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faflr, vawr AT Wt W e
(weadfy wed  faamr)
firgen

A% frerdy, 30 WIE, 1978

weqet (freeelt wr sfvmger)  sisw frow, 1074

atowtofie 201 (¥) ¥t wfafmw, 1956 (1956 F7
1) ®Y uTr 642 % wrg afsq g 5% qra waq whet
s wvy gu, AW gy, Wi ford dw ¥
wb, wory (Frddy w1 sftweer) e, 1975 ¥ AV AweT
Fox % fa freafafus faw ooy ¥, saf—

1. (1) v frst w1 wfiar et (ot a1 afo)
dutgT e, 1978 £

(2) v frdt & gwaar grafe & frar, &1 o,

1978 ®T FET B

2. weay (fadiat w0 whoagor) fraw, 1975 (faf wd
et 3% fAow wEt war &) & feww o2 H—

(1) s (W) §—

(%) wmawy (iii) & “ar ser fed aebfe frdt dear &
1 BT g g ATy foad Aw ¥ v & oww fafes
wfimfas €1 w7 WAl & T AT A Ao §en
P ¥ o7 avTA weefedw yewede wroien fafidy & oar
et By facfim O A, S R GO T OO qORTT &
qui: EETET A g1 faefy weg faeflw wet v At
feq dear B ReRw wwwre g wrof fomd & &
qe ¥ &g fafre afagfer v am” e v e,
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(ar) Swavy  (iv) & =qF fﬁi_ frefafan sy Tar
ST, Wy ——

“(iv) ET FerEr g ey arfrfems s wroew
femr & Y omat & faedy fasiay w1 wfaego wfr fear &, fdy
w=a HEEr & oqra wg ofi; !

() swaw (vil) & “(T% waT ar et o e
arfeay az fiedl seaTC an sreomiaTe arar sfoger §)7 weewi
N gy F s O Uy werTr a7 feey, o owEw (X)) ¥
weE Wy & wrsss w owey 1@ 9TEe

() 9y (ix) ¥——

(1) “m wrgdT wEET IO ATRETGE! ¥ owvew @i W
Wi F ovae g (e greae vt g gr fe odr smde
ey arer ot wiugfrgw B 9197 43w F oA AR ey
a7t wE ¥ oo W wiufamy # w3 XY 3™ (1) ¥ aw
(iii) # fafafre fawgi & d@fym St $1 s g wvegi
¥ gfeafe werdr ot TadT @, wwA wmegroer & owmew w0
T ey, ®rET WY HE T ST

(2) wea # frafafer ooge w7 e ¥ odd,
o

“qr] M A9 W, garteafs, & fAaww At dmoaTow, feAE
qq 9T fFaT mm ¥, w9 R mmm e % OWHeD gg omig
# nx fafas oo yem A fF oag Tww dwr frfeol
¥ ¥ O A owr ey & oor vy WY ¥ 9w ¥we ar gfa
weo wow mfem A &

eqeyey — xRt & AT & f9¢ gy fu fwmr
¥t wor (frad =1 wfEwew) daaa frm, 1978 ¥ wrew
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Fqd fiedt wror g s fieg g oar werwd w s,
wurfeafs, 0¥ e o gl % amm omtg famy ¥ oerfas
T omEE,

(x) v (ix) & Te=r fremfafer geer Sren g,
o o~

“(x) wEAT #Y fodt wqrqv ogeafg &, frear www
afryt awarat At B & fadw grer, ar e on feds
£ Fowgr 7 oaafeafaa v o & fxgew w oama A oad
Lk o

gy et wame merfa w fredt s wfogr 0¥ aem
ar fEdavT &7 auT ¥ 0f st ar fesvdr w7 vhy Ol e
aopfer & qrn wEw & el agde; v,

(i) wor (w) & qwEe fqeafafa s o= vafim e
AT, mufy ——

“(m) faera werr & GA drawera Sl wfvia & S
Tty frod dF wfafram, 1034 (1934 %7 2) € €177 451
% oave (W) F oud ¥ vw faefm owear ¥,

(ili) wvw (w) & wavef 97 faeafafes ooz 7w wog,
oafq ~—

T(w) qwr oerfafen’ & wwim weelt & qoamw &
frwrd Wit a1 awtfore wwe fifggn T, T W7 ey A
wrrfafa w¥e fady oeg wrefigfagy &, off weqdl & maY ¥
¥ fafqarrr grr ez wf 71, wfow o ¥ fe res
LrEi

