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_ 1(3). 1%dw, 1977 W ar vk am sl fey ag wmna;
qrwfrr geTr gwrr 71w & @ (N ©3)/78 wEE ) ww sfv ® sate freema % P ar g

¢ faedft, 3 AR, 1978 1(4). 4% 5Wre W @EET T gei ¥ msaw ¥ v ey w

fuwr : 1977-78 % v qftwn wds oo Ffer Brow gs MEWHWWWHWI&H%H?WW%W
fafrae & wefw frerqr Bpg o oy s 7aT ¥ dwor o wvptA ol fr o W sfiet % s
¥ fertmr ® oifeer o ey o ¥ sfa faf wwrc ® A v ¥ wiiewatd € wrefe
1977-78 % foq afeen wdw ur Sfsr € g, 75 fafeaw w ¥t frar wer wfge oAb, Q¥ e W w1 Ow
¥ wite feexrr fwm g wmome smeEE A fiaw s wrfe wEt g7 o xafay amede & fag fed omod o
rxﬂfafﬁﬁ;_ﬁtfﬁﬁmﬁﬂﬁ- 1(5). & ®ER wreEw ¥ siwha sy f6 @ AT T
oo wrwy T Ay afffa wwr faefy o avr R wfiga odd
afifirer W e ¥ wEm o o wwly § 1 xafag B dver W
197778 % fag ufrun win ey ¥fer @ wr 7 ey § O ag wfear P % fg afy omavas @ o
fufeant ® weftr wranal & fag Wty o wed | frdy qeftw dw ¥ wrw wrfy s owT wwar &
geafian 0F
1(6). ¥ AT ¥ thwety mrwm g fed g smam
v ¢ g areir oy fiear o1 @A &, 7 50,000 ¥R &1 ey o
1(1). # oF 1977-7¢ & Py ofrewr wdw g Ay e ¥ qeg N auwr w & A faad anedwerd o e
won 75 faferm & data oy wmeed & fmoow @ee oTEEE ¥ W8 T qATeEm #7 S ewlt g, g W e
ar gEf * qer oy oAy dven wfrta 1962 %1 ST 15 ¥ WoH
1(2). @ TC 6 RRGE “1977-78 B fag afew qorey faemet (fremper) grar sl sire anforo serenr o
wyiw qor e Wi ® om 75 fafae” g adw e # arifrE qaAr do 7a—wk A Hy (Fr o) /74 i 6 9T, 1074
yaq oF ffT wemm “gafdr ma” g @ qan frdww, oo #r wfesr 2 ¥ dwfad wEAC T O Ry A e
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TG AT HTT WTET % Wi 9% STEReR 12 W18 % du
vafy & faq ard feg wred | o sdw ety el o\
daardt aro fadefy vl & fou sa% gror fafweq gfteson
%A U s ar Aty wanew w B @wor it
I fafuaq geamfer o d@femy, omeem ard @9 & e
¥ 4 wra ®r wafy ¥ ot wamm & b Y wrir wifgo

BFE A% wfesr 1(s8)]

1(8). afe wwiwr ®fewr (7) ¥ Sfrafes o widw 4
wrr Ar drr wafy & e qof A T o et ¥ o wgdEe-
s & wifgg fr a® qwr e, sl (dod oaméo
qdg §o) ar s wrdw wfuwrfai €y, dar o Arer @, w@w
WK T o ¥ gfg ¥ qEm A owege WA TER A
iy o faawor W5 Fr srefeqs duar mafy & e wiw
& w1 v i T oqet femm o oewr ) owRw A o wafy §
afg & fag OF wawt o ol wfeed gro w@s sy
¥ qraer & wrar 9% faere fear s W & wfw ¥ wfew
4 wrg ww Wy oo owafe qfy o efiply ¥ omed § o Afe,
afy wmrE woudw ¥ wd BT X ardw & o8 Aw ¥ 9 qfa

¥ ghr ® oefy ¥ a7 frwan w7 & o8 wédew amedw sof-

wifeal arr mfas ®@d fawrr (s=eq €-1 W) faer Have,
ad s, T fewft w7 49 wrdd, W os@E Twe d oy ¥
WTHTT 9¢ g4l qfg & g faare e e emederd W gl
v & fog s Pl arede wifefadt ey Ao ) o
S8 X gy iEETd § T wwrT v g 7% qfd % wm
o & AR o g% wifewa wmre s frawf st
& T o, wEmw wWET & o SIieEre ol #r, ewger
e % frer et #7 wftpfa £ gl gaafy &

1(2). a3 Medeur<r & woT for & e o fe g e
girem st fv owdw 3 w1 w9 fuife www de &
i gt W far st 1 97 Awwl ¥ wgt dwr A femm
wrmgu‘rmﬁﬁmﬂﬁm&uﬂﬁwwwr&wﬁ%ﬁn
ﬂarFua[ﬁ%fvrqmwﬁ"ﬂmfwr&%mmmﬁﬂﬁl

1(10) 3%  awwet # wgt AmeEw A dwar gafw R

TR atEs * q¥ q@ % fag o wnw T foo g ¥ oar
arEETTY % foAu g Wravew g0 fe owy OW wdw & Wy
wer & fag 7 fm g wRa & Ty owaw 8 ¥ oot o1(s)
¥ gamefen fafr & argde sifewfon  wgafa s w2

2 gfagT AT w9T ST ¥ vEr AT Ay fRew we

2(1). frw & z(10) F welw weEmr wdw W oW
wrar fife s wwr ¥ fog s fem e wifyw frelr goih
uxfy ok wlAdl & A KN R arow ' o0 Aw ¥ wfw
o g

2(2) faet ofe & wraras & AAS FAON AW AT ATy
WTET AT SATMa TF WTYT & wmwre o< g 9w sty o e
RA F wEEEH ® TEE ¥ AR A s ¥ Aaem qF W
® w9 §F /Ry oW g o Awr e B g dr
war ®AT wifge 1 [ wwr 2(4)2)

