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mfew, wrifon sngfe g agerfen somma
( wrfbrwer farwmy )
Frfin oA Ewar 7 2-0mEe o o (dro g0 ) /78
wrraTe-sarare  fageroy
€ fawef, 4 SR, 1078
faug ——1977-78 ¥ g | FOF 38 ATW 94 FTWT o QHe

¥ qo afd (T T Rfer ® WA W frg W
Cioiin Coilk Bl gl

"o wmrge dYo ®WYo 39/10/76 :——1977-78 & fog 1 wOF
38 O 94 WOTC WMo [Ho & Te oEHT gy ww wfvr &
s srrare e & fetee wy frdfae oy Al oft md v ard-
wite wom & ofefier & ok &, g aftgfes o omd )

®To ¥o Guna, g fegew, wmame-feats
arforew waTeT Ay aTdRTE gEAT o 72-vmEe o o (do
g0 )/78 femtw 4-10-1078 Frafdim |

1977-76 H O 1 70T 38 9T 94 BT Fro wHo & qfewht
ot g At Rfwe Fofw ard fey wg ey ATl &
deve W |
g T

1. (1) @ wd wrtafE w7 frf dw & FEE Qo e
% Q¥ rAEt & forg &y g oY AT e TR A (o ame afity

693 GI/78—1

(1037

AT 1977-78 HfAY 1 WOw 38 @R 94w Yo o & gfiwdy
ot qofrrer wrer Ffye & et faear & fre seEifee weRg
we gl

(2) frw mmw & fsfvme wiew afefe qr wpfee fear
TT WTHET FTHER 10 MTW ¥Yo THo ¥ gEW TAT & wikvw g
2 [dfrar wew wfufraw 1962 & Wy 15 & weety wwer (dr
wew) faa g wfvgfes qar fafm &Y o o frfie &8
ge7 TqT] IWW wrded & o go s & wifieerfan (Rfer-
e g SYEATE (o THo ¥Xqo) ¥ i wgmfw wrawaw
¥, ot oy wgnfa wroftr wam® ara e EE-1 & qow § g
g gfedioET winyt & wrare g wiiew sk farvmr g ST %Y
wroY | o e ot oty % srfgw ot & agafy wriae e
fawm gro wnw fewral (qen frdws,  sare-frair) @
Y or Ay ot & s i wrETer Wy ek W ey eTeEe
oty T e ot g

(3) wmplfw 9T 1977-78 Wfiw 1 FOF JsWT 94 WK
¥ro ro aftrasfy o=y gofrme A W wiwdmr wifieer fusar oo
waq o fidfle gam & e d@hr gy [ste uwe! hh |
7 ywy frdtes, arm-frate & wman eTeEw A adRfer < Oy
T o gy o |

(4) &% we o amTY A% gorret & wreww ¥ After fa oy
ard § , & winfow wrame orvdw & wfy fadeft qar & fied g
R oAt wli Y soodY o wrele oRfe wr owee, afy e
T, A IEE VAT gaeet WY Wit § wTefm a0 § o i,
AfT G PR ATeEE {E W WA I SR yaftrg aTede o
& wwifor far stoam)
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[PART I—SEC. 1]

(5) zwomara ATZEE F WA A T T AR A HIT
g fore Fam afew e a1 o7 et 3o afeg Sd T @ & wram
fecer awyd) wafag faeh dww dfaar Srqe = & fog ofz
TEAEF wwd ar dE ¥ ¥ amnm oy sfone 5@ % o
Hag 8 1

(6) fom acwaen & fau swafee & weftw oF weme ars-
da a1 fFem sEwar € 98 30,000 Yo TWo F wUW F yqET
€ (werm @ wew) fawonr gra wiegle e fafmr & a@x
9T i w2 gox woar) qzr fafrew v ag @ ger fades, s
frata gra w10 N 7 grEwltE gEATEe 78-amEe dvo Ho (do
Qo) /74, femi® 6 97, 1974 ¥ T TATH AEEE H fafese
gt =R |

(7) w0FT smame Avedw ST SYHT-ATET & O 9T 24
7 AT AT & 2 (12) F v fafese dgewm £ i fafa
TR ST FWEY 9F qF B N JuaT wafy ¥ @0 = wa
F ot sy forar soa R smmresdE € sTew dwar i R
xrofan fafa & 12 9% 2w

(8) wad smew (forwsr wed § sy arsdwendy gr fadey
H9F BT %9 MW AR G397 g9 gru vw wRw #7 qiesI
®T WIS W /i R dwew SWl F g fafueg awr-
afw = dfast) woare svedw Fwrd F v 5 ¥ 4 wde
1 wafy ¥ = § v fig Y sy ol [Rfee Hivwr 4
1(9)] @9z weEwE! & wkad wfwsiml w1 Ry wiw/Ar
3wzt sfwwal gra g wRw w8

(9) afeswdam 97 1 (8) # war Sfeafan =& gRW TR
7T FY T AT F iy foifs 980 fFe s wed €91 areew
gt B ARW &N FYwatyw 7 3fy 7O gu aF weara yer feias,
smar-frata (e o e gue do) #yav sy arzdw wiwwTd
FRY +ft ATAAT Y, T FTHIET W e 3 Y e
T Afge & grfas duar wafy & e aew i ad R
AT L ARE A A wafw 7 afy ¥ fao Q¥ wrEwwl O wrdEw
SferrTdy g qurANer F ;A 9% AT fRAT ST S wtnn
Fafar 4 7EAT A HR gy oF gfg 93 Feaparg wfEw,
afzgfg wraw argRa & ST &9 A fafy ¥ s wAl @ wfus @i
Tar g AT Oy yeqrw wrgdE wfvwttal o frewwmns g @
aifa® F19 fanar (S0 So-1 5w ), far wamem, g s,
7 faeelt AT AT WTGT S EY gfe FwcAw wWES FT (O F
AT T RETT F G A A ot Fyarsdw arfwTia -
oo 1 g F fag AT Fae sngde mfawTd afy o
AW F AT QW T ATGHAETY @I oA F Ty fadeit g
£ wfugg sy W faaeia wfesrd 9% 1), ave. g enfrg
w0 & faw ofa*T 0@, gew w9T sET 1 # w@wta wik sy
gfaer gty &

(10) wTedwaTd ®t WA fam & faq ag ghiferg FoT g
f& o wRW # WREW A F faaifa wwfy ¥ dae wfae =0
& feam @ar 1 P ATl Agw A ity w8 frar s g,
SAH ATEEE ArfEwTieAl & wewrw FT Avleq | fa2wy war P
& wifega Tl /aag fawrir TS @ w1 gl
FC F AT wreea® T F FF AE@eard % wgE & e
139 3 Y wal FTOET FLATEY

(11) fow wmel | aredw A wrefeaw duar wafy ¥ v
argaE ¥ QU Aew ¥ g wEw g ke w0d, sAd ey

Ffam a7 wrawE S e ag qredw ¥ wiRw A far Ay Aw
geg F g wRw A Fugw wodEr §0 1 (9) ®oww Sfeafen
TAF TarzAw mfaFf A ot gt F20

gT-2: W7 dfawrd faoffa 53 aw7 AT & @ T A f48T qew)

2. (1) @faar Frmg fady &7 & SO ¥w Fagw 7 ufa-
saFq FiAY Frfen fowd fader gww war g dfaer Himg A
AR sifm Y anfew i fedl oY afe & fao feedy o S A
wafa Agt g 1 afs fRW dwew & frdy wrlw u@e frEE
FHIGA  FTAT AT AT A T A<y wF § ¥ Ave Ay
7 F ET A dfqar & waw ¥ welg PR o aifgg Wi
wire faaft g & W q@ /@ ¥ oww wwafw
ARAT oo F o¥ g & wawr waiwa W o=fEw
AT AEHT F oA X A wemw o ww waw fag oo
wHT Z ) 9T qew Ay faRwy wEr § wwwr w7 & fAw wman
argldw HTAeT drarees wfafaam, 1962 FET 15 F e O
fasrr (v ) gra afagfea £ 0f sioger foias, -
frarta grr sy Y v arfSiPrs gEmaer 78wmEo dro #o (o
U0 )[74, fai® 6977, 1974 F dw 2 § fafawe wr fafvwa #t
T 9z afewfaq frar s afge o

2. (2) fasft &7 momEst & wme A HwIw wRw A Ay
AWM 9T TG AT AT AT AT AR 9 FUIH T3 )
qEfE da F qraral F AR F OARY AT AT W A
F AR < frw Iy Tifze

2. (3) 93 T T FqA7 A97 Afgq fF srava wrEAE F
AN ®7 qfawT fRW G ¥ gomTens aifwat ot o ¥
g FET AMEC 1T dF9 Fag A2 F¢ J ARG 5wy
HIATAF, AT GRATT A YA AT qfahy grr aut watfen ooy
7843 & Rt oY 3w o F & P wEw £

2. (4) =d% dfaar ¥ fou qaaw qra—and fv oF FraTa
ARET F A A WA &1 ogEE 9ET 30,000  TAY
w7 (37 wh7 F Ay § W oiaar w4d e @w ¥ e
T §) AT 30,000 F T F T (I AAAT § P oA
ToE dw @ faw A ¥ @dim gi@r ar smE fey o #)
AT Fifg q1 wmmE ¥ fav ag ehwd g 9@ 30,000
€ TA F AW AT 30,000 F TA F TUAL AAT-HAT FHETC
#3 1 fog OF wmTT areEW & WA 99 ww Efe ¥ amwy
& fowr qer € qH 10,00,000 F qET ¥ wfw A g
@ ag A9 A wfewr 2(13) § Faifa o ¥ miw 3