(1) feir ot vfaerq mifaea & wfqrn & 3o afimmy
¥ oweer & AT oo oerer ww & fog

(ii) #vwAT %7 ff=fy wferat & qwewtes 319t
aw feeft ordfiafe & % wfom s e F07)

3 g% gt & farw 3@ -

(1) Sofmm (1) #—

(%) “o¥ = waAt wiips & sdaam & o e %
=TT AT BE AN & WAA & T fre wee oare &
AT, W T WA

(=) Tr|E 7, “ImTT (2) F wew (i) ¥ fafew oy
fn” wreat, ®rE®r W w®T & oA a7 Cfasr’ wer 1 owRe,
1980 ¥ VAT WTET,

() T & v freafafen TeRpe sirer e wufy -

qvRy g A fF ;g w71 ke, 1978 &y frar oy
fodm w1 wfrgew fear & N wefto are ¥ wfiw O oy
% quEar waka ¥ 3gEm Oar fae, o9 e aw A% e wg o
ardre & Ty gaAeEwd A fear s}, 0@ foRe &%
fraryeT & wqare afszw g )

(ii) b (2) & a&w (i) & 77 & Towme frer
fafem qos <ier wmdaT, wafg

I

T Az W R L whE, 1979 § Ag wUT 5N AT ¥
niE TEN g oAt Enn fe ‘v sfEeR’ west & eanr qe
‘wF qfme wew TR G ¥ WY wgy falT et & 1w,
1979 ®r Fwr gfavw qmEr 0¥ ARG ® gy i ae

[PaRT TTI—SrC. 3(i1)]

Afamr & wfys ¥, & =@ 097 wEEr Maw a0 s,
1980 & o1 3% 93 %% e w1 fm aw ww o 3,

(ii) == ware Awifur gufrrm (2) & WA 1w,
1980 ¥ faeafafas ufom o waaT, sy —

“(2) 1 mim, 1990 W AT gAA WTF wedr el fe
1 afruzer ar gdIT A w0 oft et 4y fAgm o
v e fag ® g vEn ar e ¥ @ owrer fed g ¥ ey
nx fastg & wiftr ot g £ e &7 9vEg &, meEw
waTddt war FEEr A qew wfafn & odnwr F e
sfawe & wiiee ¥;

(iv) svferm (3) & owarn, (Aeafafag sofaae S
T, e ——

“(4) 1 mhw, 1978 ® NF T, 97t 9w T F e
vy 9T wmw ¥, A fF g arder ¥ A qF mar famm
T 1 & e #fa § @ owefon w1 fd om
o, @, nwE e, | owde, 1961 % qF T oy w7 afreE
TE qr v W T OET YRR aw w9 ET, T OFger qeTdm
faedt «wfim, var fram & fafafae dioet & A §00

(v) e | owT A fEar S

(vi) sy 2w, ErdEm ) mmr T s T o
LA M A T L

| 3% fmt & fanm 1 & qvamy faeafafas e Ao
W, ety ——

“ ye, Wey onferdt wt wwrd vww—— (1) weEw  AEET
WeRA® a4F A 30 W, ¥ Of, S wnHr 31 " wrowmrey
g qrr af & Avow afroer @ g o Pt #T TR X
g & oga wfe & feafafas cgfmy 7 7 fesit
mw v sfyw qgfEr @, gutfefs, fafe ar fafqas w940
oty "

(%) feft w7 ar wremfawte ¥ qeR fedr oAl e

¥ oI oW AT W WHT W W,

(@) #=dra w0617 A7 A1 Gl Trer mvere ®r faey
vfem whrfedt &,

() wreedrw A owfafmw, 1882 (1as2 &1 o2)
qTT 20 % Wy (%) F (9) @7 (ve) ¥ fafen faem
e afaqfr &

eitwe ——mr foom & wieE ¥ fer mme (w) v Awr
(m) & fafre afrqfeot ga st q@ & we o
¥ oW Wy

(2) safrmw (1) & wdw, garfeafs, ffwer a0 fafrgm
7§ T, 39 gufram ¥ M o & dvm ufoms g
ary Fredt % gfx axmr & faw fedy s & fd womr &
agr ord i, oo ay e A1, awrteafa i ar fafae
Tt oy aefT ¥, g oad w7 31 W oFew gfvoeq @5 Ay
frftar €t ww & = wfwma & fmr & @wn oaw o Be

