW femr S

3. ¥ OOEIC T q¥E RW F7 grwrfow e sfus Afar 1 s 29
FTOF TIT IO B | WEA KT FHI F FTO7 W AT qf@SATHT 9T A9rd &=t
FX7 F FAAAGAH A1 gwg q, A fou gy wey a1 g & fF O womrha
T W g Ny sttt F osgeT 5T ¥ 3w e o wearw q|
Ty S &, faewT qadsa ot et & ¥ ogwn &, quAd wW AT v gam
TEr fer €1 gETQ 9l & armfaw w iy FEww & avfor faem sfeo
wrteaTfaat WX W qeafAd WO wt SWT § U, AT B waTe s ady
afeqar # gwrd afga qenfas Jamn & fawr o aga SR fagr @1 & @
Frgar #1 wfusge of@ermm awE # WAt % aad mET @1 S99
st &, faasr gq @gw F1 w9l wfq oar 4, W fAuug avw A g & fv &
T AR & WY TAE FIAT WK TR FHET AMIAFAH F OAqER 9T
fawra Friwa wY af fewr 3 # feu dure ww Gama few WY ¥ Amm S
Hifra d ferer @ & gy afkfe § w3 gn A9 oW a@e gETEl ®1 1@ S
aard & wifow A @ 5 o9wa g g amume & fafase fagray, swe
fx grafrersi #r af-adr Sfafafem fear o g%

4. THE ggd 1 & swoark 0f Hifr F wodE oA aRoww a5,
¥ waq #1 wdemgeq ® ggaw feafy o AeEE™Rr ¥ oA & osow famie
ggaTr WEar | waE wiar ¥ @ fava o s fawr § wat w5y T g
afae & ggt 9 A8 ¥ § wed faArT wwz ww

5 WM wdmEeqr Ft qgq qWYT  guwr agr a9 gk & e osfew
qfz w1 & womfer @ & 1 1976877 ¥ wifuw 3fg #Y ax 2 sfow & w7 410
wed TN ¥ wa T siiew gfa A afvw v < www 3.5 afawa @ & o
St f5 WS % wsr ¥ FIST &% P 8N qufy gy wgeT wa i fF e
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& a4 A AR AW A WS @@ iy T A & few oY, gy & fF ooedw
g FY grAAmy A oare @Y gw o5 sfama FY owew Afaww | svE A Twy
o awd | wg e 3R g wolt amieer sseet smafagarsi mi G
FroAw fAT ¥ s w0 N

6 wfgg feafar 3 ay 4 g9 W™ ¥ FEN A oy ¥ B oAfg ww
s oF oA At g A famy o fawe & s ow A fawwarg 9 o€ €
fager azg arwt # &% vt 4 gfg M R fem wr ooty 9w wwE %
i owafy ¥ wnw mw-fagd faen ¥ oaresy & dErae w s @ oafe aE
78 7 afes #Er wEr a1 dqa agw ¥ W Fw gd @ ag uw e e Wy
fowa &1 ¥7 fomit ¥ daEm ww gW ¥ i gfg #r oA A @ o § AR
fawra & wy o fAauwar s wwET w3 N ¥ Ay uw QWD a@ ¢ T W
EUTT HOTCHF TSI ¥ AU gEAAGE® 1 £ W aHE IJAwd ge1 & T

2

7. 7 H waa gfa €W # 0% w@ aforw ag gar 2 R oael &
T A AN F AT ST Al AE & AT W 1960-61 F THEIES AT
A I WIEET F qaT Aorr B IR 9 W[NT 1968-69 F 1973-74 FH
wIAT AT 4T | (R SW% W17 ¥ A1 g AT gy avg & faedy wf €1 wwEn
w7 froreT w1 w7 gAY aa ¥ aamar o g € 5 1975-76 W Owd-
saeqT | saAt ff wEEr W A7 e oAy 12 FOT 4% T mA™ F e &y
Wt mqr g% ) wgafe & freee ¥ RO ®i FASmE 9w gIer
AT w am w9ar g fawy A AW gmar wogfad e M e war
AYAT A% frara e g1 @ T ¥ fr oaddy ¥ s oA A9 w1 Wew ww
®TT A @R HT FANT WS 1960-61 F WHEH FAT §, AY tH fawww v
qfez gAT & e gardr wifas fifedl wtw FewE § gAag aftwy 9@ # s
¥ o feafy sar &Y et @ A1 ga whre & fau sad viww afvomm @9 o
g @ S ogAra dfgar o g femr 3% w fAg oWwmer R W@ €9
I A B A FW FA ¥ AU qg IR ) q@ AEEE )

g ;T g HrAar § ww wmedy Y AR F W sareT wer far g
dar ff @%A & AEE ¥ 1976-77 F 4% FAEr F AT HE AT 12
gfaad @z w1 qr) 9€ 4fg #@q @® aw ww Fvw gk @7 5 frew aw mEr
gaef ¥ @gd wrm axmrd gf of foed oaw guoafvom owme i sedswEear
¥ woTr wax frar g ) genfs 1976-77 H vy fawrn ¥ 9tww uw @fed
qea frafq g% fages § faey 2 foe Wit g o feifad 1 @ A e A
Fm & fau gomse &) Sfwa @y 9T Fmt w1 fee @ % fau aweawrte
WX WERE A W AT e W #

9. 9% UF g fag oo ¥ fF o aw & gt s Wy §1 NI 50
afqma wm &A@ ¥ AT I @ A% whswdr ¥ 9w gfy aX waw @y
Ffw o F IaraT F SE G 1 1976077 F wosgeear A At wfew feafs wy
AL ST FAY WY GETAR F A g & wTor oY)



THE GAZETTE OF INDIA EXTRAORDINARY Parr I—S8ge. 1

Lo. @R qWF ¥ ad AT Fuf § W By 3 wwwr & af afaiar
& dvy foamg g4 gahT #Y a7 & B gar @dr et wdeqaedr 0T i
FIO FT SO &7 g9 @fw & v ¥ gy @ gy & we g fvoued
aaF 7 g Ty ¥ afy &Y @ waR qWEF & gEEe I A 41 qg &
fad adr @Aa g faesr damar & asht & afg gf ¥ e e@ A o gw & awl
7 Jomawar F gfg A I agdA oA 9% W 7 ATAT F HTAY H o AATGAfE
sy # aga afzar arw foar & &few g oSTw oGy @3 sl § O R
wafq 7@ g% &) @@, fAeeay, #wa G g & oafrdw @ e Rad &
¥ 78 ag T # fr gl g7 gfa ¥ 949 & afg #v 27 & aw ¥ ww 4 wfAng
sfrad aF agmr 2 & muAr AT gadt wdaeear § qf & U gw Aq S
T arg gnm

11. AT forerer TOTHT W AT qF T AANET HEREI 93 qIT
faar smr a1 A7 gea gow wefre ey & fafawar @@ & fRwr @ 9o cadl
safq ot & F1 fee ot g@oaw & W oonw s wv fF 19658 wrfw
Ffx &Y T 1956 ¥ 1964 7% ¥ Fuf Fr g wiywa Y 7fww iz F Fwaa 2
FY AT ¥, Faw 4 9fgeT Wr & 1065 ¥ AW JN ATd EAF FT ARNAHIOT
7 owafg &7 g AET § @ 57 91 awar §1 99w g afasrts 7
fear s @ &1 s gew whfte gfg #1 @ # froae wg @ ag oF o4 gz
grit foasr araerdfigds W= oA I Wfgn) 1976~77 # svdfee qfg #v
aT 10 SfamA & waw iy fFg ag Fad ¢ fag awta swor & fR gar g
wwfes afcfeafqat & Freor gom fm@ 1976-77 & waae afomar &1 afas
gays wafa #1 gTF T AAT ST GHAT

12. woate afy #r av & w00 AT FAR F GO AT AT 98 qN Ay
g ¥, W & A g § Qe F owawd &1 oF & & fea
FT4 BT AT AR TEN ¥ g6E aqfoweeEy, dae e & Fe R
¥ sl gUEAT G E wwr ¥ oae 7 afz gf &) wafur ot g aemw
Y HEEIFAHT A7 QT A A FAT Av & grenfrer ay &, dfrm ety
FIATT a7 aTSAdT & FTO0, HOAT (FFe #37 q 9w g Aigwies  sfeamray &
HEAT AT T

13. fro™r & qrer 4, wafs Wi &1 faaia a9 & @91 &, 1976-77 W
WAE, 1975-76 FT WY FHA h AT WX FATH! KT ATEWEFH AR F
 TwEd ¥ afg 1 T@ 7 awg & @ifw @ &) fRwt & oaer w o
# 3 ¥ WAL g1 IW F T, WG F WA A7 anea @dr § s gard
gty fafaar & ofr aater afg g% & fox o, gw wmoww 9 aft g7 g@ 7
F s ¥ Ay AN R GHT VIRE-GY FEA @7 NIag Y ATRCAE HFE &
qOT T Tg & fog ma off s &) sq 99 A fqaem o wer ¥ AR
foreet faaelt a7 sfas fafet # @92 & Sa@ @f waw & WO AdegEwn
T AGE FE A 99 &1 wwr wiuF sams fawveq ura ¥ e @@ anfea
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fafgar #1 za 9w #F Aq@T @A fF o3 e #1 e m wew #
agaar fay A afz £ afear # asft o)

14 %= 90 %W a8 & % gw vx of gamiares sedtfa e e
wim maat g4f5, F990 s awh v, IS, g dda EEEE w1
awdr g€ AHAT Y quETEt § fAger Wt WE ) § Aweat o gad A wafug ¥
M IF 9T OF A9 FVATE HIHT AR, A6 79 R ST S fRmr smom S|
Aram fodl @m wgfa ¥ &9 ar sarEr g1 "EAr &)

15 78 TEF % yamEEAr 9@y G gw owy ot sdafr g g wmfw Ay
SHAEAT FT A AT BIERM ) 4 G ¥ Awaw go wfamay @wv dgvr gA™Rr ¥
o &1, AT T B ged, VMAR F WA A1 T3, FEWE TEHT FT KT
1 fear o AT v a=gt & fw s9e aee w1 faea wew #y fee oo
FIHA %1 GF a9 e wfo ) Famar w1 wienga wfaw a9 ¥ aEmr
W OF Gl TR & fAR qger qeT & AR gl @ wamAr &1 oades ag §
fF zfa o oft faaw wady swvar w1 q@=w graforar & sonft ) ofw & ager
F ST FC A S AT W AN ZA T QU F) STEsEAT A s A
TEHTC AR F AMASE, B F oAUl F A FF Ay e framdvw wamedr § o
gfam femmr @0 Brmt 20 =w fefa &0 WY w9 A seww 2 gm 9w, oA
HT EHIT WM 20 FRE ¥ A ATNTR X A wE WY ) T W gy aut |
TH T A &l AT FC AFA & AT TF AIHAT A & 1 9% W WHA AT BIe
faarfwmt #1, ot & TeAm Swim & woiy sEdfT F oA F ' ¥ owmE-
fSa #e qa F7ar g0 T THR, WA HEIeaE N F agaqe qeEl, a9
qEmy, arord HIX Mg fW ¥ o W osEewr §oTge & AtEE QS A &
T HTEIET g |

16, & * fadmm & sdww 1 F A vamewar § qfg 9 F fag &
i afer Ffrda & ot aeafa f gafas = ¥ ofw @ F T Y
o FaTT FRAT 1) IR fAg @ ), wifeew o Yo S, W S,
GH g FER aifs G wged edsemr & faprm ¥ fMg W dyeA qAer
g sak o smasas Amafadr & sgaear @ FCh @ @Y, W IR sy
% frpra W1 £TAT SO S 99T AT THIB0 RY, WIK K W@ A qem § a9,
st g fafws Fdsadr &1 awea & fau feft o poeael soear st
AWE ¢ 1 TN Il TATHI ¥ AIM & AR 9% qFG 921 &9 gt faay fF
g WrEwI WA ¥ AW A1 gafa wt IWwwr S /% oqg $EEE UFiEA ardr
farm & ga-dfag suew & wwead ¥ adfl wifs ava e o awar &, faaet
B W @imfs ey @iv afags a9gQ § wswr w wwfear & o
v & S

17. AGF AT A AFgedr F7 A9 A A Y, 9 & 3z radr &
wgEq g, 33w W i TEr gy T oamd @ I § am & faw sqe
qa &1, WaERaERA § qfy, F F g0 F, ¢ avg F97 7 N7 A0 | mEE
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frm qIwar &AM HIT IA T AAA FIA AN qAST F qf@dT awT @ sy
Fr AYNRCA (ZENAFA) F AT FJF A7 TAF T 907 F@ AT A
freqre wedt ®Y WY ALT SAAT A40AT g1Ar ) gAR o el & Ty, g9 A Age-
Aty AT g, wrdv A & wTdwe A S & AR pEAagds g awAr
0T, qrET W FHA FT 9FF A HSST FEY FAT O, I WX FrEATE
=t &1 qfF 9w 97 F7F A7 9@ § wegr smaear seAT @Rfr, Ao &7 wfhw
gargfeas qfy 3T grir A7 9% F7F W FTT A I qAaIq WA FTAY
guim A & &5 fredt ¥ w7 @Y Fr w7 FC fRar AT F) AW W oam
#r & OF 0 arsd &1, wifqT amdt & qra, 37 Zeay aF SA0Ar Fow Ao
T8 £ | 1§ @ TC )1 0AT T0A IR &7 qeA & 97 37 mheweir v
qur FTaTyer F we et A oAaw wfo fawre & avew &)

18. Ffg #1 wq@Tr 3 F1 75 9IA7 aft § F wwfaw @ & afy
zrtraar ar Irar fFaad Sg g U w77 LqAr @ & fF Al d7 &
fan gyaew fagudi aoadl w0 9@ & F=m owor w5 fasm & faq frag fear
o, w Iag sEifte 4fg & fRo waes qwAar &1 gieefus a8 oag
g fwad fag & wies goaaql F@=4@T Fogrw A wag gt
ufgs o Afqat F 9@ 7@ gz & wafed qwar & ofds amar & gar
FL| AORIC Sy FACHT, HrEAAE zaml, gz, faad@ o anfaar A7 ggar
¥ frsm ox, faaer @ 1 JORFAT ¥ AgAT qAE g & fada eqre
Ay g wredtT gaw & @ & wft wfas soresar §a 7 & g gara
zuar g fF wiud Sa= smog @ifv & s, e stes sfenfar ey
S| FEF FETAT, WINET GRGT FT AYEVT §RdW IEN 7@ & e aviyw
Z2x g | Arq g, A% afw@eErh #1 FEifag 9 & g 3 Al g9 &
arfgu frg® wTeo qufiRta ARG 9¢ AT w1 WA T a8 wrgd gy frar
amr fF A6 @ w| & srew AT sarer ad @z wEr ) BT 18 afedisramn
¥ 1976—77 ¥ dfe® sAEHE A F wAARA N FT 9T I Anre gl
# fregaw @ o oot & f6 47 dAe & fraw 1 90 agax 555 wAT
&1 gt TE 9@ fF g AW 255 FUT F9C F WIE-GG AT| AN ¥q qed
¥ wgra 1 oAT wwar g fx et & www g7 Faitad e fegar gl
2 o 30 @ ¥ W w1 fRaAT afew @ et e 2

19. AR T® AT IAF FF FITT IO 77 AT Ffoamd § § ol 3
qrEa & (FAgEl) & FEATy WX ATYfAREr &7 98T &) gafan g3 edar
¥ faw &% fag ot qmadT &7 saFeT FT R AT A A
5 WX o WEEH RS ATAC 59 Fa99 F faq w4 AR St saeqre
7 W & g% ff S @A g ad wewn ag ghfema v & fag
Y e F¥a g fF 7 SEN Aiafeh &7 & w1 ST e qar w3 6 o
feafyr {1 7 g3 aq fraw wfawr & w0 g 9@ 1§ F98dT g 98 OF Heer
frare grm fF wivw Fuw (el & sausat 1 g9 a@ & fag wsh s faar
9T f & oF qrATfad (ATl & &7 ¥, 3% T OHE F Ao g d & &
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o AV gra faatfer & ard A waf F gl 3 TR £ 99
foe & weg AT R

20. fa=stt &1 woerrEa wfas Y ¥ A I o 0w feme s,
mia® guft & o o gomer ad 3 afg g7 faast o aaw @9 A
At w7 T 7 WA A v AEe O AW o favar @ fE ey faselr
F oaEed ® fARE AT ¥ aw # oagy g9 FTnamt g wa fawer ®@
wfa & fau off 377 2 F=d qumy qrw § foaar 5 3w & foo, d faoe
i Fr AT F IO ®1 W, TR F IJura faaar & weasr @ g
AT Zw A ard 3ot ¥ fawdr & faeA W wfq w1 @it & fouogw owa
WOTT ET |

21, T &7 HIC § e smygfs 3ot wt R o frefer s A e g
e Ag gt § frata w1 | oqm a5 wwe s fafwg awgm, ami §, gifad ame
#1 fadsfy afeat & g=% &1 uqwy g ST g TUT } 1 A A Ag oa g fwaw fre
ST @8 Hibes Al & @ 737 8, &0 ¥ 3ATh § oY W ¥gAT A18T 1 EAFT FaqE
ug gan & gw wfas ewar a4, TP SR S w13 w1 fadr &) aga) qadiw
Wt o ) sfE & frata-aa afa 1 el aifafoar o awe @ awy are ag
AT AT, &1 Wy a7 wraws & 5 i 9w o d iy w@n g e T § fmw a
gat & gry @ 2\ wifas gaw 5 a9y § wiF awar o 7@ F fag ag @l
ATATE | GTHTC ST Afa & Q8 19 1 a7 W & fau g99g § w fr frale
T HIAR A & faq wgms groaa g, A aafTst g9 a8 gwed et
3 5 g aF 0 BT gA we faOy qeat & arw wers ¥ fada o faaen gEr v ady
T FTA § | FiTaE, frRmT 8 woi T AT Ghut 4 qafia gre % AT 8 aar
AT & for Tepdr 1 grar a8 durer o R & &7 e arar ' & | qur, 39 o A
T gaE @ |