2. (5) =AY wTEEE F wewia A7 afxEril w1 A v
#X AR Ffeargzres T AFETT (F 06 7567 (afeefy sroiefy
fomre &% forad wmerm & 1 F0% 38 W@ 94 g € uw
FT AT AT Aoz Iuwew fFAT wrar ) gr faww wT ¥
sAaET fFar AT wamE & oAk g@fan wr dfeer § osw
g9y § ux faww gro o FOh Stfm

(%) o® s oredw ¥ afq @ w8 @ wfeer o
eq fawIT 10 @@ I TH F aYER T AT gER
g (o e fawwr gra afifee qa
fafrmr &t &< o wwforg), & amedr § dfsei sy
FIHET F AT AT WA w1 AL o )
FATTE F gIAAT W g faw wawm, sfaws e
T T ¥ TF T A7 O are # Gfaer e
A 3 X WATF T T A WN FTQ@TE FT qwar
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aahrrfﬁ%rzcﬁ N YT H’ﬁﬁf wwﬁrer Al
¥ g1 AT ux wriA q@ 9% WL AT § NG A%
% U% wwg ® wfer Agl own, ¥ UF ywew e
wrgfa FEIT AT A7 WA AT ¥ WwTTE W, gl Y
A oy |

(@) wrara wredg & wig wr of Of wfear fewn g

10 &M ¥ OR FF AT A0 K7 awwifw ¥ ol g
(rrey “dfmrome” fawnr g wiagfea qar fafrm
¥ oz gafim), % Ay # 1A wrm 9o, faw
qarerd, wifas & fqAw AT F OF IR A -
AT Wi fRET wTeT e Ay mAEne e s X
NI wATEs T der WA ;T Wy % ag o4ar
9 % w aw Sfege wad gm wET =Tl o

woEd & far oF wwm g9 (fi sl 7)) % e
wrafaar ¥y = wiwmt v d@dg § owrefln wrame

xr far warea, witew wrd fonw (v §1 aem

®ULT o 260 AT ¥or1e) w1 ww dhm & Foroffer. T
®y fafa & 15 faat % e Wofr ot mrees ¢ fin

faefll waonl & gowrorw Arfeat grw & ® A
A g fag wq ¥

. (8) fow amEr ¥ dfrm arre-fiET ama & wrerc T

2
# w F AR PRy dSwew wepere wgrf AT o e
Y, gud Pl daw w e sw ¥ oafor war 3 df

wmmﬁﬁwmﬁwmﬂtwﬂmnﬁr%'

g dEy ¥ U awaed W weAr Wiy fis
wf T QAT w0 Oy q7 ¥ € o X A
wy fipar ST (yER aaEE hesd AT 6
50409100) | '
2. (7)'men'3fﬁﬁqu'mnﬁqhﬁmmmi;mm
v 8wk &, gedr wErfr dror fREY owrig fm ower %
arg T Wil o aaare f fiewr Wi wqe % T
afer | AfT wras WY owrefm A s ¥ feafater
AwATE AT T wifgn i gewr dfmr oawrEa & gre
mifer wrd frrp, P gama (v £-1 wwor) wY dw
wifgg | ‘v e wwTRl w1 9w wfa ar gz e ey wiegl
fmﬁmmﬁwﬁwmﬁﬁaﬁwﬁtﬂmtl”

2. (8) wfe FfT g 4w z(2) FATETC 3T ATE-
AT WIET ¥ WG T AT W0 W WTET & OWTEY 9¢ FAr
ww & qafoy W wrElT sy W i v oemam feg
g @ fRC W fedelr wET § ey wet qFe & fRo faas
T T -GRCATET T gy | -t fey o ofdfmfa
¥ qrf@ qed § qEFT Wiy )

2. (9) argdm ¥ whr ferelt duoel € g A9 -3
¥ mar gfewfes favio o o5 & Tesgw & ffo ood oY RH
¥ ¥ fau wotd wgEw % xfr uw Auw oy G o gl
®r wAfa T AT e

2. (10) wam wredw & wnre o WA AT F af s
% wgf on wag ¥, w@ fawqy F oww ghmr & owdw oA ®
qrawaT A1 sgEedr wOU % fam gt TEl g Ay
T & far wea gt ) Mawaw frg dw ¥ dweR R
o ¥ xgl ¥ ar Al Aw ¥ fwar o wwar &

2. (11) afawr dw wfge sdH T T Fwda T i
fowr wfaandt w7 wew 10 wTw ) gH & owher & 9% fog,

afy &v§ i
¥ ¥ UF g
%‘fmm

mr&m%rwﬁaiﬁwm%fﬁ“mﬂﬁwm‘fmrm 10 T
oW F A A @ O ¥ wiew § W fag gwifa feg
T g & fevraT & daw F Pl daoe grer frermw Tl
w1 wegd FW@ & v ww wfvamt A oemwent g wifgw g
(wer dfrarel & A § waia o dfaed & o frasr qea
i fafaer o & ®9 §, WKl wATeR €E AR R feNg
"G % fag eriw & fF 9% fade dwos ¥ frearaw meEr &
AT & a1 qf) AfER ad freme wn oA Wi
uETAE e et §aeR grr geeme wewfs & oow fear wr
HAT § | 6T, Tredvar wrarak ®1 a7 ghafera §3 977 7y
e frmmeT medt & gew afy w1 pram R Gaw ¥ g
®1 37 g1 A1 gaFr FUR Afvermernr & Ay (R
TREH HEHE/AT AT AW GEAT 59409100) @ WE
EICIE i ol

2. (12) wrate doew & wfw fader dwoe! w7
31-12-1980 &% Jui §Y Wi wifay | wafaw wa w6 e
§ qiqeratdl Fr qu WY W1 31-12-1980 % AT W HT
ghrwn w31 & fre ofws swerg g wifge o afx fie Tme
¥ ag wrqr ®r AR § fE oA v fafw aw b 7 e e
Rl § Ay wiba wtfem 3 qu owins 5@ feaw (wgr
QT AT AW TANT fAEEE, o Ao HYo A% fafrww TrfEaTiz
T, 7% fawet) ¥ wmw qfq & fowr 31 frgwas, 1977 %
WA G AT | By WA a o ¥ wnare 9% fawre
faart JraT |

2. (13) fataram Sgdat w780 10 Ry A T K 70T
i & witw g g1ar &, 9% wmy § owiedla wvrew oo
a4 dfgad mifas s feamr € oow & aw # wwpr www
wEmEE § | dfeEmt o w9l §owgs s eNE e gt fear
S | RF WAy ¥ gviw dro2(4) ¥ afa wdw sfaamgi
¥ g A e era & owwar =gy o

w3-3 falefr gt AU qram-—"fadie " grawe ol

3. (1) arfgwre vg ¥ ww & fau owdew gw—faw
AT ATGET BT FA Ed 10 A@ I TH F AEC @00 A
wiiw wft gr (Towr @A few gro sfaghvr g
fafr o ax ax) www wfg dwoRl & W v =Sfe fofly
0w ¥ 15 el ¥ few oar faw s Anedw owr g
10 o A UH ¥ AT F ¥ wfick gEr @ (vwew e
e fawr xra wivgfer qer fafow & 5 o) o wfx
wr wf dfast & Fo THo w0 ¥ wAAIGT o T ] ¥U
TR AT ¥ v (AR e dao2(s5) (7)) o fafw ¥
15 fasf & e €A% ¥ AT 0 wryAT B, IuH @UREEETEr
worg fadwt d9v & o § uw aofed e g o wew &
far gifiree @ ® I ®or & fag faw gemg, oiew s
fararr, ¥eeq ¥-1 wA W, Ad s, T faed Wy et
ARATH STEGA FH 4T —

(%) forF wrame AredE w1 AET 10 WA ¥ oA F HqEO
wrg & wiire al wr% f%rrrwﬁm%wﬁrmﬁa:
dgy § i
(1) w7 mrw € A wfral, W few SR

T wT WRW ¥ gfewher ¥ fm sfimt o
wr: srTaw vy waent arer fafian et
g v g wEwfori weatfen afaar ot
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ara wheratdl #r fag wg wRw W o
afiwatst gra % 7% gfie e T 8 )
ar

=7 gfaar & @ afagi, wEhT wEEE W
faey @wer A1 gra fafuaw gwrafa ar
g, we wfoat awaifes st ar s
wfawatsl #1 fay @ ww@w @ @ wfesai
g Fr owd gfe & g

(2) wdu-2 ¥ fruifed swa # srfewe @@ Wl
#@ ¥ fag wiam ow (S sfEd §) o

(3) faRwiy #av T WK FWA AW WEFT T
el &% ¥ wAEe-3 & w0 ¥ faifa s #
uE &% A (qEwte G F ATt F Ay
e d) |

(4) @rag # wrer gfaar & AAw § WRE@ HWr
FrOdl ¥ UF gaAva #7 avr yfaut Aed e
dTr2(7) 1

(5) &% wdw ¥ & afadl & oF A ww fE FaRw
gatwl & gadAwdd difegt wed wW &A@
wRw f&T 7¢ g, Ed Iew G 2(3); MY