2(3) dfrar ®1 foow w7 & 39 Aw f w0 A omf-
spex Ty AAr iy foed fade wwew feea § 1 wfaer gen
qebT we wfrw A0 aEy s wed fed gETT W wged
¥ fg fedy o sprem & fag wEfr & wgadr o Faded
gyer ¥ wretm wfeent e aft fedt SR w1 W wa

fmrmm&eﬁﬂ#ﬁmﬁwwrmﬂifmeﬁ'qtﬁﬁ_

qar W WR P & oAx % ¥ swiar wm wifgy W T
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w
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fam fadafy qWﬁﬁﬂﬁ!ﬁﬂl‘ﬁ'ﬂ*ﬁl’Fmﬂﬁrﬂ
T el uiqmet & wmT ¥ wfafem % =7 ¥ b wmm
gy |

2(4) w% o wied T wEeR R aTe fwr ferr @
¥ oar forr wa & wreflr wo ¥ onm B owl ez

2(5) 4% sTE qq 2(2) ¥ Wt & wsgere a@fen
UT AT CF WTYT AT weng KW AT % WIER 97 st efire
3 el swest & @) fadelt 30 & wier samdl g W
¥ fau fardare sgamm wifeg Wi 9 feafagd ¥ o wafie
el s o oA ary § o feey W ofifeafy § e
Wk Tl 3Td B oowr aff feg e i

g) arda & wx% fadwy daoni W vmard A w3
g favy wraT & Teww ¥ f fee 0T ww wwe
i@anﬁmmﬂ%ﬂﬁmmﬂ%ﬁmﬁim%
wr afpfe At O oo

2(6
Lo
fe”

2(7) W aut wify TR T oarfeg @6 g wx fages
wme & wrg oW afren wdw Sfer B gwda wgr s A
wiftyer w < & fAq arw § wwd 5 wTer fadeft qm ¥ owar fem
AT |

2(8) gl 7% wrard ATEdw ¥ W waw fFY U wme &
aicagn w7 qRew §oag qrel o wm dfemr & wedr g
qATA A7 AT FH & T fashae @ o wgw w1 g
X Tt HH | e e ar @ faw dw W dwor wg §f sw
W X AT um Ay dw F feg @t oy §

2(9) Pow wwET § wgk avdwfre duw & wwmEw sigm
< frqe 7 ¥ A o WM 3 f ¥9ew §, gd W1y
s & agm oz e g % wmaTc T 3R W R A %
fay wrfes #7d fawre (¥geq €—1 wrar) fow o wr o oqd
T W wY W 0¥ sAAmA §T A7 I qEmeT S
g Fmr The fgww e sIioerT qar ard s & fa fmg
W AT WA ¥ fear @A Wi ax agm a3 faoges
qEr ® Wi o7 wide 37 % frg oeiefs ¥ fF wndy 4 @
arfwfr gw afeearl ® w6 8 sy aur afoaes
qATAG &1 AEATHr germ athfa ar g wifoww afwmaii
% ATeww ¥ A & e ¥ fou wmwedrd &3

2(1v) oot dxuel ) WM wWaAw ada d wadr
21 e, 1979 A% 9 wx fag Wi wifew | vafiw a-3-79
T TR W R W g ey & giier & fegowa
s/ # oow guer s € o wifgg (o afy
fiedy wywer o uy scarm A7 AR & e e 9w fefa o
it et o wwer A st qfy w1 oot sifai B9 gm et
w fawr, (GEE A od den hem fRaaw) godtondo
ix Tafedn, afeemie =iz, € fash w1 28 w®, 1977 oF
Wl WTRET B AT WET | N NI W ATl gt orREr w
wigre gX frare feyr @ )

ax 3 fadefy dwow ﬁw——“ﬁrﬁw”mﬁm—fkﬁﬂ
3(1) o wRw ¥ % s foft ¥ frr (hfe gude
& 1 (7) # amern ww R wreTend ey v uE T
fipsz-1 I freifea goa o sfeerT gx o w % fern aaen
e ot ade Frdww, wifaw wid frew, fawooAwes,
qodrosite #, fafewn, arfirarie e, & fawdi-) w1 AT
vt | WEteea & fagy €7 ¥ fnafufes 7 me e X F



[wrr 1w 1]

1025

7wy A 39 46 w0 Aw foar woar wfqy frak anwd
FWTRT B QAT BT ATE Sl SrEE f -

(%) fo Fufor Fafem (s, g

(m) fr *wmd &%, Todlo BwRd

(w) f& ggER 4%, Toslte NEHT 101440 F-2000 Brait

(%) fr treaT Ay, godro FegwaT-7-8-6, BHFE/AA-1

(3) f& afod foew Rqerdez dEwd 45 erdde |

(7) Rz &% wrw fer, wewd
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ofeafas wmags ow % g, wrefe weew w1899
ﬁsrrrrmir:rrm’rawwwrga?xmﬁﬁrm\wmﬁﬁm,
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wgmat oy Ay YAy gder fages, wilew w1d fawe, fae
waTe, qo &ro wWio 4w, fatean, wiradz =, 4§ fxedt &
Wfew o W AE g oW E

3(7) wdT &% & fav s wa : fes, agoE @ of
Py s, wnfaw A fra, g weavw, godtosto &,
fafewn, mifteniz ez, 7% feedt 1 gavr 3 gu wioror &
FE g #T Al & 3o A & v Wi AT arim)

3(8) fakely Gaoel & fam wars weag oAt wd frarceiy
® ¥HEET T ¥ oAg wigg Afwa & gra e st ) gt
a% f# wat frael dwor s w@stw qoosr & faw gwl ®
ferr ¥ fav ot qermist ®1 WOa@ wrag ATfRg dF arw e
AT | ey we A afesw wedw wifie ol § fow gaafiv
¥ sfagfr wer w3 oAy A rowr ¥ fae @ g
g & uwd ¥ wdw &% afemw wifeefal o9 nu
aw fruw #F gwafn € whagfr s st ag afagfe am
d9 w g Aw A7 {ar H T s & feg gl fowd
¥ feqm ¥

