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MINISTRY OF AGRICULTURE AND IRRIGATION
(Department of Food)

ORDER

New Delhi, the 28th October 1977
G.SR 656(E).—In exercise of the powers conferred by section 67 of the Punjab

Reorganisation Act, 1966 (31 of 1965), the Central Government hereby makes the
following Order in relation to the apportionment of the assets, rights and liabilities
of the State Warehousing Corporation established under the Warehousing Corpora-
tions Act, 1962 (58 of 1962) for the State of Punjab as it existed immediately
before the appointed day, namely—

1 Short title and commencement.—(1) This Order may be called the Punjab
State Warehousing Corporation (Apportionment of assets, rights and liabilities)
Order, 1977

(2) It shall be deemed to have come into force on the first day of November,
l967

2 Definitions,—In this Order, unless the context otherwise require,—
(a)"Act" means the Warehousing Corporations Act, 1982 (58 of 1962);
(b) "appointed day" for the purpose., of this Order, means the 1st day of

November, 1967,
(c) "Corporation" means the State Warehousing Corporation established

under the Warehousing Corporations Act, 1962 (58 of 1962) for the
State of Punjab as it existed immediately before the appointed day;
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(d) "population mho", in relation to the State of Punjab and the State of
Haryana and the Union territory of Hlmachal Pradesh and the Union
territoiy of Chandigarh, means the ratio of —

Punjab 54.84
Haryana 37.38
Himachal Pradesh 7 19
Chandigarh 0.59

1 Ralanre Sheet--The details given 111 the balance sheet of the Corporation as
on the 31 it October, 1%7 shall constitute the audited assets and liabilities of the
Corporation

4 Share capital- - (I) The shat-e capital of the Corporation shall be divided
among the States of Punjab nnd Hnrvana and the Union territories of Hlmachal
Pradesh and Chandigarh in the population ratio After the share capital is so
divided, the share 0J1 the Union totrltorv of Chandigarh nnd the Union territory of
Himachal Pradesh sh^ll bo kept jn suspense account m the State of Punjab and
on the establishment of ,? pi rfe Warehousing Corporation in the Union territory
of Chandigarh or in the Union territory of Himachal Pradesh, its share shall be
transferred to the Corporation so established in that Union territory.

(2) The share capital invented by the Central Warehousing Corporation shall
he deemed to have been triT-ferred on the • . ! • • • 1 ijje states of Punjab
ind Haryana on the basis of population ratu . to the Central Ware-
housing Corporation their matching contrlbi • ' •• of the Union terri-
tories of Himjfhal Pradesh and Chandigarh

!") Staff.—Every emnlovoo of the Corporation working in a warehousing centre
situated in the Strife of Punjab or Ihf ^Tate of Haryana shall stand transferred to
that >S+ato on the snme terms and conditions of service us were applicable to him
immediately before the commeicement of this Order

Provided that the States of Pnm \h nnd Hnrvana .shall work out an arrangement
by mutual ngreemo (, for fiHor ,i+ion of employees working in the Head OflVe of
the Corporation nt Chandigarh

fi Assets and JiaMJitfe-*—The asbcis and liabilities of the Corporation, other
than those mentioned m clauses A ,-inr1 r\ shall be distributed amongst the States
of Punjab and Harynna and the Urvon territories of Himachal Pradesh and Chandi-
garh on population rat'o bisls or on Inrntlon bnsls as on the appointed day, as
specified below —

(a) On pnpulaiton hani
(i"l Statutory reserve fund and .'Ccumulated profits.

