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MINISTRY OF COMMERCE, CIVIL SUPPLIES AND
CO-OPERATION

(Department of Commerce)

(Impart Trade Control)

PUBLIC NOTICE NO : 73—ITC(PN)|78

New Delhi, the 6th October, 1978
Subject.—Terms and conditions for licensing public sec-

tor and private sector imports under the Xllth
Belgian Government Credit, 1977-78.

The terms and conditions governing the Issuance of import
licences financed under the Belgian Credit 1977-78 as given
in Appendices I and II to this Public Notice are notified for
information.

APPENDIX I

Condiftons for licensing public sec/or Imports under the
Belgian Government Credit, 1977-78

1(1) The Belgian Oovcrnment Credit extended in
December, 1977 by the Government of Belgium can be used
for financing import from Belgium of capital goods, com-
ponents, raw materials and spare parts. The loan can be
also used to pay for Belgian services required for the im-
plementation of the development projects in India.

1(2) Only goods and services of Belgian origin arc eligi-
ble for being financed under this Credit.



1065

II—ISSUE OF IMPORT LICENCES :

II(I) The import licence will be issued on C1F basis with
an initial validity of 12 months. For extension of the
validity of the licence, the Licensee should approach Ibe
licensing authority concerned within the validity period of
the licence, who shall consult the Department of Economic
Affairs, (W.E. m Section) in the matter.

11(2) Firm order on CIF|C&F basis must bo placed on
the suppliers in Belgium and sent to the Department of
Economic Affairs (W.E, i n Section) within 4 months from
the date of issue of the import licence. If firm orders can
not be finalised within the time limit of 4 months, the
Licensee should submit to the Chief Controller of Imports
and Exports or other licensing authorities, as the case may
be, a proposal seeking an extension in the ordering period,
furnishing justification and explanation us to why ordering
could not be completed within the initial validity period.
Such requests for extension in the ordering period will
be considered on the merits of each case by the licensing
authorities who may grant extension upto a further period
of 4 months. If,, however, extension is sought beyond 8
months from the date of issue of import licence, such
proposal should invariably be referred by the licensing autho-
rities to the Department of Economic Affairs, (W.E. Ill
Section), Ministry of Finance.

11(3) The licence will bear the superscription, Xllth Belgian
Government Credit, 1977 and indicate the Public Notice
number under which these licensing conditions arc issued.
The licence code for the first and second suffix will be "S"
"BN". This licence code will be mentioned in all the
shipping documents as well as in the "S" form required to
be furnished to the Reserve Bank at the time of rupee
deposit,

11(4) As soon as the importer receives the import licence,
he should send a report to that effect to the Ministry of
Finance, Department of Economjc Affairs, (W.E. HI Sec-
tion) along with the following information :—

(i) No. and date of import licence;

(ii) Value,

(iii) Exchange rate, if any, indicated on import licence.

(iv) Date by which copies of contract are expected to
be furnished to Department of Economic Affairs.

11(5) The licence will not be valid for remittance from
India. Payments to the Belgian Suppliers can be made only
in accordance with the procedure set forth in Section V.

Section in—FINALISATION OF CONTRACT:

111(1) Only one contract should be entered into against
an import licence. In exceptional cases, more than one
contract will be permitted to be entered into, for which
prior approval of the Department of Economic Affairs,
Ministry of Finance should be obtained soon after the data
of issue of the import licence.

111(2) The term "Firm Orders" referred to in Section
n(2) means purchase order placed by the Indian licensee on
the Belgian supplier duly supported by order confirmation
by the latter or purchase contract duly signed by both the
Indian importer and the Belgian supplier. Orders on Indian
agents of Belgian suppliers andjor order confirmation ot
such Indian agents are not acceptable.

111(3) The CIF|C&F value of the contract should be
expressed in Belgian Frances.

n i (4) The contract must provide for payment on cash
basis i.e. on presentation of shipping documents. No credit
facility of any kind will be permitted to be availed of by
the Indian importer from the Belgian suppliers.

111(5) The contract of supply between the Indian im-
porter and the Belgian supplier should provide for the im-
port being financed out of the Belgian Government credit
in accordance with the procedures set forth in these licens-
ing conditions, and should also be made subject to the

,. approval by the (government of India. Imnortcrs should
take special care to inform the suppliers about this condi-
tion and also incorporate a clause to this effect in the supply
contract.

ni(6) The amount of Indian agent's commission included
in the value of the contract should be specifically indicated.
Any payment on this account, should be made in Indian
rupees to the agent in India, No remittajice of foreign ex-
change will be permitted for this purpose. Such payments,
however, will form part of the licence value and will,
therefore, be charged to the licence.