22, aff YT ZATY 0F GI8 AR T4 Fre o) anet &, oy gaw
2 ¥ foe ga § sqmeT o477 37 FY A § | 99 g% g o & & O o gwet Haq
wRIAEr g¢ frit @ a & A8 gemrk 9T ey | ogafag andter ear #
T2 Gam gAY Qe ¥ & fag 4f wekAfat aae oFf ) wfy same
AT & afE wT & qreior s F oAy o @Y SR FY AAET qE AGHT | A WA
oy fames g & fF wmw & gfs owe AW W ST, WIRE T aRET W] &
FAT § AT (AT | wHG g @wa fraar & e g g & smgfaseeor s v
¥ 7O A & gy w1 927 6 7 frar sawr qergw g ) wiew fa=rt, IR
wfr agfadt, @A waw, giE & a3 gr e A awda] w fud § v
Fr Afis Q9T & T 927 g1, SFET TW A T SO @A g R aw § ager
WOATETOr & Fa1 7 wiwar ¢ sfws s A 9% 1 5w 7 gfa [ §F a9, g0,
#ark, afowg wrls qgrrd wrdwet & Qe #ogfa gei 1 amr g, areEr sree-
qa g & fasm o), @A {4, g qswi & frafo o wfys a3
wfg # go A fafr ¥ fog sfaa sugear 98 & s el afx fAwaaw wfeay
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F amd gHTL AT F ArgY F fow qewr wr oqla syEedr @ gey | s 9uw &
afeeF e FY qfeT 97 #37 & g AEfaa w7 g@m gmr g1 fowd f wefio
ReY & SATAT AR Foqy o v | afq ST AT AR AT FTOGH 84 g 7 Frererw
& A TiefiSfy & SR AR AR F AT E S B 397 T )

23. o JEW & fawm § oft gr A0S T oawET F gAWE w5y fFow ¥
mecAqul FEH FSTAHA R | T FANT T IAT T WIET ST TG G 197 A5 qfew
q¢ TF TAT FAN T A1EE F1 9§ SRAATH! F7 geAq FI0O g1 S @R Heg
w7 R gow g #) afcfeafrmt & saer g1 aaf afaa SROFmET & arv &
ot g Y B, fifeg ug wmemd A ara @ i aww gwa T & fag et s #fmr
Y @ | SETEI & A, yrr det & Aewmey afveaga &1 AgeAq a1 @ wiv wry o
#% aul g @A o 1 &t FY 7t T quw T8 E1 g TEAT AWTERTTEEAT F T U
® AT g A fpar @ 1 g At ara @ o e S & faeer & fou ggia
IS FTEEIAT AT (AT AT &1 g aEn Ay #Argfas N & g as g g, e
#1 ag fafima = & gark fog aga swrnft 7 @ g 15 smfa 5 faoda fasm o
AIEAT T

24 fEgensaea & e & % fog aqfan Srfim &1 saer e
%1 T AL & | FIHT W ARt F wepwer ¥ ag fawern feu & fa sy fas s o
fory & 0T { SATIT I & AT FT gAY G AT & | FEerar & avy wfiw
QAT F WA FT o7 #37 & fAu gor #9% TR AR 0w SEm o) e
aaF T W FA FAT 007 |

25. WAL gETT A W@ ¥ fufie Qimr F SRS £ wwReu g7 Wi
AT 2 | TETT R A AR TGHAT T o g9 59 99T OF o9y AIeAT & QIR 9T R
FT @ & Y grE R § ffig Qs & fae Qs & weaae dur w3 § fag g o
§ | ¥@ AT & Feol, g9 9 SUHY qARY, B 91 QEEETA ¥ 9T qNE® wE,
SIS A WG FrEvE 2] R AR J, @ g7 9 77 e Suesy FIET |

26. wifqws gfg *7 el aTF T T ST § yfa g & e &
s g1 & & 1 Safig ST & frERor ®Y, S TR & WA WK R F97 95T &
FATX FTAFH T TF HOAW HT F741 A7 | goiaam faew &1 ant 1 geamn § uf@rs
fatet & F9%9 B 31 W AT UF AIET HFT 9g=mar safe ag e gu oot
¥ oY s R & & et S @ ar 1 g e i o) demw & fag ag
FEKA T SATET FEAQU & FF AT FT SIS qfk@ a7 ATIRee TR FE & fag
FATC FE & ATEY FTATT AT TV e FXA ENT | gUiAT T waiee & feg o oy
fratm ot 1, faren Bl femframge &, s =nfew ) R qf g g9 fvemr 8 f
TH YU JERAT Y, T FN AT AT B AHA-UATHC & N1 3T, (6idg g4
oo & TEH #) HUT SATRY HACT FIA G AR I AT AL @A G

27, {5 webwa) 7 B3 991 @7 @ § W) G g5 oafe I fag miey amee
Iere g | T ga) Ao q ghy 7 I X AT R W & A A9 TS WE F
30 ST G W7 AT 9E § JifE IR FrE AHF @ ¥ T # § ) A
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& 9IAT gAY A w0 ¥ 1 dfvww a=w4 awfa o &) fAfEg o 9 we A fasr
sggoqr & wfvg W FAAL ®Y AT FTOFAT HIA BT AT § CHITRY qHT AT
AR M § T IAY FAANFY &7 K1 A2 § H1E AweAr gy et § | gafrn wedifrrd

AQF & T TFAT K OO T F 3007 A & g g qr a0 & fraw
FET T&U ¢ |

28. T8 AEqW & (F Faa Fa= § & g8 agiad 7 7 At & | WedeT w3 Ay
FAT 7T 3% aformeaeT N A HITIT F BT IEW-faCEr arg e & o'k ey
AY qTT 7, wexd w0 &y 7 T AW T A S Ay ga g o § 5 ouee

FEAT AAEFATAN F AT 7G040 AHAT | HAAAR FOG A Fo1 AT TF 92
THT AT E |

29. FI1 F ST ATHTE G J2TC T AT forager aut § aman 927 97 & 7K
TA AHT FI-VTAA T AW % FATT § 18, 9 Wwa 7% 7940 8 | ffeg ey g
AET FEY § 1 TG frwra-fad =, WSS WA, 999 W wWgQ, wEAAET S
[T AT, TAT =0T HI JAA-AZAAT A%, W[areq & o7 SATAT TF W F | 79 HeATAT,
AT A F TAH AT, TTHHAT 1 AEAT W7 FRT 97 O F¥ Hfaq Afaar &
Feor, adt fags {1 a6 aglar FATE 76T F7 7% T qfy aERY T99 # ager g
HT Iq8 7% (AW § WL AT FIAT ] A ITH A TO FAT F G FATENT

30. FulFaF g 1 "t qgET a7 ar wwar § oft @ 97 ofas e
TOF T a7AL T | FA GHOA ¥ IOA i wiawior gy aarT s gEra 3 ofram-
A ¥ FY W F TIAFTQ TWE F RO AT § | W T3 INT 0 T F
firg ITWET ¥ widw AWATATE T AT FLAT O ) AT FX IFT R TW AR AR
famt 5o HTAT S i Ay wreAg sET-aea wy frecalee fFar o st ae
F1 A &1 SIEEET e | ffeg FOa TR ST WG A Al T wy awar )

gH I9 TFT ) Nraq-0et & faeg Taa AT FIAT EWT S AT 91 T4 3 WY
TR WIGF ATCTEHATHT & e T 76T 8 |

31. FEAWTT &9TER F A9 § & qewe frar vy feafq & ar & aga e
fafa 2\ frod o xamE! ¥ S ¥ aoE gy w1 a0 v far o € ag god frew
A % HARgEAAT & fAd THE & RO AR FY A @ & v E e e e
T § Ay g7 o7 g 1§ a8 AT T A g R aee R g ama K fer w1 &
FAE AT T i ¥ ge-u7 AT R § W 19 g€ 9 B T AgF a1 @ | e W
¥ w3 Y Tg AR 2 wFar g 5 orw Ieder a7 el sl # arer § Sear
3feret feawar gfafusa Fe3 & fAq gaq a0 JoTg § W amt WY gar @ | feax At
qT Y THTT HY AT TEAT &1 QU F & FAE gATL T4 F7 F7 997 WEIT 3 )
et Ay % AT & git when feafer favram # faelt & | Sav i e & A &, freer
AT AT & AT ¥ H T gF o0 & HO0, Ay I H A FTR S
AT ¥ TE @ E | gieTaw, TEAT 1 a9 aope GRE ¥ At wwar 9 s
wafere wa I £ qfT & are § g wreart T A AT A difad ) g gwe gl
AT AT W7 qaTed WAt O T AT T (AT § | T @ IR & w7 w0
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T A Y FAG F7 foa< @A H qgraar fFadr wiige | aeefa M 9 g@wre ¥
fag ars frg g fear & Ja & wies Ty § STRey g AW § PIEe & aw A rA|r
q¥¢ St AT 9% WT § A% WA & T FH g ATGAT gAML 9 AT FT oq@ieq W
AT gA feaT F1aaT o gt IFa AR E g0 FI % § | T7 G0 g TF T4 qgARE
AT & = T A F Z Y T AT AEHAT Y qgT & WA ®A A FEET 9
EYT FTST JAAN FO & (A g3 74 & | afx ag A7 a6 Fr v AT WY oF AN
AN T5 AN AT & 49 A9 a$ IAIT & @it A¥ R & wreq g1 ol |

qNE WAATA

32. 5® ¥ I FAATAT KT HITH@T E | N T9E 07 90 & qw HC @I E IA%
1976~77 & amfud wqaa It g=w gz & faf 1 &, e faw o &, G
o FAT ATART 7 FEAfaF HTRE ST ITersy T8 g0 & )

33. g % AT A4 % QT wrqwmr F1 qag &, 5oy § 6wt £ Ao
1 T AT T THEA 8,879 U WIUGH 71X 50 FHIL 1976~77 F GUIHT ATATA!
FT gET W 798 FUT TC HT g gH 1 qwafa Kt vfr ¥ & 101 FAT T0Q Tow
F1 U ¥ 375 fge F &7 4 (a7 | gty Ieare wiedt & 4,550 HUT TOQ AT 1A HY
g § S frew ar & qwifi agaer & 373 @308 T9u wfuw g, awa g fF e
o7 AT FU T 2,258 AT 99T &1 N1t gRY 9T g0 THFR LA 92 § 180 FAF TIT
77 afg il | FHT 6T & 1,734 FU3 w00 AT I QT &1 wAe § S farew
TS 1 JAAT § 243 FIE TIC S4TET |

34 AT § Tq a9 F 849 FIUE WA FT AT H, 1000 FUTE &I AT 17
o« e 1 sAd wiater, ao fader qar st fafugt T € 9 arer e 5
FTUTT 9T 800 FIT EIT JHTT AT FT TEATA FLAT & |

35 w9 g f& gAga &7 At WX s & wEweit & fau spaer
FIH & AZ 1,052 FAOF 0 & fqaq fadehy agmmr st @oft, a® qu oo
¥ mAda oo awy s o mfew

36. %77 qrfeadt &1 fgara & §F ¥ A wqweT & BF A1 a9 HEA 15,366
FITE &M AT &M L

37. w4 H, 47 &, qenFar-faw aqq & AT T I HTT AGEAT |
AT awe aw KA 99 Fy gz Tmar av 5 9fqA A Gl v S
T 7 AL T ATEAL § AT G AT T AT FOSAW B I FU ATHIT
F aoly AATTAT A AT K JAT AL AT & ATNFON A 7@ gy Srww fFoF
g4 T UHAH OFRET a3 | g% 91 §F 999 ¥ qY qaredr s favET w1y, derd
7 AT w4 ¥ 0 e fggrad AN ad 1 g frwady ST 1 o w@3 8
At AIAT T AT ZA¥ fa@ €7 7f A FAvaR QI g9y ) gad ner,
FAAAS 200 & Fiqqq qar 1947 7 f7qr W1 § 74 IqL9G@ ¥ 1A FAwE
¥ WTEATT T TUL H ORI 130 FOE T4C Ay w AT femrd af &
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33 TAT3TA & (T 2,752 FAT F9Q K1 3qawq7 &1 T8 & T avafor qoz
af FTIFQT A 56 FOT BI FAE | QT qAAT wR gIfwa wemT A o &
gd ¥ 47 T7 @47 AT 460 FAT FI AV sawrdr Wy 0F ¥ NET 99 F S
dr 1A A3 FEr K wnarT 9¥ w7 a% fee ¥ fAETe fEan S

39 TIFATAI A T fFear T3 S a1 Araar #®, o5y G e ar F g §
AT WATFAT FY wafa T wSA0 0 A T0 Rt AvE o owent ¥ @y & v fras
T F a1 TAAE o0 fewra 7 A A AFv AT | IH A B FAwriow & AqATT, e Ay
TFT0 #T A9 s7ra gyt AT w A 7w 741 @y g 7 31 9, 1977 #
|ATCT FIT A AT a9t % qag ¥ 77 @iy 7 qafud w5yt w1 wiafor sgmar sqam
F 47 Iq4c T 72 FOF HIY A7 sageyy Fr AL F

10 FET GUFR F G4 WA g9y w0 fwar § fr siew fratz ¥ 5
R FT LT H VAT ZT ITHRT AAT0 AL LT KT /AT HT I2097 Q| a0 £ 757 57y
RIAF & 717 W 797 GAT 9T TOEA X A0 Ia07 Grar war X w4 e ¥ o
730 ItAT giwr OF 3% WWF 0 77 0F fawa A 959 w1 9w, aw fme g
¥ wfr at 10 FU3 BV AF FH £

41 AT H 1977-73 Ff F(TF HATAAT F 9feeqy F g AWATE | S
oy a1 f2a0 &, g 9861 9T § 06 A AN Nrafqawqast 1 oqmF w9 F g9,
#7 fagtvmr &6 & ga wrdr sifas grreay 9T B9 97 s aFT 0w
® R TN A BT F Ao00FT F0A0 100 1 AW FT A AqAAT FY AT frer
arfgg ST grdtor fadre qar oF (v sq aqa-diar ¥ aUE ¥ AT FY Iy
srafasar 4 Iy JfRT 1 & g & & & e gara gafea AiAr g waww g
Foar | fRT o7 3AY T qET 7 J0AT |1 W AN gORR & AT ag Il @ e
5 3feT fxmr & o &30 FT A9T K77 AL W |

42 WA A ST A0 A7 wAg fasar @ 1 98 ged fabww wamgt § gt
HEH 1977-78 F1 ATF AEIFAAT & T0CeqqT F1 g afvear Y § 7R I@1 4F awa
FAr &, St qEf F Tiaorad w & vk wrafasamt g IEwEr % weET gar faww
Frawm &1 af fawr v FF A wifew ) g gw w80 9@ 9T 7 fom Q@
F 1 AT AIFATHT FY T AT SIS0 q0 TFAT § W T IO Af7 ) wqfag ww y
AT FFar A0 wwar § 4706 T80 @ § wrwr fadta @ geft | TeT g & Ay
ITRT MEATTABT F1 AMIT ®7 3T ¥ GAg TF77 qEw g Fraffea wat & o
T Y, WA FLAT GO0 | 54 FAATGATHT & 10, §H A fasmony & waar
FMAAT KT AT ©T 34 F HATT LT THTFFTEEY H7 qOaT7 $TT 98 @GT &1 yafag
AT FIA KT AASW 33T 1097 & | g oY s=gr-ar a=a F3 & T § 1 searga
AT rafaFwar arey AATHT F AYAT ®7 4 97 FA9g T T o

43, FAAT F7 fT TC FFAT KT AT 7 gQ, g B F a1t 7f e
¥ w7 wfg, fears faaAy, et AT ArARN, FIAEE-ATEE, FI-HTET, ATHT T
I AL SHET A7 glagmet A waw arfor wrarim FEEE § fag wirfea
gfveqg £ s7gear Y § 1 gT AT FIEHAT N W ATV & AM9-AY, AT AT frATS
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T AT ATET 7 NF &% qrey 1 =rgeyr F gafad Aomd Wy mfag 10 garT zom
# fom grevo w2 Al w fawfag 75 & Ao aq0 w0 wgwAy 9v gn
At afvery &1 WYL SATST az1aT I fowd 7 o ffaa gafu &) qr dAfse, arF ag
Ty Arer AT A g aEe o8 ®Y J1aE | gareT ag oy 39T 2 fF ved
TTHTLT H GV F7%, 27 FRATT FTATE F949 A1 WEVT A1 FT 997 ©7 39 & L0FHT
1 gWier ey wWiv 3T SEwHT %1 F@ifas sIdar ofq £1 29 w97 & Ao
wfafaa ana@Y 37 saaeyr 1 J0

14, 1977-78 & AFT FOE A 37T AFISAT & (o0 Wv 71597 qq7 AT
I AT FT HEASTATHT § AgEar &9 & fRu 5,790 £0% 590 & wifer 2wy 9 3
T a T A % fAU 4,759 0T RO fAuifry o am & 1 =9 gs17 fagia A
afq &Y T vE@T AT VBT |

45, I=T a9 ¥ AAIT & fAU o7 w@mFeqr £ 0f & 965y 1812 31T Fou
#Y wrg i ofy wrfaer & fom® & At A sgrnsmt & fan dedy wgrgar & o giv
werg Trew Gl ST 7 A, 9grEy f17 Saendia gar € 3T mTaET
forq, 3ereqel afvaa & g maear Y st st greftor faadreor fanw ) fasef
FY Aot & fAm agrmar & sy 1 2d fAwifer wfe & v w1 madisar & fam
a1 ST el fawra ufaw agraar o1 q@ 9§ mfre @ {998 fF won fawrd ot faset
% Hgeaul AT Y Ty afvesrTHt ¥ safir =q7 qv fRam w7 & fAu aafa away
FY sqaeqT HT GH | AN F Feg qEEAT & U 3978 %715 wuT Y zmEeqr
A1 ¥ AR IORAT F oWA(vE M W AIgAT &) oenfam w9 g,
FEET MANAAT, 1976-77 % 4090 FF 50 & AFEA, 1977—-78 7 4939 FIE #qu
FY grfr 1 sy HR AT G A WA, T AATHY, 1976-77 & 3762 FOT
ATE % AR, 1977-78 F 5021 FUT YU A AW | vz, TAY WX AN wow
gt FY afod AT 57§ 9t 1976-77 F 7852 FUE 79U & AGES,
197778 ¥ 9960 FE TN K0T | a5 27 ufroa gfg &1 2haw &

