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MINISTRY OF LAW, JUSTICE AND COMFPFANY AFFAIRS
(Department of Company Affairs)
NOTIFICATION

New Delhi, the 17th June 1977

G.SR. 385(E) —In exercise of the powers conferred by clause (b) of sub-
section (2), and clause (b) of sub-section (7), of section BBA, read with gection
642, of the Companies Act, 1956 (1 of 1956), the Central Government, in con-
sultation with the Reserve Bank of India, fmeneby makes the following rules,
namely: —-

1. Short title, Commencement and appHeation.—(1) These rules may be
called the Non-banking Financial Companies and Miscellaneous Non-banking
Companies (Advertisement) Rules, 1977.

(2) They shall come into force on the 1st of July, 1877.

(3) They ghall apply to all non-banking financial companics and miscellaneoug
non-banking companiles.

2 Definltions —In these rules, unless the context otherwise requires—
(a) “deposit” has the meaning assigned to it in the directions;

(b) “directions” means the Non-Banking Financial Companies (Reserve
Bank) Directions, 1977, or as the case may be, the Miscellaneous
Non-Banking Companies (Reserve Bank) Directions, 1977;
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(¢) “Miscellaneous non-banking company” has the meaning assigend to
it In clause (g) of paragraph 3 of the Miuscellaneous Non-Banking
Companies (Reserve Bank) Directions, 1977;

(d) “Non-banking financial company” has the meaning assigned to it iIn
clause (1) of sub-parasgraph (1) of paragraph 2 of the Non-Banking
Fmancial Companies (Reserve Bank) Directions, 1977,

. 3. Form and particulars of advertisement.—(1) Every company intending to
invite or allowing or causing any other person to inwvite or cause to be invited
on its behalf, any deposits from the publi¢, other than its directors, shareholders
or employees ghall issue an advertisement for the purpose n a leading English
newspaper and one vernacular newspaper circulating in the state in which the
registered office of the company Is situate.

(2) No such company shall issue or allow any other person to issue or cause
to be 13sued on ity behalf, any mdvertisement inviting deposits unlesg such
advertisement is 1ssued on the authority and in the name of the Board of
Directors of the company and containg a reference to the conditions subject to
which deposits shall be accepted by the company, the date on which the sald
Board of Directors has approved the text of the advertisement and the following
information, namely:—

(a) the name of the company;
(b) the date of incorporation of the company;

(c) the business carrled on by the company and its subsidiaries with
details of branches or units, if any;

(d) brief particulars of the management of the company;
(e) Names, addresses and occupations of the Directors;

(t) profits of the company before and after making provisions for tax for
the three financial years immediately precading the date of
advertisement;

(g) dividends declared by the company in respect of the said years,

(h) a summariged financlal position of the company as in the two sudiled
halance ghegts 1mmediately preceding the date of advertisement
in the following form, namely —

Summarised financiwel position of the company as appearing in the two latest
audited balance sheels.

- .
Figures for the Figures for Figures for the Figures for the
latest financial year the finanaal latest financial  financial year

Liabilities for which audited year pre- Assets  year for previous to
accounts are avail- vious to which audited the  year

able the year accounts are referred to
referred to available m col. §
i col. 2
I 2 3 4 35 6
Share Capltal Re- Fixed agsets
serve &  surplus Investments
Secured loans Un- Current Acsets
secured loans Loans & Adva-
Current liabilities & nces Misc. Ex-
provisions enditure Profit
logs account
Total Total

——

Notg.~Brief particulars of Contingent Liabilities may be added by way of footnote ;
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(i) The amount which the company can ralse by way of deposits under
the directions and the aggregate of deposits actully held on the laat
day of the immediately preceding flnancial year;

(3) a statement to the effect that on the day of the advertisement, the
company has no overdue deposity other than unclaimed deposits or

a statement showing the amount of such overdue deposits, as the
cage may be;

(k) A declaralion to the effect—

(1) that the companvy has complied with the provisions of the directions
applicable to it;

(i) that the compliance with tHe directions does not imply that repay-
ment of deposits is guaranteed by the Reserve Banﬁ of Indla; and

(11i) that the deposits accepted by the company (other than secured
deposits, 1if any, accepted under the provislons of the directions
the aggregate amount of which may be indicated) are unsecured
and ranking par: nassu with other unsecured liabilities.

