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MINISTRY OF COMMERCE, CIVIL SUPPLIES AND

COOPERATION

(Department of Commerce)

IMPORT TRADE CONTROL

PUBLIC NOTICE No. 7MTC(PN)/78

New Delhi, the 3rd October, 1978
Subject : Terms and condition governing the issuance of

import licence financed under West German Com-
modity Credit of DM 75 million for 1977-78,

[File No. IPC/39/7/761.—The terms and conditions
governing the issuance of import licences financed under We.st
German Commodity Credit of DM 75 million for 1977-78
as given in Appendix to this Public Notice are notified for
information.

APPENDIX

CONDITIONS FOR LICENSING FOR IMPORTS UNDER
THE WEST GERMAN COMMODITY CREDIT OF DM 75

Million for 1977-78

Section 11 General Conditions

l(i). These conditions will be uniformally applicable to
all importers for imparts under the West German Commodity
Credit of DM 75 million for 1977-78.

l(il). The licence will bear the superscription "West German
Commodity Credit of DM 75 million for 1977-78". The
licence Code for the first and second suffix will be "S/GN".
These will also be repeated in the letter frcm the CCI&H
forwarding the import iicence.

l(ili). Import licences issued on or after 1st April, 1977,
only will be eligible for financing under this credit.

l(iv). No remittance of foreign exchange will be permitted
against the imporl licence, except bank charges which may
be remitted through normal banking channels. Any payment
towards Indian Agent's Commission should be made in Indian
Rupees to the agents in India. Such payments, however, will
form part of the licence value and will, therefore, be charfled
to the licence.

l(v). The goods and related services to be procured under
this import licence can be imported from the Federal Republic
of Germany including the Land Berlin or any other country.
The overseas supplier is, therefore, free to procure material,
etc. from a third country, if found necessary, for the exe-
cution of the contract.

l(vi). The minimum value for which an import licence
can issue under this credit is Rs. 50,000. For the purpose
of arriving at the value in foreign exchange into which im-

port cornmilments can be entered into by the licensee umiinst
this import licence the value of the import licence should
be computed at the rate of exchange notified by the Depart-
ment of Revenue (Customs) under Section J5 of the Customs
Acts, 1962 and indicated in the import licence as per para
2 of 1(ie Public Notice No. 78-ITC(PN)/74, dated the 6th
June, 1974, issued by the Chief Controller oi. Imports and
Exports.

l(vii). The import licence will be issued -jn C1F basis with
an initial validity period of 12 months for completing Ihe
shipments and payments. Firm orders meaning thereby pur-
chase older placed by the Indian licence on the foreign
supplier duly supported by confirmation from the latter or
purchase contact duly signed by both the In&an importer
and the foreign supplier must be finalised within a period of
four months from the date of issue of the licence [vide para
l(viii) infra.].

l(viii). If firm orders, as explained in para l(vii) above,
cannot be finalised within the time limit of four months,
the licence should submit to the Chief Controller of Imports
and Exports (CCI&E), or other licensing authorities, as the
CEfse may be, a proposal seeking an extension in the ordering
period along with justification und explanation as to why
ordering could not be completed within the initial validity
period'. Such requests for extension in the ordering period
will be considered on merits of each case by the licensing
authorities who may grant extension uptq a further maximum
period of 4 months. If, however, extension is sought beyond
8 months from the date of issue of the import licence, such
proposals will invariably be referred by the licensing autho-
rities to the Department of Economic Affairs (WE-1 Section),
Ministry of Finance, North Elock, New Delhi, who wiJI con-
sider such extension on the merits of each case and convey
its decision to the licensing authorities for communication
to the licensee. Only on production by the licensee of letter
of the Licensing authorities sanctioning such extention, will
the authorised dealers and departmental authorities permit
the facility of bank guarantee, letters of authority for the
establishment of letters of credit acceptance of deposits of
rupee equivalent, etc.

l(ix). It will be in the interest of the licensee to ensure
that firm order is completed within the stipulated time limit
for ordering. Tn cases where this cannot be done the licensee
should, of his own, approach the licensing authorities for a
suitable extension in the period of ordering.

l(x). In cases where firm orders have not been placed for
(he full value of the licence during the initial validity period
of the licence, it will be necessary for the licensee to obtain
the permission of the licensing authorities in the same manner
as explained in para l(vjii) above before placing orders
against such unordered balance value of the licence.