46. 79 WEHA Fd § 5 wwwdt, wfofts N fafqwaged st 7 a9-
wgedt &1 frator &3 & ¢ ag wrawas § f6 w@d goraw, qwp ow e gt
qTe, FF I HIT A9 & UNTEd (R T SR AN TR S0 | qEETiy
AT qY 30 IA & frwrg ux fadw aw 3 A awew 0 fwe qwo o
I HTA AT G BT aFa] WX 3MEa #a g 4d ) W s @
¥ waw T Faagaa aufa g § W ww g% W W ¥ A WX &1 qa
AW I F g W FeAr wrfey | Jeara Afa wfa & mmefasienor 97 smutfve
g =rfer 1 fad far AR agmaws w2 afg s @ #oara s & A,
Ay AgeE qcd & w7 7 S w1 ot s geanr fear s sfgn o
WISTET AETSAT T At A1 STfHEar i #Y 39 @R ¥ 94 FEg
mar 2 OF fyew & afaa @t SEY FT "7 A o qa% w/i asT TATnl Sl
qg=raT o " 9@ #fgw fFEw e & pfa A gfa @ afy o samr sgrd
aFAr & | G| w3 gC gud (%) wiavn ¥ afer faaw 5@ & fau smane &
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&1 A FrAT WgrTgT ATH R AT FA, (W) AT S ¥ Qow 917 59,
() ®am & FAA g0 B e 97 Gag e AF AR (7) 9fF7 dur A
T AT ®FF A74 F Ao wf qAgAT g ¥ ganas #r WA
¥y Al F@TT AL OSTT AT & ghearor, AHTA T wwed™ ¥ Ay
Tarwt & fagwm ¥ fao oe guafos afedtsar Aqe & or @ @ W7 9 99T
& fan sz waa|r W oewEear wv & wE RO

17 T F 3T K ATA A FA fAATE F ootw ¥ 1 grwlEw ovey
HATAAT T 58 A7 232ax whifesm sfva & P Pysmd Y eqgear 37 FT wey
Tar war g, f5e it frefta afoeag ga san & waew a8 &0 gA¥ weran, qfv-
AT F1 G007 o FAT, AQE w@T F TE9A A, AT @RS 7oA faerd
MR 97 FFATS wm wVA FY AETA GV e TEr foar man @ faemd
F1 afentgamt ¥ grgfafeery o7 {7 saTEr 917 AR # o grfr famy
fr ardft ®1, MfF o3 g4 amga &, g7 var o q% ) 7 qf EEE F ea
i a1 gy gA fa=rd w Arwamt & fAu asdr s wtew geisEr agaan 2w @
o 100 F7 ®TQ F osgIEgy £ FHT TEATT FVA E |

48 WA frard F fam meisT afteT #1 gqir B AaET 260 wOW
=1 Ft vfor gt gafra Aar fasm R A7 ger mORET qEET gRr )
Fradr a1 w2 w1 fygdr 33 ¥ fro g frgdreer aEww & ot gan
175 F01% 27T F s0Fsqy A7 & A0 AeqrAr T OrA A9 ¥ w7 @7 A% 6
IT SJTTIAT |

19 w0 AT qACTF AA0AT, 8, weam wty BiA faars #Y afvyeran
T4 IIVRT WY qEErEr geqrar F Ao sTAeqr ma g wemet & faw fauifva
afr & aqt % f2n, 37 faar v, 3024 FU3 =aq & s@raAr qfrzma
ITEAT /Y AF § | AT FN AZ AAFT gAAAT w0y BF og wfw Gex, et W
AT ST @A F HATFAHT T oA qfeery F 30.4 FfgwA AsAr g

50 grArfw vrodta wre wsdy wamat & fawm 9T whE awisEen §
FEFTIFT =T 7 947q 2307 Prar s w20 &, 7T AeAR A oA & 5 oanfo
AAT BT ALTAL A IPAT Y F0AT A & X wumar g oagT Asw F i
1 AIFARA 3T F A7 A &1 9gq FTy wfge w0 7 ogs aefiv fasm F
# AT graroA grar a4 & Ry @ FTIF9 F7 0F wiiw s § | safaw aw
20 UL =7 % afveqqs F Ara TART [EATT FIT FT TEAF FI4 g | sHE fom
TIg ATHET W waqrAry fawsen g wafga a1 ogaqia R s 9,
TA TFATT TAH A g8 HIIHT A F FJE F9W | FW F g oA w oA
TAAT FT AT FIAVHTAT & Ag 59 9NAT & ¢ gm0 fFur w1 FF5dw &)

51 WEAIAAT & A FART ¥ Fraqr o, ma off wgq ¥ a7 wrr ¥ oW
67 & ol A Fgd wAEr AT § ) grenfE oww oA & faw ama agw W)
%7 Fratfag F¢3 A Prsward oow g A & fee o F wggw s g
f5 Fdtr AR A1 wfFT &7 A geada T AT TS ¥ AAAT ¥ AW ¥ g
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T WAYE AGEAT ®T T qUeame At § 0 & qrdt a7 gfaem gam 99
# fau fear st =nfgg w1 o aEt &1 oo e waifan a7 fear s
MY | U ACIVGT F WF THT TG T FEAFA 7 UG F7H] 9BA § 6 THD
fam #tsEr afvema F g=mETn, 40 09 wqu £ wfafag a@gear 5793 %57 gw9@@
A & | 37 Fww & fan fraifa ofm & 8w gfs &7 ooft faay 5 g
FTFA & AT B qUF AT F7 wAfy F A awegmer wiwy g6 9gAET a1 95 |
FF AT 9T T 9T I FEA &y g6 fAmrer Ay @t

52, & agr 97 ARt &1 ff FeEw &V A St gfveay, miftafedy
HIT AT AN & AR &9 9T 3091 4 Feaw & fao gmd af & ) dar fs £
TE FET &, BT AMSAHT &1 Y947 7 FASAEt § e fadar & & eq oasy
¥ qu™ g g FEwAt W et vFwT & @y ¥ Ager AE g 9 19 Ame)
¥, arafasar & o 9v, 097 avE w4 qafes =y waiadr & g7 wdwgl
FI AWTNATEFAT TFTY & T § frure-frmdt Fvr amgar g oo

53. fawelt & fawm & far &=0w s@oEr @ 234 03 W90 F Aifg
T T ¢ 1 T et § fAOT quy owde w=wd & fau 33 #90% W, o
T g 9FF qEY WA 9% FTars A% §74 & famo1 &0 syn, fawe
WO &7 Ara-Tedd ATEar & A 17 #0% w7 g qvnr) fasst afidisaen
# fag 52 #0197 wyu w7 wfw mrfas & 1 oAt wv At T AAr w5 wgies
AT H, wgi fasent & fau mfusro saaear w5 0f §, 1676 F0¥ wyu & afvsgy
T FerT # T g | avftr fEgderem e & fA 20 w0 won Y wfafeag
saeyT F1 W gy & fyad fawe qwowr garw M qmar @ g saian
& far ma, &, A &Y SAedT KT OJET; BT WD FTIEATEGT FT 9Ng
Fot ®Y gt w9 FAT )

54 F & ATAS H ATATIETAT &1 WEeT APA SATAT A3 AT § | A_AAR
dfranw & fau amisar & &Y A yqwdT 1 IEFT, 197677 F 485 FAT
QI & HFESW, 1977-78 ¥ 677 FA€ wGC fFar AT VAT A | wEA A 451
FUT &0 I AT ATHEAF 7T H@ET &1 A2 97 I F7 @19 H79 & 39% FA%Y
% e ol a2 7 QT g T W@ §v9 % A A7 afa @ dw 59 & fAg ey
WTGT | ZOT g1 &Y F ara grd WY FH T adl F A9 w aigpfas dw & faww
FY Ao &Y A2 frar § 1w @ 5 1977-78 B, AWM FE AW &7 FearEw
113.1 @rg #feF &7 ax & T J@f 1976-77 ¥ 88.9 7w Afew eq
gET 9T

55 afAmarg & faw= # wfzq feafy w1 @7 gu, 39 favame fanyg
F fu 5 FOF T w00 SEear @ a8 & 9 200 FTATE A smer &
uF Au farmge smatfa fasell qom #1 wqmaar w1 )

56. faeme o T wr@Er ¥ faeare #EwAT &7 fRT ¥ wuag
XY #) SHEHAT ¥ AW ¥ @I gU, B9l ¥ fqu, r@ AW ¥, 1976-77 %
402 FQT YUY & THEN, 511 FAF g0 FY gaeqr &1 0f )
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57. qftEgw #HF A9 & AU a9z § 651 FU¥ &IU F1 wfw &1 qE
#fmy ¥ 302 *UT AU IMF & MU g fomsr amswT ofeag 480 FOF
&0 1y wgrawdE afE@gd afdamst & fag 10 $0% T9q #Y syayer & 0F
3 fomd & 86 w0y sqU Fawar &1 are oz ofve ONae F fag 3 aag
¥ s g grfwe feew & fm @8 ST Niowe & o fgeq &1 oft 799
Ty o &

58. qTANT gAT ¥ wrafad HWEEEATH! w1 @ § vEd gu SEw-are
afgd qarv A7l wAwA § w7 @A fFar aar ) qear, o dat @ afes
IFAT @iy F fy w7 SRR qur arv # g w1 faware w9 & o
10 0% vy F1 wiafor sgaear w7 % 1

59 AT ag fawamd & fF @mdy 3w armen o o#eT W=t ave ®
gafsA {Far qm @ IT9 7 dAry 9 QAR AT g1 AT 3 | wEeET 7oA
FAFAT & {97 35 FUT wIQ 7 awFeqr qg A7 gy W A% 1 5 oww qFw
ZE a1 At www ofY fas orroat, ag swT st 9Tl 1 fF v Ay @ S
25 AT FAW K Vg faga |

60. IFTH & fam 20 FO® Fqu T FEwe T F g 4 T
=T A M AFear x A% ] oW frey A Y @A §oFTR w@mwr 100 s
gfafxaa afcegal Y sggegy ¥ ardion AT SANYE IET T OAETES 39 F
B & oWy ond g

61. FIAAATETA AT gEyTa-fag NGT &t &% =g F AR FAIE B
war =AU 9T wATfAT siftaat #1 fzAme ¥ A7 F am, T 99 & ¥ 202
FLUT Q&1 9127 WAT & |

MINISTRY OF FINANCE
(Department of Economic Affairs)
New Delhi, the 1Tth June, 1977

No. F 18(37)-B(D)/77.—The following 1s the text of speech delivered by the
Finance Minister in the Lok Sabha on 17th June, 1977:—

Budget 1977-78
Speech of

Minister of Finance
17th June, 1977

(PART “A”)

Sir,
1. I rige to present the Budget for 1977-78, the first Budget to be presented by
this the Janata Government. ‘
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2 The massive mandate that the people of India gave the Janata Party in
March this year was not just a vote against authoritarianlsm It was also a mani-
festation ol our people’s desire for a reorientation and a reshaping of our economic
fohcles 80 R3 to bring about speedy elimination of poverty and destitulion In

he last few weeks, our Government has taken severml steps to dismantle the
authorilarian and repressive structure erected during the dark davs of Emergency.
it 1s our flrm belef that the open sociely we cherish will remain insecure unless
we can move forward with courage and sincerity to bhanish poverty, ignorance
and disease from this ancient land of ours. Our Party’s election mamfesto sets
out a coherent cconomic strategy, laying emphasis on both bread and Liberlty We
seck to accelerate the pace of cconomic progless and to distribute its fruits equit-
ably 1n a framework of democracy and individual freedom Judging by historieal
precedents, this s no doubt a highly challenging task. The House can regt assurcd

that there shall be no weakening of our sclemn resolve to work for the fulfilment
of promises we have made to our people,

3 The Budget of the Central Government i a major instrument for shaping
the country’s soclal and economlc policies, Both because of shortage of luune
as also because of heavy commitments of expenditure on ongoing projects, 1t has
nol been possible for me to recast the entire flscal structure In line with our declared
priorilres  Also, I did not have the beneflt of consultations with the FPlannmg
Commis-10n, which has been reconstituted only recently OQur Party's social and
economic programme lays heavy emphasis on rural development, improvement
of the lot of Haryans, Adivasis and other downtrodden sections eradication of
unemployment and expansion of social serviceg including glum cleatance. Most of
the projects in these areas fall in the State Plans For reasons which are well
known 1o this House, 1t hag not been practicable for me 1o consult State Govern-
ments and to induce them to reorient their development programmeg in accordance
with our priorities Nevertheless, within the framework of the rather lmited
options open to me, I have endeavoured so to formulate my budget proposals that

they reflect faithfully the philosophy, programmes and priorities of our election
manifesto

4 Before I outline the broad strategy that has been adosled, I would like to
share with the House my thoughts on the currenl stale and prospects of our
economy The Economic Survey has covered this ground fairly extensively, and
I shall therefore be brief in my remarks on this subject

5 The most fundamental problem of the Indian economy continues to be 1ts
inadequate rate of economic growth In 1976-77, the rate of our economic growth
was less than 2 per cent In the geventles thug far, our growth rate has averaged
about 35 per cent per annum, far too short of our Plan targets And vet, while
4t would be wrong to assert that our country has not made sigmflcant progress
since independence, the fact remawmns that even after twenftyflve vears of
planning, we are unable to sustain an average growth rate of 5 per cent Clearly,
a fresh examination of our planning priorities and techniquesg 13 called for

6 Another disturbing feature of the economic situation 13 the uyneven dis-
tribution of growth, which has accentuated reglonal disparities m the level of
development. While a number of Stateg have recorded impressive growth rates
during the last fifteen years, it i~ also a fact and » matter for serious concern
that 1n this very period, nearly one-third of districts have recorded virtually
no growth, or negative rateg of growth, in output The poor performance of
thege districts has both depressed the national growth rate and also led to a
widenlng of disparifies in the level of development, a phenomenon which has
«disturbing implications for the sucessful functioning of our federal polity,

7. A signlficant consequence of low and unevenly distributed growth has been
that the proportion of people living below the poverty line 1s today higher than
1t wasg in 1860-81 The available data show that this proportion had tended to
decline from 1968-69 to 1973-74. but 1n all probabuity the situation has deterior-
ated since then, The magnitude of the problem can be agsesged from the fact
that in 1675-78. the economy did not have the capacily to absorb the produc-
tion of even 120 million tonnes of foodgraing The low level of purchasing power
is a reflection of the chronic state of underemployment ang unemplovment which
iz faced by large numbers of landless workers snd small and marginal farmers
The fact that the proportion of people living below the noverty line todav is
higher than in 1960-81 gtrengthens me in my beliet that there 1s need tfor a
fundamental change in nur economle policies and programmes The status quo
hag disastrous implications for our future &nd our people are rightly clamouring
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for a redireclion of our polictes To thig task, this Government is fully com-
mitted,

o 8 Rising prices have further accentuated the hardships faced by ihe common
an

Ag the House knows, the wholesale price index went up by near

cenf In 1976-77 This was due, in a large measure, 1o an extt):‘esgive 1nlc¥eégepf§
money supply last year, the lagged elfecls of which are still operating in the
economy. Although we have inherited a difficult price situation caused by dis-
toxgions Jr{tr?duced in 1876-77, we are delermimed to bring the situation tully
under contro

We have both the will ag well as the necessary msiruments to
stabilise prices at a reasonable level.

8 It 15 a truism that 1n g country in which agriculture -wecounts for nearly
50 per cent. of national income, the overall growth rate of the economy 1s eruci-
ally linked to the performance of the agricultural sector The poor performance

of the economy in 1976-77 was largely because of the dechne in our agricultursl
production

10 In the late sixties, Indian agriculture did exhibit signs of a new dynamism.
Unfortunately, the modernising impulses made only a limited impact on our
agrarian econom?' Thig is evident [rom the fact that thk rate of growth of agri~
cultural production n the 19708 was not higher than mn the 19608 Wheat 18
the only crop in respect of which there has been a rapid incredse 1n production,
but even there, the rate of growth of productivity has greatly slackened in recent
years In the case of rice, there have been impressive gaing 1n non-traditional
States, but in major rice growing States there has been no breakthrough in vields
Crops like pulses, vegetab'e oilseeds and raw cotton show a stagnant trend.
Clearly, we have to introduce some new growth impulses into our agrarian

economy, if we are to succeed 1n rasing the agricultuyra] growth rate to a
minimum level of 4 per cent, per annum

11. Our developrment plans had hitherto deliberately laid emphasis on indus-
tria'tsation And we have also made significant progress 1in diversifying our
industrial structure Vet, judeing by the fact that industrial growth rafe since
1965 hng averaged only 4 per cent as compared with the average annual growth
rate of 8 per cent. from 1956 to 1964. the decade since 18685 can hardly be des-
cribed as a decade of progresg in 1ndustrialisation That ap i1ncreasing emphasis
on mndustrialisation should have coincided with a decling in the rate of industrial
growth 15 a phenomenon which calls for careful examination. In 1976-77, indus-
trial growth rate did inerease to 10 per cent However, there iz ample evidence
to suggest that this was due to 8 number of fortultous circumstances so that the

favo;rab]e resu'ts of 1976-77 cannot be taken as indicative of a more cheerful
trend,

12 Both because of mmadequate growlh rate snA prowing capital intensity of
industry, India’s industrial structure has been unabhle to provide a fast enough
expansion of employment orporiunities, As a result, the number of unemploved
people on the hive registers of employment exchanges has risen sharply A high
cost industrlal sirurture ecatering ‘o a highly shelicred domestic market muet

necessarllv find 1t increasmg v difficull to expand in the face of the constraint
of a limited home market

13 In the last two years, while India's cxports have increased rapdly, imporls
during 1976-77 were resttaied holh on account of the bumper harvest of 1875-76
and increased domestie production of such critical mput- as fertilisers  The ramd
increase m nward remillance, hay given added strength to India’s balance of
pavments and our reserves have gone up considerahly Nevertheless, we would
be foolish if we did nnt take nole of the fact that our balance of pavmont siill
rmams vulnerah’e to lhe effocts of sudden shocks, such as harvest fluctuations
The current level of food slocks and foreign exchange reserves do Flve us wider
options 1n the management of the economvy than ever hefore Forcign exchange
reserves will have to he w0 deploved as 1o assist in the mamntenance of bprice
stability, as also 1n accelerating the proccss of growth