111(7) The purchase order and the supplier's order confir-
mation should be in English only.

111(8) For any customary performance guarantee, where
required, the suppliers should be asked to furnish a bank
guarantee/warranty.

Section IV—APPROVAL OF CONTRACT:

tV(l) Immediately after the contract is concluded, the im-
porter should furnish 6 photostat copies of the contract/sup-
ply orders accompanied by a photostat. copy of the import
licence to the Ministry of Finance, Department of Economic
Affairs (W.E, n i Section), In addition, the importer is
also required to furnish the information as per details in
Annexure I,

IV (2) If the contract documents, the request for issue of
letter of authorisation and the import licence are found to
be in order, the Ministry of Finance, Department of Econo-
mic Affairs, will approve the contract and issue a Letter of
Authority in the form at Annex. II.

Section V—PAYMENT TO THE SUPPLIERS :

V(l) Payment to the suppliers will be made on the
strength of Letter of Authority mentioned In IV (2) above
against presentation of shipping documents.

V(2) The validity of the Letter of Authority will be
determined keeping in view the delivery schedule indicated
in the contract. In no case will the Letter of Authority be
made valid beyond the validity of the import licence.

V(3) Since the payments to the suppliers under the credit
are made by the- National Bank of Belgium on the produc*
tion of shipping documents, the grace period facility will not
normally be applicable to imports financed under this credit.

V(4) In case the shipment/payments to the suppliers are
not completed within the validity period of the Letter of
Authority, the importer should approach the Ministry of
Finance, Department of Economic Affairs, (W.E. Ill Section)
for suitable extension of the Letter of Authority well before
the expiry period of the Letter of Authority. Such a request
shoutd be accompanied by a photostat copy of the revalldat-
ed import licence if the period of extension sought for is
beyond the validity of the original import licence.

V(5) If the request for extension in the period of validity
of the Letter of Authority is not received within a period
of six months, from the validity date of the Letter of Autho-
rity the un-utiHsed balance in the Letter of Authority will be
deemed to have been surrendered and the Letter of Authority
will stand lapsed automatically.

V(6) The original negotiable shipping documents will
bo invariably forwarded by the National Bank of Belgium
to the concerned importer's bank in India, which would be
a branch of the State Bank of India or any of the nationa-
lised banks who should release these negotiable set of docu-
ments to the importer concerned only after ensuring that the
importer has deposited :

(i) the rupee equivalent of the payments to the suppliers
in Belgian Francs at the prevailing composite rate of
exchange to be calculated in the manner as prescrib-
ed in Chief Controller of Imports and Exports* Pub-
lic Notice No. 8-ITC(PN)/76, dated 17th January,
1976 and as may be notified by the Government
from time to time through public notices of the
C.C.I.&E. or through exchange control circulars of
the Reserve Bank of India.

(ii) interest calcinated at the rate of 9 per cent per
annum for the first 30 days and at 15 per cent per
annum for the period in excess of 30 days in terms
of Public Notice No, 46-ITC(PN)/76, dated the .
16th June, 1976 on the amount required to be de-
posited vide item (i) above, reckoned from the date
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of actual payment to the supplier by the National
Bank of Belgium to the date of actual deposit of
the rupee equivalent by the Importer in the State
Bank of India, Tis Hazari, Delhi or Reserve Bank
of India, New Dei'hi.

V(7) It shall be the responsibility of the Indian Bank
concerned to ensure that the amounts due arc correctly de-
posited into Government Account before the import docu-
ments arc handed over to the importer. The licensee should
also ensure that the amounts due are correctly deposited into
Government account before taking delivery of the documents
from their bankers.

V(8) Public Sector importers (including Departments of
the Central Government) should make the requisite rupee
deposit only through authorised dealers in foreign exchange
and also get the exchange controF copy of the licence endors-
ed by them as required in Public Notice No. 184-ITC(PN)/
68, dated the 30th August, 1968. The requisite 'S' form will
be sent by the concerned bank to the Reserve Bank of
India, Bombay.

V(9) The moneys specified in Secton V(6) above are
ip be deposited in cash either at the Reserve Bank of India,
New Delhi or at the State Bank of' India, Tis Hazari, Delhi
or if this is not feasible the amounts may be remitted by
moHns of a demand draft obtained from any branch of the
State Bank of India or its subsidiaries or any one of the
Nationalised Banks drawn on and made payable to the State
Bank of India, Tis Hazari Branch, Delhi-6 (drawee and
payee) for credit to Government account under the head of
account "K-Depcaits and Advances-Deposits not bearing
intercsl-8,43 civil Deposits-Deposits for purchases, etc., abroad-
Purchases under Xllth Belgian Credit 1977-78" as contem-
plated in. Public Notices No. 74-ITC(PN)/74, dated the 31st
May, 1974 and No, 103-ITC(PN)/76, dated 12th October,
1976. It will be ensured that the rupee deposits are invari-
ably made within 10 days of the receipt of the negotiable set
of shipping documents from the National Bank of Belgium
by the importer's bank in India.