(6) 3@ waw ¥ o warw g f& wvedw & sl
T w1 WY gfaer w0 sor, 3fEd wwwE
Faz(13)

(@) f8 wE AEFG T HE@ 10 @ o THo & T&d
10 ¥ nfg®w gar § 9o wfy ® wf e ¥
d58 ¥ :—— qg¥ AX ¢ g qearawy (frad @dw H
FouFoTwGo F WAwRA faw warww, sifaw v
fawmo grer greq fogr srean gfgd sww 2(5) (),
¥ whafos Prefafar sords s fro o -~

(1) #qwa-2 ¥ faaifa sw & sifgs @ o
FW & g oF mags o=@ (37 qRwi#);

(2) faqelr wzr &1 sarOe wX F fog gifags oF
Tty §F ¥ werw-3 & w1 § fruifo g
¥ ux §F meE) (vEwfiw @7 ¥ owwma &
Ay ¥ AW agY) ; W

(3) wmE WX wrgr gfaEr & Aamy § qredw dmy
Ot § qAd F drva afrl, qWad swiw
& 2(7)1

3. (2) =g Trsz fEar war & % aEwfas dw § v
¥ Aray ¥ FraY oY &% Ty 7 srawrdar agrd

3. (3) W@ @ AT~ T™ T GNF F fau
afyxy w47 ¥ e freafafes o 391 % ¥ & o 8w
¥ Wi sk 99 F 9 I GAT AT GHITY e

(1) fadmfed dfcadw, afm@

(2) f&@FEast T, Toslo, BFEHE |

(3) f&sqad &%, oo, graii

(4) fax3EeTTEF, Qosfto TUFATLE gra |

(5) sfaTeafearmadrefssd v

(6) =8z &% zrw dfear RFwe |

(7) ¥feagee g &%, geam |

ararasi (aEafas da e folt f7 O F) wiv ean Fwe
# 394w 37 3(3) ¥ Shafaa a9 491 § & 3% arqr =%
wq AT F % A7 fady wv & fafkez Fr Wik i

(4) (%) fag wrare avgdy F7 g8 10 TPA EioUHo &
TUFL TOAT AT §9Y HU § I ufy ARWI F AWT { &
AI3q ¥ A7 fafw & ar- (@) fao s wwEw 1o 10
A Yoo F FUAT vy ¥ #iu® § vaF wfq glawr & amw
# faw Taraa, mifas v fawew gra @ & aqERT & 0@
& fafy & =3 § o oft qrasn @ sEd 15 faw F AT atfa-
FC 9@ A F@ F Moo grdgy 97 § ged WA 9% T
fagae fafawuY #1 gesfgr quer o)

3. (3) % wredr—ag gaafw fags fav ag freofza F@
TIfgy wgt wE wrawmw &, 4F v g ogTafn & fan
fadut wz1 # wr@ g who Tar § SRR HEm T9U & AT
gaufa ¥ faq @< safrs qar g9qggar g9t 91 s5F uwfq-
TX® 5719 a1 gqay 5 § yul gfeafeq wer @=f ¥ foaw z@
wautn & 1 yfaws & fag @ Tifgy ) aftads F1awfwg g2
qrar qFF wfated, 1962 F @€ 15 F Frawg Aoey (¥
wew) faara gror sfugfag qur fafwmr 7 72 o sEwtE
AT To 78 Aifodrodlo (Hrouo]/74 EAlF 6-6-74F 430 2
¥ WAWT AArw AvgHE F frfase T g T I AT anw
FAT AATTE I A AW ATAT §F ML FT A WFEN &
faqd ) @edm & wew frg wg g #1 faRer qgv Ave &
afy @il 78 # waw fafrde 7@ F fan ger w70 & oA
faRelt FTH &Y qUarT F7 FEAr FE AT THT 4F IS
At Foume gawfyr F fag fafiya a3 gv T g maig
1 &Y rouno ¥, afx faelt wwer afiwdt (afaw d =fz) &
AT ¥ AT QHI-HAT 9 quT wAfuq wEWtAE  gANT o 15
wigodlotllo  (frouwdo)[72, femtr 28-1-72, wrdwfrs gaaT
"o 108-WEodroqro (Toudo }[72 faatF 21-7-72 WX g-wrde
Arodte (dreu®o)[76 faald 17-1-76 % wwEw fodr o 3w
o faRely g9<F <gar §, 1 |20 & WA ] TWH T F
f¥T €Youme gawfr ¥ @/ Aifeq S @ aF oF wraww ¥

a3 W A¥ & FE afwdT gawas g afigfe w7 frar
FHTTAT |

3. (6) e q&@ oY FET——afe gwEw T 3(1) ¥
Tefrez geqidw A wrg dR oy ofewm sgdy ¥ aifae sy
5 ¥ wrara® Y WIRATT &% grer @ry sy qr ‘fady’ org 9F
F AT qX faRwr dawwt w freife gvofe a5 yraw s
& fag sifugs @ go fag Sawa (JET q91 v e
Fria®), wifa® $™ fawrr Jedtomo 3% fafeew, mimmie
wyz, 7% fredt afewn At § wfva stfowa® =1 ox aifys
T3 (FTF-4 F AWIRX) G #1007 87 g e %7 oF
1fr waredry AT wY XN Ao 7w wfawe g@ g6
oF ¥ ¥ g1 9@ qg @y ¥ fuv sifey qrge aroha
&% ¥ AT AU W W AW 0@ F Avy AW wifgFC w5
afeTy F4dT ¥ ifag oifosas &% 1 d9% & fAv sy @
gY A0 ot (QET frEwd wHad-s & wRmiT €)1 e,
uF wfa "rara® T W W1 Srody

5T AF 374X § guv IeAfgy wfawe ow wivfir §F i
FZIATT |AT F9T AW g Fgasw, arivw w@d S, faw
AT ¥ "9 a7 X AT @ g9 9% wred & frdy oy 4%

H qrg 9 ewifs ¥ & U argdeardy £ gheog sam o
FCAY A1 |

3 (7) aferw wh & anfae rfosas 9% 8 fade, g
a7 wifa®E q@ W S A fafr & a0 fadt & e wpmer
Fgr aur war qiven fadew, aifaw F fone, faw ngen
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godremte & (afemw, ariaaidie, whe, af fredr ®Y gOAT AN
|0 WIAT WAL SOEL L AP 0a7 9g &0 NI T amam wrfadr
qa 9 TAT TAWT SATOAT

3. (8) =mafs aegaEsl AT fTaxo @l 41 oFE wH 0T
afe Ty XAt § ifer wfew® S5 o faRE0 g9 &1 -
a1 fva ) f9e qmdy § faRut gatw J4+9) Tga g (afmm
Ay afgm) ¥ wer A F owgar § owwd W @wES w0 anidE
YT Teqdstt wr qwarT afran wAAT ¥ Coifag arfosa’ @ ® w
fer wrgd ofiag wdgdr § A aifea 3% ofewd; Sedv
rrfamfet & foumwe gmufE &7 wEATHwl UTE WiLT) WHAT
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MINISTRY OF COMMERCE,
CIVIL SUPPLIES & COOPERATION
(Department of Commerce)

PUBLIC NOTICE NO. 72-ITC(PN)/78
New Delhi, the 4th October, 1978
IMPORT TRADE CONTROL

Subject; Terms and conditions applicable  to import
licences issued under the West German Capital
Goods Credit of DM 13,894 Million for
1977-78.

F. No, IPC/39/10/76.—The terms and condilions govern-
ing the i~suance of import licences under the West German
Capital Goods Credit of DM 13.894 Million for 1977-78
as given in Appendix to this Public No:ice are notified for
information.

APPENDIX TO DEPARTMENT OF COMMERCE
PUBLIC NOTICE NO. 72-ITC(PN)/78
DATED 4-10-78

Conditions attached to import licences issucd under the
West German Capital Goods Credit of DM 13.894 Million
vor 1977-78,

Seciion I--General Conditions,

1. (iy—These conditions will apply to such vases of import
by putlic and private sector undertakings as have been speci-
fically approved by the Capital Goods Comminee of the
Government of India for financing under the West German
Capital Goods of DM 13.894 million for 1977-78.

I. (ii)—Where the value of allocation approved by the
Capital Goods Committee excceds the rupee equivalent of
DM 1 milion [the rupee equivalent being determined at the
exchange rate notified by the Department of Revenue (Cus-
toms) under Section 15 of the Customs Act, 1962], the prior
concuwitence of the West German authorities Kreditanstalt
fur Wiederaufbau (KFW) to the allocation js obligatory, and
this would be obtained by the Depariment of Feonomic
Affairs on the basis of the project data to ba supplied by
the Tndian importer in the form at Annexure I.  Till such
concurrence from the West German authorities is communi-
cated to (he Licensing uuthorities (CCI&E) by the Depart-
ment of Economic Affeirs, no import licence can be issued
m favour of the Indian importer.

I (il)—The licence shall bear the superscription “DM
13.894 million West German Capital Goods Credit for
1977-78". The licence code for the first and second suffix
will be “§/GN". These will mlso be repeated in the CCI&Es
letle_r forwarding the import licence,

L. (iv)}—No remittance of foreign exchange will be per-
mitted against the import licence, except hank charges which
may be remitted through normal banking channel. Pay-
ments towards Indian agent’s commission, if any, should be
made in Indian rupees to the agents in India. Such pay-
ments however will form part of the licence valuc and will
therefore be charged to the licence.