Section II : Special points to be kept In view while con-
tracting.

2(i). Subject to condition 2(x) infra, the Import licence
should be utilised for hnport of goods the delivery period of
which does not exceed 10 months from the date of placing
firm orders.

2(ii). Supply orders should be placed on CTF or C&F bads
In (be caw of private sector importers. Tn the case of public
sector Importers the orders should invariably be placed on
C&F basis and insurance should be taken with nn Indian
Insurance company, [vide para 2(lv) infra]

2(ih"). The contract price should invariably be expressed
in the currency of the country in which the foreign supplier
is situated. The contract price should be firm and final and
no provision for any escalation would be permitted. If any
commission is payable to an Indian Agent of the foreign
supplier it must be distinctly shown in the contract as an item
of cost payable in Indian rupees in India and the net amount
payable to the foreign supplier should, therefore, be shown
exclusive of such Indian Agent's commission.

2(iv). Whenever insurance is taken out on an Tndia In-
surance company, the premium should be pnid in India in
Indian Rupees.

2(v). As the contracts are required to be placed either on
C&F or CIF basis in terms of para 2(ii) above, the foreign
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supplier should be made responsible to pay the freight charges
in foreign currency, even where Indian shins are used. In no
circumstances the freight charges should be paid in Indian
rupees.

2(vi). Payments to foreign suppliers against tu> licence will
be made by means of a optcial letter of credit, as explained in
Section III below, No remittance of foreign exchange will be
permitted against this import licence for this purpose.

2(vii). It should be clearly understood that alongwith f.o.b.
cost the freight charges are also eligible for coverage under
the 'West German Credit provided the freight is paid in
foreign currency.

2(viii). As regards transportation of goods purchased against
the import licence, the party responsible for arranging ship-
ment of the goods under the purchase contract will be free
to choose the carriers. Shipment can be made from the country
in which the suppliers are located or from a third country,

2(U). In exceptional cases where public sector importers
desire to place orders on FOB basis, they should obtain the
prior approval of the Department of Economic Affairs (WE-I
Section), Ministry of Finance for such placement of orders
on FOB basis and such approval should be mentioned in the
application for issue of letter of authority to the Controller
of Aid Accounts & Audit. When permitted to place orders
op FOB basis, the public sector projects should make arrange-
ments for shipment of cargoes through the Shipping Co-
ordination Committee of the Ministry of Shipping anif Trans-
port, or their authorised agents.

200. Payment to the foreign suppliers under the import
licence should be completed by the 31st March, 1979. A
suitable provision should therefore be made in the purchase
orders/contracts to ensure completion of shipments and pay-
ments by 31-3-1979. In the case it is anticipated that pay-
ments cannot be completed by that date, a request for
extension with adequate justification must be made to the
Department of Economic Affairs (Controller of Aid Accounts
and Audit), UCO Bank Building, Parliament Street, New Delhi
by 29th February, 1979. Such request will bs considered
on merits.

Section III—Payment to the foreign supplier—'special' Letter
of Credit Procedure.

3(1). Within a fortnight of placing firm orders, [as denned
In para l(vii) above] the licence should make a request to
the Controller of Aid Accounts and Audit, Department of
Economic Affairs, Ministry of Finance, UCO Bank Building,
Partliament Street, New Dclhi-1, for the issue of a Letter of
Authority in the form prescribed in Appendix I. The request
should specify the name of the Bank to be chosen, out of
the following seven designated Banks in West Germany
through whom the payment to the suppliers is required to be
arranged :

(a) The Bayerische Vareinsbank, Munich.

(b) The Commerzbank A. G., Frankfurt.

(c) The Deutsche Bank A.G., Postfach 10H40-D-2000.
Humburg.

(d) The Dresdner Bank A, G., Gallusanlage, 7-8 6,
Frankfurt|Main.

(©) The Berliner Handels Gascllschaft Frankfurter Bank
Franfurt-Maln.

(f) State Bank of India, Frankfurt.

(g) Vereins-Und West Bank, Hamburg.

3()i). In the case of private Mctor undertakings the request
mentioned in para 3(i) above should be accompanied by a
Bank Guarantee from a Scheduled Bank in India auothorised
to deal in foreign exchange (in the prescribed form in An-
nexure-II) duly adjudicated by the Collector of Stamps under
Section 31 of the Indian Stamp* Act. 1899.