4 Valldity of the advertlsement —An advertisement Issued In accordance
with thege rules ghall ha valid umiil—the exnirv of six months from the date
of closure of the financial vear in which it is Issued or until tire—Jate on which
the bhalance sheet is laid before the company in peneral meeting or where the
annual, general meeting for any vear has not been held, the latest day on which
that meeting should have been held in accordance with the provisions of the
Companies Act, 1956 (1 of 1956) whichever Is earlier, and a fresh advertisement
shall be made in each succecding financial year for invitation of deposits during
that flnancial yeart.

5 Copy of the advertisemeni to he filed with {he Reserve Bank.—No
advertisement shall be issued by or on behalt of company unless on or before
the date of its jssue. there has been dellvered to the Regional Office of the
Department of Non-Banking Companies of the Reserve Bank of India within
whose jurisdiction the registered office of such company is situate, a copy thereot
aigned by a majority of the directors constituting the board of direcfors which
approved the advertlsement or by thewr agents authorised In writing.

Explanation —For the purpose of this sub-rule the date of the Issue of the

newspaper in which the advertisement appears shall be taken as the date of
{ssue »f the advertisement

[No. 1/151/76-CL.XIV]
fafiy, = niv wroly wd swmem
(wraeft wnad farrer)
wfergerT
Tk faestt, 17 97, 1977
Ato wto fr> 385 (W) ——xwvodt ifufoe, 1956 (1956 %7 1) ¥ 6TT 642
% qrq qfsq wTeT 58% Y ITATT (2) F A (@) W 7 § Gy (@), 77 A

Wik w1 7@ w73 gu, ¥ gy, Wi fod A F oo &, freafafad
fraw aret §, wafq ——

1. dfrew W, wreeR s e g — (1) w7 e s dfira am
i-Arerd focflw weet s W dedwerd e ()
faaw, 1977 %1
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(2) % uF qas, 1977 B T &
(3) 7 &y Avdwrd frefw seafrt o ol dvdwerd st
%1 AT W |

2. afcwmnd,—x et #, st o f gead & sreaar sifina 9 81—

(%) “Frsia” &7 Ay o d < s fRMT R R

(@) “froft” &, pepfeaty, dvAdeprd faciiw weer (Ford d%) 1977
a1 gy Ge-ARard weAr (frad dw) R, 1977 wfwsa g ;

() “sevor Ae-RwFTL FAT FT A wd ¥ M IEHT AW AT
et (Foord &) Frdw, 1977 % dw 3% @w (w) §1,

(w) “dedwwrd fadlg seet T ag o § 9 e edwerd frefa

=yt (foad dw) fiw, 1977 F 4w 2 & 3vdw (1) ¥ W@ (s)
®E

3. famman wr wvew wie gaw fafnfeat, — (1) sl sl e oo,
sy frAwaY, TaEToRT a1 FH=TAr & faw, awar ¥ fAAe swfaa 5 wrar
T FT WAT AN T AT A Y Gy oew safaw Y wrafad w7 A wrar Say
wrafraa FX FT &, T@ WA T A e ow g=fae duelt gureroea 8w 2y
waT & Q¥ gaETTa & fawwr 9q wer # waem &, et R et s deediea
Frataa feaa §, oF fammaa famrastt |

(2) &% oy st q@ % gr fawmw, fead fesde swfam fog g,
adf Frmraelt a1 wodt s & fRet wew sl & feres & ar 9uR g fAeeo
ST Y s AR A w7 o OF gar famm wvt & frdww A & wfusre & ek
ga% A 7 Freren sq. WX o A% {6 I9% F WS 9w 97w g1 fAeeT s
sty frar sma, 77 a@ faeret 9ea fades a1 fomm & ote wy wE
frar ¥ o< freafafag e 1 gebra 7 firar s, srafq . —

(%) &Y &7 A9,

(&) wwt & et &1 ars

(W) FEEAT W JEET FATAOTAT FIT FAQAT AT 7T FICHL, IR ITETHT
HIR g, afy wrE gt & s afea

(9) vt & gaeunw #Y qeq § fafnfezat ;

(z) TRwsr & am, ot §7 =Eae

() famm &Y ardta & v padt r facha awl €1 aram sod & s
forg st 7 & g QT T T
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(3) 3% qat FY araq A g aifes iy

(7) frarae 1 ardra & v qdadf A Sedfag guT aal & frarf w s
#1 aftre faer feufq s feafafeg se 7 g, waig —