5 o framy & Fraw o4 B

(i) s9fms (2) @, @we (7)) & =qw 77, Frafafa
ATy T A, e
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Yy fawm A A A e qaadt 4 modiwe gee
dar ¥ f3f vF & wagre awen Ay oAfww w7t ferfa
freafafan oo @, wafg —

At wlAm ardifas qaaaet ¥ awin T % WA wer w1
afumy § faerm feafo

T 5

zHae 37 wreq 2 wrfraat EC
af=m wiHfzer wierm fafre
[ESICEEV L C2 fadta
g wdf fadig ELED FEL i
wwE AT gt faeia
fraw  wrRE foreras LR o
e qoafae wiwT
T T
ISRIS £ T
3 #
1 2 R 4 5 G
T g = sfear
wrefafa =i fafqamm
wfgmg =T wifeaa
AT T TR wfys
ETEATE FITY Can B
1] wifies
QYT ST
AT CICEAIE
qm

feequy ——mrrferw arfarT &7 wiaer wfafezat og foomm & &y
HOWTEY A1 AT ¥

(R) a& 73 At FFAET §7 Frow & wdE feet & =7 ow
et B9 0% THedl faerr & sl R g o f e
HEA AT

(=1) matfeats, v s Fr froel fe fawrm &y arde
ot FAy & ®18 wiaviveg AT, fam waranger fry & TEr @
AT Oy faael feer 7% afaat faaer &7 = fgad g
EAl

(z) 1 wrww FY Ao cfE—

(1) #wodt 7 3T foret & geadt @1 wqwan fear @

(ii) &4 T & ogmem 7 a8 weafza A9 # o wey
gy A fAemay ® aftager &7 meer w1 2, A

({ii) Ty grer whrrdm fad (TR weanm@ fean, afg
FTTE 21, T fum foaa ofagem o1 fAadr & gt & mie
feay womr &, 7H fagT ®Faws vEw dr g e fe)
wufnafa & s wear swfagm sifear & wnfe 707,

(it gufams () &, I fawfrr a7 F 974 et & afy yam &
fao” weft T ram a7 “Iw faetg AT % e faeew as-
fan wva % fan” wg v sy

1
(iii) gafrm (1)@, 9 0w 07 worE @t AT grAne
trar w21 foraay A It & oww 7 OEr wedT &
v AT A 47, gaowmr e qEn et At

T W UITW . OO
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fear TAT w1, ®ETET & ogqar ey faaww Wie & fademei ay
wpEwAT FTU, WAAT IAE wowwARiEr g, fog fafew @
¥ avmw e & wrhem feaT T g, geanerd fem o g7
neE T T,
«(iv) Syfe (5) 1 @ fear Ay

o For frmm ¥ few o & wewm, feAfaiwe frgw aner

ST, st -
“ym (1) fame ® i 9 fawefi--sEr feAT e @
wrea e wwAan ¥, a1 fed ooy mfea wr andfes s
W amT fay fa ar o A wag faar v w1 sfoge
wTH F1 ¢ A7 %@, foadr #7 whwegw w3 & W, fraras €1
famrae % o9 o7 oAy foron s ¥ fauogfwg
woarr Py & mfr fafinferat o 0 faaw 4 & oufoe (2) &
raars fantas § afmfas fee oy & famomafes 3 o
ot 9 fraw § gt (4) ¥ Smafua A & A
=7 & genafvr g

(2) gufem (1) & weffw oftee fraweit 9w fas

a8 ® fradt f& @y ofore %7 ot & o= B 87 i
¥ wE AW ¥ WAaM 90w AT 9 i g fe
arfades ®FET A oTAUE wEg fear wraT §, wyer a@mt,
wgt faedy at & Ao wmifvw o whwine g @
feqr mr & 3w whrm @rdw gger faewr dar osiv-
Ty wfufaaw & e wEfaa e ey g oqn,
ardrat T & S o g g, fafime g 7

7. 31 framt ® faow ¢  —

(1) “feargg =" @t & wqq o g9 T F A oo
THET A9 awT H Fary fear gvar s Ay &1 wfimgo
I wafy & fan fogr sar fwest & fAo faaw ver T