I (v)—The goods and related services to be pracured under
this import licence can be imported from the Federal Repubile
of Germany including the Land Berlin or anv other country.
The overseas supplier is, thersfore, free to procure ma‘erial,
efc. from a third conntry, if found necersary. for the exe-
cution of the contract. '

I (v1)~_—Thc minmmum_ value for which an import licence
can he issned under th_is Credit is the rupce equivalent of
DM 30,000 (rupce equivalent being cafculated at the rate
of exchangc notified by the Department of Revenne (Cus-
loms) which rate of exchange should be indicated in the

import licence us per para 2 of the Public’ Notice No, 78-
ITC(PN)/74 dated 6th June, 1974 issued by Lhe Chief
Controller of Imports and Exports.]

1. (viiy—The import licence will be issued on CIF basis
with an initial validity of 24 months or the last date of
shipment as indicated in para 2 (xii) below, whichever is
lesy subject however to the condition that the import licence
will have a minimum validity of 12 months from the date
of issue.

I. (vii—Firm orders (meaning thereby Purchase Orcler by
the Indian Licensee on the foreign supplier supported by
order confirmation from the latier or purchase contract duly
signed by both the Indiun importer and the foreign supplier)
must be finalised within a period of 4 months from the date
of issuc of the import licence [vide Para I (ix) below] Orders
on Indian Agents of overseas suppliers and/or order confir-
mation by such Tndian Agents are not acceptable.

1. (ix)—If firm orders, as explained in Para I (vii)) above,
cannot be finalised within the time limit of four months,
the licensee should submit to the Chief Controller of Imports
and -Exports (CCI&E), or other licensing authorities, us the
case may be, a proposal seeking an extension in the order-
ing period along with justification and explanation as {0 why
otdering could not be completed within the iniial validity
period. Such requests for extension in the ordering period
will be considered ou merits by the licensing authorities who
may grant extension upto a further maximum period of 4
mon:hs. If, however, extension is sought beyond & mouths
from the date of issue of the import haence, such proposals
will invariably be referred by the Ticemsing authorities to
the Department of Economic Affairs (WE-I Section), Ministry
of Finance, North Block, New Delhi who will consider
such extension on the merits of each case and convey its
decision, to the licensing authorities for communication to
the licensee. Only on production by the licensee of such
letters of the licensing authorities sanctioning extensjon, will
be authorised dealers in foreign exchange and departmental
authorities permit the facility of bank puarantee, lelters of
authority for the establishment of letter of credit, acceptance
of deposits of rupee cquivalent, etc.

[. (x)-=It will] be in the interest of the licensee to ensure
that firm order is finalised within the stipulated time limit
for ordering. In cases where this cannot be done the
licence should, of his own, approach the licensing authori-
ties for a suitable extension in the period of ordering. The
suthorised dealers in foreign exchange/departmenta] authori-
ties concerned will exercise necessary checks to ensure that
the licensee complies with the requiremen's of placing crders
within 4 months.

I. (xi)—In cases where firm orders have not bean placed for
the ful] value of the licence during the initial validity period
of the licence, it will be necessary for the licensee to obiain
the permission of the licensing authorities in the manner
as explained in para T (i)? above before placing orders
against such unordered balance value of the licence.

Section II—.Special points to be kept in view while
concluding purchase contracts,

2, (i)—The contract price should invariably be expressed
in the currency of the country in which the foreign sup-
plier is situated. The contract price should be firm and flnal
and no provision for any escalation would be permitted. If
any commission is payable (o an Indian Agent of  the
foreign supplier it must be distinctly shown in the contiuct
as an item of cost payable in Indian Rupees in India and
the net amount payable to the foreign supplier in foreign
currency should therefore be shown exclusive of such Indian
Agent's commission. For the purpose of calculating the
value in foreign excnange upto whick purchase orders can
be placed against the import licence, the value of the im-
port licence should be computed at the rate of exchange
notified by the Department of Revenue (Customs) under
Section 15 of the Customs Act, 1962 and indicated in the
import licence as per para 2 of the Public Notice No. 78-
ITC(PN) /74, dated 6th June, 1974 issued by the Chief Con-
troller of Imports and Exports.
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2. (jl)—Supply orders should be placcd cither on CIF or
C&F basis in the case of private sector importers. In
the case of public scctor importers the orders should be
placed only on C&F basis.

. (iiD—It should cleerly be understood that the purchasc
corzxtre(ngjts);_under the import licence should be placed after
obtaining comparable bids from overseas suppliers. In fthis
connection it may be noted that the Indian importer is {ree
to import from any country of his choice, as approved by
the Capital Goods Committee of the Government of India.

2. (iv)—Minimum value of eligible contract—Provided
that the aggregate value of purchase conmtracts under an
import licence iv not less than DM 30,000 (in the case of
purchases made wholly from the Federal Republic of
Germany) or equivalent of DM 30,000 (in the caso of
purchases made wholly or partly from_ countries other than
the Federal Republic of Gurr;mircl‘y)‘ it lshpermms?lct gor
the i rter to enter Into individual purchase contracts for
a va.lmf less than DM 30,000 or equ?valent of DM 30,000.
This is however subject to tlre condition prescribed In para
2(xlii) below -in respect of purchase contracts under an
{mport licence the value of which does not exceed the rupeo
equivalent of DM 1 million.

2. (v—The purchase contract under the import licence
is required to be specifically approved by the Government
of India and the Kreditanstalt fur Wiederaufbau (KFW) (the
West German Bank Development Loan Corporation through
which the West German Capital Goods Credit of DM 13,894
million has been made available) and therefore should in-
corporate a specific clause to this effect in the purchase con-
tract.

(b) In the case of contracts entered into agalnst an im-
port licence whoss value is the rupee equivalent of DM 1
million or less [calculated at the ecxchapge rate notified by
the Department of Revenue (Customs)] the approval of
the contracts will not be specifically intimated to the impor-
ter. Once the Ministry of Finance, Department of Economic
Affairs have forwnrded the contract documents to the KFW
under intimation to the importer, he may proceed as if
the contract has been approved by the KFW aglso  unless
the KFW raises any objection subsequently in which event
the importer will be informed suitably.

(c) In the case of contracts entered into against an import
licence whose value is for an amount exceeding the rupece
equivalent of DM 1 million [calculfated at the rate of ex-
change notifled by the Department of Revenue (Customs)]
the approval of the KFW will be first obtained by the Gaovt.
of India, Ministrg of Finance, Department of Sconomic
Affairs and specifically communicated to the Indian impor-
ter and unti] then the contracts should be treated as provi-
sional, For this purpose 3 copies of the purchase contract
along with a certificate (in triplicate) that orders have been
placed after obtalning comparable bids from foreign sup-
pliers are required to be sent by the Indian importer to
the Ministry of Finance, De nt of Economic Affairs
KFW (Act/No. 50409100 with Deutsch: Bundesbank., Frank-

fortnight from the date of conclusion of the purchase con-
tract,

2. (vi)—Where contract is placed or CIF basis and accord-
ingly the foreign supplier takes out the marine insurance,
the forelgn sui)pl'ier should arrange to take out Insurance in a
freely convertible currency and obtain an undertaking from
the ‘insurance company concerned that payment if any arising
out of insurance claims, would be made directly in DM to
KFW (Act/No, 50409100 with Deutsche Bundesbank, Frank-

furt/Main).

2, (vii))—Where contracts are placed on C&F basis, the
marine insurance should be taken out with en Indian insur-
ance company and the premium should accordingly be paid
in Indine Rupees. However the Indian importer should obtaln
the following undcrtakigg from the Indian insurance compan
and furnish it (in triplicate) to the Départment of Econom[Y:
Affairs, Ministry of Finance (WE-I Section) along with the
contract documents :——

“We shall make remittance In foreign currency to the

overseas suppliers for any replacement that may be

necessitated by loss or damage to goods.

2. (vill)—As the contracts are required to be placed either
on CIF basis or on C&F basis as per para 2(il) ubove, the
foreign suppliers should be made responsible to pay the freight
charges in foreign currency, even where Indian ships are
used. Tn no circumstances the freight charges should be paid
in Indian rupees.

2. (ix)—Payments to foreign suppliers against the licence
will be made by means of a ‘Special’ letter of credit, as ex-
plained in Section 11T below and no remittance facility will be
permitted against the import licence for this purpose.

2. (x)—Ap regards transportation of %oods purchased against
the import licence, the party respousible for arranging ship-
ment of the goods under the purchase contract will be free
to choose the carriers. Shipments can be made from the count-
try in which supplicrs are created or from a third country.

2, (xi) For contracts whose value exceeds DM 1 million in
the case of purchnses from the Federal Republic of Germany
including Land Berin or, in the case of purchases from other
countrics, for contracts the DM equivalent of whose value
exceeds DM 1 million, the purchase contracts should provide
for furnishing of performance guarantee by the forelgn sup-
plier in regard to the performance of the goods supplied
(in the case of other contracts, namely for contracts whose
value Is less than the limit indicated above, the Indian im-
porter is free to decide the question whether or not hz nceds
a performance guarantee from the foreign supplier). The
form of the performance guarantee can however be settled
by the Indian importer with the foreign supplier by mutuoal
consent, It should, however, be énsured by the Indian importer
that payments, if ony, due to him from the foreign suli)plicr
arising from the perfermance guarantee stipulations should be
made direct to Kreditanstalt fur Wiederaufbau (Acct, No.
504 09100 with Deutsche Bundesbank, Frankfurt/Main).