3(9) iy % g oeddy e woroew F g & fag
WY @Y AT qata X HOwpreTA A7 sawedr w0 % fao gy
A AT §F G NI X TIEE 4% 5T AT g
¥ o wy wwefr frn faan gmmw &% @l & arerw & arfig
ir wr gfux feg W)

q¥-4 g * wm ¥ wrar free % faw wifnes

4(1) dvx wfw afgn afimw w7 & W wer AR A
¥ AT W g qETE e [OAqTE @ ¥ vag At § 4T
wrer § wewg dw wr s o anfey frd sfyy fE o aemEe oy
qrreft % 10 fadi & o g gf e WY AT T A ATEEw-
qTH wY ZEard ot & ww ooy ¥ R fgr w1 fF A oA g
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fear T AT

(%) i 30 faal & e 9 %, wfw

(wr) 30 firef & wfes® wafy & fam 15% iy ot
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arwis guaT do 233 wE A & (frua)/es feiw 14“{(“
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MINISTRY OF COMMERCE, CIVIL SUPPLIES AND
COOPERATION
(Department of Copunerce)
IMPORT TRADE CONTROL
PUBLIC NOTICE No. 71-ITC(PN)/78
New Delhi, the 3rd October, 1978

Subject : Terms and condition governing the issuance of
import "licence financed under West German Com-
modity Credit of DM 75 million for 1977-78.

[File No. IPC/39/7/76).—The terms oand. conditions
governing the issuance of import licences linanced under West
German Commodity Credit of DM 75 million for 1977-78
as given in Appendix to this Public Notice are notifled for
information.

APPENDIX

CONDITIONS FOR LICENSING FOR IMPORTS UNDER
THE WEST GERMAN COMMODITY CREDIT OF DM 75

Million for 1977-78

Section 1: General Conditions

1(i). These conditions will be uniformally applicable to
all importera for imports under the West German Commodity
Credit of DM 75 million for 1977-78.

1(il). The licence will bear the superscrigtion “West German
Commodity Credit of DM 75 million for 1977-78”. The
licence Code for the first and second suffix will be “S/GN".
These will also be repeated in the leiter frcm the CCI&E
forwarding the import licence.

1(ii). Import licences issued on or after 1st April, 1977,
only will be eligible for financing under this credit.

1(iv). No remittance of foreign exchange will be permitted
against the impor! licence, except bank charges which may
be remitted through normal banking channcls. Any payment
towards Tndian Agent’s Commission should be made in Indian
Rupees to the agents in India. Such payments, however, will
form part of the licence value and will, therefore, be charaed
to the licence.

1(v). The goods and related services (o be procured under
this import licence can be imported from the Federal Republic
of Germany including the Land Berlin or any other country.
The overseas supplier is, therefore, free to procure material,
etc. from a third country, if found necessary, for the exe-
cution of the contract.

1(vi). The minimum valve for which an jropart licence
can issue under this credit is Rs. 50,000." For the purpose
of arriving at the valuc in foreign exchange into which im-

port commilments can be entered into by (he licensee aguinst
this import licence the value of the import licence should
be comrputed at the rate of exchange notified by the Depart-
ment of Revenue (Cusloms) under Seciion 15 of the Customs
Acts, 1962 and indicated in the import licence as per para
2 of the Public Notice No. 78-ITC(PN)/74, dated the 6th
June, 1974, issued by the Chicf Controller of Imports and
Exports.

I{vii). ‘The impori licence will be issued on CIE basis with
an joitial validity period of 12 months for completing the
shipments and payments. Firm orders meaning thereby pur-
chasc order placed by the Indian licence on the foreign
supplier duly supported by confirmation from the latter or
purchase con‘ract duly signed by both the Incian importer
und the foreign supEIicr must be finalised within a period of
four months from the dale of issue of the licence [vide para
1(vii1) infra.],

I(viii). If firm orders, as explained in pura 1(vii) above,
cannot be finalised within the timc limit of four months,
the licence should submit to the Chief Controller of Imports
and Exports (CCI&E), or other licensing awthorities, as the
c#36 may be, a proposal sceking an extension in the ordering
period along with justification und cxplanation as to why
ordering cold not be completed within the initial validity
perioc. Such requests for extension in the ordering period
will be considered on merits of each case by the licensing
nuthorities who may grant extension upto a further maximum
period of 4 months. If, however, extension i3 sought beyond
8 months from the date of issue of the import licence, such
proposals will invariably be referred by the licensing autho-
rities to the Department of Economic Affairs (WE-I %ection),
Ministry of Finance, North Block, New Delhi, who will con-
sider such extension on the merits of each case and convey
its decision to the licensing authorities for communication
to the licensee. Only on production by the licensee of letter
of the Licensing authorities sanctioning such extention, will
the authorised dealers and deparimental authoritics permit
the facility of bank guarantee, letters of authority for the
establishment of letters of credit acceplance of deposits of
rupee cquivalent, etc,

1(ix). It will be in the interest of the licensce to ensure
that firm order 13 completed within the stipulated timre limit
for ordering. Tn cases where this cannot be done the licensee
should, of his own, approach the licensing authoritics for a
suitable .extension in the period of ordering.

1(x). In cases where firm ordcrs have not been placed for
the full value of the licence during the initinl validity period
of the licence, it will be necessary for the licensee to obtain
the permission of the licensing authorities in the same manner
as explnined in para 1(viii) above before placing orders
against such unordered balance value of the licence.

Section 1I : Speclal polms to be kept in view while con-

tracting.

2(i). Subject to condition 2(x) infra, the import lcence
should be utllised for tmport of goods the dellvery perlod of
which does not exceed 10 months from the date of placlng
firm orders.