& oaer W@ o

(ii) 7veg® & w1y g7 frefafes owgT @ edEem

] T omyi -

‘o v fraw &1 AT o A, ddr wafa ® ity & qf,
foms foo oar fadw weost g wfvedre fiear sr g, fed)
fasa & afearr &Y @ @ T9r g, W oaT gfwErs nheE
(%) dv-&fe Gv-fadm wer (frad #w) w1906 aT
(@) famm 4 & 377 Fr ATTAT FIT F AR fwar A
Z

AT aEl o wafa 7R fom fran var mr 3 oaw
F OHE ATT AL AT AT ATT B HPT ¥ w9 F A7 IA
oty fear ST WY Ay tur wm @ ey a7 3"
wfy® & a1 T AT I fraw ¥ owgm v fam e o
¥ w7 | &7 s |7

5 I fagar & faaw (o & 99fAR (1) BUar boresow
TAT TR AT eRd P gmifoa gri, wer 5/ A1 A
9 34T fAEE T INAF WHT H -
(1) wmr w7~
(F) @ 2 & wadq gomm (w) ¥, (3 mEAtaq
AR BT 1 iFAw 3 7 orEvevwr § o afvr wismem W
AT ET) | WL, W HE AR FT A fwar o

(@) w% 1, o7 = 9FTT A muifuw @7 2 F oomy g
freafafes | wld, 1980 & w0 A, Al ——
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“1.frw 3(1) ¥ Tew oogw ¥ fafter 9w &
foreer )

9. frgw 3(2) @ fafme so) & fAaie”

(w) w1 3 H—

(1) “w—fr® 2 & WO’ weT, WAl WY HE &7 HT
fawar wrqeT

(2) s (3) ¥ v ox freafafag 1 sttt fea
ST, SR

“(z) Gt wer qra fred arfrfer® geme W A8
ficrr § wYx omar & fredr fratr wr o wforgr 7@
ficar & 17

(3) soma (w) % @ we freafafes o @l amo,
HYT i——

“(or) @udy, TR wTfr & A% wfeara & w7 A A
e WfT qre F STCT TRA AT SEHUNS ® AW |
[frawr 2(ar) (vid) s (viii)]

() frwer & wreq o= [frw 2 (@) (ix)]

(w) sTEAT FEUE GO AT TA AIRAT AT GO A fE
wifitfra ®1 ST 43% & M o® wET g g &,
st o [fre 2(®) (ix)]

(z) searqafaqfode fse & g & arq o

[fras 2 (@) (x)]

(4) fagst 3 & mitT W o AT IAE AT IwEE
w1 A T AT o
(ii) wrr @ ¥ ——
(%) 7= 1 &, (%) fmaw s(2)(i) & =" 7w
e fagrs’’ ®ieE, weT, WaEl WX Rl & WE T
“Prom 3(1) F WGW OXE F WEF W g oty
wom, W Y FINew 1 wmHE, 1960 & W WU
(@) wa 1 & " a(2) (i) ¥ wft m@ av frde”
oAy, HE, AT AWSET H oo I “fraw 3(2) ¥
mitg At (AT wew, mw Al wmew 1w,
1980 ¥ T I
(w) wx ¢ % wyarq fafafas ga At oo, saiy -
"y, wivegy wiFEl 1 fafnfren (faw a9)
(%) sy 31 ACE & g4 At
g ATy fesdqr T R L L
(ar) SO (%) wTamsfaT L L
() sfrezy mife € fafarfteri—
(i) &% fredw sftc &% 1 A
ur frarar #r feer
(i) *fajass  T@ET dr
sferefoat
(%) wfea qew
(@) FrTqed
(iii) =rem sfpafaat
(%) sifivr e
(@) A e

_[PAR_T II—-SEC_. 3(i)]__

(iii) w7~

(%) 7z 1%, “(%) fraw s(2) (1) % T wmr AT
i WSz, waT, wekr ML FH F o 97 “Frmw
3(1) & woqw awgE & wfiT w qry e, e,
Nw WIT FEE 1 WHE, 1960 ¥ TR AT

(@) 71 2 & “fegm a(2) (i) & wefy oy faee”
W, Wl HIC Arow & wrA o7 “fram o a(2) & s
o A frT oA, 5w AR wmeF o, 1980 BT
ST