2. (xli)—Payments to the foreign sug:pl‘icra under the im-
port licence should be completed by the 31-12-1980. A suitable
provision should, therefore, be made in the purchase orders/
contracts to ensure completion of shipments and payments
by 31-12-1980. In case it is enticlpated that payments cannot
be completed by that date a request for extension with ade.
quate justification must be made to the Department of Econo-
mic Affajrs (Controller of Aid Accounts and Audit, U.C.Q.
Bank Building, Parliament Street, New Delhi) by 31-10-1980.
Such requests will be considered on merits.

2. (xiii)—In the case of import lcences whose value does
not exceed the rupee cquivalent of DM 1 million, the purchase
contracts are required to be submitted by the Indian importer
to the Dc?artmcnt of Economic Affairs in a single Iot. Sub-
mission of contracts piecemenl will not be entertained. In
this connection the mmimum value for eligible contracts ex-
plained in para 2(iv) above should be kept in view,

Section III —Payment to foreign suppliers—'Speclal' Letter
. of Credit Procedure.

3. (i) Request for issue of letter of authority.—Within a
fortnight of conclusion of purchase contracts with forcign
suppliers against an import lcence whose valie docs mot
exceed rupee equivalent of DM 1 million [at the rate of
exchange notified by the Diﬁartment of Revenue (Customs)]
or within a fortnight from the date of communication of the
Government of India [vide para 2(v)(c) above] conveying the
anroval of KFW to the contracts placed against an import
licence whose value exceed the rupee equivalent of DM 1
million [at the rate of exchange notified by the Department
of Revenue (Customs)], as the case may be the licence should
submit the following documents to the Ministry of Finance,
Department of Economic Affairs, WE-I Section, North Block,
New Delhi with the request for the issue of Letter of Authority
for opening an irrevocable letter of credit .in favour of the
foreign supplier concerned. :

(2) In respect of contracts against import licence whose

value does not exceed the rupee equivalent of DM 1
million.

(i) Three copies of the Purchase Order; and three
copies of the foreign supplier’s confirmation thereto,
duly signed by the Importer and Suppliers, respec-
tively or photo coples thereof. Attested copies or
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the orders placed on the Indian Agents and con-
firmed by such agents are not acceptable.

OR

Three copies of the purchase contract duly signed
by both the Indian importer and the foreign sup-
pf'ier or photo copies thereof. Attested copies of
the orders placed on the Indian Agents and con-
firmed by such Agepts arc not acceptable,

(ii) A request (in triplicate) for issue of Letter of Autho-
rity in the form prescribed in Annexure-L

(iii} A Bank Guarantee in the prescribed form as in
Anncxure-11I from an Indian Bank authorised to
deal in foreign exchange, (not applicable in the
case of Public Sector imports).

(iv) In the case of C & F contruct, three copies of the
undertaking from the Indian insurance company
vide para 2(vil) above.

(v) A certificale in triplicate vide para 2(iii) above that
orders have been placed after obtaining comparable
bids from foreign supplier ; and

(vi) A certificate that no further contracts will be place
under licence vide para 2(xiii) above.

(b) In respect of contracty against import licence whose
value exceeds the rupes equivalent of DM 1 million—In addi-
tion to the contract documents furnished earlier (in respect
of which KFW's approval will have been obtained by the
Ministry of Finance, Department of Economic Aflairs) vide
para 2(v) (c) above or, the following documents should be
submitted :—

(i) A request (in duplicate) for the issue of Letter of
Authority in th form prescribed in Annexure-11.

(ii) A Bank Guarantee in the prescribed form as in
Anpexurr-JII fiom an Indian bank nsuthorised to
deal in foreign exchangz, (not applicable in the care
of Public Sector imports); and

(iil) In the case C & F contract, three copvies of tho
undertaking from the Indian Insurance Company
vide para 2(viD) above.

3. (1)1t is clarified that ir the case of public sector imports
no bank guarantee is required.

3. (iii) Opening of Letter of Credit-—Letter of Credit can
be opened on the strength of the Letter of Authority of any
cne of the followlng 7 commercial banks in Wesi Germany
designated for this purpose :—

(i) The Bayerische Vereinsank, Munich.

(ii) The Commerzbnk A. G. Frankfurt.
(ill) The Deutsche Bank A. G. Hamburg.

(iv) The Dresdner Bank A. G, Jungfernstief, Hamburg.
(v) Berliner Handles Gasell-schalt Frenkfurter Bank.
(vi) State Bank of India, Frankfurt.
(vil) Vereins-Und-West Bank, Hamburg.

The importers (both in the public sector and private
sectors) and their bankers should specifically indicate the
Bank selected by them out of the seven banks mentioned in
para 3(iii) above,

3. (iv) Fatlure to make the request fcr issue cf Tester of
Authorlty within a fortnight (a) from the date of placement
of irm orders in the case of nrders agairst an imgort licepee
whese value is the rupee equivalent of DM 1 mililon cr less
or (b) from the date of communication of approval of con-
tract by the Ministry of Finance. Department of Economic
Affairs in the case of contracts against an import licence whose
value exceeds the rupee equivalent of DM 1 million, as the
case may be, may be deemed to be a violation of the Import
Control Regulations.

3. ((v) Bank Guarantee amount for which it should be exe-
cuted—The Bank Guarantes, where necessary, should be
for an amount representing the rupee equivalent of the amount
in foreign exchange for which the Letter of Authority Is

sought plus 1 per cent of that amount towards incidental and
commitment charges and in addition interest and other charges
gs mentioncd in Annexure-V, The prevailing rate of conver-
sion shall be at the exchange rate notified by the Department
of Revenue (Customs) under Section 15 of Customs Act,
1962 and indicated in the import licence ns per para 2 of
Public Notice No. 78-ITC(PN) /74 dated 6-6-74. This rate
is meant only for purpose of arriving at the value of bank
guarantee 10 be furnished by the importer. For purposes of
making rupec deposits into Government account towards the
foreign exchange cost of Imports made wnder the licence the
rupee equivelent will have to be worked out at the compo-
gite rate for the D.M. amounts spent by the designated com-
merclal Banks in West Germany in arranging payments to
the foreign supplier ie. either in DM if the foreign supplier
ig sltuated ;n West Germany (including Land Berlin) or the
DM amount for effecting payment in the currency of any
other country in which the foreign supplier is located, in terms
of the Public Notice No. 15-ITC(PN)/72 dated 28-1-1972
and Public Notice No. 108-ITC(PN)/72 dated 21-7-72 and
B-ITC(PN)|76 dated 17-1-76 as amended from time to time,
Any change in this regard will be notified as and when neces-
sary.

3..(vi) Issue of Letter of Authority.—Jf the documents
specified in para 3(i) above arc found to be in order, the
Ministty of Finance (Controller of Aid Accounts & Audit)
Department of Economic Affairs, U.C.O. Bank Building, Par-
liament Street, New Delhi will issue a letter of authority to the
designated commercial Bank in West Germany (as in An-
nexure-IV) authorising payment upto the specified amount to
the foreign supplier i.c. either in DM if the foreign supplier
credit to be opened by the importer’s bank in India on the
nominated commercial Bank in West Germany. A copy of
sixch authorisation will be sent to Tndian licensee, The oripl-
nal Letter of Authority along with a copy thereof will be
sent to the concerned Indian bank nuthorlsed to open the
Letter of Credit, asking it to submit the original  Letter
of Authority to the_designated commercial Bank in = West
Germany along with Letter of Credit opened by it, (Such »
direction will be as in Annexure-V), A copy of this
communication will also be addressed to the importer.

No Bank in Indla should provide facllities to the licenmes
for establishine o Letter of Credit unless a 1 etter of Authoritv
as explained in this para has been received by such a Bank
directly from the Controller of Aid Accounts & Audit,
Department of Economic Affairs, Ministry of Finance,

3. (vii) The “special® Letter of Credit on the designated
commerctal Bank in West Germany should be opened with-
in thirty days from the date of the issue of Letter of Autho-
rity under intimation to the Controller of Aid Accounts &
Audit Department of FEconomic Affairs, Ministry of Finance
U.C.O. Bank Building, Parliament Street, New Delhl. Other-
wige the Letter of Authority already issued will be deemed
to be no longer valid.

3. (viil) The payments to the foreign suppliers will be
made by the designated Commercial Bank in West Germany
on collection of requisite documents and statements. Even
where the foreign supplier is situated in a country other
then the Federal Republic of Germany (including Land
Berlin) the negotiation and payment of documents would
be done by the designated commercial Bank in West Ger-
many, The designated commercial Bank in West Germany
will obtain reimbursement of the DM amounts from the
West German authoritics. Tn the ecase of supplies by coun-
tries other than the Federal Republic of Germany, the desig-
nated commercial Bank in West Germany will obtain reim-
bursement from the West German authorities of the amounts
in DM spent by it to make the payments to the overseas
fupp&&m in the currency of the country in which they are
ocated.

3. (ix) Incidental bank charges incurred by the both for
payment in thc Federal Republic of Germany as well as
for arranging the payment in third country wherever appli-
cable will be remitted by the concerned bank in India to the
designated commercial Bank in West Germany through the
normal banking channel without affecting the Government of
India's account.