(n1) Rent of the ~He*fl O/Tifo building of the Corporation
H1O Fee ot Income Tax Adviser and audit fee payable and insurance char-

ges
dv) Logs Oui^ to embezzlement at the warehouse located at Sultanpur Lodhi
(v) Moveable assrets including euuipment, furniture, insecticides and che-

mifa1", ".tai'onery ant' judicial stamps at the Head Office of the
Corporation

(vi) Refund of income tax and insurance prepaid,
(vn) Any other advances, assets, or liabilities! relatable to the Head Office

of the Corporation
(b) On location fcatfs:

(\) Rent of godowns, offices and warehousing centres.
(11) Bills and licence fees payable for warehousing centres
(iii) Immovable assets jncludme land and building for each warehousing

centre, subject to suitfiblo adiustment being made taking into con-
sideration the amount i'ue to State of Punjab and the State of Har-
yana and value of the capital assets located In that State

(iv> Movable assets including equipment, furniture, insecticides and chemi-
cals stationery and judicial stamps relatable to individual ware-

housing centre.
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(v) Storage charges and expenses recoverable

(vi) Cash in hand and the bank balances held by the waiehousing centies.

(vii) Any other advances relatable to the waiehousing centres

(.viii) Any other charges arising out oi claims against the Corporation

(c) The land at Chandigarh lor the construction of the Head OfllLe Building
for the Corporation shail be transit!!red to the State uf Punjah and
the amount already spent on tne .same by thi- L-orpoiation nuj be
adjusted against the cash balunces uue 10 n i t State

(d) The Start car of the Corpoiation shall be allotted to the State of Punjab
at Its depreciated value

(e) The cash in hand including deposits in banks at the Head Office of the
Corporation shall be utilised to maich the assets with the liabilities in
respect of each of the States of Punjab and Haryana and the Union
territories of Himachal Pradesh and Chandigarh alter dividing the
assets and liabilities among the suid Stales and the Union territories

7. Overall financial adjustment.-—The division of assets and liabilities mentioned
in clauses 4 and 6 shall be subject to overall unancial adjustment among the States
of Punjab and Haryana and the Union temtoncs of Himachal Pradesh and
Chandigarh in such manner that the net assets, that is to say, the excess of assets
over liabilities, shall accrue to them m the population ratio

8 Accounts.—The account books, of the Coipotulion and all other relevant re-
cords upto the 31st October, 19(57 shall continue to be maintained by the State oi,
Punjab

9. Joint reserve fund.—(1) In order to meet the known or unknown liabilities
of the Corporation, an amount to be mutually agreed by the States of Punjab and
Haryana shall be set aside out of the divisible cash balance us joint reserve fund
and the State of Punjab shall operate this iund in consultation with the State oi
Haryand and maintain the accounts thereof The State of Haiyana shall re-imburse
its share of the liabilities of the Corporation to the State of Punjab which may arise
after the final division of assets and liabilities in accordance with this Older, if
the joint reserve fund is not sufficient to dischaige these liabilities

(2) The State of Punjab shall also take necossarv action to recover the sums
due to the Corporation immediately before the appointed day (which are not relat-
able to the warehousing centres).

EXPLANATORY MEMORANDUM

Under section 67 of the Punjab Reorganisation Act, 1HGG, the asbets, rights and
liabilities of the erstwhile Punjab State warehousing Corporation were required
to be apportioned between the successor States in such manner as may be agreed
upon among them within one year of the dissolution of the Corporation or if no
agreement is reached, in such manner as the Central. Government may by
order determine The erstwhile Punjab Stale Waiehousing Corporation stood dis-
solved on 1st November, 1967 The successor States of Punjab and Haryana and
the Union territory of Himachal Pradesh and Union territory of Chandigarh have
not however come to an agreement upon the appoitlonrnmt of assets, rights and
liabilities within one year, namely, by 1st November, 1968 Accordingly, the Cen-
tral Government are issuing the Order and have decided to give effect to the pro-
visions contained in this Order from 1st November, 1967 in terms of the provisions
of section 67 of the Act. The interests of any party are not prejudicially affected
by the proposed retrospective effect,

[No F. 25-3/65-SG]

KAMALA. PRASAD, Jt Secy.
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