2(ii). Supply orders should be placed on CIF or C&F basis
in {he case of private sector mporters. In the case of public
sector fmporters the orders should Invariably be placed on
C&Y badls and insorsnce should be takem with an Indlan
insurance company. [vide para 2(iv) infra)

2(iii). The contract price should invariably be expressed
in the currency of the country id which the foreign supplier
i situated. The contract price should be firm and final and
no provision for any escalation would be permittec. If any
commission is payable 10 an Indian Agent of the foreign
supplier it must be distinctly shown in the contract as an item
of cost payable in Indian rupees in India and the net amount
payable to the foreign supplier should, therefore, be shown
exclusive of such Indian Agent’s commission.

2(lv). Whenever insurance is taken out on an India In-
surance company, the premium should be paid in India in

Indian Rupees.

2(v). As the contracts are required 1o be placed either on
C&F or CIF basis in terms of para 2(ii) above, the foreign
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.aup{)licr should be made responsible to pay the freight charges
in foreign currency, even where Indian shigs are used. In no
circumstances the freight charges should be paid in Indian
rupeds. -

2vi). Payments to forelgn suppliers agninst the lcence will
he made by means of a special letter of credit, as explained in
Secthon 1IN below, No remittance of forelgn exchange will be
permitéed against this Import licence for this purpose.

" " 2(vii). It should be clearly understood that alongwith f.0.b.
cost the freight charges are also eligible for coverage under
the ‘'West German Credit provided the freight is paid in
foreign currency. .

2(viii). As regards transportation of goods purchased against
the import licence, the party responsible for arranging ship-
ment of the goods under the purchase contract will be free
to choose the carriers. Shipment can be made from the country
in “which the supplicrs are located or from a third country,

2(ix). In exceptional cases where public sector importers
desire to place orders on FOB basis, they should obtain the
prior approval of the Department of Economic Affairs (WE-I
Section), Ministry of Finance for such placement of orders
on FOB basis and such approval should be mentioned in the
application for issue of letter of authority to the Controller
of Aid Accounts & Audit. When permitted to place ordem
on FOB busis, the public sector projects should make arrange-
ments for shipment of cargoes through the Shipping Co-
ordipation Comimitice of the Ministry of Shipping and Trans-
port, or their authorised agents,

2(x). Payment to the foreign suppliers under the import
licence should be completed by the 31st March, 1979. A
suitable provision should therefore be made in the purchase
crders /contracts to ensure completion of gshipments and pay-
ments by 31-3-1979. 1In the case it is anticipated that pay-
ments cannot be completed by that date, a request for
cxtepsion with adequate justification must be made to the
Department of Economic Affairs (Controller of Aid Accounts
and Audit), UCO Bank Building, Parliament Street, New Delhi
by 25th February, 1979. Such request will bz considered
on merits.

Section III—Payment to the forelgn supplier—‘special’ Letfer
of Credit Procedure,

3(]). Within a fortnight of placing firm ordery, [as defined
In para 1(vii) above] the licence should make a request to
the Controller of Aid Accounts and Audit, Départment of
Economic Affairs, Ministry of Finance, UCCO Bank Building,
Partlinment Street, New Delhi-1, for the issue of a Letter of
Authority in the form prescribed in Appendix I. The request
should specify the name of the Bank to be chosen, out of
the following seven designated Banks in West Germany
throngh whom the payment to the suppliers is required to be
arranged :

(2) The Bayerische Vareinsbank, Munich.

(b) The Commerzbank A. G., Frankfurt,
" (c) The Deutsche Bank A.G., Postfach 101440-D-2000,

Humburg.

(d) The Dresdner Bank A, G., Gallusanlage, 7-8 6,
Frankfurt|Main. .

() The Berliner Handels Gasellschaft Frankfurter Bank
Franfurt-Main, )

) Stats Bank of India, Frankfurt.
(g) Verelns-Und West Bank, Hamburg.

3(). In the case of private sector undertakings the request
mentioned in para 3(i) above should be accompanied by a
Bank ‘Guarantee from a Schedule¢ Bank n India auothorlsed
to dcalI Il)n dfolrciggj iﬁchangcb (inhthc Yrcscribed form in An-
nexure- uly adjudicated by the Collector of Stamps under
Section 31 of the Indian Stamps Act, 1899,

' 3(iii). No Bank Guarantee. is required in respect of public
Mctor Importers. . . i
WIGUTE—2

3(iv). Failure to make the request for issuc of letler of
authority within a fortnigh! from the date of placement of
firm orders will be deemed to be a violation of the import
Control Regulation.

'3('v). Bank Guarantee-amount for which it should be execu.
ed.

The Bank guarantee, where necessary, should for an amount
representing the rupee equivalent of the amount in foreign
currency for which the Letter of Authority is sought plus
interest and other charges as mentipned in Annexure-II. The
pn:vailing rate of conversion shall be at the e¢xchange rate
notifie¢ by the Department of Revenue (Customs) as per para
2 of the Public Notice No. 78-ITC(PN)/74 dared the 6th June,
1974. This rate is meant only for the purpose of arriving at
the value of the Bank Guarantee to be furmished by the im-
porter. For purposes of making rupee deposits into Govern-
ment account towards the foreign currency cost of imports
made under the licence, the rupee equivalent will have to be
worked out at the composite rate for the DM amounts spent
by the German Bank in arranging payments to the foreign
supplier i.e, either in DM if the overseas supplicr is located
in West Germany including Land Berlin or the DM spent for
arranging payment in the currency of the country in which the

overséas supplier is located, In terms of Puoblic Notice
No: 15ITC(PN) 72 dated  27.11.972/Public  Notice
No. 108-ITC(PN)/72 dated 21-7-1972 and Public Notice

No. 8-ITC(PN)|76 dated 17-1-1976 ag amended from time to
time, until further notice. Any change in this regard will be
notxﬁcd as and when necessary.