V(10) The provisions regarding the recovery of interest
charges on the rupee equivalents due will not, however, apply
in the case of imports by the Central and State Government
Departments (vide Government of India, Ministry of Finance,
Department of Economic Atfairs circular letter No. F. 45
(3O)-ECA(A)/73, dated 21st April, 1976).

V ( l l ) The advice of rupee deposits referred to above,
should be sent to the Controller of Aid Accounts and Audit,
Ministry of Finance, Department of Economic Affairs, UCO
Bank Building, Parliament Street, New Delhi by enclosing
original receipted treasury challan in the proforma prescribed
under Public Notice No. 74-lTC(PN)/74, dated 31st May,
1974, as amended by Public Notice No. 103-lTC(PN)/76,
dated 12th October, 1976, The information in regard to
Letter of Authority No., amount of foreign currency for which
rupee deposit is made, date of payment to the Belgian sup-
plier, amount of interest and period for which it is calculated
should invariably be indicated in the challan form.

Section VI—MISCELLANEOUS.

Vl( l ) Th« importer should furnish a quarterly report, as
in Annex, IV, showing the utilisation status of the licence to
the Ministry of Finance, Department of Economic Affairs,
(W.E. Ill Section).

VI(2) It should be understood that the Government of
India will not undertake any responsibility for dispute, if any,
that may arise between the licensee and the supplier. The
conditions to be fulfilled by the supplier before payment could
be effected to him must be clearly spelt out to the supplier
by the importer and a provision dealing with settlement of
disputes may be included in the contract itself.

VI(3) Approved contracts should not be cancelfed without
prior concurrence of the Ministry of Finance, Department of
Economic Affairs, (W.E. Ill Section).

VI(4) The licensee shall promptly comply with any direc-
tions, instructions, or orders issued by the Government of
India from time to time regarding any and air matters arising
trom or pertaining to import licence and for meeting all
obligations under Belgian Government credit.

VI(5) Any breach or violation of the conditions set forth
in the above clauses win result in appropriate action under
the Imports and Exports (Control) Act.

VI(6) After the imports under a licence are completed
and the importer's bankers have deposited into Government
Account all the rupee amounts due, detuils of the imports
effected and the rupee deposits made should be furnished to
the Controller of Aid Accounts and Audit, Ministry of
Finance, Department of Economic Affairs, UCO Bank Build-
ing, Parliament Street, New Delhi-110001 in the proforma
prescribed in Annex. IV.

ANNEX 1
(i) Details of the Import Licence :—-

(a) Number

(b) Date of issue— _
(c) V a l u e — —

(A jphotostat copy of the import licence may also
be furnished).

(ii) Name and address of the importer

(iii) Name and address of the Belgian suppliers

(iv) Value of the contract/order in Belgian Francs

(v) Short description of the goods to be imported

(vi) Time for delivery (A schedule indicating probable
dates of shipment and amounts of payments to the
suppliers may be given)

(vii) Detailed list of shipping documents, like bill of lad-
ing, invoices, certificate of origin, etc. which the
National Bank of Belgium should demand from the
suppliers before making payment, together with the
number of copies of each document reaulred.

(viii) Indian agent's .commission, if any, and whether in-
cluded in the contract (exact amount to be indicat-
ed) (The Indian agent's commission will be payable
by the importer in rupees and will not be included
in the vai'ue of the Letter of Authority)— —

(ix) Branch of any Nationalised Bank to which the ori-
ginal documents (negotiated) should be sent by the
National Bank of Belgium———-———

(x) Date upto which the Letter of Authority to the
National Bank of Belgium should be vau'd- •

(xi) Special instructions, If any, — ———-

ANNEXURE II

No. F. 3( )-WE,III/

GOVERNMENT OF INDIA

(BHARAT SARKAR)
MINISTRY OF FINANCE

(Vitta Mantralaya)
Department of Economic Affairs

(Arthik Karya Vibhag)
New Delhi, the

To

The National Bank of Belgium,

Brussels (Belgium).

AGREEMENT BETWEEN THE GOVERNMENTS OF
INDIA AND BELGIUM, DATED
FOR THE CREDIT OF BELGIAN
FRANCS.