Section TV—Responsibility for Rupees Deposits into
Government Account @
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4, (i) The oripinal shipping documents should inya.riably
be forwarded by the designated commercial Bank in West
Germany both In the case of imports from West Germany
inctuding Land Berlin und other countries, (o the concer-
ned bank in Fndia who should, within 10 days of the receipt
of the documents, release those negoliable set of docuniants
to the licensee bat only after ensuring that the rupeg cqui-
valent of DM amount paid to ths German supplier or the
DM amount spent in arranging the payment to the supplier
in third counlry by the designated commercial Bank in West
Germuny plus 1 per cent thereof towards ineidental and cowit
ment charges, logether with interest churges on the ubove
aggregate amount for the period from the date of pryment
to the foreign supplier (o the date of deposit of the rupee
equivalent into Government Account (both days inclusive)
is recoverod from the importer and deposited into Govern-
ment account. Tn terms of Public MNotice No. 46-4TC(PN)/
76 dated the 16th June, 1976, the interest charges are to be
calculated as under in respect of  deposits made into the
Government Account on or aftcr 15th June, 1976,

(i) where deposits are made within 30 days
aftet from the date of paymont to the
supplier,

"(i)) where rupee depcsits are made more
than 30 days afler the Datec of payment
to the supplier.

(#) for the first 30 days
(b) for period in excess of 30 days

992 per annum

9% per annum
15% per annrm

The cxhcange rate to be adopted for computing the rupee
equivalent of the foreign currency payments made to the
foreign supplier will be the composite rate of exchange us
lald down in CCI&E's Public Notice No. B-ITC(PN)/76
dated 17-1-76 or as may be notified by the Government
from time to Ume through Public Notices of the CCI&E or
through the Exchange Control Circulars of the Ressrve Bank
of India. It will be the responsibility of the Indian Bank
concerned to ensure that the amounts due are correctly de-
posited into Government Account before the original shipp-
ing documents are handed over to thc importers. The licen-
see should-.also .ensure that the amonnts due are corrzctly
deposited into Government Account before taking delivery
of the documents from their bankers.

4. (i) The deposits envisaged In para 4(i) above may be
made in cash cithcr at the Reserve Bank of India New Deihi
or the State Bank of India, Tis Hazari, Delhi, or if this is
not feasible, the amounts may be remitted by means of a
demand draft drawn on and in favour of the Agent, State
Bank of Indla, Tis Hazari, Delhi-6 for credit to Government
account as conicmplated in Public Notice No, 233-TTC(PM) /
68, duted the 24th October, 1968 as amended vide Public
Notica No. 74-ITC(PN)/74 dated 31st May, 1974 and Pub-
lic Notice No. 132-ITC(PN)/71 dated the 5th October,
1871, The Head of Account to be credited is : “K-Deposits
and Advancs—b—Deposits not bearing  jnteresi—843~Civil
Deposits—Deposits for purchases ete, abroad—Direct Payment
Procedure Deposits for cost of supplies and equipment ob-
tained under the West German Cuapital” (Goods Credit VXI
for 1977-78 (DM 13 894 millions Credit)”.

4. (iii) Remittance will be ymade in the Challan form pres-
cribed in Public Notice Wo. 74-ITC(PN)/74 dated th= 31st
May, 1974.

4. (iv) One copy of the Challan from the Reserve Bank
of India, New Delhi or the State Bank of India, Tis Hazari.
Delhi-6 or intimation regardine the submission of Demand
Draft to the State Bank of India. Tis Hazari. Delhi-6 should
be sent by the Indian Bank, which has issued the guarantee,
to the Controller of Ald Accounts & Audit, Department of
Economic Affairs, Ministry of Finance, UCO Bank Build-
Ing, Parafiament Street. New Delhi-1 along with a forwarding
Tatter, giving fll details of the Advice Notes received from
the concerned nominatcd German Bank.

4. (v) It will be obligatory for the importers to make
the requisite rupee deposits through avthorised dealers only
and also 1o get the exchange control cony of the licence
endorsed by them. gs reauired in Public Notice Wo. 184-1TC
(PN)/68, dated the 30th August, 1968, They should also
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fil in the requisite “S” forms as prescribed by the Reserve
Bank of India.

4. (vi). After the imports under a licence are completed
and the importers/bankers have deposited into Government
account all the amounts due, details of the imports received
and of rupec deposits made should be furnished to the
Conroller of Aid Accounts and Audit, Ministry of Finance,
Department of Economic Affaits, UCO Bank Building, New
Delhi-1 in the proforma prescribed as Annexure-VI to enable
the Ministty of Finance to verify and arrange for release of
the bank guaran'ec furnished by the importers, wherever
necessary.

Section V-—Alteration in the contract :

Any maerinl alteration in the contracs pertaining to the
list of gocds, terms or schedule of payments, value of
goods, etc. will require the prior approval of the Ministry
of Finance and the KFW authorities, whether it results 1n
earlier payments, or in postponement of payments,

. Such alteration(s) should be promptly intimated by the
importer to the Department of Economic Affairs, Ministry
of Finance, New Delhi, (WE-T Section, North Bfock) for
securing the approval of the Government of India/KFW in the
same manner as explained in para 2(v) above.

Section VI-—Reporting :

A quarter’y report commencing from the da'e of issue of
the licence should be furnished in duplicate as in Annexure-
VII to the Ministry of Finance, Dcpar ment of Fconomic
Affairs (WE-I Section Room No, 269, North Block), New
Dclhi showing progress of ordering delivery of goods, pay-
ments to foreign suppllers, ete. and should be continued till all
shipments and payments under the contract have been comple-
ted. In the case of aflocation cxceeding the rupee equivnlent of
DM 1 million (at the exchange rate motified by the Depart-
ment of Revenue (Customs) the licensee should, in addition
to the above mentioncd quarterly reports, submit o half-yearly
report as on 30th June and 31st December each vear in the
prescribed proforma at Annexurc VIII (duplicate) on special
event, if any, on the progress of the project and on adhcrence
to the time-schedule for completion of project alongwith Ann-
ual Report (2 copies) of the Tndian importing company for
at feast three years until completion of the project.

Section VII—Miscellancous Provisions ¢

7.—(i) The licknsee should apprise the supplier of wny specia)
rovisions in the import licence which may affect the suppliers
i carrying out the transac ions.

7. (ii) Disputes :

It should be understcod that the Gavermment of India wil
not undertake any responsibility for disputes if any that may
arlse between the Indian importer and the foreign ‘supplier,

7. (iii) Compliance with Instructiony

. The licensee shall promptly comply with any directiony,
ipstructions or orders issued by the Government of India from
time to time regarding any and all maltters nrising from or
},;rlejgamlgg gl\fllhESS;TPOIit licence and for mecting all abliga jons
under the DM mil ion Capital Goods agreemen® with th
KFW authorities, .g i

7. (iv) Breach or Violations @

boAny t[.vrcach or11 violnt]ion of condiions set forth in the
above clauses will result in appropriate action under th
Imports and Bxports (Con'rol) Act. z ¢

7. (v) List of Annexures—
Annexure-T—Project data form.,

Amnexure-TI—Form of Request for issue o :
. - t
Authority. d Fleter of

Annexure-IIl—Form of Bank Guarantec,

Annexure-IV—Form of Letler of Authori'y.

Annexure-V—Letter of

Instructions
Le'ter of Authority.

forwarding ~ the
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Annexure-VI-—Form of report of rupee  deposits-cum-
applica'ion for re'ease of Bank Guarantee,

Annexure-VI[—Form for submitting quarterly report.

Annexure-VITI—Form of Half-yearly Progress Report
(applicable to cases exceeding rupee cquivalent of
DM 1 million).

ANNEXURE-T
PROJECT DATA FORM
KREDITANSTALT FUR WIELDERAUFBAU

6, Frankfurt/Main, Fedcral Republic of Germany Palmen-
gartenstrasse 5-9

Application for Forcign Exchange from German Capital
Goods Loan

PROJECT DATA
(1) Applicant (Firm)—

(a) Registered Office (address imcl. State)

(b) Puglxc Scctor or private sector undertaking.
(c) Business Line/Branch of Industry.

(d) Partners of Company.

(e) Foreign Collaboration Agreement.

(2) Type of capital goods 1o be flnanced.

(3) Choice of capital goods based on—pleasc indicate the
procurement procedure followed. Since the Capital Goods
Loan is available for purchases from any country, an indica-
tion should be given whether tender enquiries were made/
floated in various coun'ries and the basis on which the sclection
of a particular supplier has been made.

(4) Suppliers (name and address).

(%) Short description of the whole project (for which such
capiial goods are required)

(6) Tocal and forcign exchange cost of the whole Project,
with following break-down of figures

~—Land and building
—Mnchinery and equipment

~—Operating Funds
—Miscel'aneous

"~ (7) Local and foreign financial sowces for the whole, projcct
‘Quanti’ative statement concerning means of financin
should be confirmed that Rupee-financing is secured anc? that
foreign exchenge requirements not covered by this application
Bre met).

(8) Tetter of Tntent for Indus'rial Licence received.

(9) Annual reports with balance sheets and profit and loss
accounts for- the last two years. TIf available forecast ot
cash-flow and profitability.

(10) Capaci'y.

(n) Average utilization of existing capacity during the
last two years.

