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MINISTRY OF FINANCE

(Department of Economic Affairs)

(Banking Division)

NOTIFICATION

New Delhi, the 27th September, 1978

., S;Q. 575(E).;—In exercise of the powers conferred by sec-
lion 14 of Ihe High Denomination Bank Notes (Demonctisa-
tipp) Act, 3978 (11 of 1978), the Central Government hereby
makes' the following rules, namely :—

1. Short title :—These rules may be called the High Deno-
mination Bank Notes ^Demonetisation) Rules, 1978.

2, Defintion :—In these rules, unless the context other-
wise requires,—

(a) "Act" means tjie High Denomination Bank Notes
(Demonetisation) Act 1978 (11 of 1978);

\oj "section" means a section of the Act.

i. Manner of claiming exchange value of high denomina-
tion bank notes held by the State Bank and public sector
banks '

(1) The State Bank of a : public sector bank seeking to
claim reimbursements in respect of high denomination bank
notes accepted by it under section 7 shall obtain the exchange
value thereof from the Reserve Bank by tendering the said
notes to the nearest office^ of the Issue Department of the
Reserve Bank.

(2) The tendering of the said notes to the nearest office of
the Issue Department of the Reserve Bank under sitb-rule (1)
shall not be later than the 31st day of October, 1978 which
date may be extended from time to time by the Reserve
Bank, if it considers necessary or expedient so to do.

4. Custody and disposal of high denomination bank notes :

(1) All high denomination bank notes, including notes in
respect of which claims for exchange value have been re-
fused or made, shall be forwarded to the nearest office of the
Issue Department of the Reserve Bank for safe custody.

(2) All high denomination bank notes in respect of which
claims for exchange value have been admitted or refused
and all high denomination bank notes which may bo rece-
ived for any other purpose whatsoever by the Reserve Bank
of India shall be retained by the Reserve Bank of India. The
notes retained under the provision of this rule shall be des-
troyed, after obtaining prior approval from the Central
Government by the Reserve Bank.

5. Manner of dealing with returns received under sec-
tion 5 :

A copy eadh of the returns received under section 5 shall
be retained by the Reserve Bank, Bombay.

6. Custody and disposal of declarations :

(1) The declarations received under section 7 or section 8
by any receiving office (other than the receiving office of the
Reserve Bank, Bomhay) shall be dealt with in the following
manner, namely :—
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(i) If the exchange value of the high denomination bank
notes is paid, the receiving office shall retain one
copy with itself and shall forward one copy each
to the Reserve Bant, Bombay, for compilation of
statistical data, and to the concerned income-tax
authority ;

(ii) if the exchange value of the high denomination bank
notes is refused, one copy shall he returned to the
declarant and one copy shall be forwarded to the
concerned income-tax authority and the other copy
shall be retained by the receiving office :

Provided that the receiving office shall forward ;i true
copy of the declaration to the Reserve Bank,
Bombay, for compilation of statistical data and a
true copy thereof to the Central Government.

(2) The declaration received under section 7 or section 8
"by the receiving office of the Reserve Bank, Bombay, shall
be dealt with in the following manner, namely :—

(i) if the exchange value of the high denomination
bank notes is paid, the Reserve Bank, Bombay, shall
retain two copies with itself and shall forward one
copy to the concerned income-tax authority

(ii) if the exchange value of the high denomination bank
notes is refused, one copy shall be returned to the
declarant and one copy shall be forwarded lo the
concerned income-tax authority and the other copy
shall be retained by the Reserve Bank, Bombay :

Provided that the Reserve Bank, Bombay, shall for-
ward a true copy of the declaration to the Cen-
tral Government.

(3) The declarations received by the Reserve Bank under
sub-rule (1) and sub-rule (2) may be disposed by the Reserve
Bank in any of the following ways, namely :—

(i) All declarations which are under legal proceedings
should be preserved until further instructions.

(ii) Declarations in respect of the high denomination
bank notes dealt with under the Reserve Bank of
India (Note Refund) Rules should be preserved for
the period prescribed for preservation of other re-
cords for such cases under the Issue Department
Manual of Reserve Bank of India.

(iii) The declarations in respect of the high' denomina-
tion bank notes for which claims have been ad-
mitted and for which no legal proceedings are
pending may be destroyed after obtaining prior
approval from the Central Government by the Res-
erve Bank.

7. Manner of disposal of appeals :

(1) On receipt of an appeal under sub-section (3) of
section 8, the Central Government may, if it considers it
necessary so to do, call for the records or any other infor-
mation from the Reserve Bank, or the applicant, or both.

(2) The Central Government may thereafter pass such order
on the appeal as it deems fit :

Provided that no order other than an order allowing the
appeal in full shall be made under this sub-section
without giving the applicant an opportunity to show
cause against the ordrr proposed to be made.

[No. F. 5/46/78-BO. I]

KM. KUSUM LATA MITAL, Joint Secy.
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