3{u1). No Bank Guarantee, is required In respect of public
Wctor ijnporters.
*l'GI/7d-r-2

3(iv). Failure to make the request for issue of letter of
authority within a fortnight from the date of placement of
iirm orders will be deemed to be a violation of the ioiport
Control Regulation.

3(v). Bank Guarantee-amount for which it should be txeciu-
ed.

The Bank guarantee, where necessary, should for an amount
representing the rupee equivalent of the amount in foreign
currency for which the Letter of Authority is sought plus
interest and other charges as mentioned in Annexure-IT. The
prevailing rate of conversion shall be at ihe exchange rate
notified by the Department of Revenue (Customs) as per para
2 of the Public Notice No. 78-ITC(PN)/74 dared the 6th Juney
1974. This rate is meant only for the purpose of arriving at
the value of the Bank Guarantee to be furnished by the im-
porter. For purposes of making rupee deposits into Govern-
ment account towards the foreign currency cost of imports
made under the licence, the rupee equivalent will have to be
worked out at the composite rate for the DM amounts spent
by the German Bank in arranging payments to the foreign
supplier i.e. either in DM if the overseas supplier Ja located
in West Germany including Land Berlin or the DM spent for
arranging payment hi the currency of the country in which the
overseas supplier is located, in terms of Public Notice
No. 15-ITC(PN) 72 datod 27.11,972,/Public Notice
No. 108-lTC(PN)/72 dated 21-7-1972 and Public Notice
No. 8-ITC(PN)(76 dated 17-1-1976 as amended from time to
time, until further notice. Any change in this regard will be
notified as and when necessary.

3(vi) When the request for the Issue of Letter of Authority
(supported by Bank Guarantee where necessary) contemplated
in para 3(i) above, is found to be in order, the Controller of
Aid Accounts & Audit, Department of Economic Affairs,
Ministry of Finance, will issue a Letter of Authority to the
designated bank concerned (as in Annexure-IV), authorising
payment upto the specified amount of the Overseas SuooHera
on the basis of a special Letter of Credit to be opened by the
importer's bank in India. A copy of such authorisation will
be sent to the Indian licensee. The original Letter of Authority
alongwith a copy thereof will be sent to the concerned Indian
Bank authorised to open the Letter of Credit, asking it to
transmit the original Letter of Authority to the designate
bank concerned alongwith the Letter of Credit onend by it.
(Such a direction will be given in the form attached as An-
nexure-IU). No bank in India should provide facilities to the
licence for establishing a Letter of Credit unless a Letter of
Authority has been received by such Bank dirtctly from the
Controller of Aid Accounts & Audit, Department of Econo-
mic Affairs, Ministry of Finance. UCO Bank BuikTina. Parlia-
ment Street, New Delhi.

3(vii). The Special Letter of Credit on the designated bank
should be opened within thirty days from the date of the
issue of authorisation under intimation to the Controller of
Aid Accounts & Audit, Department of Economic Affairs.
Ministry of Finance, UCO Bank Building, Parliament Street,
New Delhi.

3(viii). The payments to the foreign suppliers will be made
by the designated bank concerned on collection of documents
and statements even where foreign supplier is situated in a
country other than the Federal Republic of Germany, the
negotiation and payment of documents would be done by the
designated bank concerned. The designated bank concerned
will obtain reimbursement of the DM amounts from the West
German authorities. In the case of supplies by countries other
than Federal Republic of Germany, the designated bank will
obtain reimbursement from the West German authorities of
the amounts in DM spent by it to make the payments to
the overseas suppliers In the currency of the country in which
they are located.