(b) In case of under utilization, please glve main reasons.
(11) Salzs (lust two years).

(12) Market position  of /he products 10 be manufactured
(if possible figures showing past and expected development).

(13) Employment—
(a) Present number of employces.
(b) Additional employment after completion of project.

(14) Source of raw material supplies.

(15) Time-table for tho execuiion of the project,

ANNEXURE-II
REQUEST FOR TSSUE OF LETTER OF AUTHORITY
To

The Centroller of Aid Accounts & Audits,
Ministry of TFinance,

Department of Economic Affairs,

UCO Bank Building,

Parliament &treet, New Delhi-1.

SUBIECT :—Import of———e from:
under West German Capital Goods Credit for
1977-78 (DM 13.894 million Credit).

Sir,

In connection wih the import of
from under the above mentioned West
German Capita] Goods Credit, we [urnish the following parti-
culars 10 enable you to issue the authori'y for opening ths
letter of credit through on the Baycriche
Mereinsbank, Munich, or Commerzbank A.G., Frankurt or
Deutsche Bunk, A.G., Hamburg or the Dresdner Bank. A.G.,
Jungferstief, Hamburg or the Frankfurier Bank, Frankfurt/
AM Main or State Bank of India, Frankfur; or Vereins-Und
West Bank, Hamburg.

(1) Name and Address of the Tmporter :

() Whether a public or priva'e sector undertaking.
(ii) Category of industry to which it belongs.

(iii) The State in which i\ is located.

(b) Number, datec and value of licence, (photostat copy
of the licence should be a‘tachcd).

(¢) Value in forcign currency and date of the order placed
and accepted by the suppliers, indicating payment
terms viz., (c.i.f, or C&F) (In no case, Letter ot
Authority ‘should be applied for f.o.b. value only).

(d) A certificate in duplicate that firm orders (with sup-
pliers order confirma’ion) have been placed wrhin a
period of 4 months from the date of import licence. If
orders have becen placed after the stipulated period
of 4 monihs, a copi{l of CCI&E’s letter /Ministry of
Finance’s letter authorising extension of time for
p'acing firm orders as the case may be, should be
attached. -

(e) A certificate in triplicate that firm orders have been
placed after obtaining comparable bids from overseas
supplers and that the lowest technically suitable offer
has been accepted. In case it is not possible to
oblain comparable bids, e.g, propriotory ifém, full
justification therefore should be Turnished.

(f) Short description of the goods to be imported.

(g) Net foreign currency amount payable to Suppliers
(to be expressed in the currency of the country in
which supp’iers is located) for which Letier of
f’_\ull)lority is required (excluding Agency commis
sion).

(h) Amount of agency commission in foreign currency
and Name and Address of Indian Agent.

(i) In case the supplier happens to be located in a
country other than West Germany, the name of the
supplier's bank to whom the amount is to be remitted
by the designated Commercial bank in West Ger-
many should be indicated.

(i) Expected date of completion of delivery.

(k) A schedule showing probable da'es on which pay-
ments under the contract wil fall due.

(1) In the case of import licence upto a value which is
equivalent to DM 1 milllon, a certificate that all
the contracts against the import licence have been
placed and that no further contract will be placed



1252 THE GAZETTE OF INDIA : EXTRAORDINARY

[PART I—SEC. 1]

The Letter of Credit will be opened through ;—
(Name and address of the Indian scheduled bank, authorised
to deal in forcign exchange)

and the Bank Guarantee No. dated

for Rs.————-—-—-——furnished by
the above mentioned bank and which has been fully adjudica-
ted by the Collector of Stamps, in accordance with Section 31
of the Stamps Act, 1899 is attached.

Yourg fajthfully,
(Licensee)

Copy forwarded to—-
Bank, for information.

ANNEXURE-IIL
GUARANTEE BOND

President of Tmdia,

In consideration of the President of India (hereinafter called
the Government (having agreed to arrange for payment in
(mention the appropriate amount in foreign currency) for
the import of - by
(herenafter called the importer’') aginst the licence No.

dated issued under
the terms and conditions of West German Capital Goods
Credit for 1977-78 and in pursuance of import in favour of
the importer against the above mentioned agreement, we——
Bank, at the request of the importer hereby underteke to
arrange to deposit the amount of the disbursements made by
the

(Name of the Commercial Bank in West Germany) nomi-
nated by the Importer converted at the prevailing rate of ex-
change calculated as per Instructions issucd by the Government
in the matter from time time plus 1 per cent thereon within
10 days of the receipt of advice of payments, for credit to
the Government account, in the manner and against the
appropriate Heads of Accounts as indicated by Government
of India under the said credit together with interest therein
at the rates of 9 per cent per annum for the first 30 days and
at 15 per cent anpum for the peripd in excess thereof
reckoned from the date of payment to the foreign supplier to
the date of deposit of rupees equivalemt for credit info the
Government account. The negotiable set of import documents
received from the designated commercial Bank In Weasl Ger-
many will be released to the importer only after the rupee
deposits contemplated above have been made.

2. We, the Bank also under-

take to indemnify and keep indemnified the Government

against any default in payment bv the Importer of any sum
that may be duc and payable from time to time by the
importer to the Government at such place and In wuch
manner as the Government may from time to time direct,
such sums not exceeding Rs.——————or any part there-
of ; for the time being duc and payable by the importer
together with Interest thereupon aftheratc of 9 per cent per
annum for the first 30 days and at 15 per cent per nnum
for the perlod in excess thereof, rekoned from the date of
payment to the foreign supplier. The decision of the Gov-
ernment as to any default in the sald payment by ths im-
porter, or on his part and in regard to the amount payable
to the Government by us Bank shall be final and
binding on 1g——- Bank.

3, We—— ——_—Bank further agree that in case of
increase in the value of imports or decrease in the value of
unfulfilled deliverles under the contract as a result of change
in the comnosite rate of exchanee, the amount of his gunarantee
bond will be adjusted as on the date when the change takes
place, in proportion to this change.

4, Wo——————Bank further agree that the guaranteo
herein contained shall remain in full force and effect during
the period that would be taken for the performance of the
said Agreement/con'ract and that it shall continue to be en-
forceable till all the dues to the Government under, or by
virtue of this gurantee have been fully paid and its claims
satisfied or discharged.

5. The guvarantze herein contained shall not be affectad by
any change in the constitution of the imnorter or the—.——. —
Bank and the Government shall have the fullest liberty with-
our affecting the  guarantee to  postpone for  any
time and from time to time any of the powers exercisab’e
by it against the importer and the—---.——Bank shall not

be released from its liability under this guarantee by any
excrcise of the Government of the libcrty with reference to .
the matters aforesaid or by reason of time being given to
the Importer or any other forebearance, act or omission on
the part of the Government or any indulgence by the Gov-
ernment to the Importer or by any o'her matter or things
whatsoever which under the law relating to sureties shall
but for this provision, have the effect of so releasing the-—-
—Bank from its such liability,

6. We Bank lastly undertake not to revoke this
guarantee during its currency, except with previous consent of
the Government, in writing.

7. Our Hability under this guarantee is restricted to Rs.
(plus interest and other charges.
not expected to excegd 1 per cent of the guarantes amount)
and it will remain in force till the day of*
(month) 19, Unless claims under the
guarantee are made in wrinting within 6 months of this date
ared unless a suit or action to enforce these claims is com
menced within another six months thereafter ie. upto_.—--
—————————, all Government rights under thls guarantee
shall be forefeited and we shall be relieved and dischargsd
from all liability thereunder.

Date the —day of
for: Bank.
Accepted for and on behalf of
the President of India, by Shri

(Name and designation).
Signature

Signatore

*This date shall be arrived at by adding one month to the
dule upto which the Letter of Authority is required to be
kept valid.

Notes :—(1) The value of the stamped paper in which this
guarantee is to be executed is to be adjudicated
by the Collector of Stamps under Sectlon 31 of
the Indian Stamps Act.

(2) The value of the Bank Guarantee vide paras 2 & 7
above shall be arrived at after adding 1 per cent
to the net C & F or CIF value of the contract con-
verted into rupees at the Customs Exchange Rate pre-
vailing on the date of issue of the Import Licence.

ANNEXURE-IV
LETTER OF AUTHORITY NO,

Government of India
MINISTRY OF FINANCE

Department of Economic Affairs

New Delhi, the 197
To
(Name & Address of the German Bank)

Dear Sirs,

Subject :—Procedure for payments to overseas suppliers
through the Letter of Credit Cover Deposit
Account with you wnder DM 13,894 million Capi-
tal Goods Credit for 1977-78 (AL— ) from
the Federal Republic of Germany,

In accordance with the terms and conditions of the above
procedure, agreed upon through letter No, - —
dated  the addressed to your Bank
by the Chief Accounting Officer, High Commission of India,
London we hereby authorise you to spend such an amount in
DM ag may be found necesary to pay (the amount in
forelgn currency concerned) to (name of the supplier) (ap-
plicable in the case of third country suppliers) or to pay an
amount of PM—-——o. __ ___ {o (applicable
in the case of West German supplie1), as the case may be,
under the letter of credit to be opened by——— _—___for
covering the import of. agalnst
contract entered into by
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2. After each payment, the shipping and other documents
(negotiable) may be forwarded direct to and
a payment advice alongwith one set of documents (nop-
negotiable) sent to the undersigned for information.