LETTER OF AUTHORlTY NO,

Sir,

In accordance with the terms and conditions of the abova
Credit Agreement we hereby request you irrevocably to pay
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an amount of B.F.- (Belgium Francs —
— _ _ )

— — ) to M/s. ———— against the
delivery of the following documents :

covering tho value of the contract No. -—•• ——
dated with M/s.
—~- ——•— • •—• (copy enclosed).

2. After payment, the original set of the above documents
may kindly be forwarded direct to the

3. The amount paid may please be debited to our account
opened in the frame of the above-mentioned Credit Agree-
ment and necessary debit advice (in duplicate) forwarded to
the Ministry of Finance, Depar tment of Economic Affairs,
Economic Aid Accounts Branch, United Commercial Bank
Building, Parliament Street, New Delhi-110001 duly indicating
this Letter of Authority number.

4. This authorisation will remain valid upto

Your faithfully,

Copy to

(Importer 's Bank) .

They should release the negotiable set of documents to the
importer only after ensuring that the importer has deposited:—

(i) the rupee equivalent of the payments t o the suppliers
in Belgium Francs at the prevailing composite rate
of exchange to be calculated in the manner as pres-
cribed in Chief Controller of Imports & Export 's
Public Notice No. 8-ITC(PN)/76, dated 17th
January, 1976 and as may be notified by the Gov-
ernment from time to time through Public Notices
of the C.C.I.&E. or through Exchange Control
Circulars of the Reserve Bank of India.

(ii) interest calculated at the rate of 9 per cent per
annum for the first 30 days and at 15 per cent for
the period in excess of 30 days in terms of Public
Notice No. 46-lTC(PN)/76, dated 16th June, 1976
on the amount required to be deposited vide item
(i) above, reckoned from the date of actual pay-
ment to the supplier by (he National Bank of
Belgium, Brussels, Belgium to the date of actual
deposit of the rupee equivalent by the importer in
the State Bank of fndia, Tig Hazari, Delhi for Reserve
Bank of India, New Delhi.

Copy also forwarded for information to :—

1. Shri B. Nanjundaiya, Economic Adviser, Embassy of
India, Brussels, Belgium, along with two copies of the con-
tract. One copy of the contract may please be forwarded
to the Belgian authority for their information. The relevant
information to be communicated to the Belgian authorities
is as follows :—

No. & date of
import licence :

Nature of goods
to be supplied :

2. Economic Aid Accounts, - Branch (Shri R. N. Malik,
Account Officer) along with a copy of the contract, together
with Bank. Guarantee No. —- dated —
from the for Rs, -

~ — valid upto- (duly ad-
judicated).

3. The Royal Belgium Embassy, 7, Golf Links, New Delhi-
110003.

4. M/e. .
—-——with reference to their letter

No. ~ dated —-— . We have
approved the order/contract placed by them on M/s.

, Belgium for the supply of

-— — — — ; valued at BF: =—(Belgian
Francs —— ) inclusive of Indian
inclusive of Indian Agents Commission lo the extent of BF
. ___ „ _ — w h i c h will be paid by them direct
to the Indian Agents in Rupees. The order has been approv-
ed far being financed under the Belgian Government Credit.

5. Guarcl file-
O- P. SHOKEF.N, Dy. Director.

ANNEXURE III

STATEMENT SHOWING QUARTERLY REPORT ON
UTILISATION UNDER XIITH BELGIAN CREDIT

1. Name of importer.
2. No. and date of import licence.
3. Value of import licence.

4. Letter of Authority number and date.

5. Amount of Letter of Authority.

6. Date of validity of letter of Authority.
7. Value of orders placed.
8. Amount utilised during the quarter B.F.
9. Total amount utilised B.F.

10. Total amount deposited into
Government account, Rs.

11. Payment expected to be made
during the subsequent quartern

[give figures—(quarter wise)l.
12. Surrenders, if any.

ANNEXURE IV
PROFORMA

1. Name and full address of the importer/licensee.
2. The import licence number and date and value.
3. Number, date ami amount of the guarantee furnished.

4. Particulars of the Letter of Authority for opening Letter
of Credit obtained from the Ministry of Finance.

(a) Number and date of the Letter of Authority.
(b) Amount of the Letter of Authority (in B.F.).

5. Particulars of imports effected and rupee deposits made.

(a) Name of supplier(s).

(b) Amount in (B.F.) actually paid to the supplier(s)
mentioned at (a) above.

(c) Date of payment to the supplier by the Belgian
National Bank.

(d) Amount of rupee deposit :—

(i) Rupee equivalent of BF amount paid to the sup-
plier (3) 1BF.

(ii) Interest paid.

(iii) Period for which the interest has been calculated
from to

(iv) Total deposit made.