14 The iask ahcad 1s to devise an effective strategy for dealing with ?he
problems of inadequate growth crushine poverty, unemplovment. erowing
regional umbalances and rising orices These are all interre’ated problems and
have to be lackled simultaneously, though lhe emphasis laid at anvy glven period
of time may vary in degree
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15 It goes without saying that in any strategy we devise, the brimacy of
agriculture hag to be emphasmised. In & country m which nearly 80 per cent of
the people hive in rural areas. a faster increase in agnicultural productivity s
almost a precondition of any successful programme for removal of poverty, for
enlarging employment opportunities, for stabilising prices of essential goods and
for expanding the domestic market for menufactured goods. The primacy of
agriculture implhes that investment requirements of agriculture would be given
the highest priority. In spite of the imvortance of agriculture and the repeated
avowal of the need to improve the condition of rural India, the rural sector has
in the past not received a fair share of total investible resources, This needs
to be rectified. Currently, irrigation potential 1z growmg at an annual rate of
about 2 million hectares. We have to evolve a plan to be able to double this
rate in the next few years Both major and medium and minor irrigation works
must be planned and executed as part of an optimal national strategy for water
use. Similarly, there 13 an urgent need for steppinig up investment in such crucial
elements of rural infrastructure as roads, markets, and supply of pure drinking

water,

16. The programme of agricultural development will have to be conceived not
merely 1n terms of increase in agricultural productivity but also 1n terms of
making all the households in the agricultural sector more or less viable. This
will require, simultaneously, plans for development of ancilary activities Jike
poultry and dairy farming, fisheriesr, farm forestry, etc Not only will this
involve the provision of necessary inputs but also the development of organisa-
tions which will collect, store and market the produce for efficient marketing
18 vital to the success of all these varied activﬁies. We must generate large
enough employment opportunities 1n rural areas so as to slow down migration to
urban areas This can best be achieved 1in the framework uf an area-centred
programme of mtegrated rural development, in which the needs of small and
marginal farmers and agricultural labourers recerve priority attention,

17 The provision of more resources, howsoever, vital, will not alone achieve
the objective, The entire apparatus for utilising these resources will have to be
completely revamped m order to improve thewr effectiveness It will requure
changes 1 the organisation for both planning and implementation. It will need
more ntensive effort at improving agricultural technology and much greater ex-
tension effort. ?t will need speedrer construction of dqams, wells and channels.
faster and efficient rural electrification, better water and land management, more
timely supply of fertilisers and pesticides, a more organised supply of seeds and
better storage and marketing facilities parts of the country have been able to
achieve this What 1s needed 18 the spreading of such organisation, together with
requisite resources, to those lagging behind The effort needed would call for
a total transformation of the agencies which are presently connected with agri-
tultural develompent

18 Primacy of agriculture does not imply indifference towards, or neglect of,
medern industry. All that it implies 1 that, 1n so far as a larger proporrtion of
inveslible resrources avallabla to the public sector 13 diverted to agricultural
development, resources for industrial growth will have to be found increrasingly
by enterprises themselves generating langer Internal resources of their own
through more efflcient operation ag well as more effective pricing wolicies Gov-
ernment will a’so continue to pay particular attention to the development of
industries such as fertilisersr pesticides, cement, power and petroleum which
have an important bearine on agricuitural produciivity In order to create greater
cost consciousnegs in Indian industry, it ia our intention to introduce, gradually,
more competition bv wav of a more liberal import policy In addition, ways
and means will be found to make possible optimal use of capacity 1n existence
Simultaneously. 1n execuling new projects, we musrt avold delayq which lead
to escalation of capital costs It 15 usually not realised how pgreat 15 the cost of
these delays An analysig for cost escalations m 18 prolects which had secured
the aptroval in 1976-77 of the Public Investment Board shows that i1n these pro-
Jects, mvestment costs had mcreased to Rs 5556 crores as agamnst he original
estimtte of about Rs 255 crores. This serves to emphasise the importance of
tfimely execution of projects and the extremely high social cost of delay.

18 Some of our large indusiries, such as textiles, are todav in @erious trouble
and are in particular nced of replscement and modernisation Therefore, ade-
quate resources will have to be provided for investment in these sectors The
present arrangements which the Industria! Develoument Bank of India and the
other term lending institutions have for this purpose will have to be continued.
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\Also, efforts have to be made to ensure that these indusiriez generate more
mternal funds and, thus, do not face conditions which ultimately make them sick.
I believe it might be a good idea, if the managements of more efficient mills were
to be prevailed upon to take over, as an act of social responsibility, some of the
sick units and nurge them back imto sound health under conditlons to be laid
down by Government,

20. Faster and timely development of power 13 an essential condition of ac-
celerated economic progress I am convinced that much more remains to be
done 1n respect of both power planning and deveiobment if we are not to have
to face recurring severe shortages of power. Power ig now recognised to be as
essential to agrirculture as to industry ang shortages of power can disrupt the
production of food as much as of cloth, We shall therefore make every effort
to hagten the pace of expansion of power n the comimg yearg

21. There 18 another field, however, in which modern industry neceds to be
developed further and that ;3 the field of exports, Experience has now been
galned with regard to marketing a wide variety of manufacturedq goods, patti-
cularly engineering goods, in forign markets Since this 1z the field in which
world trade is growing fastest, we should push ahead in this area. This means
butlding up more capacity, acquiring suitable know-how and adopting even
belter marketing {iechmques While 1 do nol regard export led growth as a
viable proposition in Indian conditlons, 1t is necessary that exports should con-
tinue to mncrease at the rate they have been growing in the past two years Such
an increrasre is essential for acquiring greater manoeuvrability with regard to
economic management, Government 1z committed to provide a stablz policy
{framework conducive to continued expansion of our exports Simultaneously, it is
our solemn resolve to deal firmly with smugglers and other antisocial elements
indulging in illegal dealings in foreign exchange Fortunately, nudging by recent
data on inward remittances, smugghing does not seem to have revived on any
large scale We ghall, nevertheless, remain vigilant in thi« matter.

99, Since unemployment 15 one cf oir mos{ pregsing problems, the greatest
atlention needs (o be given to 1ts soTutlon By now, it iz obvious that ts pro-
blem caunot be solved through exclusive rehiance on industrialisation. New glrate-
wies have, therefore, to Be evolved lo provide gainful employment on a large scale
1 the rural areas themselves, The accelerated growth of agricultural production
will 1 1ollf inerease the scope for employment in the rural areas It is inlerest-
1y 1o note that labour input per acie of land in Japan is four times ithe corres-
ponding lever in India, ‘Thls is an indication of the scope for generating new
¢mployment npporiumities in the process of modernising our agricultire Moie
wrrigation, better cullural practices, double-cropping, increased use of fertilisers
and weeding will certamnly create mere jobs, but it will have to be ensured thst
premature mechanisation does not afleer thig process adversely. Faster agricul-
fural growth will ofler grealer scopc for employment in such encillary activities
ag repatting, servicing, fx‘anSpoxtuthn. etc  Slmultaneously, greater atfenticn will
have to be pald to tge development of rural infrastructure, particularly the con-
siruction of rural roads Proper marketing of agricultural produce cannof {ske
place if there 1z no adeguate network of roads connecting our willazes to the
nearest marketing centres Deliberate steps will also have to be taken tu faclitate
processing of local produce so as to provide more employment m rural areas
Gandhipt's 1dea of self-rellani rural communities will have to be given conerete
shape 1L au effective solution 18 to Le found to the problem of unemployment

23 Mhe development of small scale industry should also enable us fo make o
significant dent i the problem of unemployment Such indusiry should vot be a
scaled-down version of large Industry but should be one which useg technology
which is approprate to our conditions of surplus labour and scarce capital, Al-
though there has been a preat deal of lalk of appropriate technology, it iz surpris-
ing how lttle effort we have put into 1tg development. For example,
ithe bullock-cart remains and will remmn for many yearg to come an important
meang of {ransport in rural areas. Yet i{ 13 only very recently that we have
started thinking about improving its etfecliver.ess  Unfortunately, insufficient re-
gources have been devoteg to the development of appropriate technoslogy We have
always gone after the most modern {echnology even though it may not necessarily
have been the most efMicient for us This trend needs to be reversed,

24 We do not however have to wait for appropriate technology In prder 10 make
a2 beginning In this fleld The caperience of handloomg and powerlcoms shows
how moae:n organisation and marketing methods can breathe life into labour
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intensive industry, More work along these lines should be tried with regard to
number of cottage and village industries in order to comhine greater employment
with efficlency.

25 The problem of unemployment in urban areas, particularly among the
educated persuns, 13 no lesy serious. The House will be happy lo know that we
are now working on the deiajls ol a specilic scheme designed to create opportuni-
ties for the educated unemployed, Under this scheme, we shall provide through
the banking system ‘“seed” money ind other flnance at relatively attractive rates
of Interest to euterprising young men considered eligible for assistance,

26, The benellcial eflects of a high rate of economic growth can easlly be neuira-
Used by an ncrease in population Tlherefore, population control has to be an
integral part of our programme of ratsing the standard of living of the common
man, Unfortunately, the events of ihe pasl two years have given the fgmily plan-
ning programimne g severe setback just when 1t was beginning to be generally ac-
cepred even in backward areas. Thig programme 15 so vital tg our economic pro-
grees and well-beinyg that all possible efforts must be made 1n a sustained way to
persuade people o accept the small family norm Any investment, therefore, that
ir pecessary for ihis purpose should be undertaken without any hesitation., And
because it is our firin determinaiion to achieve our objectives through persuasion

rather than coercion, the effort that will have to be put in will have to be greater
and more sustained,

27 The success of the programumes | have been talking about depends upon
adequate resources being avallable. Other countries which have achieved high rates
ofi growth have bLeen able to invest ag much as 30 per cent of national income
because of their high volume of savings. The Indian experience has been other-
wise, Voluntary savings have been inadequate Alttempts to push up the rate of
domestic savings through created money and deflelt Anancing have acceniuated in-
flatlonary pressures but have not succeeded In raising the savings rate. Thus, some
fresh thinking '8 necessary regarding the meang of enlarging the pool of national
savings in a nou-inflationary manner.

28. 1t 1s Joubtful if taxafion can achieve such an Increase f(Tigh direct tax
rates have been found to be couniler-productive because of the evaslon that ensues,
and. 1n any case, the number of people who fall in the direct tax net 13 so0 small
that revenue realisation cannot match requ.rements Indirect taxation seems also
tc have reacheq ig limit

20 Resource wobilisation by the Government through taxes hag Increased con-
tinuously over the years and at present tax revenue ag percentagas of nationa] in-
come ig as high ag 189 But public saving has not gone up because non-develop-
mental expenditure such as interest charges salarles and wages, deariness allow-
ance to employees detence expendilure and subsidies etc, have gone up mcore then
proportionately. In addiion, public sector enterprigses have not been earming, until
recently adequate return chiefly because of deficiencies of management and mmpro-
per pricing policies  Sowme of thos=e shoricomingg will have to be remaved ?f publie
saving 15 to incremse and contribute to larger investment,

30 Individual saving can be promoted better 1f austerity 13 practised much
more effeclively A large part of the ireremse In  consumplion arises from Lhe
demonstration effect of the high standard ot living of the wealthy and the well-to do
in our soclely, To neufralise sll this, preater egabitaranism 'n consmmption nceds
to be practised OQur tax system has 1o be fo reomented as io dizcourage ostenta-
tious living and promote the habit of savings However, austerity cannot be usher-
ed i merely through tax reform We must arouse public opnion against a life
style 1inconsistent with the harsh economic realities of a poor country such as ours.

31. Government has b=en greatly concerned about the price srtuation ever simce
11 came Into office. The persistence of the rising tendency In pricez witnessed
during the lasi f=w wecks has heen due, partly to the cumulative eflect of 1rabal-
ances Infroduced last year and partly due fo the semsonal pregsure which 15 un-
avoidable durlhg this part of the year I cannot hold out the promise that Gov-
ernment will be able to stabilise every single price in face of Juctuptions ;n demand
or sunply which are nevitable. However, I can essure lhe House that we have
token sters, and will contlnue {0 do so, to ensure reasonable gprice stabilitv 1n
respect of baslc articles of mass consumption, We have enough stocks of food
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grains to meet all genuwinc requirements at stable prices We have inherited a
- difficult situation regarding vegetable oils As the House knows, because ot a swep
tall in production of groundnuts last year prices of vegetable oils have becn rising
for cuite some tiwe  Unfortunately, grovndnut oll cannot be readlly impoitelt o0
that our ability to operate directly on the supply of this oil 1s rather limited. How-
ever, we have arranee] for adequate imports of other vegetable oils, These should
help to stabihise 1he price of cooking media Ircreased availability of vanaspati and
refined rapeseed o1l meant for direct consaumption would indireclly ease pressure
on prices of zroundnut oll, We have adequate stockg of sugar to enable us to meet
all reasonable demands at stable prices. We are now working on the details of a
new multifibre policy designed to make available quality cloth at prices within the
reach of the common man Such a poley, if successful, would have lthe additional
advantage of restoring to health all segments of India's largest industry

BUDGET ESTIMATES

32 I now turn to the Budget Eslimales The documents which I am preseniing
today repeat the Re.1sed Estimates for 1976-77 as given In the interim Budget, as
the actuals are not yet available In most cases,

33 As regards 'he Dudget Estimates for the current year, gross tax revenues at
existing rates Jf laxation are estimated al Rs, 8879 crores, showing an increase of
Rs 798 crores over the Revised Estimates for 1976-77. Of the »ncreasge, Rs, 101
crores will accrue to the States as their share of taxes. While Union Excise Duiles
are expected to yield Rs. 4550 crores, showing an increase of Rs 373 crores over
lhe Revised Estimuates for last year, receipts from Income ang Corporation taxes
are estimates at Rs 2258 crores, an increase of Rs, 180 crores Custums receipts
at Re 1734 crores will be higher by Rs 243 crores as compared to lasi year.

34. Market loans are expected to vielg Rs 1000 croreg as compared to Rz €49
rrores 1mn the previoug year Besides, Government propose to borrow Rs 800
crores against drawal of foreign exchange reserves,

35, Net exterral assistance, after providing for repayments ang inferest pay-
.ents, is estimated at Rs, 1032 crores, including disbursements againss new credits.

36 Taking oiner receipts into account tctal receipts in the curreat vear are
estimatled at Rs 15166 crores.

37 I may anow make a brief mertion of the estimates of non-Plan expenditure.
While presenting the interim Budget, I indicated that all Ministries and Depart-
ments of Govermuent and public secior agencies will be asked to observe the
utmosi economy 1 expenditure, kecping in view the present Government's empha-
615 on gusterity and avordance of all forms of ostentation, Detalleg instructions
have since been 1ssued in this regard for strict compliance by all Ministrles and
Departments The full impact of the economy measures will he known only afier
the detalled exetcises have been cornpleteg Separately certain areas of non-
essential expenditure have alreadv beer 1dentifled and the Budget documenty reflect
a reduction of about Rs. 130 crores in these expenditures as a reuslt of this
exorclse

38 The provisicn for Defence expenditure is Rs, 2752 crores, Rs. 56 crores less
than the provision made 1 the interim Budget. The provision for food subsidy end
carrying costs of bufter stocks has been for the present, retained at Rs 460 crores,
but it will be reviewed on the hasis of emerging trends during the course of the
year

39 In its schem?2 of devolul.on, the Sixth F.1 ance Commission could not take into
account the net interest hability of Slates on account of loang raised ang disbursed
by them during lhe Fafth Plan period for want of details As recommended by that
Commussion, the net mterest llanlity of the deflcit Stateg hag been computed ang a
%rowsmn of Rs, 72 crores hoas heen made In the Budget for disbursement of addi-

onal grant-in-aid lo the Stales concerned on thils account, in relation {o the three
years ending on 31st March, 1977.

40 I have reeeivad reguests from Ceniral Government pensloners for increase
1n the quanium of relief on their pensions mn view of the high cest of iving, As
the House 1s aware, a measure of relief has been afforded from time to time In
the past. I feel 1t would be only falr at this stage to grant a special rehef at
groded rates to them: this will cogt the exchequer Rs, 10 crores annually.
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41, 1T now turn to ithe outlayg on the Annual Plan for 1877-78 Aa I have already
indicaled, we are firmly of the view that our economuc ills can be overcome only
through a comprehensive reordering of Plan prionities The Plan strategy has
to be reappraised. It should recogmse the primacy of agriculture and accord
overriding priority to rural development and eradication of unemployment within
a tilme frame. These are the tasks 1o which our reconslituted Plannmg Commission
will no doubt address itself. That, however, will take some (ime. In the mean-
while 1t 18 necessary for the Government to move mn the desmred direction That
is what ihus Budget seeksg 1o do.

42 Within the short time avallable to us, we have therefore made a quick
review in consuliation with various Ministries of ilhe outlays mn the Annual Plan
for 1977-18, and iried {o 1mpart, to the exlent possible, a new dlrection to our
development programmes 1n line with the priorities and objectives set oul in tho
Manifesto of the Janala Parly. We are, however, nol wriling on a clean slale
Schemes 1n progress cannol be abandoned, nor even slowed down unduly, without
conmderable financial logss The commitments made 1o Stale Governmenis 1
regard to Central assistance for their Plans have also o be honoured subyect Lo
the conditinns stipulated by the Planning Commission at the time of the finaligation
of their Plans These commitments do umpose serious limitations in refashliomng
the Plan according to our thinking, The room for manoceuvrability 15 thus limated,
Even so, appreciable savings have been effected Schemes of relatively low priority
have been suitably rephased

43. True to the promiscs made to the people, in the rccast Plan, we have now
provided for additional oullays for agriculture, irmegation, power, khadi and willage
industries, sericulture, handlooms, postal and ielephone faeilities In rural areos
and wide ranging rural infrastructure programmes covermg, among olher things,
such schemes as durable link rcads and rural drinking waler supply It 15 our
intention 1o step up further the ouflays next year on programmes designed to
develop rural infrastructure facihties so that over a pernod of, say, five years the
basic needg of the entire rural population could be met It is also our mntenion
to review the programmea of slum clearance and urban renewal in consuliation
with the States and lo provide additional resources for acceleraling the pace of
execution of these programmes

44 The allocations from the Central Budget i 1877-78 for the Ceniral Plan
and assmstance townrds Plans of States and Union territories will He Ra 5790 crores
The corresponcding {igure for the previous year was Rs 4739 crores The tempo
of development is thus being maintained

45, The provision for the Plan in the Central Budget Is inclusive of Rs 1812
crores on account of Centiral assistance for Slute Plang and provisions for Umnion
territories Tans, the suh-plan of the Hills and Tribal Areas. ihe North-Easlern
Couneil, and assistance to the Rural Elecirificalion Corporation for power schems<s.
This allocatlon alsc wnecludes an element of special advance Plan assistance to
States 1o provide them adequate rcsources for the required level of invesiment
in imporiant projecls mn the core weclorg of irrigation and power. A provision
of Rg, 3978 crores’ has heen made In the Budget towards Ceniral Plan, Inclusve
of the mnternal and other resources of public undertalings, the Central Plan wiil
be of the order of [RS. 4839 crores in 1977-78 as agamnst Re 4090 crores in 1976-77
The State and Unmon terriiories Plang together will be of the order of Rg 5011
crores, as against Rs, 3762 ciores 1n 1976-77 The total cullay on the annual Plans
of the Centre, States and Union ierrilories for 19'77-78 will be Rs. 9960 crores, as
agamst Rg 7852 crores in 1978-77 Thig represenis an ncrease of 27 per cent.