3. Your banking charges under the above letter of credit
will be settled directly with you by the—
by remittance from India,

4. This authority will remain valid upto——197
. Yours faithfully,
_ (Accounts Officer)
ANNEXURE-V
Subject :—Import under West German DM 13.894 Million
Capital Goods Credit for 1977-78 Issue of Letter

of Authorlty for opening Letter of Credit Import
Licence No. —dated

Dear Sirs,

With reference to letter No.————dated the——————
from the in which the
have requested permission  for opening a Tetter of cerdit
through your bank under the West German DM 13,894 Million
Capital Goods Credit for 1977-78, T am to enclose the De-
partment of Economic Affairs Letter of Authority No.

(with the spare copy)

Dated the————— —authorising them
to arrange payment upto . ~ . ——-tg the
foreign supplier. The letter of Authority should be sent by
you to the ‘ alongwith the
letter of credit opened by you.

2. You are hereby authorised to open the Letter of Credit
for an amount not exceeding within a
period of thirty days from the datc of this letter, under in-
timation to this Department. In terms of para 10, Section
VII of the BExchange Control Manual, yon are required to
engure that the date of expiry of the Letter of Credit iy not
Inter than 45 days, after tie fina] date for shipments seated
in the relntive import licence or the date indicated in the
Letter of Authority whichever Is earlier, Before opening the
Letter of Credit, it may please be ensured that the importer
is in_possession of a valid Import Licence.

3. You are requested to arrange to deposit the rupee enqui-
valent of the amaounts in Deutsche Mar %gent by (name of
the designated’ Commercial Bank in West Wermany) to effact
payments in D.M. to the suppliers in the Federal Republic of
Gernmany “including Land Berlin or in other foreign currency
to the foreign ' supplier in other countries plus 1 per cent
towards incidental and Commitment Charges in terms of the
Guarantee  furnished - by you, within 10 days of
the receipt of documents from the—r —
—. The rupee equivalents of the amount
disbursed to the foreign suppliers will have to be calculated by
applying the prevailing rate of conversion as instructed in
Public Notice No. 15-ITC(PN) /72, dated 28-1-72 and Public
Notice No. 108-ITC(PN) /72, dated 21-7-72 and 8-ITC(PN/
76, dated 17-1-76 until further notice. This rate is subject to
tevision if and when the IMF parity rate of exchange under-
goes change. Interest at the rate of 9 per cent per annum for
the first 30 days and at 15 per cent ger annum for the
period in excess thereof reckoned from the date of payment
to-the suppliers and the date on which the rupee equivelents
are deposited (both days iInclusive) is also requi to be
deposited into Government account, It will be your responsi-
bility to arrange for the deposit of these amounts, before the
shipping documents are hapded over to the importers.

4. These amounts should be deposited either with the
Reserve Bank of India, New Delhi or the State Bank of
India, Tis Hazari, Delhi or remitted by means of a demand
draft obtained by you from any branch of the State Bank
of India or its subsidiaries (Drawer) drawn on and made
payable to the State Bank of Indla, Tis Haari Branch, Dclhi-6
(Drawee and Payee). In this connection, your attention is
also invited to the provislons of the Public Notice No, 233-
ITC(PN) /78, dated the 24th October, 1968 as amended by
Public Notice to 74-TTC(PN) /74, dated 31-5-74 and No. 132-
ITC(PN) /71, dated the 5th October, 1971, The head of

963 GI/78—3

account to be credited is : “K-Deposits and Advances:b-Deposits
not bearing interest-843-Civil Deposits-Deposits for purchases
etc. abroad under Direct Payment Procedure Deposits for
cost ‘of supplics and equipment obtained under the West
German Capital Goods Credit IX for 1977-78 (DM 13.894
million Credit). ’

5. One copy of the chalfan in original, in cases where the
rupee cquivalents are credited in cash at the Reserve Bank
of India, New Delhi or the State Bank of India, Delhi should
be sent by you to the address given below, alongwith a for-
warding letter giving full details of the Advice Notes received
from the nominating German Bank.

The Controller of Aid Accounts & Audit,
Ministry of Finance, .
Department of Economic Affairs,

U Bank Building, o

Parliament Street, New Delhi.

In cases where the rupec equivalents are remitted by means
of demand drafts as laid down in the Public Notice dated the
24th October, 1968 mentioned above, intimations thereof
should be sent to the address given above In all cases, full
particulars of the rupee equivalents deposited afongwith the
amount of interest paid and the period for which interest. has
been calculated should be furnished to this Department, -

. 6. A payment clause to the effect that the insurance claim,
if any, recelved from the foreign Insurance Company and/or
¢laims, if any, arising out of Bank Guarantee rcl‘gtivc to per-
formance guarantee should be remitted by the Insurance Com-
pany and/or the Bank giving the guarantee in DM direct to
KFW (Account No. 504 : 09100 with Deutsche Bundesbank,
Frankfurt/Main) under advice to the Controller of Aid
Accounts & Auidt Ministry of Finance, Department of Eco-
nomic Affairs, New Delhi, may be inserted in the Letter of
Credit to be opened by you.

Yours' faithfully,
Accounis: Officer

y forwarded to M /s
with & copy of the Letter of Authority No.— —o——
for information, with reference to their letter quoted above.

Accounts Officer.

ANNEXURE-VI
Proforma

1. Name ond full address of the importer/licensee on
whose behalf the Bank Guarantee was furpished.

2. The import licence number and date and value.
3. Number, date and amount of the guarantee farnished.

4. Particulars of the Letter of Authority for opcnh(])%
I_xi:liitcr of Credit obtained from the Ministry
Finance.

(a) Number and date of the Letter of Authority. ‘
(b) Amount of the Letter of Authority (in foreign
currency). o
5. Particulars of Imports effected and rupee deposite
made.
(a) Name of suppliers.

(b) Amount (in foreign currency) actually }aid tc
the supplier(s) mentioned at (a) above,

(c) Date of payment to the supplier by the nomina«
ted Bank in West Germany.

(d) Amount of rupee deposits :—

() Rupee equivalent of foreign currency amount
pald to the supplier @ (1 unit of foreign ex-
change=Rs. )

(ii) Interest paid.

(iii) Perlod for which the interest has been calcu-
lated from to

(iv) Total deposit made.
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(v) Date and place of deposit.

(vi) Number and date of the Trc:tamuri'l Challan (to
‘be enclosed). If the Treasury Challan has al-
ready been sent, reference to the letter number
and date with which it was sent may be quoted.

{vii) If the rupee deposit mentioned in (d)}(iv) above
was made by means of Demand draft, the
number, date and amount of the draft and
particulars of your letter with which it wan
sent to the Accountant General, Central Reve-
nues, to be indicated.

6. Amount utilised and balance unutilised (in foreign
currency) againat each Letter of Authority.

7. A certificate that the balance indicated in 6 above, has
pot been utilised and no shipment has been made
thereof, and the same may be treated as lapsed.

(Authorised signatures)

PROFORMA
Private
: Category Address Amount of
?omg Sl',elf;?lrc/ of of allocation
_ Sector Industry Company Rs.
T ) 4 ’ 5
ANNEXURE-VII
- o Amolém
No. date - VYalue of pai
& value contract V%It}l e against
of LL. (foreign L.C the LC
Rs. cnrrency) il (foreign
currency
T 7 8 9
Note—In respect of allocation exceeding the rupee

cquivalent of DM 1 million [If the rate of
exchange notified by the Department of Revenue
(Customs)], the licencee will be required to submit
in addition half yearly report a8 in Annexure-VIII
on special cvent, if any, on the progress of the
project and on adherence to the timeé-schedule for
completion of project alongwith Annual Report
(2 copies) for at least thrce years until comple-
_ tion of the project.

ANNEXURE-VIII

PROFORMA FOR SUBMISSION OF HALF YEARLY
REPORTS ON PROGRESS OF PROJECTS FINANCED
UNDER WEST GERMAN (J:II}II:II}:ZF AL GOODS CREDIT 30th

31st December

1. Name of Company and address
(Address of Head Office and
also address of factory).

2.

10,

11.

12

14,

State in which it Is located
(if the factory is focated in
State other than the State
in which the Head Office is
located, it should be clearly
indicated). '

. Whether a public sector or

private sector undertaking.

. Branch of Industry to which

it belongs.

, Value of al.l‘ocaﬁon under

the credit approved by the
Government of India.

. Brief Deacription of the pro-

ject including description of
the Capital Goods items of
manufacture,

. No., date and value of the

import licence.

. Value of sulﬁaly contract(s)

under the Ticence in DM.

. Amount paid to the suppliers

ag o in D.M.

If there is a balance in the
import licence, whether it
is likely to be utilised.
If so, how much and how socon
it i3 going to be utilised
by further contracting.

Keeping of time schedule
comparison of schedufe with
actual dates, reasons for
changing the time schedule.

. If not, revised time-table
with detailed reasons therefor,
. Progress of the Project

(i) Supply of the goods
(termy of delivery)

(i) Erection
(kind and quality)
(iii) Commissioning final
(final acceptance, trial rums
results of operations).

Dato of completion of the Project.

15. Economic implication of the project.

16.

17. Any

18.

NB. :

Realisation of the Cost and Finance Plan
Comparison of plan with actual vafies,

cial events connected with
the implementation of the project.

Latest annua] re ‘of the Project
sponser (2 copies).

Strike out the portions not applicable,
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