(v) Date and place of deposit.
(vi) Number and Date of the Treasury Challan (to be

enclosed). If the Treasury Challan has already
been sent, reference to the Tetter number and date
with which it was sent may be quoted.

(vii) Jf the rupee deposit mentioned in (d) (iv) above
was made by means of Demand Draft, the num-
ber, date, and amount of the draft and particulars
of your letter with which it was sent to the
Controller of Aid Accounts & Audit, Ministry of
Finance, Department of Economic Affairs, UCO.
Bank Building, New Delhi to be indicated.
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6. Amount utilised and balance unutifised (in B.F.) aaain&t
each Letter of Authority :—

7. A certificate that the balance indicated in 6 above has
not been utilised and no shipment has been made thereof,
and the same may be treated as lapsed.

(Authorised signatures')

APPENDIX H

Conditions for licensing private sector Imports under the
Belgian Government Credit for 1977-78

1(1) The Belgian Government Credit extended in Decem-
ber, 1977 by the Government of Befgium can be used for
financing import from Belgium of capita] goods, components,
raw materials, and spare parts. The loan can be also used
to pay for Belgian services required for the implementation
of the development projects in India.

1(2) Only goods and services of Belgian origin are eligible
for being financed under this Credit.

II—ISSUE OF IMPORT LICENCES :

H( l ) The import licence will be issued on C.I.F. basis
with an initial validity of 12 months. For extension of the
validity of the licence, the licensee should approach the
licensing authority concerned within the validity period of the
licence, who shall consult the Department of Economic
Affairs, (W.E. Ill Section) in the matter.

11(2) Firm order on CIF/C&F basis must be placed on
the suppliers in Belgium and sent to the Department of Eco-
nomic Affairs (W.E. Ill Section) within 4 months from the
date of issue of ihe import licence. If firm orders cannot
be finalised within the time rimit of 4 months, the Licensee
should submit to the Chief Controller of Imports and Exports
or other licensing authorities, as the case may be, a proposal
seeking an extension in the ordering period, furnishing justi-
fication and explanation as to why ordering could not be
completed within the initial validity period. Such requests
for extension in the ordering period will be considered on the
merits of each case by tbe licensing authorities who may grant
extension upto a further period of 4 months. If, however,
extension is sought beyond 8 months from the date of issue
of import licence, such proposal should invariably be referred
by the licensing authorities to the Department of Economic
Affairs (W.E. Ill Section), Ministry of Finance.

11(3) The licence will bear the superscription, Xllth Belgifin
Government Credit 1977 and indicate the Public Notice num-
ber under which these licensing conditions are issued. _The
licence code for the first and second suffix will be "S'7
"BN". This licence code wiJl be mentioned in all the shipping
documents as well as in the "S" form required to be furnish-
ed to the Reserve Bank of India at the time of rupee deposits,

11(4) As soon as the importer receives the import licence,
he should send a report to that effect to the Ministry of
Finance, Department of Economic Affairs (W.E. Ill Sec-
tion), along with the following information :—

(i) No. and date of Import Licence

(Ii) Value ;

(iii) Exchange rate, if any, indicated on import licence.

(lv) Date by which copies of contract arc expected to be
furnished to Department of Economic Affairs.

11(5) The licence will not be valid for remittance from
India. Payments to the Belgian Suppliers can be made only
in accordance with the procedure set forth in Section V.

Section III—F1NALISATION OF CONTRACT :

III(l) Only one contract should be entered into against the
import licence, In exceptional case^, more than one contract
will be permitted to be entered into, for which prior approval
of the Department of Economic Affairs, Ministry of Finance
shouTd be obtained soon after the date of issue of the import
licence.

111(2) The term "Firm Orders" referred to in Section 11(2),
means purchase order placed by the Indian licensee on the
Belgian Supplier duly supported by order confirmation by the
latter or purchase contract duly signed by both the Indian
importer and the BeFgian supplier. Orders on Indian Agents
of Belgian suppliers and/or order confirmation of such Indian
Agents are not acceptable.

111(3) The CTF/C&F value of the contract should be ex-
pressed in Belgian Francs.

111(4) The contract must provide for payment on cash
basis i.e. on presentation of snipping documents. No credit
facility of any kind wilr be permitted to be availed of by the
Indian importer from the Belgian Suppliers.

111(5) The contract of supply between the Indian Importer
and the Belgian Supplier should provide for the import being
financed out of the Xllth Belgian Credit in accordance with
the procedures set forth in these Licensing Conditions, and
should also be made subject to the approval by the Govern-
ment of India. Importers should take special care to inform
the Suppliers about this condition and also incorporate a
clause to this effect In the Supply Contract.