3(vi) When the request for the Issue of Letter of Authority
(supported by Bank Guarantec where necessary) conlemplated
in para 3(i) above, is found to be in order, the Controller of
Aicf Accounls & Audit, Department of Econmomic Affairs,
Ministry of )iinance, will issue a Letter of Authority to the
designated bank concerned (as in Annexure-IV), authorising
payment upto the specified amount of the Overseas Sunpliers
on the basis of a special Letter of Credit to be opened by the
importer's bank in India. A copy of such authorisation will
be sent to the Indian licensee. The original Letter of Authority
alongwith a copy théreof will be sent to the concerned Indian
Bank authorisedy to open the Letter of Credit, asking it to
tronsmit the original Letter of Authoritv to the designate
bank concerned alongwith the Letter of Credit opend by it.
(Such a direction will be given in the form attached as An-
nexure-III). No bank in India should provide facilitics to the
licence for establishing a Letter of Credit unless a Letter of
Authority has been received by such Bank directly from the
Controller of Ald Accounts & Audit, Department of Econo-
mic Affairs, Ministry of Finance, UCO Bank Buildinc. Parlia-
ment Street, New Delhi.

3(vii). The Speclal Letter of Credit on the detignated bank
should he opeped within thirty days from the date of the
issue of authorisation under intimation to the Controller of
Ald Accounts & Audit, Department of Economic Affairs,
Ministry of Finance, UCO Bank Building, Parliament Street.
New Delhi.

3(vill). The payments to the forelgn suppllers will be made
by the designated bank concerned on collection of documents
and statements even where forei%u BlJpPIiel' is situated in a
country other than the Federal Republic of Germany, the
negotiation and payment of documents would be done by the
designated bank concerned. The designated bank concerned
will obtain reimbursement of the DM amounts from the West
German authorities, In the case of supplies by countries other
than Federal Republic of Germany, the designated bank will
obtain reimbursement from the West German authorities of
the amounts in DM spent by it to make the payments to
the overseas suppliers in the currency of the country in which
they are locate(f

"3¢ix). Incidential bank charges . incurred b{ the designated
bank both for payment in the Federal Republic of Germany
as well as for arranging the payment In third country will be
‘remitted by the concerned bank in Tndia to the designated bank
through tge normsal banking channel without affecting the
Giovernment of India’s account. C :
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Section IV—Responsibliity for Rupee Deposits into Govern-
inent Account.

4.0) The original shipping documents should invariably be
forwarded by the designated bank concerned both in the case
of imports from West Germany including Land Berlin and
other countries to the concerned bank in India who should,
within 10 days of receipt of these documents, felease these
negotiable set of documents to the licensce but only after
ensurtng the recovery of the rupee equivalent of DM amount
paid to the German supplier or the M amouni spent i ai-
runging the payments to the supplier in the third country by
the designated bank concerned alongwith interest  charges
thereon from the date of payment to the foreign supplier to
the date of deposit of the rupee equivalent mto the Govern-
raent Account. In terms of Public Notice No. 46-ITC (PN)/76
cated the 16th June, 1976, the interest charges are to be
calculated as under :—

(i) Where deposits are made within 30 days atter trom
the date of payment to the supplier.
9 per cent per annumn.

(il) Where rupee deposit are made more than 30 davs
after the cate of payment to the supplier.

(a) for the first 30 days

{b) for period in excess of
30 days

9 per cent per anpumA.

15 per cent per ammom.

The exchange rate to be adopted for computing the rupee
equivalent of the foreign currency payments made to the
foreign supplier will be the composite rate of exchange us faid
down in €CI & E's Public Notice No, 8-ITC(PN)/76 dated
17-1-1976 as may be notified by Government from time to
e through Public Notice of the CCI&E and/or through the

xchange Control Circutars of the Reserve Bank of India.
It will be the responsibliity of the Indlan bank concerned to
ensure that the amounts due are correctly deposited into Gov-
ernment Account before the Import documents are handed
pver to the Importers. The licensce should also cnsure that
the amounts due are correctly deposited into Government
Account before taking delivery of the documents from their
bankers.

4(ii) The deposits envisaged in para 4(i) above may be niade
ih cash either at the Reserve Bank of India, New Delhi
or at the State Bank of India, Tig Hazari, Delhi or if this is
not feasible, the ameounts may bhe rcmitted by means of a
demand draft obtained from any branch of the State Bank of
India or its subsidiaries (Drawer) drawn on and made payable
to the S ate Bank of India, Tis Hazari Branch, Delhi-(Drawee
and Payee) for credit to Government account as contemplated
in Public Notice No. 233-ITC(PN))/68 dated 24th OQctober,
1968 and Public Notice No. 74-ITC(PN)/74 dated 31st May,
1974, The head of account 10 be credited is : ‘K-Deposits ard
advances (b} —Deposits not bearing intercst-843-Civil Deposits-
Deposits for Purchases ete. from abroad-Purchaces under DM
75 million West German Commodity Credit for 1977-78.

4(lii). In the Treasury Challans, the following particulara
should invariably be furnished :

(a} Ministry of Finance Letter of Authority Na. & Date.

(by Amount of foreign currency in respect of which de-—
posits are to be made together with the rate of con-
verslon adopted.

(¢} Date of payment to the Foreign suppliers.

(d) The amount of inlerest paid and the period for which
it has been calculated.

{e) Total amount deposited.

(Interest is to be calculated for the period from the date of
paymet to the forcign suppliers upto the date of deposit of
THipee ;e}uimilenu inta Government scfowmnt bBoth days in-

4liv). One copy of the Challapy from the Résérve Bank of
Mdia, Wew Delhi or the Stats Bahk of India, Tis Fararf,
Delhi-6 or intimation regrading the submission ¢f Deritimd
Draft to the State Bank of India, Tis Hazari, Delhi-6 should

ba sent by the Indian Bank which has issued the guatantee,
to the Controller of Aid Accounts & Apgdit, Departmept ot
Beonomi¢ Affairs, Minlstry of Finance, YJCO Bank ﬁl ding,
Parliament Street, New Declhi-1 alongwith a forwarding Iétter,
giving full details of the Advice Notes received from the con-
cerned designated bank tn West Germany.,

4(v). Tt will be obligatory for the importers to make the
requisite rupee deposlts through authorised dealers ounly and
also to get the exchange control copy of the licence endomed
by them, as required in Public Notice No. 184-ITC(PN)/68,
dated the 30th August, 1968, They should also fill in the

i'e?jglisitc '§' forms as prescribed by the Reserve Bamk of
ndia.