(iv) s weorge ¥ ——

(%) “fastar & wiv® ®v s &7 A0 west oA R
“frgtat, wirege wefeml & wive WT smor w7, we
@ Wi ; :

(@) “erdiwTor 2" wem T s & wgT g C“ercdwm
weE TR WO )

() “fras & frmw 4(2) (1) & fafre foew & frde”
W, WE M1 wrew) ¥ eqw 97 frew g(1) ® omuw
awgT F fafew feew & fode” w=, wF W #reE o
wid, 1980 ¥ W WO ;

(%) “frr ¥ fraw 3(2) (i) ¥ fafew frer & frdia”
weal, A& WL wrewwy ¥ wqA g7 “frwwr g(2) w fafrse
firew & fraiq” wey, =% WIT #yss® 1 wiw, 1980 ¥ v@
W |

|FTe &o 1/66/75-#ro mre X1V]
Mo FANCH, gyFq wfA

MINISTRY OF LAW, JUSTICE AND COMPANY
AFFAIRS

(Department of Company Affuirs)
New Delhi, the 30th March, 1978
The Companies (Acceptunce of Deposits)
Amendment Rules, 1978

G.S.R. 200(E).—In exercise of the powers conferred by
section 58BA, read with secltion 642, of the Commpanies Act,
1956 (1 of 1956), the Central Government, in consultation
with the Reserve Bank of India, hereby makes the following
rules further to amend the Companies (Acceptance of Depo-
sits) Rules, 1975, namely (—

1. (1) These 1ules may be called the Companies (Accep-
tance of Deposits) Amendment Rules, 1978.

(2) Save us otherwise provided in thesc rules, they
shall come into forco on the 1st day obf April,
1978.

2. In rule 2 of the Companics {Acceptance of Deposits)
Rules, 1975 (hereinatfer referred to a. the said rules),—

(i} in clause (b),—

(n) in sub-clause (ii1), for the words “or fiom any
other public finoncial institution which may be
notified by the Central Government in this behalf
in consultation with the Rescrve Bank of India",
the words “or from the Gencral Insurance Cor-
poration of India or from the Gujarat Industrial
Investment Corporation Limited or from any
financial compony wholly owned by the Central
Government or Stale Government or from any
other financial company or public financial insti-
tution which may be notified by the Central
Government in this behalf in consultation wilh
the Reserve Bank of India” shall be substilu-
ted ;
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(b)

“(iv)

(©)

()

(1) for the words “o1

(2) the

(e) after sub-clause (in) the following sub-clause

.

(ii)

afler

for sub-clause (), the following sub-clause shall
be substituted, namely ' —
any amount teccived by & company which hus

not gone imo commercial production and has
not eccepled any deposity  from the public,
from any other company ;"

in sub-clause (vir), for the brackels and words

“(such bonds or debentures bemg secured by a

charge or lien on the asects of the company)”, the

bracke's and woids “[such bonds or debentuies

as are covered by sub-clause (x)] shall be gubsti-

tuted ;

in sub-clause (ix),—

any amount 1ecerved by a
private compuany from ils sharcholders”, the
wordy, brackets and figures “or any amount
received from ils shareholders, by a private
company, or by a private company which has
become a public company under section 43A of
the Act and contintes to include in its Arti-
cles of Association  piovisions tclating 1o the
maliters specified in clause (iii) of sub-section
(1) Ltlaf Section 3 of the Acl” shall be subdti-
tuted

_ following proviso and Explangtion shall
be inserled al the end, namely :—

“Provided that the director or shareholder, as the
cusc may be, from whom the monecy is
received, furnishee to the company at the
time of giving the money, a declara-
tion in writing to the etfect that the amoun'
s not being given out of funds acquired by
him by borrowing or accepting fiom others.