111(6) The amount of Indian Agent's Commission included
in the value of the contract should be specifically indicated.
Any payment on this account, should be made in Indian
rupees to the Agent in India. No remittance of foreign
exchange win be permitted for this purpose. Such payments,
however, will form part of the licence value and will, there-
fore, be charged to be licence.

Ill(7) The purchase order and the supplier's order con-
firmation should be in English only.

111(8) For any customary performance guarantee, where
required, the suppliers should be asked to furnish a bank
guarantee/warranty.

Section IV—APPROVAL OF CONTRACTS :

IV(1) Immediately after the contract is concluded the
importer should furnish 6 photostat copies of the contract
supply orders accompanied by a photostat copy of the
Import Licence to the Ministry of Finance, Department of
Economic Affairs (W.E. Ill Section). In addition, the im-
porter is also required to furnish the information as per
details in Annex. T.

IV(2) The importer should furnish a bank guarantee
from an approved scheduled Bank in the form prescribed
in (Annex. JIT) duly adjudicated by the Collector of Stamps.
The Bank Guarantee should be for the amount of contract
for which letter of authority is sought plus interest and other
charges. The rate of conversion shall be at the exchange
rate notified by the Department of Revenue as prevailing on
the date of issue of import licence. This rate is meant only
for the purpose of arriving of the value of the Bank Guaran-
tee to be furnished by the Licensee. For the purpose of
making payments into Government account towards the cost
of imports, the rupee equivalent will have to be worked out
in the manner indicated in Section V(6) b:low.

IV(3) If the contract documents, the request for issue Of
letter of authorisation and the import licence are found to
be in order, the Ministry of Finance, Department of Eco-
nomic Affairs will approve the contract and issue the Letter
of Authority in the form at Annex. II.

Section V—PAYMENT TO THE SUPPLIERS :

V( l ) Payment to the suppliers will be made on the
strength of Letter of Authority issued by this Ministry as
mentioned at IV(3) above against presentation of shipping
documents.

V(2) The validity of the Letter of Authority will be
determined keeping in view the delivery schedule indicated
in the contract. In no case will the Letter of Authority
be made valid beyond the validity of the import licence.

V(3) Since the payments to the suppliers under the credit
are generally made by the National Bank of Belgium against
the production of shipping documents, the grace period
facility will not normally be applicable to imports financed
under this credit.



1069

V(4) In case the shipment/payments to the suppliers are
dot completed within the validity period of the Letter of
Authority, the importer should approach the Ministry of
Finance, Department of Economic Affairs (W.E. Ill Sec-
tion) for suitable extension of the Letter of Authority well
before the expiry period of the Letter of Authority. Such
a request should be accompanied by a photostat copy of the
reyahdated Import Licence, if the period of extension sought
for is beyond the validity of the original Import Licence
together with a letter from the Bankers extending the validity
of the relevant Bank Guarantee a month ahead of the date
upto which payment is proposed to be made.

V(5) If the request for extension in the period of vali-
dity of the Letter of Authority is not received within a per-
iod of six months from the validity date of the Letter of
Authority the unutilised balance in (he Letter of Authority
will be deemed to have been surrendered and the Letter of
Authority will stand lapsed automatically.

V(6) The original negotiable shipping documents will
be invariably forwarded by the National Bank of Belgium
to the concerned importer's bank in India who should rel-
ease these negotiable set of documents to the importer con-
cerend only after ensuring that the importer has deposited :

(ii the rupee equivalent of the payments to the supp-
liers in Belgian Francs at the prevailing composite
rate of exchange to be calculated in the manner
as prescribed in Chief Controller of Imoorts and
Exports' Public Notice No. 8-ITC(PN)/76,
dated 17-1-1976 and as may be notified by the
Government from time to time through Public
Notices of the CC.I.&E. or through Exchange COP-
trol Circulars of the Reserve Bank of Indie;

(ii) interest calculated at the rate of 9 per cent per
annum for the first 30 days and at 15 per cent
per annum for the period in excess of 30 days
m terms of Public Notice No. 46-ITC(PN)/7fi
dated 16-6-1976 on the amount required to be de-
posited vide item (i) above, reckoned from the
date of actual payment to the supplier by the
National Bank of Belgium to the date cf actual
deposit of the rupee equivalent by the importer in
the State Bank of Tndia, Tis Hazari, Delhi or
Reserve Bank of Indin, New Delhi (both days in-
clusive).

V(7) It shall be the responsibility of the Indian Bank
concerned, to ensure that the amounts due are correctly de-
posited into Government Account before the import docu-
ments are handed over to the importers. The licensee should
also ensure that the amounts due are correctly deposited into
Government account before taking delivery of the documents
from their bankers.