48. We feel that for bullding a forward looking, dynamle and diversified
agricultural economy. it 18 necessary to aim at integrated development ef crop
production, llvestock and poultry, flsheries and forestry. Special emphasis will
need io be laid on development of dairy industry on a cooperatiVe basls With a,
view to enabling milk producers to get better and fair prices. Creditable progress
has been made in the first phase of Operalion Flood Scheme and we musi now
get moving 1o take the full advantage of Operation Flood Phase 1I. The production
policy should be baszed on modernisation of agriculture in which technology should,
by far, be the most crucial mput to make a gustained and high growth rate poussible
The existing Plan provislong and priorihes have been rephased with a view to
Joeating gaps in development and identifying the potential areas where ipcreased
investments could bring about further pecelerntion of the pace of agriculiural,
growlh. In this exercise we have kept in view the need far (a) strengthening
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rural mnfrastructure a4 a basis for future accelerated development, (b) generation
of employment 1 i1ural areas, (¢) special attentiom {o the needs of the weaker
gections of the soclety. and (d) giving a fillip to the production of cotton, o1l seeds
and pulses go as to correct ihe supply and demand imbelances. A pilot projeci
tor desert developmeni in Haryana, Gujarat and Rajasthan s heing evolved and
provigion has been made for thiz purpose in the Budget Estimates,

A7 Irmgation holds the key to increased agricultural production Thou th
Fifth Plan envisages-a target of 5.8 million hectares to be br;'ought under irrlggtmnc
the financial outinys do not match the iarget Further, the need for mltlatlné
action 1n the current Plan on new irrgation projects, so as to have an adequate
pipeline of projects has been neglecled. Greater emphasis will alse have {o he
lald on modermsation of irrigation projects so as to conserve water, which is a4
scarce regource Kecpmg all thesc ends In view, we propose to provide Rs 100
crores ag advance Plan assislance to States for irrigation projects.

48 The Plan outlays for minor irngation will be supplemented lo the oxten|
of about Rs 260 crores from the Agrcultural Reflnance and Development
Corporation, and other lending nsiltuticns Under {he programme of rural
electrification for chergising the pump sets, we have made a provision of Rs 175
crores which will also be augmented to a sigmidcant extent by instilutional [inance

49 The total Plan cutlay on agriculiure and allled services, major, medium and
munor irrlgation projects and fertilisers, together with provisions for cooperatives
and power seclors atiributable {0 rural areas, works out to Rs 3024 crores. Tha
House will be glad to know that this constitutes 30.4 per cent of the aggregale
ouflay of the Ceniral, Stale and Uruon {erritories Plans.

50 While the development of National and State highways has received reason-
ably adequale aliention in successive Plang, the needs of rural areas have beet
sadly neglected, I fcel that the Centre should take the mtiative ;n promotmg the
construction of approacn roadg which conslitute an essential ingredient of any
programme for Luailding up the infrastructure for rural development., We therefore
propose to miake a begimning with an outlay of Rs. 20 crores which, suitakly
supplemented with the resources of ithe Slate Governments and local bodies, will
accelerate the programmie in thig vilal area, The new scheme of ‘gramn for work’
could also be utdiged mmapinatively for thls purpose.

51, Despite three decades of planning, there are siill 4 large number of villages
which suffer very acute scarcily of dunking water While the responsibilily for
finding resources and execulion ol the progrsmmes for ilus purpose 1s thai of the
State Governments, I feel that fthe Ceniral Government should also mtervene
actively and supplement the efforts of the Stafes Such supplementiary agsistatice
should be dnected towards provision of drinking water facihties i1p problem
villages 1o be 1dentlfied with reference {o objeetive critema. We propose o make
an earnest stari m the current year wilh an addilional provision of Rs. 40 crores
over and above the exigling outlays for thig programme Progressively, the
allocations for th.g programme would be sicpped up so as to carry the benellts
of the programme 1o all thc problem willages gver a perlod of flve years The
programme will heve to be closely monilored al the Central as well as ithe State
level

52, ould rleo ke to refer here lo schemes for the welfare of Han]ans:,
Adxjrzasils va‘;nd nther lese advanced seclions of our people Ag I have said eurhm:
these find a place largely m State Plans I am not satisfled with the programmei.
and allocationg o respect of them and it 18 my mtention to take up these matter;
on a prionty basis with Stale Governmenfs and Ceniral Minis{rmes concerned s
aa to add to the effectiveness of these programmes. Cont .

of Rs. 234 crores has been provided in the Central Plan for power
dev?:?op%ggén This mejudes Rs. 33 crores for Smgraul Super Therm{n Statioﬁ;
Ry, 1 crore for mitiating action on a second Super Thermal Power statl on, R(%wer
crores for mter-Stale transmmssion lines, and Rs. 52 crores for nui t:mrb pH:: e
projects. The State sand Union territories Plang, ‘which account fox;\ % dd‘ftional
the provision for power, I«;;nivisage[s’o xg/ucli egutt?yihgt g}%ﬂ}lﬁg?ec%{'&fgghon nCorporatlon

. 5 oreg 15 being prove

?gi'ns;:tgnss ﬁxpﬁvement andgfc;r providing LT. Capacitors for rural consumers,
both designed to minimise loss of energy. i ovision

54, Self-sufficiency in energy has assumed critical 1mr.\c)rt.a\fi}(c):fIi R'{fghe4 g%r e
in the Plan for petroleum is being accordingly stepped ub Il be provided
in 1076-77 to Ra. 677 crores m 1977-78. Of {hig Ra. 451 crores wi
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to the O1l and Natural Gas Comnussion for thelr on-shore exploration progr:

and for acwileraling the pace of olt-shore exploration  We hgve recenrt)l;gcﬁergi-gﬁ
the scheme for development of o1l and natural gas resources of Bombay High and
Bassein ﬁelds_ Indigencug production of crude o1l is expecled to reach 11.31 million
tonneos 1n 1077-78 s compared with 8 89 nullion tunnes 1n 1976-77

55 Having regard to the diffcult power sltuatlon of Tamil Nadu, a special
provision ol Rs, 5 crores has been made for Neyvell Lignite Corporation tor a
new lignite based power plant with g capacity of 200 MW.

5t After laking info accouni the feasihility of rephasing the expansion
programmes of the Bhilai and Bokaro complexes, a hudgetary allocation of Hs. 511
eroies has been made tor steel as compared with Rs 402 crores in 1976-77

57 The budgetary allocation for transport and communicationg will be Rs. 651
crores, of which Rs 302 crores will be for the Railways which have a Plan oullay
of Rs 480 crores A provision of Rs 10 crores has been made for metropchitan
transport projeets, of which Rs, 8 6 crores 15 for the Mass Rapd Transit Project
of Calculla A puii of the Sixth Corriavr Projeci for rap:d mass transit system
in Bombay has also been sanclioned.

58 The Plen for communicationg, ncluding Posts and Telegraphs, has been
modified 1o take into sccount the priority requirements ot rural areas. Accordingly,
an zdditional ouilay of Rs, 10 crores has been provided for opening more post
offlces and ertension of telephone and telegraph facilities in rural areas

50 It ig our belief thal khadi and wvillage indusiries, if they are properly
orgamased and supported, are capuble of generating employment on a large scale
A prevision of Rs. 35 crores has been made for ihese programmes n {he Plan,
with the understanding that more funds will be allocated, if required. 1t is
expccled that the schemes in view will provide employment for about 25 1akh
persons

60 An oulley of Rs 20 crores 1s provided for handloom and Rs 4 croreg for
serleulture which 1s g subsiantial step up over last vear These additional ouilays
have been mace with a view fo giving a fillip to these rural and labour intensive
{ndurines

61 Taking into account the expendilure holh on Plan and non-Plan counts and

the estumated recespls at existing levels of i{axation, ihe Budgei for the current
vear shows a deficit of Rs. 202 crores

awE 197778
forer @) FT AT
17 S0, 1977
(wwr “=&”’)
T FT

wwﬁmqr&aﬁmwnﬁmwrrmﬁ%fméwmw
WAt AW FT g

63 wEmsr T A ewtem A g w1 # smod wvAA M R @ g
9T IEIT FEAlEl AT AT AT, FOATRE fAAvT § O S S,
s gfg & afq w1 AT FI #YT g7 A wemer w1y gAfaa s qfweT
S ot iy BgAT W genr &9 %1 s e wfe g e d o

64 ET A% wTew &<y w1 oawmer , dWowA a0 giefesT e
SO T fROT 3 GRAY wEmE &1 EwaTT A wEed aeps &
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ZRTE A B ) $W QU AT KT TET AN T WM FEG IR VR H 2R
I F Amm w4 A AT gfRWWa @A B, W@ ¥ ¥ AT wlemEd
FH AT GETHT Faal DO-RTE X1 AgH ¥ Hrad qer w7 owarg fwar g

65 war grEf F A AU H fFUoag nF qed QR e
TAL A A smwewr &1 Searw woar AT g fF A osafwat (sfefasame)
qar feeg wfowsr gzwl F FOUE-GTT WT 10,000 T ¥ STRT T L, S
FE wawy F AT g3 | 5 Teem & g6 AR T AAaw AT 97 Igd
F fou, o 7T a2 Wy 99 9T WWFT. AE @I, 8,000 ¥ A F KW
Wl A W | wT A owmen § fTTwE AR WEEY 10,000 AU 49
A, IT §WAr H 8,000 T F FAC F WW T IAT G ¥ HC AAET
ST W wE ey s g, R o oame @ awe-sym "™ 10,000
aqy ¥ @Ay S &, SR 9T fgwma & wmpe wRw fr @ S owEer

66 ¥ A FT FT wATICH U FE ufE@AT TE FAT wRAT | fHY
ot wfafem e wEd #7 agd wEwwa w1 3@ g, F s #var §fe
Fofahy #1 SreFT, FIEEHI F THET A F GREFT T HE%T 97 "igwTe §Y
T & 10 Sl & g 15 Afewa F fT 9w wfew # e ¥ afg
2 W ¥, Fafsaw wraw A7 wirwaw dentaE @7, 69 wfgwa g oot sy
SH 9T TE a7 66 WMAWA 1

67 & AT WeAW Fvar § fF 1976 ¥ aww ¥ 99 HT A =7 H, wefag
W wF w7 A A oy | AfE g9 w7 F weer 92w R g v 3oy
T FT AT wEeAT T a4E ¥ Fr o wfgy B oag w7 @ gwEnh & s
T & FeeA-fainft, afer it ¥ erdt @ omafuw o7 99w 9% zAwr maw
TET TF | ATAA & TH G K @S GO FL Fr a0 T 17w w weya
FETE | WA 2,5 @ R K fae g9 a7 L owfavw @ wEr @, fae fedy
aferd &, fom @i S GfE e e & @t F Mg, wieer g o4
sfawa #1 4fg F7 & S, AR § A 5 AW F g ¥ owElq 15 A
WY A FAT & ITAW GUE & R W, T AT A% I7 4§ v gl e,
A WA T F I o Afqwa ®F Afg K o) o fag wfrasr goegt
¥ gy 7, fqad ow a1 uw ¥ #fow g F O 1 A 9T H osarEr s
frae a7 &, AT @ wmeft &t 7 W aerRT afed few w@T g g g
A Fv-fratvo g W A g SR e e & W gfvadw s feo

o &, gawr wfgsm F7OH0 | 57 9f@ANt F GEET 1977-78 ¥ AT 10
FOT ®T% & Hiate oer &1 afT gefr

68 StaT I wewifad wwew s R, g™ A wivam o AreAr, @@t
o fo ag wfifc sgms we v av @Y §, 6 wE 1977 FEmvA a3
foey st Y farfr w1 o GET-eRfaETd WET mTE oo B ey

gqﬁmﬁmﬁ%mﬁwﬁuﬁamuﬁwmﬁﬂhﬁaé%ww
W AT NETE F E
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essﬁmﬁmmwmﬂﬁﬁmﬁ%m%ﬁﬁw
gz AT & aa 1, 4 ey af qw fea o 9n, W% amw qaAT gy
GHEQT E ) W § 99 4T § w0 W gufonfig o moe o gmeoo
frwifer w8t fFar o & fd& sa o Fevem @1 WA fEar owm ome
fom®t w8 Forma w1 A fer o wufeg 1 | g framag o9 & ariad st ag
grETr wfsT {1 At av fF ag wea T S F & F6 f aa, smfe g ey
a5 for mar  AF FEw £ fagsmarar w0 % ¥w ¥ grafw A T
fau sSewEtEa AT W™ A mEEEdr g, ‘-”Tﬁ“ﬂlﬁ-{ﬁ?ﬂwargﬁﬁ IYF-
gt w owrewT, o falgwe feew #Y &9 wmafawar g ogwgmn, S faree,
AT AR, Ay wamEdET dw gzmaf & fiw ¥ oew & ogw ot somrel
3y fRaw gz AT 9 KA o ) et § g ag 9 9w wga aneEme

fag aF |

70. dwfaw o7 Wit da o srwfadar w5 ogmar 3@ oy fam & o9
AWM #T A B ®Y SET FIAT ARAT §, AT WA @ ¥ ¥ frwfaq gy
STEATA FT IR FFA ¥ | TEET TEQqT (F74T T & e awwer s,
woprd dw w1 gt qar foafraea @ fasfer e aw & s
gard W A A A F fE ¥ fomodr ot weiR a7 ege cafer e
ST SEE AR § 35 N A7 shergm s 2T 9% fREw ww & so

71, SRl w1 wiwAw AT 3 F IR B g vwd gn & mege-
arfer st weafmt &1 20 aw & o faaw #73 § w18 am 78 quwar i
s fRaer ATT & AR SATET afAUE ww &1 A & &t ox feafra ) s
& s FYA g O €0 ST HY Fett w1 A & niv freeor 8 wden @ vz 2
& oo 1| & gy red w6y Wl gAY seastrenfad weaft F awwew &A@y g0

HqTEdar |

72 ¥ fawam & % qE A6 97 FT A A wisEr e ) faw
W \TET FY qata afquiadar # 9T i wwae daT g @ R TRy &% sy
arefy afreeafadt & € O faw fFa s £ vgfe w1 5w e 2 swgfe R,
& Qg @AY & FIO AT AGA A0 H gw afarT e e o ga dar g

() o a0y F39 JET A AT O FR Gaet Fomn fow awd) § ot
odt g afvesafar & s ¥ gU E7 S wQET & et § 60
g & wius #safy a5 & o @ & afoeiver o s Ay
gftr & & s Fwan g BF ot 1 wafy w9 w0k 36 wER T Sy

(@) St ga afemtT agelt Sad 1954 & ogd wfv wT A 0f A
I B way ¥ §EnT 99 afwwafg s & afas ae &
A IE TEAT A 1954 F IM4T AT qeq w1 WY wuAT T
2 23ad Y gge © Rt ade Y ey g afsata @
It A T w97 gawT (e w39 F wF caragier stsAToy
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wWieft & | T ST, OF A 6 ae wife gt & weqe ¥
YA AW AT YT @ A OAY gfHar # wgr o qaeenta avEs a9
Ao ¥ agAT o T, T gE AT WA AT § 1 safaT F9 fAeET
AR agt FreA o ¢ Ffa e F1 10 A W FErE aEer
I 1964 wT At I

(w) qstrm wraw fremslt woa # fefroe i aa gard o adwe
FA H Ay sraear § o afy fraifer awa # ge frgrgefy e e
foram ar g faar S0 AT 39 g |, ST ST 9 o1 ar el
we fae gt & 5 56 @ 9% friR st & 5 a0 fgriy g 0
IR W & BT W AR AT R st ar @
star afraeafe & fafr & ey 7 o & geEe § 3 g 4y
fromas 7Y faerfy | 6 2 v T WRWTE T w1 A AR s
wEr mwEar | A f Ay et o afeefa & e @ owa
7 F R A T WEIT F FAT-HAT WAL, 4% TAT @i, afvE T
F AftwaAr sy qsEr Attt § s fear s A 9w g
AW X AT T X FT Y G AN FT WEATT FION E | EW AT A
waeqT F3A & (0 & o Foorera 1 wfaa sww 7 &), a8 wawE
#7 feur s @ i aw afvrwely, fored foft & sy ofw few & s
2L E, T A FT A a9 F) waly TF T Fooq § ™ F0AT )

73 RS ITHRAT F1 €T ey & farg ardy faar o1 faow g7 o & ffy
HY I 7 T 7w HAET s § aer g1 S & I9FT g5 gAT F 1 TET TIAT
¥ FTF THH ITET WY AT FAFAT TEHAT § A SHEG AATAT Hoaqw] T
gfwfe Wt wafe @ st & 1 =9 aw & Y SEEE 9T gAT SR W TR 48
FEl T EFar & PR A o AR s AT F UERT AT Ay PH W A 9T T
goer w1 q A wf oweaE qAewEw Ay g & 2% frreagerget aeeE g )
HIATHT A% T IO A FE {07 F TP AQqET SF7 q4r W0 UFA [y
wer UEEt & @ foe ¥ A et #fEanmt w7 g F9% 06 gt 3Ty #y
wrg fora# f5 = siieitd oxs Fawer § aeg oFE & A e fam o AR
ug WEAT &V &1 tau & G W ween i asie g ag s @7 g
THEE F T 0FFE ¥ a7 AT A fa7 § &, ST HHE A ST FT9ET 07 U By
o # fae e § on FFvr A afam gt AR sl e g S S A ey
ST ot At & Y S A 9w 3w we & g Hosfawges & fow @ R
st ot faw feam o &