Explunation . For the removal of doubts, it is
hereby declared that any deposit received or
1enewcd b% 1 company before the commence-
ment of the Companies (Acceptance of De-
posits) Amendment Ruley, 1978, shall con-

tinue to be governed by the rules applicable
ai the time of such deposit or rencwal as
the case may be;”

> shull
be inserled. namely :—

(1) any amount raised by the issue of bondy or

debentures secured by the mortgage of any
Immovable propeity of the company o1 with an

option to convert them into vhares in the
company provided that in the case of such

bonds or debentures secured by the mortgage
of uny immovable properly, the amount of
such bonds or debentures shall not excced the
market value of such immovable property :”;

’

clause  (c¢), the following clause shall be

inserted. namcly —

‘(ee)

(11i)

“financial

company”  means a non-banking com-
pany which is a financial institution within the
meanng of cluuse (¢} of section 45 T of the
Reserve Bank of Tndia Act, 1934 (2 of 1934);;

for clause (d), the following cluuse shall he substi-

tuted, namely —

‘(d)

(i) by the

“free reserves” includes the balance in the shaie
premium account, cuapital and debenture redemp-
tion reserve and any other reserves shown or
published 1n the balance sheet of the company
and created by appropriation out of the profits
of the company. but does not include the balunce
In any 1escrve Created,——

(i) for 1cpayment of any future linbility or for

deprecintion in nssety or for bad debts ;

revaluation of

, any assets of the
pany’ ;.

com-

In rule 3 of the said 1ulcs,—

(i) in

()

sub-rule (i),—-

for the 1yv0rdb “after the cxpity of six months
or more”, the words “after the cxpiry of six

LIEGEL IR E b BN T
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months but not later than thirty-six months”

shall be substitutea ,

in the provivo, for the words, brackets and
Ngures “such deposits v  we referred to  in
clause (i) of sub-section (2)", the word “deposits”
shall be substituted with effect fiom the 1st day of
April, 1980 ;

after the proviso, the following proviso shall be
inserted. namely (—

Provided [urther that wheie a company has before
the 1st dav of April, 1978, nccepted any deposit
repayable after a period of moic than thirty-
six months, such deposits shall unless rencwed
after the said dJdate be repaid in aceoldance

with the terms of such deposit.”

in sub-iule (2), in clapse (i), after the proviso, the

following proviso shall be inserted, namely -
“Provided fuither that with effect from the 1st day

of April, 1979, this clause shall be subject to
the modification that for the words “fiflcen per
cent™ the words “len per cent” shall be substitu-
led, and where the aggregate of such deposits of
a company oulstanding on the I+« day of Apiil
1979, excceds (en per cent, such company shal
bring down thc deposits to the limit of ten per
cent on or hefore the 1st day of April, 1980:";

(iii) for sub-rule (2) as so amended, the following sub-
rule shall be substiluted with cffect from the 1st
day of April, 1980, namely (—

“2) On and from the 1st dqay of  April, 1980, no
company shall accept or remew any deposit, if
the amount of any such deposit together with the
amount of wuch other deposits, already received
and autstanding on the date of receipl or re-
newal of such deposit, excecds twenty-five per
cent of the agmegate paid up share capital and
fice reserves of the company.” ;

(1iv) alter sub-rule (3), the following sub-rule shall be

inserted, namely —-
“(4) On and from the 1st day of Apiil, 1978, whaie

a company has any oulstanding loans which
were excluded from deposits by virtue of Ex-
planation 1 as it otood immediately before thc
said dofe, th:n such (nmpany shall, before the
first day of Apil, 1981, 1epay or bring such

loany down to nan amount which, along with
other outstanding deposits, is within the limity
specified in this rule” ;
(v) Eaplanation 1 shall be omitted ;
(vi) in Explangtlon 2, for the word and fimue “Explina-
tion 2" the words “Explanution” shall be subati-
tuted.

4, After rule 3 of the said
he inserted”

tulgs, the following ride shall
namely —

“3A. Maintenance of Hquld nssets—(1) Every company
whall before the 30th day of April, of each yeur

deposit or

invest, as tlhe case may be, a sum

which shall not be less than len per cent of the
amount of its deposits maturing during the yerr
cnding on the 31st day of March next following,

in any one or

more of the following methods.

namely —
(#) in a current or other deposit account with any
scheduled bank, free from charge of lien ;
() in unencumbered securities of the Central

(c)

(Government or of any State Government

in uncncumbered wecurities menlioned in clauses
(a) to (d) and (ee) of section 20 of the Indian
Trusts Act, 1882 (2 of 1882).