4(vi). After the imports under a licence are completed asnd
the importers /bankers have deposited into Government sc-
count all the amounts due, details of the imports received and
of rupec deposits made should be furnished to the Controller
of Aid Accounts & Audit, Ministry of Finance, Department
of Economic Affairs, New Delhi-1 in the proforma prescribed
B3 Annexure-V to enable the Ministry of Finance to verify and
arrange for release of thé bank guarantee furnished by thp Hti-
porters, wherever nectssary.

Section V : Miscellangons Provistoms,
5(i). Credit fachijles from foreign supplier

Credit facllitles offcred by the foreign suppliers can be
availed of by the importers, with the prior approval of the
Controller of Ald Accounts & Audit (CAA&A)! Miniatry of

g’nance, Department of Economic Affairs, provided however
at :

(a) The foreign supplier is willing to ship at his own risk
the goods without insisting upon piior establishment
of a letter of credit,

(b) The credit facility is not extended beyond 90 days

from the date of s mé¢ and that all payments
arc completed beformm 31, 1979, P

(c) No interest charges, direct or indiiect, are payable
by the importer for the credit extended, and

(dy The importer should clearly indicates in the appli-
cation to the CAA&A the following details :—

(i) Value of I. L, ;
(iiy Value of L as already obtained; if any,

(ili) Value of L/Cs. opened against each L/A.
(iv) Value of Credit facility asked for;

(v} Certificate that the value of credit facility asked for
is available in the licence against which LAs have
not been issued/againgt LAs issued  sufficlent
amount is available agalnst which no further L/Cs
will be opened or shipments will be made.

The importers who satisfy the above conditions, will be in-
formed, on request, of the detailed procedure to be followed
by the Controller of Aid Aecounts & Audit, Minlstry of Fin-
ance, Department of Economic Affairs, UCO Bank Bullding,
Parlinment Street, New Delhi-1,

33li) Notifying suppliers of Speciil Conditions

The Iiccnsec_ should appraise the foreign supplier of any
special provisions in the import licence whicg may affect
the suppliers in carrying out the transactions.

5(11i) Disputes :

It shoutd be tmdefstood fhat the Government aof Indit will
ot undertake gny rmpomiﬁiﬁlg for disputes if any that mey
nrise between the lncensée and the suppliers.

5(tvy. Comiplines with Indfroctions :

The licensee shall, promptly comply with any direstions,
tructions or or is¢ued by the Government of India fram
time to time regarding any and all matters arising-frem or
pertaining to the fmport licence and for meeting all oblgations
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utider the DM 75 million Commodity Credit Agreément with
the KW Authorities.

5(v) Breach or Viofations

Any breach or violation of conditions setforth in the
above clauses will result in appropriate action under the
Imports and Exports (Control) Act.

S(vi). List of Anmexures

Ampexure-I : Form of Request for Letter of
Authorigation.

Credit/

Annexure-Tl : Form of Guarantee Bond.

Annexure-ITl : Form of Letter of Instructiong forward-
ing the Letter of Authoriry.

Annexuvre-IV 1 Letter of Authority Form,
Anpexure-V : Form of Report of rupee deposita cum
application for release of Bank Guarantee.

ANNEXURE-1

Request for issue of the Letter of Anthority
To

The Controller of Aid Accounis & Audit,
Ministry of Finance,
Department of Economic Affairs,
UCO Bank Building, Parliament Setreet,
New Delhi-110001
Subject :—Import  of from under

West German Commodity Credit for 1977-78 (DM 75 million
Credit).

Sir,

In connection with the import of from.

under the above mentioned West German Commodity Credit,
We furnish the following particulars to enable you to issue the
authority for opening a letter of credit throngh—————on
the Bayerische Vereinsbank, Munich, or Commerzbank, A.G.,
Frankfurt or Deutsche Bank A.G. Hamburg or the Dresdner
Bank A.G., Frankfurt, or Berliners Handels, Frankfurter Bank
Frankfurt Main or State Bank of India, Frankfurt or Vereins-
Und West Bank, Hamburg.

(a) Name and Address of the Importer.

(b) Number, date and value of licence (ghotostat copy
of the import licence may be attachedk

(¢) Value in foreign currency and Jdate of the order
placed and: accepted by the supplier, indicating pay-
ment terms viz., (cif. or c&f) (In no case, letter
of authority should be applied for f.o.b. value),

(d) A certificate that firm orders (with aupplier's order
conflrmation) have been placed within a period of
4 months from the date of import licence. The date
of placement of orders against each supplier and
the date of thelr acceptance should be indicated
geparately in the certificate. If orders have been
placed after the stipulated period of 4 months, a
copy of CCI&E's letter /Ministry of Finance's letter
authorising extension of time for placing firm orders
as the case may be, should be attached.

(¢) Short description of the goods to be Imported.

(04] qucign currency amount for which Letter of Autho-
rity 1y required.

(g) Name and address of the sipplers and the foretgn
currency amount payable for such suppHers, (to be
expressed i the currency of the country in which
the supplier is located and the PM equivalent
thereof).

(h) In case the suplier happens to be located in & cowdiry
other than West Germany, the rame of the supplier's
bank to whom the amount is to be remitted by the

deai%nated bank In West Germany should be indi-
cated,

(i) Expected date of completion of delivertes,

(G) A schedule showing probmble dates on which pay-
ments under the contract will fall due,

The Letter of credit will be opened through....

(Nemie and adidpdsy

of the Indian scheduled bank, authorised to deal i féreign
exchange).

an¢ Bank Guarantee No. doted .
for Re————— furnished by the above mentioned
bank and which hag been duly adjudicaied by the Collector
of Stamps, in accordance with Section 31 of t}:u Stamps Aaly
1899 is attached.

