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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS
(Department of Company Affairs)

NOTIFICATION

New Delhi, the nth June 1977

GSR 385(E)—In exercise of the powers conferred by clause (b) of sub-
section' (2) and clause (b) of sub-section (7), of section 68A, read with section
642 of the Companies Act, 1956 (1 of 1956) the Central Government, in con-
sultation with the Reserve Bank of India, hereby makes the following rules,
namely: —

1 Short title, Commencement and application.—(1) These rules may be
called the Non-banking Financial Companies and Miscellaneous Non-banklnfi
Companies (Advertisement) Bules. 1977.

(2) They shall come into force on the 1st of July, 1977.
(3) They shall apply t° aU non-banking financial companies and miscellaneous

non-banking companies.
2. Definitions — In these rules, unless the context otherwise requires—

(a) "deposit" has the meaning assigned to it in the directions;
(b) "directions" means the Non-Banking Financial Companies (Reserve

Bank) Directions, 1977, or as the case may be, the Miscellaneous
Non-Banking Companies (Reserve Bank) Directions, 1&77;
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(c) "Miscellaneous non-banking company" has the meaning assigend to
it in clause (g) of paragraph 3 of the Miscellaneous Non-Banking
Companies (Reserve Bank,) Directions, 1977;

(d) "Non-banking financial company" has the meaning assigned to it in
clause (1) of sub-paragraph (1) of paragraph 2 of the Non-Banking
Financial Companies (Reserve Bant) Directions, 1977.

3. Form and particulars of advertisenwmt—(1) Every company intending to
invite or allowing or causing any other person to invite or cause to be Invited
on its behalf, any deposits from the public, other than its directors, shareholders
or employees shall issue an advertisement for the purpose in a leading English
newspaper and one vernacular newspaper circulating in the state in which the
registered office of the company is sjtuate.

(2) No such company shall issue or allow any other person to Issue or cause
to be issued on its behalf, any advertisement inviting deposits unless such
advertisement is issued on the authority and in the name of the Board of
Directors of the company and contains a reference to the conditions subject to
which deposits shall be accepted by the company, the date on which the said
Board of Directors has approved the text of the advertisement and the following
information, namely: —

(a) the name of the company;
(b) the date of incorporation of the company;
(c) the business carried on by the company and its subsidiaries with

details of branches or units, if any;
(d) brief particulars of the management of the company;
(e) Names, addresses and occupations of the Directors;
(f) profits of the company before and after making provisions for tax for

the three financial years immediately preceding the date of
advertisement;

(g) dividends declared by the company in respect of the said years,
(h) a summarised financial position of the company as in the two audited

balance shetfts immediately preceding the date of advertisement
in the following form, namely —

Summarised financial position of the company as appearing in the two latest
audited balance sheets.

Liabilities

i

Total

Figures for the
latest financial year
for which audited
accounts are avail-

able

2

Share Capital Re-
serve & surplus
Secured loans Un-
Becured loans
Current liabilities &
provisions

Figures for
the financial
year pre-
vious to
the year

referred to
in col. 2

3

Assets

4

Total

Figures for the
latest financial
year for
which audited
accounts are

available

5

Figures for the
financial year
previous to
the year

referred to
in col. 5

6

Fixed assets
Investments
Current Arsets
Loans & Adva-
nces Misc. Ex-
penditure Profit
& loss account

NOTE.—Brief particulars of Contingent Liabilities may be added by way of footnote ;
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(i) The amount which the company can raise by way of deposits under
the directions and the aggregate of deposits actully held on the last
day of the immediately preceding financial year;

(j) a statement to the effect that on the day of" the advertisement, the
company has no overdue deposit^ other than unclaimed deposits or
a statement showing tho amount of such overdue deposits, as the
case may be;

(k) A declaration to the effect—
(i) that the company has complied with the provisions of the directions

applicable to it;

(ii) that the compliance with tHe directions does not imply that repay-
ment of deposits is guaranteed bv the Reserve Bank of India; and

(ni) that the deposits accepted by the company (other than secured
deposits, if any, accepted under the provisions of the directiona,
the aggregate amount of which may be indicated) are unsecured
and ranking part passu with other unsecured liabilities.

4 Validity of the advertisement—An advertisement issued In accordance
with these rules shall be .valid iwtil-the exgW of six months from the date
of closure of the financial vear in which it is issued or until tlr^-date on which
the balance sheet is laid before the company in ceneral meeting or where the
annual, general meeting for any vear has not been held, the latest day on which
that meeting should have bpon held In accordance with the provisions of the
Companies Act, 1956 (1 of 1956) whichever is earlier, and a fresh advertisement
shall be made in each succeeding financial year for invitation of deposits during
that financial year.

5 Copy of the advertisement to he filed with tton Reserve Bank.—No
advertisement shall be issued by or on behalf of company unless on or before
the date of its Issue, there has been delivered to thp Regional Office of the
Department of Non-Banking Companies of the Reserve Bank of India within
whose lurisdiction the registered office of suctL. company is situate, a copy thereof
signed bv a majority of the directors constituting" the board of directors which
approved the advertisement or by their agents authorised in writing.

Explanation —For the purpose of this sub-rule tho date of the Issue of the
newspaper in which the advertisement appears shall be taken as the date of
issue it the advertisement

[No. 1/151/76-CL.XTV]
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G.S R. 386 (E>.—In exercise of powers conferred by section 58A, read with
flection 642, of the Companies Act, 1956 (1 of 1956), the Central Government,
In consultation with the Rerferve Bank of India, hereby makes the following
rules further to amend the Companies (Acceptance of Deposits) Rules, 197S,
namely: —

1. (1) These rules may be called the Companies (Acceptance of Deposits)
Amendment Rules, 1977.

(2) They shall come into force on First of July, 1977.

2. In sub-rule (3) of rule 1 of the Companies (Acceptance of Deposits)
Rules, 1975, the proviso shall be omitted,

[No. 1/151/75-CL.XIV]

A CHOUDHURY, Jt. Secy.



" 4 3

PRINTED BY THE GENERAL MANAGER, GOVERNMENT OF INDIA PRESS. MINTO ROAD,
NEW DELHI AND PUBLISHED BY THE CONTROLLER OP PUBLICATIONS, DELHI, 1977