3(ix). Incidental bank charges, incurred by the designated
bank both for payment Jn the Federal Republic of Germany
as well as for arranging the payment in third country will be
remitted by the concerned bank in India to the designated hank
through the normal banking channel without affecting the
•Government of India's account.
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Section IV—ResponsibHtty for Rupee Deposits Into Govern-
ment Account

4.1.0 The original shipping documents should invariably be.
forwarded by the designated bank concerned both in the case
of imports from West Germany including Land Berlin and
other countries, to the concerned bank in India who should,
within 10 days of receipt of these documents, release these
negotiable set of documents to the licensee but only after
ensuring the recovery of the rupee equivalent of DM amount
paii! to the German Supplier or the DM amount spent in ai-
ranging the payments to the supplier in the third country by
the designated bank concerned alongwith interest cnarges
thereon from the date of payment to the foreign supplier to
the date of deposit of the rupee equivalent into the Govern-
ment Account. In terms of Public Notice No. 4S-ITC (PN)/76
d-ated the 16th June, 1976, the interest charges are to be
calculated as under :—

(i) Where deposits are made within 30 d;iys after from
the date of payment to the supplier.

9 per cent per annum.

(ii) Where rupee deposit are made more than 30 days
after the date of payment to the supplier.

(a) (or the first JO days 9 per cent per annumj

(b) for period in excess of
30 days 15 per cent per annum.

The exchange rate to be adopted for computing the rupee
equivalent of the foreign currency payments made to the
foreign supplier will be the composite rate of exebanne as laid
dftwn in CCI & E's Public Notice No. 8-ITC(PN)/76 dated
17-1-1976 as may be notified by Government from time to
time through Public Notice of the CCI&E and/or through the
Exchange Control Circulars of the Reserve Bank of India.
It will be the responsibility of the Indian bank concerned to
«mure that the amounts due are correctly deposited Into Gov-
ernment Account before the Import documents are handed
oVer to the Importers. The licensee should also ensure that
the amounts due are correctly deposited into Government
Account before taking deliveiy of the documents from their
bankers.

4(ii) The deposits envisaged in para 4(i) above may be made
in cash either at the Reserve Bank of India, New Delhi
or at the State Bank of India, Tis Hazari, Delhi or if this is
not feasible, the amounts may be remitted by means of a
demand draft obtained from any branch of the State Bank of
India o* its subsidiaries (Drawer) drawn on and made payable
to the S ate Bank of India, Tis Hazari Branch, Delhi-(Drawce
and Payee) for credi* to Government account as contemplated
in Public Notice No. 233-lTC(PN))/68 dated 24rh October,
1968 and Public Notice No. 74-lTC(PN)/74 dated 31st May,
1974. The head of account to be credited is : 'K-Deposits and
advances (b)—Deposits not bearing interest-843-Civil Deposits-
Deposits for Purchases etc. from abroad-Purchases under DM
75 million West German Commodity Credit for 1977-78.'

4(iii). In the Treasury Challans, the following particulars
should invariably be furnished :

(aV Ministry of Finance Letter of Authority No. & Date.

(b) Amount of foreign currency in respect of which de-
posit* are to be made together with the rate of con-
version adopted.

(c) Date- of payment to the foreign suppliers.
(d) The amount of interest paid and the period for which

it has. been calculated.
(e) Total amount deposited.

(Interest is to be calculated for the period from the date of
paymet to the foreign suppliers upto the date of deposit of
iHpee equivalent) into Government account both days in-

4(iv). Otte copy of tfte Cflallan- fFdm the ResdrVe BAf* of
JAdia, ntir DeTW or the State Baftfe of India, fis to^iarf,
Delhi-6 or intimation regradtnit the submission M D*i+h*ftd
Draft to the State Bank of India, Tis Hazari, Delhi-6 should

bo sent by the Indian Bank which has issued the guarantee,
to the Controller of Aid Accounts & Audit, Department ot
Economic Affairs, Ministry of Finance; UCO Bant Bunding,
Parliament Street, New Delhi-1 alongwith a forwarding leftdr,
giving full details of the Advice Notes received from die con-
cerned designated bank m West Germany,

4(v). ft will be obligatory for the importers to make the
requisite rupee deposits through authorised dealers ouly and-
also to get the exchange control copy of the licencp endorsed
by them, as required in Public Notice No. 184-ITC(JElN)/68,
dated the 30th August, 1968. They should also fill in the
requisite "S" forms as prescribed by the Reserve Bank of
India.

4(vi). After the imports under a licence are completed and
the importers /bankers have deposited into Government Ac-
count all the amounts due, details of the imports received and
Of rupee deposits made should be furnished to the Controller
Of Aid Accounts & Audit, Ministry of Finance, Department
of Economic Affairs, New Delhi-1 in the proforma preKribed
M Anncxure-V to enable the Ministry of Finance to verify and
arrange for release of th* bank guarantee furnished by the Im-
porters, wherever neeestary.