Youms fmtmm’r,
(Lieatmeey

Copy forwarded to— —— —— Bapk for

information,

ANNEXWRE-U
GUARANTEE BOND
To

The President of India

In consideration of the President of India (heieinafter callea
the (Government) having agreed to arrange for payment in
(mention the appropriate amount in foreign currency) for
the import of by —_
(hereinafter called the ‘importer”) against the licence Neo,
cdated issyed un
the terms and conditions of West German Commodity Cr
for 1977-78 and in pursuance of import in favour of the
importer against the above mentioned agreement, We
Bank, at the request of the Importer hereby undertake to
arrange to deposit the amount of the disbursements made by

(Namc of the designated bank in West Germanyy

the pominated by the importer converted at the prevailing
rate of exchange calculated as per insfructiong i{ssued by the
Gobernment in the matter from time tor time within 10 days
of the receipt of advice of payments, for credit to the Govern-
ment account, In the manner and against the appropriate
Heads of Accounts, as indicated by Government of Indira under
the said credit together with interest thereon at the rates
of 9 per cent per annum for the first thirty days and at
15 per cent per annum for the period in excess theréof, reck-
oned from the date of payment to the foréign supplier to the
date of deposit of rupce equivalent for credit into the Govern-
ment account, The negotiable set of Import documents
received front the designated Bank will be released to the
Importer only after the rupee deposits contempiated above
have been made,

2. We, the Bank alse undertake to
mdemnify and keep indemnifled the Govermmént against any
defanlt in payment by the importer of any sum that may
be due and payable from time to time by the importer to
the Government at such place and in such manner as the
Government may from time to time direct, such sumg &ot
exceeding Rs——————— or any part thereof, for the
time beihg due and payable bg the importer, together with
ipterest thereon at the rate of 9 per cent per amffiiny for ﬁ

rat 30 days and at 15 per cent pér annum for thé peprlod
excets thereof, recokoned from the date of payment to

foreign suppler. The decision of the Govérnment v to aft¥
default in the sald payment by the Importer on Ry Phrt
and in regard to the amount payable to the Gwm byt
us Bank shall be fitial and binditg &%
us— Bink. -
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3, We—-— Bank further agrec that in case of increase
in the value of imporis or decrease in the value of unfulfilted
deliveries under the contract as a result of change in the com-
posite rate of exchange, the amount of this guarantee bond
will be adjusted as on the date when the change takes place,
in proportion of this change.

4, We———— Bank further agrec that the guarantee
herein contalned shall remain in full force and effect during
the perlod that would be taken for the performunce of the
said Agrcement/Contract and that it shall continue to be
enforceable till und the ducs to the Government under, or by
virtue of this guarantee have been fully paid and its claim
satisfled or discharged.

‘5. The gurantec herein contained shall not be affected by
any change in the constitution of the importer of the—
——— Bank and the Government shall have the fullest
liberty without affecting the guarantee to postpone for any
time and from time to time any of the powers exerciseable
by it against the importer and the
Bank shall not be released from its Nability under this guaran-
tee by any exercise of the Government of the liberty with
reference .to the matters aforesaid or by reason of the time
being given to the imporiter or any other forbearance, sct or
omission on the part of the Government or any indulgence
by the Government to the Importer or by any other matier
or thing whatsoever which under the law relating to soreties
shall, but for this provision, have the effect of so releasing
the Bank from its such liability.

6. We—-——————Bank lastly undertake not to revoke
this guarantee during its currency, except with the previous
consent of Government, in writing,

7. Our liability under this guarantee is restricted to Rs.——
e — — (plus interest and other charges, not expected
to exceed 1 per cent of the guarantee amount) ond it will
remain in force Hll the........ day of....*, ...(month)
e 197 . Unless clalms under the muarantee
are made in writing within 6 months of this date and unless
a suit or action to enforce these claims is commenced within
another six months thereafter ie. upto.... ... ..... all
Government rights under this guarantee shall be forfeited and
we shall be relieved and discharged from ali liability there-
under.

Dated———+—day of———

for Bank.
Accepted for and on behalf of
the President of India, by
Shri (Name and Designation).
Signature Signature

*This date shall be arrived at by ndding one month
to the date upto which the Letter of Authority is
required to be kept valid.

Notes The value of stamped paper in which this guarantee
i85 to be executed is to be adjudicated by the
Collector of Stamps under Section 31 of the Indian
Stamps Act.

ANNEXURE-TII

To

Subject :—Import under German Commodity Credit—
o Tssus of Letter of Authority for opening
Latttér of Credit Jmport Licence No.,
date .

Dear Sirs,

With reference to letter No. dated the

from the in which

they have requested permission for opening a letter of credit
through yeur bank under the German Commodity Credit for
1977-78, T am to enclogse the Department of FEconomie
Affairs Lofter of Authority No.—- —dated
(with one spare copy) authorising them to arrange payment
up to to the foreign supplier.  This
letter of authority should be sent by you to the
alongwith the LETTER OF CREDIT opened by you.

2. You are hereby authorised to open the Letter of Credit
for an amount not excceding within a
period of thirty cays from the date of this letter, vnder
miimation to this Department. In terms of para 10 Section
VII of the Exchange Control Manual, you are required to
ensure that the date of expiry of the Letter of Credit is not
later than 45 days after the final date of shipment as stated in
the relative import licence or the date indicated in the Letter
of Authority whichever is earlier. Beforc ipening the Letter
of Credit, it may please be emsured thit the importer is in
possession of a valid import licence.