V(8) It will be obligatory for the importers to make the
requisite rupee deposits through the authorised dealers only
and also to get the Exchange Control Copy of the Licence
endorsed by them as required in Public Notice No. 184-
TTC(PN)/68 dated the 30th August, 1968. The requisite
'S' form will be sent by the concerned bunk to the Reserve
Bank of India, Bombay.

V(9) The- moneys specified in Section V(6) above are
to be deposited in cash either at the Reserve Bank of India,
New Delhi or at the State Bank of India, Th Hazari, Delhi
or if this Is not feasible the amounts may be remitted by
means of a demand draft obtained from any branch of the
State Bank of India or its subsidiaries or any one of the
Nationalised Banks drawn on and made payable to the State
Bank of India, Tis Hazari Branch, DeIhi-6 (drawee and payee)
for credit to Government account under the head of account
"K-Deposits and Advanced-Deposits not bearing interest-843
civil Deposits-Deposits for purchases, etc., abroad-Purchases
under Xllth Belgian Credit 1977-78" as contemplated in
Public Notices No. 74-ITC(PN) /74 dated 31-5-1974 and
No. 103-ITC(PN)/76 dated 12-10-1976. It will be ensured
that the rupee deposits are invariably made within 10 days
of the receipt of the negotiable set of shipping documents
from the National Bank of Belgium by the importer's banks
In India.

V(10) The advice of rupee deposits referred to above,
should be sent to the Controller of Aid Accounts and Audit.
Ministry of Finance, Department of Economic Affairs, UCO

Bank Building, Parliament Street, New Delhi by enclosing
original receipted treasury challan in the proforma prescribed
under Public Notice No. 74-ITC(PN) /74 dated 31-5-1974
as amended by 103-ITC(PN)/76 dated 12-10-1976. The in-
formation in regard to Letter of Authority No., amount of
foreign currency for which rupee deposit is made, date of
payment to the Belgian supplier amount of interest and
period for which it is calculated should invariably be Indi-
cated in the challan form.

Section VI—MISCELLANEOUS:

VI(1) The importer should furnish a quarterly report, as
in Annex. IV showing the utilisation status of the licence
to the Ministry of Finance, Department of Economic Affain
(W.E. Ill Section).

VI (2) It should be understood that the Government of
India will not undertake any responsibility for dispute, if
any, that may arise between the licensee and the supplier.
The conditions to be fulfilled by the supplier before payment
could be effected to him must be clearly spelt out to the
supplier by the importer and a provision dealing with settle-
ment of disputes may be included in the contract itself.

VI(3) Approved contracts should not be cancelled with-
out prior concurrence of the Ministry of Finance, Depart-
ment of Economic Affairs (W.E. Ill Section).

VI(4) The licensee shall promptly comply with any direc-
tions, instructions, or orders issued by the Government of
Tndia from time to time regarding any and all matters arising
from or pertaining to import licence and for meeting all
obligations under Belgian Government Credit.

VI (5) Any breach or violation of the conditions set
forth in the above clauses will result in appropriate action
under the Imports and Exports (Control) Act.

VT(6) After the import's under a licence are completed and
the importer's bankers have deposited into Government
Account all the rupee amounts due, details of the imports
effected and the rupee deposits made should be furnished to
the Controller of Aid Accounts and Audit, Ministry of Fin-
ance, Department of Economic Affairs, UCO Bank Building.
Parliament Street, New Delhi-110001 in the proforma pres-
cribed in Annex. V to enable the Ministry of Finance to
verify and arrange for release pf the bank guarantee fur-
nished by the importers wherever necessary.

ANNEXURE I

(1) Details of the Import Licence :—

(a) Number -—
(b) Date of issue
(c) Value

(A photostat copy of the Import Licence may also
be furnished).

(ii) Name and address of the importer

(iii) Name and address of the Belgian suppliers

(iv) Value of the contract/order in Belgian Francs

(v) Short description of the goods to be imported

(vl) Time for delivery (A schedule indicating probable
dates of shipment and amounts of payments to the suppliers
may be given).

(vii) Detailed list of shipping documents like Bill of
Lading, Invoices, Certificate of Origin, etc. which the
National Bank of Belgium should demand from the- Suppliers
before making payment, together with the number of copies
for each document required.

(viii) Indian Agents' Commission, if any, and whether in-
cluded in the contract (exact amount to be indicated).
(The Indian Agents Commission will be payable by the
Importer in rupees and will not be included in the value of
the Letter of Authority).