74, FFEAET EY TR HeqTW W ATHRAT & FTA1 ¥ e a2 & foag amgm
Y ¥ e §, § ag soEedr £ F7 e et g g weaf g anir faee
& s ST O R e e A, I AT A ATl ET feamer s J R, e
Fer #1 wpafa € S
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75, ¥t samr ¥ o2 duA & gynfre ITRAT Y dqrear & A gee
=T & RO AT F IEOT A, ¥ IT IWIN 9T ATAVGY HT qq€4qT AT FIAT ATZAT § AT EA
T F T § A feg g @Y e S fawin T A 30 97, 1977 F AR Aw
T | AT AT A ITFAT & I FT AV AIAT F7 (ZY1T T H WIS AT F 20
e & X< W B FA K F7 qfaFw= gRw 1 gewd v ad g frwfor s e
& FON I A9 & AL 57 91 qF 97 99 I7 78 FoA7q SOy &7 Ao |

76. [T of aF sqavar &Y v o fowd weania sty w) ag fager faar
wr a1 fF 7 owawe x5 Sl gfuve 33 & qorg SadY g W ar a9t &
wafy & fag  wdig grfre foeg &% & o8 o wr wwd g 1 & Iw freew )
ATYH X T AT KM E | A a9z § 56 FU% 770 & wlafeam w5 w5 o
fearf & &

77. @ AT & fag g s arr g7 wr af & qay ¥ e 3 9 e
Y TFT [T A F 10 HAwT TF A T 9T F AG qar; foeg w8 T A A9
AT i i Wi AT 2 A U | 9g Aege far smar & gy wheas
#rAT wATaE &9 ¥ Sfqduers § W ag sfaa g et & oy st wfirs
TAETYEF A fag o & avedy & qramr &7 freemfeg s g 1 R ¥ ag
W < g 6 ag i 197 2 919 w90 ¥ qar AT 5 @ wqy A AT 9y |

78. WITHIT aFAeET w7 WRa § ame fadwmr § a0 o ey fadef
meﬁmﬁﬂwi‘rwﬁmﬁmﬁﬁmaw%m gfoerer w7 H -
R A G XTI ¥ 1 9T FeaterE gF sl Ioww @ aw ag Fom @ fr g, gy
AE A(T ATAGTT TE T q€AT | g & ag searr w<ar g 5 @ Formaw @ s
agT femr o avfes a7 W 7 A@R AT STHT g7 AT [T arET g st ¥
ferpr FF g WTTART ashATaET 9T oY | g e

79 B ATATH H § FC B T FIE AT T AR Gy FEOTRT § QA AT aAver
%% BIE B2 FawET F1 Wl Foas @t & | ww I ¥ e aw g ¥ FAAwRS, Arawx
AT TATT & fAdawt BT B it 7 g1, AT ¥ & T 9T w3 E7 @9 FE A4
&Y TATYT FY I AN & A H GARr §¢ Frav omear fewr sEr wy s arsy v
FY TP 250 ®IU & wiaEs T &

go. &t fafu (FmaT) wfafae 1975 & gro &t 7 o =T &
warta qf ST aTiis A A A £ adr wE aaa wfufre § fifae 5o
O # qur T & AW wAT qvA § 1S WA WEET GET TEET i 1978
1 T EAE GG OE g1 AT Ol oar- g9 § frawm ) gw fAwffer qomel @ &6y
OUATEY S7 WF & BT Agr @F a1 ww qEy ¥ ara gy A SeareE
FlEIRAT 1 WY §U TUT TW Aq F7 gfAleaw wor & fAy fFoaw gweEr &
wrT fraw #F F g ¥ winnwa wiyw gare a0F ¥ afoey far o s,
flror &Y 7 sorelt 7w A a0 w9 oad agr 3R, weiq SY ager
uve 1978 ¥ AYUHT TEAT WAT 1981 FT X FT G&A £
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g1. AN WOHT TT FUWR TG g7 497 FC 57 7 T3 A A ArefT aofeey
w1 oA wy B v fear &) safedn,  frr mfowss gz wife & wmen §
10,000 TIT T|F I ATMHS W@ FI FX AT T 39 & FO qq€d § 97 FreA
FRY S o e @ T | F (AT s # I ST W ag g
fs =19 ad # F= # 92 FAT wWY F whifer Twa g gomw o

82. v ff T quet ® Wew &, IO al § g w0y wafuw
FFA TN ¥FA wiud <A g1 7w & R 3oy maret & A auaT 9 awar | o ug
yEwEw & 5 wT &FA ®1 ave qur afRe g & fae JRe s & oy
A AT 978 YT GHE A%, HINAT T B F9 fRaT 97 7% WK 39 qvg e
wdwrrear &7 e g g1 9% | A% womEr g8 ot a€ ) ¥ R T I w7 a1 6T
HC T wre fruitn &3 91T T7 FAAT ¥ FFT HART 9T WY FTRATLAT WHERT
¥ faaer & fag wraws st #Y 9= 87 e awiae s $0 § afaT weEt
F g A gPRETT @A A frer & gEmE 37 & o gufag e £ ox afafa
frasa w &7 fvwa fear @ & WU s oy § fe & afafa ® ad gama g
¥ agdr @ woet fend dm w2 ¥ fag wpar o

RN wT

83 wu ¥ W@ FUH Rfuy FUX T 1 w1 907§ | I o
wEF gal A T A st # wmy ¥ et At 7 daw wfafom amww qera
¥ fan  fwq Mo gRTEY ¥ & qEO AW & TR JAR-IFERT R BT FIA 4T qAA
FX ¥ gefua § A st F1 wiyw oy 4o qafeft s w1 ghaaa $T aew a
& frg 21

ga  Try{T qrF wdT wT 10 WiAWA FARIAR WA KOTE7F § (i) g
HTT W B I T 97 agey Ieame a1eF TET AT AT, (i) AT B /e g A
% %12 (ii), Fva wieay, fran< 2fzar, 9 o= =feqy, (iv) o £ osr £ fafer
e (v), QAT, wTgEt, FRmE & fom qrfe | ofEer da v i 12 sfar gere-
W ST T EATE & | B av s S g1 sieed, st £ w7 fwfaw
17 arfereri & o fAaiAT oA 1 AT R q & I & O apeh W vgd ) s
& f T T W[ o0 & U AT A 11 9 1€ §0 KT TS0 S FHI |

85 ST fF TEATIAE AEEAT BT WA &, 1975 § UF WA F AL 9T IT IETHT
o=, f o= et fafirse i & seadly SETEEE TET AT 4, 1 ORI £ e} ¥
AT FeAE-MEF AT ST 97 | 78 WAN 89 ®q ¥ a6t vl fF s &7 & ey
STHIC F7 avr = far ar g {5 foem &Y gw wrar @ i waly 37 w9

qq T wL wH | oaiw gy HiafRy gvaEr ®7 e @, a1 T T w1 a@l 2
SEqaT H{ IAT qgT &V ITAAT AW AT & | JHH AT T2 JT ;G FT FH G
¥ fau gy aas ¥ g9 wfr-agam F= fear ST Sty T a= g 7 STEE THy 0T A
FTY & forg g srqaT Y s ofr Seome e w AT §
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86. g WY §¢ fi5 To yatRaes & S & sy T ag W QT w90
A wgT ¥ B TFF A1 8, B 7y mmaedr w1 ) § R 0¥ frdt oY ows 0T sama e
gy waar wigr fwa®r FifT FAATT 30 wiE I F SATET A8 & | ag g7 99 AET
@T & TUTT TLER T FAT AT et < wrariea & 1 & faar farorefy & 907 amdy ot
QEFT FT AT TH WFF (¥ FT QTG |

87. XA WA, BIZ TACATTI KV JT LT 8 § 727 Y 987 T fzgr wqv ¢ 1
0T TH G FATA T & @AAE T G WY 0] F K FE7T § 1 AT FATACIA
1 wfamT € AYqET IT ¥ Ew X QA

88. wTaT & fF qeqrat H LT AT § UF A9 ¥ ®E 30 FOLEIC 7 e wiafom
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89. s ¥ avard; gevay g wiar g FT o7 wig arq TR q3AT 1 AdwE
ey & wAa v ot faniet w7 ge qgar § a9 faniey §1 geqiia qer 9%
WRTE | Wa WISGET I FY Hopy 7 (G F w7980 Fogqrwr wrd | qrow at Hfeqy
& o ¥ A wera § o oF waay gfg g F Y R TTHT I I T ET
FT fagr g | oA § 6 sad qF 7 ¥ 45 F90w gqu Fr wfafem aow g
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00 faadarme feedl T FT AT F1agmT T w0 €7 & feem £y qvart
o1 FaET T gt w1 e o meia & | § 7 Ara w9 T, g F w
FT AT g, 10 TRTw qrargan< #1 2T & woifaa qes a0 Sgal § | ag wiew
gfeg wardr & |

91. fanirz, §z, wiwe, @ (7w el 9< 1@ wwa oY SEGEC EF T § TEE
TYM T TEATTArT I Y EF AN FOTEAT @ | AN 59 oerC gamfa e
ar 77 @ T S St areft w3t R dor fabr Gz, yiga, enfes grea w7 arfaor
T WER AT BT T 5 AT W A F qw Ay Fatn g iy Ha Sw wre
M g feedaw oz mew & wrf wre aferda @ g 1 5 ofvadat ¥ oF a9 7 418
FUZ BTG T 1A F1 WA & |

92 WETATAL I WY STNE % TEATAT7E 8 7 HELFOICLEF fr 7T 24
s & w67 174 afgwg av serdt v oft | g asR A aEd 7 & 9 v afEg
AN HECT A TCLF FT a9 wama § ama 12 § iAoy AT woawra d
If5 & a9 ITeFT & w7 § gk FY T 7 a3, TaET W dfET w, aa g, IEE
EF q AT T F AT F@T §, TAAC I W AT afgq ary ardt F fog wew @
fraa gfg sra o} sfawa #TgEfr | w7 afadf g ¥ 5,1 wU% g i faw
TS S R |

93. Wq ¥ 9T T WEF 4TI AT qEEA TIA & ATAOAT T ATAT | XEY A
qr W qEE KA deew ¥ ) 7w awa faw fa I @ § aw € R o wes
T4 Y JaNT AEF § AT | 99 B O FT A 20 TF FSE T6 B XA A B
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% T w7 wreara & 1 g fr s 3w e gAY W goard g A #07r gew
A WISET & FreT W B W 30 4F vl fedame aF wen gy e g 0 gEE
o 4 fraew o A & gy § o gEr gEre # forad 2w wRnw W g
R 58 TATEIH AT A 50 a7 F T3 %) FoH 78 9767 F a7 27 W )

94, TEY TN T ATAT IZAW TAITH ¢ | ¥ I% whvpar whwb gong qew
q AT T FFE@T T 1 TATFE T ATAT 80,000 TATYN AFAAHL AT
eF & e & A9 g1 AW )

95. ¥H T TAH FIFT FT FAR TFF 1 T9G7 § 0T 37 T 7 TF
& afcsmor Ay iy Fe sy §, wiEwT wre fagam, T wie ears faaeft £ agraar
& far 7 T gt g gz A At @ 7g s gy war & 66 aw ag v fasdr A
gy aAr & famn feg s o ot avg & ofvssvo & @efor vk aferggfan & fag
CARA I

96 W fwfaT 9g@w Wit wafus  awdr wrgag § Afsy § o e
T FR AT a0 A FIRATF A AT & IAD T AIH(T LoF FY I T HIAT TG
@t S AFAT & | vafaq Beere o 9 e w10 waw i fRA ¥ weneT 5 &g

wfg featum a3 #1 a2

97. & Y qaF FTT AW I A U FAF AN YR 1 10 wfAWT F wer
#7 5 o £ G TET A £ AameE I g F qE FE T w1l
g 4=t Pt B frarl & fag wad & avanas fag €l

98. HT A BT (et Ffommd & TR ¥ qaveht & §-—ag 0% fF go fast a2
AT E ¥ | walag & g st g Senfam TS 9T N A1 USF Y B H pr
NEA FWAME | TE IR (A Fr qeqrivd |AAT F HOHIT O A AN A SAI-ATE
F 759fqna A% 50 whwT aF #Hfws waR 9w & AUt 0 gy fonaa ol
4t Sy st e wa & £ 50 SfFoa 79 gIRETROT A AT HIT GE FE FT
STAT FAY | FTAS0 K HAATFT T (07 ot w7 7 § F4 50 G aF wOCTEE
A AT FT ITAT FW AT T G GG G0 JouTs ek & 33) wfqua Y =% &
G XN | 7 Froad 1 Ig4eq A0 § £ g W AR andl & A9y F) gRiwT
AT E

99. faaraard I5q ¥ 812 FAA7 UHFTFY AYMFT TT OHFRT F A9 THAAGHF
AHREAT HIT § FIETE T ARAT FAT T2 @TE ) 57T UFHI 7 § OF CFal &1 ggeaar
& fog s asiga awedt afafat & wew @ waar @rdt Wi aEEaEn s
grT ¥F &7 & gwifry frg ag @Y, # vw qw fmmemd &) fefset oxos5 9% 9y
RYar Fearmae &1 TO[AT FT AT FT AT HATE ! AR 9 T W &I gy & O
BT OFBT T TN 39 &1 a9y amman

100 SEITT & BIE B wrvany Wl A & 3 1 owy feafy vt gamdy o
FAT & Ta0F 378 qEA1T F AW FRAFY ¥, Jearx-ew w1 wauefr fhg far, 1oy ¥ ey
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AT FY TR BIAT U Ky AT | w7 F 6T F 80 Fr@E! § & giE-
BIE FIRAFT § T & fou Fox q16 & w7 ¥ G676 78 xoara o qgay 7 ey
#Y TE DIIT FT IATAEE § A FIA FT AAE FIATE |

101. fororeft & xgAfan 291 9 sAtee @At & ToreT w7 gHT 8 W wa
HATAT AZ HAF BI-BIE Janawl ¥ gheer raromar & | gafag ¥ ¢ aegut it i
JATE-Ieh ewd weata faferee awgeT 27 g= & & fprer &3 &1 Sear #7ar 1

102. It g frareat, fear, fasft srfy &7 e wear o Tr & o,
Y 77 At & faq gfardy wwar wrer &, 39 9 a9t fasere g9 # 99 5o o
i AT FTar A f¥adT T 9g 1 ¥ &Y agd SATAT IeqE-AeF W g & | xafaq §
¥ fasteat ®1 oY Haq Iera-new 2w & wrada fafiree 1=yt €7 gft @ F2 AW
& JETTT FLATE |

103 AR IGWT i s Entfrs ga o frraite 2 Qe vEim & WK
A IAET & /e ¥ weqwa gw IO § faavw @ wardy qorrew & 0 fafww s Ay
swearfaa femraa w1 g2vq a9 § FF w ot & faare & fao agrar & wg ) ww
gHETiE &Y Al ¢ AT HAT WIUTT 9 R AT &, §O AEA! T ATETGHIL
T[eF T4T TS B TGAT 9T FEATTATL &R Far § | 7 57 9wl 7&T 9T FeaTa
ek AT AN FHioweard § | ey eic gfawer ¥, 3o foprdy, 29 frnee
ug fean, <AFEaT a4t gre-nrs @0T a7 FT IR FW My ag  famtar, awg aan
FICFTAT FINT & AETT TT 15 Sfqwrq & 76T 35 Ifawa £1 q WEATHI SAE-LEH
T A1 H I | 912 fratarsy &Y Jear-aped H qear(ar< 15 whowa 11 37 foama 29
F AT § | sawT A9 ag § {6 & qearar g & H467 20 9fwd a% Y 3 IAmE-
eF 2 |

104, #9T ¥ qar we § 5 afs Swre-yer & o9 ®) wEE s §
garfaa BRar sre AT Ia¥ sh#Tiae aeget & fAuiardt &7 woedl T A aaa
FAF & AT Frvare AT (HaaT & | g7 aqeaaa g8 Jam® sfomasnd @y
FT NEATT FI4 &1 7T &A Gl i wraw B owa & 5 wfama w7 fmaar v Sy

A1 o An gufy s e 36 Gz & wfaw FEm wiv R i By
1800 7T FY FYET HIAT & AT T 1600 I HAAT TAA F9 G | 29 frRTEN
% WA B Pramrt a7 AT @ g0 93 3700 3T RO HIWA 500 FY0 A AT Ay
gy | Tl @agacel & ami & off fomdr 2% 3T dammbedl av A gl
FRAET FTUTAT FTAA 175 ®T0 F SATAT ART @ 1917 1

105. T ¥, FEAE-IEHT B LRIAET T & A7 #F Fqo9 TEAE FT 4rear
FIATE | T0 §9G F9 F% G-I FATE A ATAT H FAT G AL JOTE-HLA THG
FTE | TEN T AIAAT HT BT ATE & FOFA GG § | M FAT G A7 G A E IA1E-
W & TATA 9X FAT FA, TE FA /7 g F wmaE a7 qand & {med ¥ afg
T T WEqT TGT AT & 4 HF o ¥ aey © oY, 19 a0g &7 62109 § W@ g i
U FT FH § FAAIATT 7Y, JATETE AT ICHY wha fRerrrmy 10 T Foer £ wfq
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featom 5 T FT AN WX gF FAT F FoAT S T WEATH-IE T F A §T HT
weard & | ¥ KT Iy ¥ & FAY w08 we X gy ndst oy et ST e s fear
SIGRA

106, TeqTd & wfrwaT QO T 9=, ve s gasr onfx gy § fraa,
FaNa aghr €1 war fe wg s & warn, 130 W wfy Aew 27 A 2 & sam-gen
faarsrar 1 130 70 wfy &fyw o7 & 1 oF T A QAN TXT /AT, T TN
AT Aty T8 FENT FILATT AUAT G GROA FTLAET I A FT HET0 § o