Explimatlon—For he purpose of this sub-rule. the

(2)

securities referred to in clause (b) or clause (¢)
shall be reckoned at their muket value,

T'he amount deposited or invested, as the case

may be, uvnder sub-rule (1), shall not be utilised
for any purposc other than for the repayment of
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deposirs  maturing  during the year referred to 5. In rule 4 of the said rules,~— ‘ B
in that sub-rule, provided that the amount rcmain- (i) in sub-rule (2), for clause (h), the following clavwes
ing deposited or invested, us the casc may Db, shall be substituted, namely. i _
shall not at any time full below ten per cent of “(h) & summarised lhﬂnatncml d_rpgwki’uil of hlhli

, ; ; ; ; company as in the two audite alnnce  heet:
th_e amotunt of dcpoaxli maluring unt the 31st day immedialely preceding the dafz of ndvertisement
of March of that year.” in the following form, namely :—

Summarised financial position of the company as appearing in the two latest audited balance sheets

Liabilities _ml:igures for the latest  Figures for the finan-  Assets Figures for the Figures for the
financial ycar for cial year ptevious to lalest financial year financial ycar pre-
which audited the year referred to for which audited vious 1o the year
accounls arc avail- in column 2 accounts are avail- referred  to in
able able column §

a i 2 ' 3 4 5 6

-_.Sharc Fixed

capital Asgsets

Reserves and Investments

Surplus

Secured Current

loans Assels

Unseccured Loans and

loans Advanccs

Current liabilities Miscellaneous

and provisions

loss
accounts
Towl o T 7 - Total :
- Nc_)tcTT}l-'i-ef i)a;l-ic-:ulars of Contingent Liabulitics may be added by way of a footnote;

(i) the amount which thc company can raise by
way of deposits under these rules and the ag-
gregate of deposits actually held on the last day
of the immedintely preceding [linuncial year;

(j) a stalemenl to the eflect that on the day of the
advertisement, the company has no overdue
deposits other thun unclaimed deposits or a stafe-
meni showing the amount of such overdue depo-
sits, as the case may b:;

(k) a declaration to the eflect,—

(1)

(13)

(iv

After

be inset

(i) that the company has complied with the pro-
vislons of these rules;

that complinnce with these rnles does not 1mply
that re ayment of deponits iy guaranieed by the
Central Governmen(; and

(i1)

that the deposits uaccepted by the company
(other than sccurcd deposits, if any accepted
under the provisions of these rules, the aggre-
gate amount of which may be indicuted) are
unsecured and ranking pari passu with other
unsecurcd  Habilities,” ;

(in)

mn sub-tule (3), for the words “for the aceceptance
of deposits during that financial year™ the words
“for inviting deposits during that financial yca1”
shall be substituted :

in sub-rule (4) for the words “slgned by every
person who iy namcd therein as a director™.  the
words “signed by a majority of the diiectors on
the Bourd of Dircctors of the company ay consti-
tuled at the time the Board approved the advertise-
ment, or their agents, duly authorised by them in
writing” shall be snbstituted ;

} sub-rule (5) <hall be omitted.
rule 4 of the said jules, the following rule shall

‘led, namely ;—

“4A Statement in lieu of advertisement—(1) Where a

company intendy to accept deposits without invit-

Expenditure

Profit and

(2)

7 fn
()

(ii)

“Provided

}+

ing, or allowing or causing any other person to
invile, such deposils, it shall, before accepting depo-
sits deliver to the Registrar for replstration a state-
ment in lien of advertisement containing all the
particulars required to be included in the advertise-
ment by virtue of sub-rule (2) of rule 4 and duly
signed 1n the manner provided in sub-rule (4) of
that rule.

A statement delivered under sub-rule (1) shall be
valid until the expiry of slx months from the date
of closure of the finuncial year in which it is so
delivered or until the date on which the balance
sheet is laid before the company in general meel-
g, or, where the annual general mecting for any
year hus not been held, the latest day on which
that meeting should have been held In accordance
with the provisions of the Act, whichever 1s
carlicr.”,

rule 8 of the said rules,—

for the words “contructed rate”, the woids “the
rate which the company would have paid had the
deposit been accepted for the period for which such
deposit had run™ shall be substituted ;

for the proviso, the following proviso and Faplana-
tion shall be substituted, namely :—

thut nothing contained in this rule shall
apply to the repayment of any deposit before the
cxpiry of the pertod for which such deposit was
accepted by the company, if such Tepayment 1
made solely for the purpose of complying with
the provisions of (a) Non-Banking Non-Financiul
Compunies (Reserve Bank) Dircetions, 1966, or
(b) rule 3.

xplunation.—Where the period for which the deposit
had run containg any part of a vyear, then, if
such part s less thun six months, it shall be
cxcluded and if such part iy six months or maore
it shatl be rechoned wy one year for the purposcs’
of this rule.". ’
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.~

8. Tn sub-tule (1) of rule 10 of the said rules, the words
“duly certificd by the auditor of company” shall be inserted
at the end.