Section V : MhcelbtoeOM FfAvMow.

5(i). Credit facOWea from foreign supplier

Credit facilities offered by the foreign suppliers can be
availed of by the importers, with the prior approval of the
Controller of Aid Account* & Audit (CAA&A) Ministry of
Finance, Department of Economic Affairs, provided however
that :

(a) The foreign supplier is willing to ship at his own riik
the goods without insisting upon piior establishment
of a letter of credit.

(b) The credit facility i» not extended beyond 90 Aiys
from the date of shipment and that all paymeuttt
are completed before March 31, 1979.

(c) No interest charges, direct or indiiect, arc payable
by the importer for the credit extended, and

(d) the Importer should clearly indicates in the appli-
cation to the CAA&A the following details :—

(i) Value of I. L. :

(ii> Value of L as already obtained; if any.

(iH) Value of L/Cs. opened against each L/A.

(iv) Value of Credit facility asked for;

(v) Certificate that the value of credit facility aoked tor
is available in the licence against which LAs have
not been issued/against LAs issued sufficient
amount is available against which no further L/Cs
will be opened or shipments will be made.

The importers who satisfy the above conditions, will be in-
formed, on request, of the detailed procedure to be followed
by the Controller of Aid Aecounts & Audit, Ministry of Fin-
ance, Department of Economic Affairs, UCO Bank Building,
Parliament Street, New Delhi-1.

5(ii) Notifying rtippHen of Special CoadHona

The licensee should appraise the foreign supplier of any
special provisions in the import licence which may affect
the suppliers in carryhn out the transactions.

5(lii) Disputes :

It snould fee understood* fiat the Government of Indift wiH
aot undertake airy responsibility for disputes If any that mety
urise between the Hncens^e, ana the suppliers.

5(rv>. CtMlpltaicv iiitb Intfrocdom i

The licensee shall, promptly comply with, any qBrfWkms,
mSfrucffona- OT orders issued" by the Government of India- fam
time to time regarding any and all matters arising--from, pt
pertaining to the import licence and for meeting all obligations
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under the DM 75 million Commodity Credit Agreement With
tjie KfW Authorities.

5(v) Breach or Violations

Ally breach or violation of conditions setforth in tho
above clauses will result in appropriate action under the
Imports and Exports (Control) Act.

5(vi). list <f Annexing

Annexure-I : Form of Request for Letter of Credit/
Authorisation.

Annexure-II : Form of Guarantee Bond

Anneiure-IIl : Form of Letter of Instructions forward-
ing the Letter of Authority.

Annexure-IV t Letter of Authority Form

Annexure-V : Form of Report of rupee deposits, cum
application for release of Bank Guarantee.

ANNEXURE-I

Request for brae of the Letter off Aotfwrfty
To

The Controller of Aid Accounts A. Audit,
Ministry of Finance,
Department of Economic Affairs,
UCO Bank Building, Parliament Setreet,
New Delhi-110001

Subject :—Import of • —from under
West German Commodity Credit for 1977-78 (DM 75 million
Credit).

Sir,

Tn connection with the import of from
under the above mentioned West German Commodity Credit,
We furnish the following particulars to enable you to issue the
authority for opening a letter of credit Lhrongh ——on
the Baycrlsche Vereinsbank, Munich, or Commerzbank, A.G.,
Frankfurt or Deutsche Bank A.G. Hamburg or the Dresdner
Bank A.G., Frankfurt, or Berliners Handels, Frankfurter Bank
Frankfurt Main or State Bank of India, Frankfurt or Verelns-
Und West Bank, Hamburg.

(a) Name and Address of the Importer.

(b) Number, date and value of licence (photostat copy
of the import licence may be attached)!

(c) Value in foreign currency and date of the order
placed and accepted by the supplier, indicating pay-
ment terms viz., (c.i f. or c&f) (Tn no case, letter
of authority should be applied for f.o.b. value).

(d) A certificate that firm orders (with supplier's order
confirmation) have been placed within a period of
4 months from the date of import licence. The date
of placement of orders against each supplier and
the date of their acceptance should be indicated
separately in tho certificate. If orders have been
placed after the stipulated period of 4 months, ft
copy of CCI&E's letter/Ministry of Finance's letter
authorising extension of time for placing firm orders
as the case may be, should be attached.