107 gAY AT U IeATE-A[EF A 7 HiopEr Frr OF &y ggfv a7 sreor
¥, g wEl wEA T 0F " Faa far A &, W Tw et SIS OF A ¥ 1w EEt
T A Wy AT ¥ IT IR FT G AA Y T AT § | O F 4G T Hy oy W
FAT T T ek Y qErwh § TN W 9fFwqr F wvaia gy A warg & gy g Wi
qCF &5 T JRIAVT 1T | T A & T ATETH K HAT WY WA TEY Y | oy g
¥ Fah & wAE gfae & ag T o e & A R ay ol § et e g o g e
¥ fag 7€ wx g AN F &1 sea fHar war g1 20 # e dar wfy s
% fgrra & qes mifwer § ST TS GTET F 99 W2 WY O EAT § N I Ay
Y TN AT R [ BT 3T F K107 g7 ¢, Foraer Ieaw Hr age Fear
AT BT AN AT FTHF A ITE & w0 F, fqenmF w08 gy g@ (ard) 9
AR e FEY G0 § F0AT A, fT 7 & 7% F A 0% IAE-YEw AT A §

108.  fawd a7 gfT FIE T YEATRIT IQ T FT S S A7 TOTEY HhY
AY €AY | FC AT AT, FUY F GEAATH FFQ T G & KT & TG AW WGT G | OF
swrear Y Ffagaaq aAm  fag, ¥ fAT TEmE SOEE S 6T Y, qR g 6T
Fhe FEA A A WL qaeqr & w17 saran gigureaar s1 e Wt gatafg
fRTC | WA wT Ag & AT €9 AXg A q4rT Ay § fF (AT 9F vy ¥ e
e &Y Torea sey &Y, (e i ww a9, w9 awget ¥ g frar) uwfaa fear an
4l

109. FEN T TrATAT & FA0¢ Y Tg w3 o7 wqy §, 7@ a¢ avlt ge fapdr
om gy qaT & H H AT famr Srem waAr gaw afeewt M AwQ & g feer
sy, Bfwa S afeerTor &1 w1 fasert sy s Ndma ¥ o s, @) e #Y aw,
frar % Foy Hdag FanE arey gaaarwesr dad faefoelr et 50 wfgw &
AT FHIT |

110. §7 9T FTE FY qvaswor qqufa s affeer & gan & by gF W
QEREFE & BT 1At &, @ HAAT O T O 99 9 (%) @
HATR 9 FiHa Frat s, Sy asw & fgama & spar caar 1 af st aem
T G A T & Age-Ht squgrion wieargan g &Y sy | wad e, £ G, &
IAEH B3 WOT T NI FEAL, F afemsaor § g F1 affwcor af) agasm | oF ¥ aw
LA T ST NAACT FIEATHT KR HTA FT FHI0 51T 3T YA I WY AR o
W W) IEE A Y gW A 39 qg-AaF (wdwrag,) dfr i enda
fae s foreert foreere aETORT WY R
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111. &3 A amanr &Y fewrfont &1 g & @ efmese fay e ¥
qf T T 5T, 1976—77 & AT IT5 GERT HT THA WY UAT & 619 30 <
giz oY oy fowr aeg & HelE STE wERt w7 W A frarfaa far st 2
Y. GEET AT H AAT § O FTRAA AT TG Q@ | FY A R I A
M wraeas fggma-fhae w7 o afwr £ "arw @ & IgR@ §, A agrow
TS qEFT KT HTETF ST | & ara frar 27 &7 A fwar g

112§ &5 gearg o 2fem & ot 7% amer aftads 5o § e ag
a7 ¥ faware & gomg A8 & 297 1 fey Az @, faedag, v afvads w e st
feat AT |

113, mymw & fo wfafa #3fa Sone et & 0F a9 § 106,3 F7¥ wq0
£ iy el | S ga Foarad Ay v § 3T AR UF ad F 15, 7 F90€ 797 F
Wq g faely | 59 9FR wgEE § F FE gome gewt # 90, 6 FT vUg FY
fraer aifeew #fg gRfY 1 &fFT &3 % g0t T 37 9% @9 A9 TF T HAT F Gy
F mafer #¢ fo 99 & a0, #20 9o er ivs & dwr e efds & sest
17.0 T FIT FT HFICW ENT HKEH THT HFHT A7 Ak A6F  F seana
73.6 FUe 70 v fraw gfg grfy | o & ¥, R o 7 Fw 4y 53, 8 FOIT wIC A
wumaﬁnmfaﬁ*m‘rmfmw.smhﬁmm@?m

_ 114, sufee # & i et 41 517 o g i . yqg ae i we
T FTH ) RATY AW gt 7 Y IR G0 §, IW & LA AW AT HST a9 | Qi
Wﬂ"@?ﬁlwmEﬁﬁﬁ%qﬁww,fﬁrﬁwwcﬁﬁr&mw&mhriﬁﬂﬁ

i ok S 8,1 w0 R g, AT N e, e frfaze o and
q&qt%maﬂﬁnﬁ&ma’rﬁaﬁwﬁqﬁwmwmﬁﬁmal ATy
fir & & dare #) T wfear w1 st wfsat s wigria et 9 g
gy &, ¥ afe & gﬁfwmrmrwmﬂwﬁ 120 wfawe TRAETT A w9
FT&, 50 TFANA TATTACFLETE |

115. & FEaTEY SRS 9T 9T 4o Y 5 NTwT qrariarT § &9 w5 2%
NRrw AEATTETT FIA FT AEE FLETE

116. ¥ 9T $® (¥ TEaTT HTE qHA NeqA & fqwEr 9gaw wrgmfies
faater %Y FATAT AT T AW A FRAW g 7 vl e arwar ¥ qfg s 0 5w
gz o wfadifareas qaor 1 qumer w3 F 1o ag fran< ¢ f 2ef gfozwrr & gt
wrAd R faa g gl axa st Y o T4 g wat & srana #7 wewfa & & oo ) ey
¥ qrer @19, 39 Jowd ¥ fip WRAw gt g g faRuy sfadifr s 6t sarar
SWTaq & § et 77 @F, § 5w w391 g 5 o 93w n faweft & de,
s quT Ak & faato & sear A S aredt gid ®F av-sdt & g o
®F T FY 5,600 wqgy Afq wfew o afgq 45 wfowm A e @ Fwar F7 40 gfvm
e ETT F ¢ foan o | gE wAT ovet sfwer ¥ dwie A I arer cam-aA-Af-
qftee” =gavt, fast geama, S wourd, iy seany, i gTE wreT wee & qew
1 aC FY W 75 Ffowa T w7 w7 g0 wfvwg @ FT Y 1 w9E ST, Ay
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e Y oREl, FgEQ aar 16 97 Fv a1 W WY afgey (fgwl) o3, e g
ot wegst & frmrfor & g o st 3 ot 99 a0 A & 9 8w 99 120
sfqwd ar 320 rfama qed ferar smar ¥, waer 40 Ffawa s e faa s T faren
¥ agm ¥ fag o B o G 2299 & av 9oy ff waf @Aae ®w 9T
fore ax ww gAw 320 wfTwa opes fean st &, daw 12 0 st s v fear st
FIT | wrarad 3arEt FY - # quraar w7 fgaa & A3 g, egEed| 4T H dqy
# oot A oy w33 feraffea v e 30 s @ B v & adee @ R
AT, ATA AT XA KT TF FFART ¥ Tk { &7 T8 F3:1 & 36 25 FUY €0 & ToRA
1 FHT FAT

117 #yar et # faw afgudi & searg &7 frg & o afronaeaeg af we #
15 5 &% vy & ufafvag roeg Ay oA gefy | ST it ag wH AT H
37 7& s eqa Fg ot fams afvorraea a9 22 2 FOE T A fAaa s R RfwT
HFET I e WG T HAT R AR & SR A 17 UL T AT wa<o fhar
Tt & 9T fgme i AR 7, 57 ave werEl & S5 e e 7 O a7 F 9 faeme
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118, T\ Iz okt qa1 FT Oehy, T § 4% 77 oF AW § §o o we
48 6 %% T AY frae AT R A freftw ad & @ W # 38, 2 07 W A
yrET R |

119, ¥¥ St & 9 A 7 & & A0 g fmree 130 73 s 6 smifea R
9 faw 202 $9rg 590 & 9 FT 9gr Iora FRAT & A7 5 THIT ALHT 72 FUE WY
TEATCAT | TF ADATHA QIET TR & A TA F 18 FR(eTahTay IWTS K17 &Y FWTaT gy
g

ITHETT

120, T AT T H MO 21T 7 A ATl 9T IGT TATE | B AT FT AATY
w & 49T IZ99 7 7 & R geres aan e £y gfg A wfew S gvaTa F9
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foeg o = 7Y FAT 1 AT | & T2 TN AR T AFATE v TN § a8 WEAT HI
fatd

121 AXEAuRE e as o F ) AfET o £1 v ag ey G R a
W& A AT ST HEqA Fv A1 W2 A & | AT T a7 JIAT IT A0y
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BUDGET 1977-78
SPEECH OF
MINISTER OF FINANCE
17TH JUNE, 1977
(PART “B")

DIRECT TAXES

62. I shall now address myself to the task of formulating, proposals for
govering the deflcit to the extent feasible,

63. The proposals, in so far as direct taxes are concerned, which I am pre-
senting before you, are designed f{o increase corporate savings, channel more
funds into productive investment, accelerate the pace of industrial] growth and,
at the same time, strengthen the redistributive role that direct taxes, to my

mind, musl he made to play.

64, In so far as indirect taxes are concerned, I have endeavoured to ensure
that my proposals do not impinge on the necessities of lile. There, I have sought
to raise resources, in the main, from the less essenlial or luxury items, while giving
relief to some deserving sectors, and simplifying and rationalising the central
exclse tariff siructure generally.

66, In fulfllment of an assurance in the Janata Party manifesto, ] propose to
provide that no 1ncome-tax shall be payable by individuuls and Hindu undivided
families whose taxable income does not exceed Rs. 10,000. In order, however,
to keep the sacrifice of revenue to the mimmum the nmll rate slab of income
is being retamned at Rs. 8,000, Hence, where the taxable 1ncome exceeds
Rs. 10,000, the excess over Rs. 8,000 will be charged to tax as at present subjact
to the grant of marginal relief in cases where the taxable income exceeds

Rs, 10,000 by a small margin.

66. I do not propose to make any change in the basic rates of income-tax.

However, in view of the l%%ngeratwe need to raise additional resources, I propose
to Increase the rate of surc ar%e on mcome-tax 1n the case of all categories of
taxpayers, except companies, from 10 per cent. to 15 per cent. With the
increase In the rate of surcharge, the maximum marginal rate of personal

ipcome-tax will now be 69 per cent, as agalnst 66 per cent. at present.

7. It 15 my feeling that wealth-tax rates were reduced in the Budget of
1076 to an unjustifiable extent. If the essential objective of a wealth-tax 1s
to be achleved, it must be so devised that while it doeg not become oppressive
and counter-productlve, it does have an effect on excessive accumulation of
wealth in individual hands. In this view of the matter [ propose to ralse ihe
rates of wealth-tax. The existing rate of half per cent will continue unchanged
on the first Re. 25 lakhs of net wealth, but for the higher slabs there will be
an increase of half a per cent. over the exlsting rates, while in the lghest
alab of over Rs. 16 lakhs, the new rate will be three and a half per cent, that

{s, en increase of one per ceht, over the existing rate. There will be correspond-
ing changes In the rates applicable to Hindu undivided families having one or
more members with net wealth exceeding Rs. 1 lakh, The new rate schedule
will come into force from the current assessment year and will thus supersede
fhe changes made lpst year in the rate schedule These changes will result

in an additlonal revenue of sbout Rs 10 crores in 1977-78.
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88, As Hon’ble Members are aware, Government have alread dispensed
with the Compulsory Deposit Scheme in 1ts application to addmugal del;jimess
allowance as from 6th May, 1977. Having regard, however, {0 the state of tne
economy and the imnflationary pressures that exust, 1 propose to continue the
Compulsory Deposit Scheme for Income-tax Payers for another two yedrs,

69. With a view to stimulating industrial development and economic growth,
I consider it desirable to widen the scope of the scheme of investment allowance
wmtroduced last year, ’‘Chat geneme has unioriunately not laid down any well-
defined and clear criteria for selecting industries to which the beneflt of the
concession was to be extended. This made 1t difficult to explain to those
claiming eligibility why some industries had beep given the benetit, while 1t
was denied to others. Since there is & need for encouraging generation of
mternal regources 1vr Hnancing mvestment, | consider it best 1o extend the scope
of 1nvestment allowance to ail industrieg except ithose which are engaged in the
manufacture of speciied low priority items such as cigarettes, cosmetics and
alcohohie beverages. This measure will be of great benemdt to the economy.

70, In order to promote scientific and lechnological selt-reliance, I propose
to provide an incentive to the users of techmical know-how deveioped in our
country. If 15 accordingly proposed to grant investment allowance at the nigher
rate of 35 per cent. on machinery and plant installed tor the manufacture of
any article made in agcordance wilth know-how developed in  Government
luboratories, public sector companies and universities,

71. From the point of view of maximising expansion of indusir, I can swe Lttle
merit 1n compeiung closely-held industrial companles to distribute a  high
percentage of their net profits as dividends. 1 propose, theretore, to exempt
such companies trom the requirement oi compulsory dislribution of dividenas.
I do not propose to extend this reliet to all other kinds of closely-held companles.

72. It is my belief that the present structure of capital gaing taxation stands
in the way of adequate monthly ot 1nvestibie resources, and peipetuates
investment in low priority assets. In this view, I am proposing certain changes
1in our existing scheme of capital gaing taxation.

(a) At present capital gains arlsing from the transfer of a capital asset
held by & taxpayer for a period exceeding 60 months alone are
entitled to concessional tax treatment. With a view to improving
mobility, I propose to reduce the holding period to 36 montha.

(b) In respect of capital assets acquired prior to the 1st of January,
1954, a taxpasyer has the option of adopting the fair market value
of the asset on lst January, 1954 in place of the actual cost of
acquisition, Determination of the fair market value of a caplal
asset with reference to a date more than 23 years ago presents
practical difficulties. Moreover, capital gain arwsing from the
transfer of assets held over a length of tume 1s, mm a world of rapid
and continwing inflation, to & great extent illusory in nature. On
the whole, therefore, 1t seems to me desirable to advance the
notional date by 10 years, namely, to 1st of January, 1964.

ams tax is payable on the sale of a residentinl house, The

© ngclits%lmg‘ law provitli)eg that if another residential house is elther
purchased or constructed within a specified time, then the capital
gaing can be wholly or partially exempted depending upon the
amount of capital gaing utilised op e new residential house,
Similar concessions are not available in respect of capital gains
arising from sale of assets, such as jewellery or shares. I see no
reason for drawing such a distinction. Accordingly, I propose to
exempt the capital gamng from tfax, if the gale proceeds of any asset
are remvested withln six months in shares, bank deposits, units
of the Umt Trust or other preferred assets. In order to prevent
abuse of thiz concession, it 18 required that the assets in which the
“sale proceeds have been reinvested are held for a period of not less

than three years.

1
a industrial undertaklngs i8 e matter of grave nationa
con.g?a.rns iCkglec?:urzmo? Esmy sizeable manufacturing unit in gny wndustry entails
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social costs in terms of loss of production and employment, and also waste of
valus:ble capital assels. Experience has shown that taking over of such umnits
by Government 1y not always the most satistactory or the most economical
solution. A more effective course would be to facilitate the voluntary amalgama-
tion of sick industrial unils with sound ones by providing certain incentives
and by removing impediments 1n the way of such amalgamation, It 1s
accordingly proposed to provide that where an amalgamation 15 accepted by the
Central Government to be in public interest, the accumulated losses and
unabsorbed depreciation of the amalgamating company will be allowed to be
carried forward and set off in the hands of the amalgamated company.

74, With 8 wview to encouraging companies to involve themselves in the
work of rural welfare and uplift, I propuse to provide that expenditure incurred
by them on approved programmes of rural development will be allowed to be
deducted 1mn computing their laxable profits.

75 In order to give a direct stimulus for the setting up of small-scale
industrial undertakings in rural areas, 1 inlend to daccord preferential tax treat-
ment to 1ndustries which are sel-up i such dreas, and which bexin their
manufacturing activity afler 30th June, 1977. Such industrial undertaking will
be entitled to a deduction 1n the computation of their taxable proflts of an
amount equal to 20 per cent. of the profits The concessmon will be available for
each of the ten years commencing from the year i which the undertaking
beging its manufacturing activities.

76. Under a provision made last year, companles were given the optlon
instead of paying b per cent surcharge on income-tax, to deposit an Equlvalenf
amount with the Industrjal Development Bank of India for a period of five years.
1 propose to withdraw this option. The Budget accordingly takes credit for
an additional tax receipt of RHs, 56 crores on thig account,

77. The amount of donations for charltable purposes qualifying for tax
exemption ig Limited to 10 per cent of the gross total jncome of the donor,
subject further ¥ a mometary ceiling of Ra. 2 lakhs. It 1s felt that this ceiling
15 unduly restrictive and only discourages more liberal donations to deserving
charities I propose accordingly that the monetary ceiling be rased from Rs. 2
lakhg to Rs, 5 lakhs.