3. You are requested to arrange to deposit the rupee
equivalent of the amounts in Deutsche Mark spent by (name
of the designated bank) to effect payments in D.M. to the
suppliers in the Federal Republic of Germany including land
Berlin or in other foreign currency to the foreign supplier
in other countries in terms of the Guarantec furnished by
you within 10 days of the receipt of documents from the
- . The rupee equivalgnts of the amount
disbursed to the foreign suppliers will have to be calculated
by applying the prevailing rate of conversion as instructed
in Public Notice No. 15-ITC(PN)/72 dated 28-1-72, Public
Notice No. 108-ITC(PN}/72 dated 21-7-72 and Public Notice
No. 8-ITC(PN)/76 dated 17-1-76 until further notice.
this rate i9 sobject to revision which will be notificd from
time to #me by Public Notices. Inierest at the rate of 99

r annum for the first thirty days and at 159 per annum
or the period in excess thereol, reckoncd from the date of
payment to the suppliers and the date on which the rupec
oquivalents are deposited i3 also required to be deposited
into Government account. It will be your responsibility to
arrapge for the deposit of these amounts, before the import
documemts are harded over to the Importer,

4. These amounts should be deposited in cash either at
the Reserve Bank of Indin, New Delhi or at the State Bank
of Indin, Tis Hazarl, Delhi or if this is not feasible the
amounts may be remitted by means of a demand Draft
obtained from any branch of the State Bank of India or its
subsidiaries (Drawer) drawn on and made payable to the
State Bank of India, Tis Hazari Branch Delhi-6 (Drawee and
Payee) for credit to Government account as contemplated in
Public Notice No. 233-ITC(PN)/68 dated 24th October, 1968
and Public Notice No. 74-ITC(PN)/74 dated 31st May, 1974.
The Head of Account to be credited is: “K-Deposits and
advances—(b}—Deposits not bearing interest-—843—Civil
Deposits—Deposits for Purchases etc, from pbroad—Purchases
l;g(_};rﬂ]g?'M 75 million West German Commodity Credit for

5. One copy of the challan in original, in cas¢s where the
rupee equivalents are credited in cash at the Reserve Bank
of India, New Delhi or the State Bank of Indin, Dethi should
be sent by you to the address given below, alongwith a
forwarding letter giving full details of the Advice Notes
received from the designated Bank in West (ermany :

The Controller of Aid Accounts & Audit
Ministry of Filnance,

Department of Economic Affairs,

UCO Bank Building, Parliament Street,
New Delhi,

In cases where the rupee equivalents are remitted by means
of demand drafts as laid down {n the Public Notice dated
the 24th October, 1968 mentioned above, intimations thereof
should be sent to the address given above. In all cases full
particulars of the rupee equivalents, deFositcd alongwith the
amount of interest pald and the period for which interest has
been calculated should be furnished to this Department.

Yours faithfully,
Accounts Officer.

Copy forwarded to M/s. with u
copy of the Letter of Authority No. for
information, with refersnce to their letter quoted above. 1n
case the Foreign Suppliers anticipate any difficulty in com-
g‘l:fn with the trangport of goods, the services of M/s

cngker and Company, Hamburg, West Germany, may be
availed of.

Accounts Officer.
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ANNEXURE 1V
LETTER OF AUTHORITY NO—m7 o .
Government of India

Ministry of Finance
(Department of Economic Affajrs)

New Delhi, the 197

To
(Name and Address ot the
designated bank in West
Germany).

Dear Sirs,

Subject.—Procedure for payments to overseas suppliers
through the Letter of Credit Cover—Deposit
Account with you under Commodity Credit for
1977-78 from the Federal Republic of
Germany.

In accordance with the terms and conditions of the above
procedure, ngreed upon through letter Nos.— _—
dated the - , addressed to your Bank by the
Chief Accounting Officer, High Commission of India, London,
we hereby authorise you to spend such an amount in DM
as may be found necessary to pay (the amount in foreign
currency concerned) to (mame of the supplier) —
(applicable in the case of third country supplicrs) through
their  bankers Or 0 pay an amount
of DM to— (applicable
in the case of West German Supplier), as the case may be
under the letter of credit to be opened by-
for covering the Import of
against contract entered into by:

2. After each payment, the shipping and other documents
(negotiable) may be forwarded direct to——
and a payment advice alongwith one set of documents (non-
negotiable) sent to the undersigned for information,

3. Your ban charges under the above letter redi
will be settled cctg[' with you by thc—--—£f credit
by remittance from India.

4. This acthority will remain valid upto- —— e’ 19

Yours faithfully,
Accounts Officer
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ANNEXURE V
PROFORMA.

1. Name and full address of the importer/licence on whose
behalf the bank guarantee was furnished.

2. The import licence number anéd date and value,
3. Number, date and amount of the guarantee furnished.

4, Particulars of the Letter of Authority for opening Letter
of Credit obtained from the Ministry of Finance,

(a) Number and date of the Letter of Authority.

(b) Amount of the Leiter of Authority (in foreign
currency).

5. Particulars of Imports effected and rupee deposits made.
(a) Name of supplier (s).
(b) Amount in foreign currency actually paid to the
supplier(s) mentioned at (a) above.

(c) Date of payment to the supplier by thc designated
bank in West Germany.

(d) Amount of rupee deposits :
(i) Rupee cquivalent of foreign currency amount_in
DM paid to the supplier 1 Unit of foreign
currency =Rs.

(in) Interest paid.

(iii) Period for which the interest has been calculated

from to

(iv) Total deposit made,

(v) Date and place of deposit.

(vi) Number und date of the Treasury Challan (to
be enclosed). If the Trecasury Challan has already
been sent, reference to the letter number and date
with which it was sent may be qucted.

(vii) If the rupee deposit mentioned in (d) (iv) above
wag made by means of Demand Draft, the
number, date and amount of the draft anc parti-
culars of your letter/with which it was sent te
the Accountant General, Central Revenues, to be
indicated,

6. Amount utilised and balance unutilised (foreign cuy-
rency) against each Letter of Authority.

7. A certificate that the balance indicated in 6 above, has
not been utilised and no shipment has been made thereof,

and the same may be treated as lapsed.
(Authorised signatures)

[File No. IPC/39/7/76]

K. V. 8. SESHADRI, Chief Controller of Imports and
Exports
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