9. In the Form annexed to the said rvles—

(i) in Part A,—

(n) in sub-item (g) under ijtem TI, the brackets,
words and figures “(excluding those conforming
1o the requirements stipulated in Explunation 1
in Rule 3)” shall be omitted;

(b)y for item L. and item IT a3 <o amended the
following items shall be subslituted with effect
from the 1st day of April, 1980, namely :(—

“I. Deposits of the kind referred to in the first
proviso to Rule 3(1).

II. Deposits of the kind referred 1o in Rule 3(2)".;

(c) in item TIJ,—

(1) the Tletter. words and figure “A, under
Rule 2" shall be omitted ;

(2) for sub-item (1) the following shall be substitu-
ted, namely (—-

(1) Any amount received by a company which
has not gone into production and has nol
accepted any deposits from the public, from
any other company [Rule 2(b)(iv)].

(3) for sub-item (0), the following sub-items shall
be substituted, namely :—

"“(o) Amount received by way ol  subscription
to shares, stock, etc. and amount received
in trust or amy amount in {runsit [Rule
2(b)(vii) and (viii)].

(p) Money received from lirectors [Rule
2(bX(ix)[.

(q) Money received from sharcholders by a pri-
vate company or by a  private company
which has become a public company under
cection 43A of the Act [Rule 2(b)(ix)].

(r) Money received from the issue of secured/
convertible debentures [Rule 2(b)(x)].

TOTAL

(4) The heading “B. Under Rule 3" and sub-
items thereunder, shall be omutied

(i) in Part B.—

(a) in item I (o the biackets, letters, words and
figures “(a) Deposits Covered by Rule 3(2)(i)",
the words figures and brackets “Deposits covered
by the first proviso to  Rule 3(1)" shall be
substituted with effect  from the 1st day of
April, 1980,

(b) in item II, for the words, fipures and brackets
“Deposits covered by Rule 3(2)(ii)", the words,
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figures and brackets  “Deposits  covered by
Rule 3(2)” shall be substituted with effect from
1st day of Amil, 1980 .

'¢) after item IT, the following item shall be inserted,
namely :—

“1, Particulars of liqud assets (Rule 3A).

(n) Amoun{ of depasits
March next

muaturing before  31st

(b) Ten per cent of (a above- —ewm-
(c) Particulars of liquid assels.

(i) Bank deposits with the name of the Bank
and kind of deposits.

(i) Securities of Cential/State (yovernment,
(1) face value,

(b) market value.
(iii) Trust Securities,—

(a) face value.
(b) market value.

TOTAL

(1i1) in Part C,—

(a) in item T, for the brackets, letter, words and
figures “(s) Deposits covered by Rule 3(2)(i)",
the words,  figures und  brackets “Deposits
covercd by (he first proviso to Rule 3(1)” shall
be substituied with effect from the Ist day of
April, 1980;

(b) in item Il, for the words, figures nnd brackets
“Deposits covered by Rule 3(2)(ii)”, the words,
figures and brackets “Deposits covered by
Rule 3(2)" shall be substituted with effect from
the 1st day of Apnl, 1980;

(iv) in the Manager's Certificate,—

(a) for the words “the figures of deposits and
interest rates,” the words ‘“'the figures of depo-

sits, liquid assets and  interest rates” shall be
substituted ;

(b) for the words and figure “Explanation 2,” the
word “Explanation” shall be substituted ;

(¢) for the words, figures und brackets “Deposits of
the kinds 1eferred (o in  Rule 3(2){i) of the
Rules,” the words, figures and brackets “Depo-
sits of the kinds referred to in the first proviso
to Rule A1) shall be substituted with effect
“rom the 1st day of April, 1980 ;

(d) for the words, figures and brackets “Deposits
of the kinds referred to in Rule 3(2)(ii) of the
Rules,” the words, figures and brackets “Depo-
sits of the kinds referred 1o in Rule 3(2)" shall
be subslituted with effect from the 1st day of
April, 1980.
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