78. Fifty per cent. of the remuneration received by Indian techmcians from
a foreign Government or a foreign enterprise for services rendered outside
India i3 exempt from income-tax We cannot justifiably deny this concession
when the cmployer happens to be an Indian concern. I propose accordingly
to enlarge the scope of this concession to cover Indian technicians employed
by Indian concerns n any branch or office outside India,

79 Deduction of tax from small dividends has been a source of considerable
hardship to a large number of small investors mn joint stock companies With
a view to avoiding mmconvemence to such investors and in particular to investors
from rural areas, the requirement of deduction of tax at source from dividends
will be waived in cases where the dividend paid does not exceed Rs. 250,

80, Under a provision made by the Taxalion Laws (Amendment) Act, 1975,
charitable or 1'e]§)gious trusts and institutions are required to invest their funds
i certain forms and modes specified 1n the income-tax Act. Any trust or
instltutﬁ)n which does not conform to the prescribed pattern of Investment m
any accounting year commencing on or after lst April, 1978 would lose exemp-
tlon from jncome-tax Having regard to practical difficulties involved and to
ensure a more orderly change-over in their pattern of investment in line with
the new provisions, the date for change-over to the new investment pattern
ig proposed to be extended by three years, 1¢, from 1st April, 1878 to 1st April,
1081,

81. I have taken credit for increasing the surcharge on income-tax and
mereasmg the rates of wealth-tax. The loss of revenue involved in exempting
individuale. Hindu undivided families, etc with an annual income up io Rs, 10,000
has also been taken note of The overall effect of all the direct tax proposals
would be 8 galn to the Centre’s revenue of Hs. 92 crores in th® current year
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) 82 {\s Hon'ble Member, arc aware, the direct, taxcs statutes have become
increasingly complicated and_incomprehensible over the years, It 15, therefore,
hecessary to take immediate action for the sumplification and rationalisation of
these ]aws_ with a view to making them readily inlelligible to the taxpayers,
reducing litigation, and, thus, subserving the inlerest of the national economy.
It 1s also necessary to examine wavs and means of 1mproving the administration
of these laws and cxpediting assessment appcllate and other proceedings under
these laws It has, therefore, been decded to appoint a Committee of eminent
experts to make recommendations for the simplification and rationalisalion of

the direct tax laws It 13 my intention to ask the Committee to submit 1tg report
before the end of the year

INDIRECT TAXES

83 Now I come to my proposals with regard to indirect taxcs My pre-
posals concerning central excise fall mlo three categoric. the fist relates [oc
proposals for raising addilional resources the sccod 1o 1eduction or abolition of

excige duties, and the last set of proposals secks to rationalise and simplify the
duty structure,

84 A 10 per cent excise duty 15 proposcd to be levied on the following five
Hems* (1) hand tools, and small tools not alreadv cxcisable, (1) weighing
machines and weigh hridees, (iil) watches, clocks and time-pleces, (iv) electric
light fitlings and (v) pohshea for foolwear, metals cars, ete Tt is also proposed
to levy an gxeise duty of 12 per cent on acelwlene gas  Small scale manufac-
turers of hand tools and small tools, electric light fittings and polishes, will,
however, be exempted 1n respect ol their production un to Re 1 lakh, These
levies are expected to vicld a revenue of Rg, 11 crores in g year

85 As Hon'hle Membere are aware in 1975 as nn experimental measure a
1 per cent general cxeise duty was levied on commodities which did not attract
excise dutwes under any speeific heads The experiment has succeeded in the
sense that without imposing any undue burden or harassment We were able
to collect an abpreciable sum of money, namely Rs 37 crores When we stand
in need of additional resources, it seems eminently switable lo raise this rate
to 2 per cent Tn order to ymimimise the cascading effect » get off will be even
where these voods go into the manufacture of other goods that are themselves
exclsable -

86 Realsing that under this excite head fall a large number of small umts
producing a varletv of gonds T have orovideq that ma Anfv will he lrvied  on
anv unit whose annual turn over does not exceed Rs 30 lakhs This. will
replace the existing exemotion hased an the number of workers I am  glso
exempting all non-power “operated units from this levy

87. Further, small newspnners have alreadv been exempted from this Tevy,
It 18 now proposed to extend this exemnlinn to medium necwspavers also. The
big newspapers will continue to pay doty at the existing rate of 1 per cent

88 The net additionn] yield from this group of proposals 15 cxpected to be
of the order of R=s 30 crores in a vearv

89. T now come to the hardv annua!l namely tobacco products, At present
the rate of ad ralorem duty on cigarcties increases as the value of cigarettes
poes up. The progression In the ewxisting rates 15 now proposed to be raised
In regard to branded hirls 1t 13 propo-ed to raise the existing dutv of rupee
one ner thonesnd tn runees twn ner thovsand Theaa leviey are  estimated  to
yield an additional revenue of Rs 45 crores in a year

90 The present system of taxing cimematograph films 1z based primarilv
on the lensth and the nature ol the film and the number of vrint= T intend
changing the bhasla and adopting the value critemon the revised dutv beineg 10
per cent ad wvaloreyn This is a much fairer eriterion.

91 The present cvecfe retes of dutv on pmegments namnts, cnamels, varniches
ete. are propoged to be revlaced by ad ralorem rales  These ate naing sn adiwgted
that {he duty on the high ecosi {lems such a= oil-hound pamn{s, enamels plasiic
emulslons and varnirhrs will ymerense bv ahout 5 ver cent generally, ‘ahile that
on the cheancr 1items lke blarly and drv distemner wll rem an more or less
unchanged ‘These changes are estimaled 1o yleld Rs 48 crores m g vear
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92 The excise dutv on molor vehicles 1g also Weing raised. The rate of duty
on motor cars is to go up hy 27 per cent to 174 per cent. Similarly, the rate of
duty on twe-wheeler and thrce-wheeler motor vehicles is proposed 1o be ralsed
from 9 per cert to 12} per cent Since I propose simultaneously to exempt from
excise duty (vres, {ubes and ballerles supplied as original equipment, the net
ncrease In duty for the.iwo and three wheelers will he about 2% per cent These
changes will yleld a net revenue of Rs 51 crores annually,

93._ I come now to proposals for reduciion or abolition of excige dutles, The
first industry to henefil 19 the handloom, At present only cotton yarn supplied
in straight reel hanks is exempt frum oxelse duty It 15 now proposed to exempt
also cotton yarn 1 crosg reel banks up to 20
exempt colton yarn of higher counis in cross recl hanks to the extent of 30 paise
per kilogpram., Further, T propose to extend slmilar concessions in respect of
viscoge spun yarn, because the handloom sector 13 now conguming substantial
quantities of that yarn

94. The next beneflciary is the powerloom sector. I propose to exempt it from

the existing compounded excise levy This will free about 80,000 powerloom
licensees from excisc conirol

95 Handloom and powerloom {abrics have 1o pay excise duty when {hey are
gubjected to varlous finishing processes, but an exemption 13 @iven if bleaching,
dyeing end printing is done without the aid of power It Is now proposed {o extend
thig concessien to all olher types of processing, such as stentering and mercerising
done without the aid of power.

96 The yarn crimping industry 1s to-day suffering from excess capacity and
the diffcrence in price Yetween corimped yarn and base yarn cannot susiain the
present rate of duty It is, therefore, proposed to reduce the duty on crimped
yarn from Rs 10 per kilogram to Rs. 5 per kilogram,

97. 1 propose to reduce the duty on power driven pumpr used for pumping
water from 10 per cenl to 5 per ceni and to exempl power {illerg from the general
excise levy Both theose concessions will he of parficular value to small farmers

08, Small paper mills have been passing through difficult times—a few of them
have even closed down I thereforc, proims.e to reduce the duty leviable on paper
produced by these mills, the relief varying on a graded basig from 75 per cent
to 50 per cent of the excise duly leviable, dependent upon the installed capacity
of the mill. This concession will he subiect to the use of mon-conventignal raw
materials and waste paper 1o {he extent of at least 30 per cent, Even larger paper
mills if thev use non-convenlional raw materials to the exient of at least 50 per
cent will get a duty relief of 33 1/3 per cent of the exclse duty leviable This
concession 15 Adeslgned to conserve our fast depleting timber resources

99 In the match indusiry, small cottage units are finding it difficult to compeie
successfully with the bigger uniis To help such of {hese units as are members
of registered cooperative soclelies or are certified as such by the Khadi and Village
Industries Commigsion, I propose to double the existing concession of bbb palse
for a gross of mateh bhoxes I need hardly say that these units have a large
employment potential.

100 Mini steel plants are also i1 difficullieg  Thelr position could be mmproved
if they were provided with fresh melling scrap from the main steel plants without
payment of excise duty. I, thercfore, propose to exempl from excise duty the
identifiable iypes of fiesh melting scrap cleared from the main steel planie ag raw
materal for the mini steel planis

101, The revenue from eclectric insulating tapes and slotted angles i3 low and
turther, has to be collecled from a number of small producers, I, therefore, propose
to delete these articles from the list of specific items in the Ceniral Exclge Tarifl

102. The production of boiled sweels, toffces, candles, etc has been going down.
Sugar, which is a basic raw material, s already sublected to a high excise duty
as algo are packaging paper and containers used in the confectionery Industry.
1, therefore, propose {o delete these confectionery articles also from the list of
specific items 1n the Central Excise Tariff.
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103. Elecironics 18 one of our growing and promising indusirie

great scope for cevelopment in the small scale sector. he vanoui' c%r;%es%fc?éz
that are proposed here are designed (o help the growlh of that sector Af prescnt
the duty on eiectronic items s on a varying hosis, some bemng speclfic and olhers
ad valorem It 15 now proposed lo make the basls uniformly ad ralorert  The
large manufacturers producing radios and {iransistor Sels, tape recorders, iape
recorder-curr-radios, stercog and hi-fi musical systems will pay duty varyjné from
15 per cent to 35 per cent ud valurem, depending on the item and the ex-faclory
price. It {3 proposed to pive small manufacturers a uniform concession of 15 per
cent ad ralorern m the rate of duly, that 18 {0 say, the corresponding reies of duty
that they will pay will vary from ml {o 20 per cent ad valorem,

104 Experience has shown that 1 judiciously adjusied excl.e struciure acts aw
a powerful mcentive . manufaclurcis of electronic goods tn retie thely Prues
We propose iy continue wilh thig experiment further, In ilhe case of TV gets
the 5 per cent concessional rate of excige duty will hecneforth pe available only
where the ex-factory price of a TV set ‘with a screen cxceeding 36 cont'meters
s Rs, 1600 or less, Instead of the exisling limit of Rs 1800 In the case of tape
recorders, there will be a concesslonal rate if the ex-factory price does nol exceed
Rs, 500, For elecironic calculalors tou, {here will he a concessiong) rate lor
caleulators if the ex-factory price does not exceed Rg 175.

105 I shall now expound my proposals concerning rationalisation Wa are al
%resenf collecting excise duty on woollen yarn from a number of small spinners
his hag led to evasion and other mulpractices It 13, therefore, proposed 1o
replace the excise duly leviable on woollen yarn by an increase in the customs
duty at the slage of import of raw wool, waste wool and rags. Ag regards wool
tops also, with a view to minimising evasion, {t 13 proposed to reduce the present
1ate of excise duty of Re 10 per kg to Re 5 per kE and to make good the loss
by increasing the import duty on raw wool guitably Both these meagures should
result 1n making fabrics using Indigenous wool cheaper,

106 Most steel re-rollers produce bars, rods, angles, etc, which attract an exclse
duty of Re 130 per tonne in addillon {o the duty already pald on ingofs i is
proposed to shifi this duty of Rs 130 per tonne from the re-rollers to the ingot
manufaciurers, namely, the mamn steel plants or the mini sieel plarts

107 The existing scheme of excize duly on colton yarn is based on n slab
systern where Several counis are grouped together, and provides for sharp increases
in the rates of duty when the count of yarn incrcases from one slab fo another
This duty structure encourages under-spinming of cotion i order to avoid payment
of duty at the higher rate and leads to wasteful use of cotton Evasion too 15
not easy to check. To remove these defecls, 5 new schedule of rates has bheen
proposed where the duly rises gradually with each unit increase in the ecount of
vam, The new rates include a duty of half a paisa per count to enable Government
{o recoup the loss incurred by exempting powerlooms and hand processors from
the excise duty. to which I have referred earlier As a further mensure of
rationalisation, viscose spun yarn 1= proposed 1o be subjected to the same rates

of excige duty ns cotton yarn

108. Last vear, a system of ad valorem rates for cotton fabricg was introduvced
The rates were, however, dependent on the count of the yarn Used in the fabric
To rationalise the siructure, T produce to adopt the ad nrulorem system irresp-ctive
of the count of the varn and with a high degree of progression built into 1t The
new duty structuie has been so devised aw to yleld approximately the Same revenue
from cotion fabries wnd yarn ag Is collected at present from these {tems tahen
together

109 As regards the cloth produced by powerlocoms, it will be exempt if it i3
s0ld grey or 15 processed by hand processors, but if 1t is processed by independent
power-onperaled processors, {he rate nf duly will be 50 per cent of the compasile
yarn and fabric rate paid by the mill fabrics,

or reforrmn which Is proposed to be Introduced relates to the no-
merl\é{]e:t\ﬁ'emaax{dr clagsification of textile yarns and fabrics  Henceforth, varn or
fabric would ordmartly he classified on the basie of the fibre which predomlnates
hy welght The new sysiem will be much smmuoler and ‘\):nl] remove many working
difficulties  Further, the blending of polyester fibre up 1o one-sixth of the tolal fibre
content will not change {he classification of the yarn Thig should enable the textile
attracting higher duly an the yarn

i more polyester fibre without
i)nr%lc,l:;:e}:i gn‘c;qw?vould be 1n furtBierance of a multi-fibre policy which the Govecrment

is in the process of evolving
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111 Pursuant to the Government's acceptance of the recomme

Sixih Finance Commission, from 1976-77 onwards, auxﬂlaery guggg 101;1 ae:)it(;?se()fhgrls
becume shareable with the States in the same way as basic duties of excise. Thus
the justification for levying auxiliary dutles separately has now dlsappeafed In
order o simplify the siructure and io eliminate unnecessary calculations, I have
decided to merge the auxlliary duties with the basle duties of excise )

112 1 have also carried oul a number of minor modificationg in

the Central
Excise Tariff which I do not propose to delall here. Full det. ° :
are, of course, given in the Budget documents s of these changes

113 The total of the additional ceniral excise levies | t:

Ry, 100 3 crores 1n a year The total conct sslong given Wllsl fr?elarﬁa?(lsac}:?ﬂgéeé%
Rs, 157 crores in a year The net yearly increase in central exclse levies 1s thus
estimated at Rs 006 crores, However, because of the transfer of the duly on
woollen yarn and wool tops to imports, there will be a transfer of Hs, 17 crores
from Central Excise head to Customs head, thusg giving a net increase of Rs. 738
erores under the Cenira] Excise head, Of ths, the addltional revenue accruihg to
gle S’eéﬂral in o year will be Rs. 53.8 crores, while the Stateg’ share will be

g Lrovres

114 Pimnally, 1 come 1o customs duties n respect of which I have to submit only
a few preposals  Indigenous production of watches does not fully satisfy the
domestlc demand As a result, consderabie guantities of foreign watches are
known to be smuggled nto the cotiniry. Government have accordingly decided to
make good the deflciency still remaming by sllowing the import of waiches through
Hindustan Machine Tools Ttd In  order that the indigenously manufaciured
walchos and imported watches are available to the public at reasonable prices I am
I'Edl{ll"ll’ldg th? import duty on walch parts @and watches from 120 per cent to (50 per
cent ad 1alorem

115 T am proposing alse to reduce the import duty on newsprint from 5 per
cent 1o 24 per cent ad valorem

116 I would now make cerlain proposals designed to slimulate ndustrial growih
and io enhance the competifivenesa of our idustry In order to introduce a mea-
eure of competition, it 13 proposed to allow the import of certain selected ilems of
capital goods without prior scrutiny from the mdigencus angle At the same {ime,
1 order to enable the Indian capital goods industry to meet foreign competition
more eflectively, I propose o bring down the rate of import duty on copper wire
bars used for the manufacture of certain larger sized electrical motors, generaiors
and transformers from the existing level of 45 per cent plus Rs 6,600 per tonne to
40 per ceni ad valorem gimilarly, the rate of duty on cold rolled non-grain-oriented
sheels, allow stec], tool steel special steel, and high carbon steel is also proposed
to be brought down from 75 per conl 1o 40 per cent Furtiher, gtainless steel (:Sates
gheets and stripz of 16 gauge and thicker which are used in the manufactuce of
capital goods and which are today charged to 120 per cent or 320 per cent duly
depending o the gauge, are proposed 1n future to be charged to 40 per cent duty
only Utensil grade stalnless stee] of 22 gauge and thinner, which today attracts
a duly of 320 per cent, will be charged lo mmport duly at 120 per cent Varying
rates of duty are proposed to he fixed for the intervening gauges, taking into
account the poseinility of re.rolling 1mported products It is eglimated that the
reduction 1 dulies on these copper and sieel items will mean a revenue sacriflce
of the order of Re 3¢ 25 croves at ‘he existing level of Imports

117 The eflect of the mcreases in Customs duties proposed by me will be an
additional revenue of Rs 155 crores i a year The reliefs total Rs 377 crores 1n
a year thus resullinig in a net reduction of Rs 222 crores But taking into account
the transfer of Rs 17 crores {from the Central Excise head to the Customs herd,
the overall effect of the hudget proposals on Customs revenue will he a reduclion

of Rs 52 crores in R year

118 Takimg Umen Exclse duties and Customs duties {ogether. the net vield for
{he Conire in a year will be Re 486 crores The yleld during the remaining part
of {he current financlal year will be Rs 382 crores.

119 My proposals will yield, in all, Rs_130 crores for the Centre in the current

vear. The deficat of Rg 202 crores which T mentioned earlier will, thus, be reduced
ta Rs "2 rrores Thig 18 a relatively small amount and Is uptkely to have ony

nflatlonam v effect
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CONCLUSION

120, With this I have come to the end of my labours. My aim in this budget is
to stimulate the economy into achieving a higher rate of growth of ouiput and
employment, and simulianeously to ensure that the frultg of economic progress are
a8 widespread as possible. The emphasis on invesiment in agriculture, smal]l and
village indusines and rural infrasiructure s desgned to Bchieve these objectives.
My tax proposals seek to enlarge the pool of national savings while strengthening
the role of taxation i reducing disparilles of mcome and wealth. I have taken
gpecial care to wlden opportunities for the small man—be he a farmer, an ariisan
or a technocrat. It would be futile to pretend that we can achleve at one siroke
the full utilization of the latent energies represented by our vast human resources.
But a begmning has to be made [ venture to think that this Budget marks such
a beginmng.

121. My party bhas emphasised liberty. But liberly does not mean freedom to
starve and freedom to feel unwanted, Large-scale poverty and unemployment
degrade those who have to suffer them, and debass those who tolerate them. We
owe It to ourselves o see that thege twiln scourges are eradicated as quickly as
posmible, We have n long and a difficult road shead of us. But there can be no
doubt about our commiiment {o our goals and ideals. I believe we are on the right
course, and this Budget represents ithe first step, however smgll, in that direction.
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