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MINISTRY OF FINANCE

(Department of Economic Affairs)

(Banking Division)

RESOLUTION

New Delhi, the 30th August 1977

No. 16-8/77-IFII—Finance Minister, in his reply to a question in the Rajya
Sabha on 19-7-1977 on the credit facilities sanctioned to Kohinoor Mills Company
Limited, Bombay, had given an assurance that an independent enquiry will be
ordered to find out whether the various credit facilities granted to the company
by Central Bank of India were in accordance with the normal banking practices
and procedures In pursuance of this assurance, Government hereby appoint Shri
D. N. Ghosh, Director, Office of the Comptroller and Auditor General New Delhi,
as the one-man Enquiry Committee to go into the matter

2. The Committee will look into and fix responsibility in respect of the follow-
ing:—

(i) Whether advances/facilities allowed by Central Bank of India to the
company since the beginning of 1972 were made in due course of
banking operations and after taking due sanctions and observing
normal safeguards and precautions;

(ii) Whether there were any lapses, irregularities or impropriety in the
conduct of the account by Central Bank of India;

(849 )



g to THE GAZETTE OF INDIA EXTRAORDINARY PART I—S*C 1

(lli) Whether any undue influence was exercised or undue favour shown in
the grant of advances/facilities to the company by Central Bank of
India;

(IVJ Whether the advances/facilities made were duly authorised by the
Reserve Bank of India in terms of the procedures in force and if not,
the circumstances under which such authorisation was not given;

(v) How far the appraisal, follow up and control mechanism in Central Bank
of India was effective and if it was not, the reasons therefoi

If it conies to the notice of the Committee that, during the relevant period,
any other commercial bank had granted advances/facilities to the company, it will
be open to the Committee to look into it, keeping in view items (i) to (v) above

3. Shri Ghosh will give his report to the Government on or about the 15th
November, 1977.

ORDER

Ordered that the Resolution be published in the Gazette of India for general
information

M DANDAPANI, Jt. Secy.
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