(e) Short description of the goods to be Imported.

(f) foreign currency amount for which Letter of Autho-
rity Is required.

(f) Name and address of tho suppliers and1 the forerRn
currency amount payabl* f6r such suppHers, (to be
expressed in tfte currency of the country far which
the supplier is located and the DM equivalent
thereof).

(h) In case the suplier happens to be located in ft confttry
other than West Germany, the name of the supplier's
bank to whom the amount Is to be remitted by the

designated bank in West Germany should be Indi-
cated.

(i) Expected date of completion of deliveries.

(j) A schedule showing probable dates on which pay-
ments under the contract will fall due.

The Letter of credit will be opened through1....

ENrtme and address

of the Indian scheduled bank, authorised to deal' Irr fdreffcn
exchange).

and Bank Guarantee No. dated —
for Rs. furnished by the above mentioned
bank and which has been duly adjudicated by the Collector
of Stamps, in accordance with Section 31 of the Stamps Act,
1899 i8 attached.

Youra faitfifnllY^

Copy forwarded to Bank for
information.

ANNFXURE-H
GUARANTEE BOND

To

The President of India

In consideration of the President of India (heieinafter called
the (Government) having agreed to arrange for payment fn
(mention the appropriate amount in foreign currency) for
the import of by- ———
(hereinafter called the 'importer') against the licence No,

dated _ _ _ — issued under
the terms and conditions of West German Commodity Credit
for 1977-78 and in pursuance of import in favour o£ tfie
importer against the above mentioned agreement, We
Bank, at the request of the Importer hereby undertake to
arrange to deposit the amount of the disbursements made by

(Name of the designated bank in Weat Germany?

the nominated by the importer converted at the prevailing
rate of exchange calculated as per instructions Issued1 by me
Gobemment in the matter from time to time within 10 days
of the receipt of advice of payments, for credit to tho Govern-
ment account, In the manner and against tho appropriate
Heads of Accounts, as indicated by Government of India under
the said credit together with interest thereon at the ratik
of 9 per cent per annum for the first thirty days and at
15 per cent per annum for the period in excess tftertof, reck-
oned from the date of payment to the foreign supplier to the
date of deposit of rupee equivalent for credit into the Govern-
ment account. The negotiable set of Import documents
received frorrf the designated Bank will be released' to the
Importer only after the rupee deposits -eontemptarted1 above
have been made.

2. We, the Bank also undertake to
indemnify and keep indemnified the Government against any
default in payment by the importer of any sum that may
be due and payable from time to time by the importer to
the Government at such place and in such manner as the-
Government may from time to time direct, such sums i>pt
exceeding Rs or any part thereof, for me
time being due and payable by the importer, together wfth1

Interest thereon nt the rate of 9 per cent per qiwtun* tor ffti-
fW 30 days and a* 15 per cent per annum for t&t* puffed1jn>
excess thereof, recokoned from tfip date of payment to Wfb
foreign supplier. The decision of the Government fts t*> ajftV
default in the safd payment by the Importer *m lift Pfn
and in regard to the amount payable to the Gc^ernrnenr by
us Bank shall be flnat and* rjirtdttfs 6*
us Brink.
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3. Wo— -Bank further agree that in case of increase
in the valu© of imports or decrease in the value of unfulfilled
deliveries under the contract as a result of change in the com-
posite rate of exchange, the amount of this guarantee bond
will be adjusted as on the date when the change takes place,
in proportion of this change.

4. We Bank further agree that the guarantee
herein contained shall remain in full force and effect during
the period that would be taken for the performance of the
said Agreement /Contract and that it shall continue to be
enforceable till and the dues to the Government under, or by
virtue of this guarantee have been fully paid and its claim
satisfied or discharged.

•5. The gurantec herein contained shall not be affected by
any change in the constitution of the importer of the—

Bank and the Government shall have the fullest
liberty without affecting the guarantee to postpone for any
time and from time to time any of the powers exercifenble
by it against the importer and the— —
Bank shall not be released from its liability under this guaran-
tee by any exercise of the Government of the liberty with
reference .to the matters aforesaid or by reason of the time
being given to the importer or any other forbearance, set or
omission on the part of the Government or any indulgence
by the Government to the Importer or by any other matter
or thing whatsoever which under the law relating to sureties
shall, but for this provision, have the effect of so releasing
the —— —Bank from its such liability.