FrqAY Y gfere iy feafa S fas wifeerm aadifine qeran o frf v

Faardy  wfew fa<hia ag %, o@weq 2 § mfer sfee g o &, e s ©

forasr godfera sar fafae aw et aodifaa qar fAfaee g¢
T @Y, WHE & A SEECCR AL A C LG
facfir et faefia a9
EC T & winy
1 2 3 4 5 6
w gt fafa 2 feav afeaat fafaas
wiawte oA or e wvfeTat Hu
i T« Y wiiw gavor
ATETEr WY Iy W ATH OF
giftear
TH AIE T WYY

—tn

faequr ——fzequr & <q & gwrfra arfacyt A wfre fafufreat oy amesir
(1) ag " S fir Qe werey FRwt & meaeta faedet & & % B ey & W
3 gaadf facfra ad & wfw fa aega. g0 freday &Y ae o

(=1) aafeafa, ga s wY faoh f faee ) arde B sl s
wfa s frady, garrga fraar & faw, T8 § ar o wfoarsg fagar wY
zuty aret faaofr |, @ik

(z) & wrog Fy o fw —
(i) wvrr 7 3% |ep R & seaa st g feard

(ii) v fRwi & werem # ag weafwfga &Y & fr fagay &1 wfgamy
wreT foord # g1 arodiEa §

(iii) F*afr gra wfandra frdw (97 wfoye freaat, ofe i 21, & faw
forer gfawgor fAwy & suasat & el fear mar 3, foe wwe

T IefwA B wrr =l ) wwbraw § asea soifav@ arfaeat
& queg ¥ |
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4, faearer ot il weren.—x framt & wqaor # frerem o famme
39 faeitq ad, frad fr ag fagsmr g, 5 qofa s odw 8,9, s s woOe
a1 39 qrv ode ot wer & owmaron wfgwe § o gEw-qd wega fear S
ar agt frdt o & fag anfas arareor sfrges smom @ g g agh, 39 a9 & #faw
fav wira frasy o wfadwT Feeft afafm, 1056 (1956 %7 1) & Swae
& FTEr ¥ g g T1ge 91, @ M o qw qEae §r 9w 9d,
fafamrea g, AT 1A% SaEd faew o # 9 frele ad & Qoa fasig
yrafad F@ ¥ fag aar famma famrar s )

5, frmmas oft sifr oft feordd st oY Roft oot AT g AT SEET HIT
q T aF H1§ A TEy frrar oo oy g% £ g frelr S A arde sy ar
el g Wikt food &% & dxdFHrd e fawmr & s afws sate w6,
fra®y nfuFifar &g seo w1 =TT soiaa foga §, fawmT 1 os wfasq
frdm® ar¢ & wraeat § & qgwa & geaw< ¥ qnd fgw faww sy sewEe e, ar
3I7% fafaa & sifwea afascataT & garadt & vy, ofera a&y sy sty

e, ——%F T & A= & fag 9 gRraTere &, o fw fawmes
nrar & fawa & arda & e faeas Y arda it gt

[0 1/151 75-dTouaoXIV]

G.S R, 386(E).—In exercise of powers conferred by sectlon B58A, read with
section 642, of the Companies Act, 1956 (1 of 19566), the Central Government,
In consultation with the Referve Bank of India, hereby makes the followin
ruleslfurther to amend the Companies (Acceptance of Deposits) Rules, 1875,
namely: —

1. (1) These rules may be called the Companies (Acceptance of Deposits)
Amendment Rules, 1977.

(2) They shall come Into force on First of July, 1977.

2. In sub-rule (3) of rule 1 of the Companies (Acceptance of Deposits)
Rules, 1975, the proviso shall be omitted.

[No. 1/151/76-CL.XIV]
A CHOUDHURY, Jt. Secy.

wtowrofre 38 6(W) ——H=w wopTe, Frot wfifw, 1656 (1956 ¥ 1)

FY AT 642 & AT afEA A1 584 ATT NS WOIAT FT FAWT FLI §Y, Wy Fad

dw  qorad wed, Fadt (it w7 sfawger) fraw, 1975 # At wweR w1 &
fag frrafafaa fraw awrdy §, wafq —

1.(1) % fraey 1 sifre A weAr (fet o sfoee) @ne faa,
19778 1

(2) ¥ 1@k, 1977 & 539 N |
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2. weqdy (Frgat &1 wfawgw) fraw, 1075 & fraw 1 & safqaw (3) #
TR FT A AT ST

["go 1 151 75-8Y q&r 14)

To Sy, agwd afaw |

wE UAYE, WRE GOaR Anumed, tawet T, Ay Pyed g
g aur Py, mmr Tewmr, Tred gwr wege 1977
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