6. We Bank lastly undertake not to revoke
this guarantee during its currency, except with the previous
consent of Government, in writing.

7. Our liability under this guarantee is restricted to Rs.——
(plus interest and other charges, not expected

lo exceed 1 per cent of the guarantee amount) and it will
remain in force till the day o f . . . . * . . . . (month)

T 197 . Unless claims under the guarantee
are made in writing within 6 months of this date and unless
a suit or action to enforce these claims is commenced within
another six months thereafter i.e. upto all
Government rights under this guarantee shall be forfeited and
we shall be relieved and discharged from all liability there-
under.

Dated day of
for Bank.

Accepted for and on behalf of
the President of India, by
Shri (Nam© and Designation).

Signature Signature

•This date shall be arrived at by ndding one month
to the date upto which the Letter of Authoiity is
required to be kept valid.

Notes The value of stamped paper in which this guarantee
is to be executed is to be adjudicated by the
Collector of Stamps under Section 3] of the Indian
Stamps Act.

ANNEXURE-III
TO

Subject:—Import under German Commodity Credit—
Issue of Letter of Authority for opening
Letter of Credit Import Licence No. ^
dated— • .

pear Sirs,
With reference to letter No. elated the

from the — —in which
they have requested permission for opening a letter of credit
through ymir bank under the German Commodity Credit for
1977-78, I am to enclose the Department of Econp-mic
Affairs Letter of Authority No.- —dated *
(with one spare copy) authorising them to arrange payment

Up to to the foreign supplier. This
letter of authority should be sent by you to the
alongwith the LETTER OF CREDIT opened by you.

2. You are hereby authorised to open the Letter of Credit
for an amount fiot exceeding within a
period of thirty days from the date of this letter, under
intimation to this Department. In terms of para 10 Section
VII of the Exchange Control Manual, you ace required to
ensure that the date of expiry of the Letter of Credit Js not
later than 45 days after the final date of shipment as stated in
the relative import licence or the date indicated in the Letter
of Authority whichever is earlier. Before jpening the Letter
of Credit, it may please be ensured ih it the importer is in
possession of a valid import licence.

3. You are requested to arrange to deposit the rupee
equivalent of the amounts in Deutsche Mark spent by (name
of the designated bank) to effect payments in D.M. to the
suppliers in the Federal Republic of Germany including land
Berlin or in other foreign currency to the foreign supplier
in other countries in terms of the Guarantee furnished by
you within 10 days of the receipt of documents from the

. The rupee equivalents of the amount
disbursed to the foreign suppliers will have to be calculated
by applying the prevailing rate of conversion as instructed
in Public Notice No. 15-ITC(PN)/72 dated 28-1-72, public
Notice No. 108-ITC(PN)/72 dated 21-7-72 and Public Notice
No. 8-LTC(PN)/76 dated 17-1-76 until further notice.
this rate Is subject to revision which will be notified from
time to time by Public Notices. Interest at the rate of 9%
per annum for the first thirty days and at 15% per annum
for the period in excess thereol, reckoned from the date of
payment to the suppliers and the date on which the rupee
equivalents are deposited is also required to be deposited
into Government account. It will be your responsibility to
arrange for the depoott of these amounts, before the Import
documents are handed over to the Importer.

4. These amounts should be deposited in cash either at
the Reserve Bank of India, New Delhi or at the State Bank
of India, Tis Hazari, Delhi or if this is not feasible the
amounts may be remitted by means of a demand Draft
obtained from any branch of the State Bank of India or its
subsidiaries (Drawer1) drawn on and made payable to the
State Bank of India, Tis Hazari Branch DeIhi-6 (Drawee and
Payee) for credit to Government account as contemplated in
Public Notice No. 233-ITC(PN)/68 dated 24th October, 1968
and Public Notice No. 74-ITC(PN)/74 dated 31st May 1974.
The Head of Account to be credited is: "K-Deposits and
advances—(b)—Deposits not bearing interest—843—Civil
Deposits—Deposits for Purchases etc, from Dbroad—-Purchases
under DM 75 million West German Commodity Credit for
1977-78".

5. One copy of the challan in original, in cases where the
rupee equivalents are credited in cash at the Reserve Bank
of India, New Delhi or the State Bank of India, Delhi should
be sent by you to the address given below, alongwith n
forwarding letter giving full details of the Advice Notes
received from the designated Bank in West Germany:

The Controller of Aid Accounts & Audit
Ministry of Finance,
Department of Economic Affairs,
UCO Bank Building, Parliament Street,
New Delhi.

In cases where the rupee equivalents are remitted by means
of demand drafts as laid down in the Public Notice dated
the 24th October, 1968 mentioned above, intimations thereof
should be sent to the address given above. In all cases full
particulars of the rupee equivalents; deposited alongwith the
amount of interest paid and the period for which interest has
been calculated should be furnished to this Department.

Yours faithfully,
Accounts Officer.

Copy forwarded to M/s. With n
copy of the Letter of Authority No.- — — f o r
information, with reference to their letter1 quoted above. In
case the Foreign Suppliers anticipate' any difficulty in com-
plying with the transport of goods, the services of M/s,
Schenker and Company, Hamburg, West Germany, may be
availed of.

Accounts Officer.
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ANNEXURE IV

LETTER OF AUTHORITY NO. — •

Government of India

Ministry of Finance
(Department of Economic Affairs')

New Delhi, the 197

To
(Name and Address of (he
designated bank in West
Germany).

Dear Sirs,

Subject.—Procedure tor payments to overseas suppliers
through the Letter of Credit Cover—Deposit
Account with you under Commodity Credit for
1977-78 from the Federal Republic of
Germany.

In accordance with the terms and conditions of the above
procedure, agreed upon through letter Nos. — _ — —
dated the——— , addressed to your Bank by the
Chief Accounting Officer, High Commission of India, London,
we hereby authorise you to spend such an amount in DM
as may be found necessary to pay (the amount in foreign
currency concerned) to (name of the supplier) • —
(applicable in the case of third country suppliers) through
their bankers or to pay an amount
of DM to (applicable
in the case of West German Supplier), as the case may be
under the letter of credit to be opened by-
for covering the import of
against contract entered into by • •-• —.

2. After each payment, the shipping and other documents
(negotiable) may be forwarded direct to
and a payment advice ajongwitfa one set of documents (non-
negotiable) sent to the undersigned for information,

3. Your banking charges under the above letter of credit
•will be settled directly with you by the — -—
by remittance from India.

4. This acthorlty wffl remain valid upto 19

Yours faithfully,
Accounts Offlcar

ANNEXURE V
PROFORMA

1. Name and full address of the importer/licence on whose
behalf the bank guarantee was furnished.

2. The import licence number and date and value.

3. Number, date and amount of Lhe guarantee furnished.

4. Particulars of the Letter of Authority for opening Letter
of Credit obtained from the Ministry of Finance,

(a) Number and date of the Letter of Authority.
(b) Amount of the Letter of Authority (in foreign

currency).
5. Particulars of Imports effected and rupee deposits made.

(a) Name of supplier (s).
(b) Amount in foreign currency actually paid to the

supplier^) mentioned at (a) dbove.
(c) Date of payment to the supplier by the designated

buuk in West Germany.
(d) Amount of rupee deposits :

(i) Rupee equivalent of foreign currency amount in
DM paid to the supplier 1 Unit of foreign
currency = Rs.

(ii) Interest paid.
(iii) Period for which, the interest has been calculated

from to
(iv) Total deposit made,
(v) Date and place of deposit.
(vi) Number and date of the Treasury Challan (to

be enclosed). If the Treasury Challan has already
been sent, reference to the letter number and date
with which it was sent may be qui.ted.

(vii) If the rupee deposit mentioned in (d) (iv) above
was made by means of Demand Draft, the
number, date and amount of the draft and parti-
culars of your letter/with which it was sent to
the Accountant General, Central Revenues, to be
indicated.

6. Amount utilised and balance unutilised (foreign cur-
rency) against each Letter of Authority.

7. A certificate that the balance indicated in 6 above, has
not been utilised and no shipment has been made thereof,
and the same may be treated as lapsed.

(Authorised signatures)
[FUe No. IPC/39/7/76]

K. V. S. SESHADRI, Chief Controller of Imports and
Exports
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