(ix) Branch of any Nationalised Bank to which the ori-
ginal documents (negotiated) should be sent by the National
Bank of Belgium.
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(x) Date upto which the Letter of Authoiity to the
National Bunk of Belgium should be valid.

(xi) Particulars of the Bank Guarantee, indicating ihc
period upto which it is valid.

(xii) Special instructions, if any

ANNEXURE II

No. F. 3( )-WE. HI/

MINISTRY OF FINANCE (Vitta Manfcalnya)

(IH-p(t. of Economic Attaint) (Arthlk Karya Vibhaj)

New Delhi, the

To

The National Bank of Belgium,
Brussels (Belgium).

Agreement between the Governments of India and Belgium
dated——• — for the Credit of- ——-Belgian
Francs.

LETTER OF AUTHORITY No.

Sir,

In accordance with the terms and conditions of the above
Credit Agreement, we hereby request you irrevocably to pay
an amount of B.F.— (Belgian Francs —

to M/s. — ^

against the delivery of the following documents :—
covering the value of the contract No. —••—
dated—— ——with M/s,—

r, — (copy enclosed).

2. After payment, the original set of the above documents
may kindly be forwarded direct to the — •- - —

3. The amount paid may please be debited to our lccount
opened in the frame of the above-mentioned Credit Agree-
ment and necessary debit advice (in duplicate) forwarded
to the .Ministry of Finance, Department of Economic Affairs,
Economic Aid Accounts Branch, United Commercial Bank
Building, Parliament Street, New Delni-l 10001 duly indicat-
ing this Letter of Authoiity number.

4. This authorisation will remain valid upto— •

Yours faithfully.

Copy to —

(Importer's Bank).

They should release the negotiable set of documents to the
importer only after ensuring that the importer has
deposited : —

(i) the rupee equivalent of the payments to the suppliers
in Belgian Francs at the prevailing composite rate
of exchange tq be calculated in the manner is pre-
scribed, in Chief Controller of Imports & Exoorts's
Public Notice No. R-TTC(PN)/76 dated 17-1-1976
and as may be notified b" the Government from time
to time through Public Notices of the C.C.I *,F., or
through Exchange Control Circulars of the Reserve
Bank of India;

(ii) interest calculated at the rate of 9 per rent per
annum for the first 30 davs and at 15 percent
for the neriod in excess of 30 days in terms of Public
Notice No. 46-TTC(PN) /76 dated 16-6-1976 on the
amount required to be deposited vide item fi)
fbovc, reckoned from the date of actual Davment to
the supplier by the National Bank p[ Belgium
Brussels, Belgium to the date of actual deposit of

the rupee equivalent by the importer in the State Bank
of India, Tls Hazari, Delhi or Reserve Bank of India,'
New Delhi.

Copy also forwarded for information to :—

1. Shri B. Nanjundaiya, Economic Adviser, Embassy of
of India, Brussels, Belgium, along with two copies of the
contract. One copy of the contract may please be forwarded
to the Belgian authorities for their information. The relevant
information to be communicated to the Belgian authorities
is as follows :—
No. & date of

import licence :
Nature of ^oods
to bz supplied :

2. Economic Aid Accounts Branch (Shri R. N. Malik, Ac-
counts Officer) along with a copy of the contract, together
with Bank Guarantee No. dated
from the

——for Rs- — — -Valid upto
—•——.—(duly adjudicated),

3. The Royal Belgium Embassy, 7, Golf Links, New
Delhi-110003.

4. M/s. 1—
—-—— —— -with reference to their letter
No. —• • dated — ••—• — — . We have
approved the order/contract placed by them on M/s,

• , Belgiun
for the supply of 1
— —valued at BF (Belgian, Francs

. „ _ _ )
_ — )

inclusive of Indian Agents Commission to the extent of BF—
which will be paid by them direct to the Indian

Agents in Rupees. The order has been approved for being
financed under the Belgian Government Credit.

5 Guard file.

O. P. SHOKEEN, Dy. Director

ANNEXURE III

GUARANTEE BOND

(To be furnished by Banks under the Procedure for the im-
port of goods under the Belgian Government Credit, 1977-78).

To

The President of India,

In consideration of the President of India (hereinafter caJl-
ed 'the Government' having agreed to arrange for payment
in Belgian Francs for the import of - — . ——-by
- — — (hereinafter called the 'importer') under the
terms and conditions of the Belgian Government Credit
1977-78 and in pursuance of Import Licence No ,—
issued on—_.— -in favour of the Importer against
the above agreement, we —(Bank) at the request
of the importer hereby undertake to arrange to deposit the
amounts of the disbursements made by the National Bank
of Belgium converted at the prevalhv composite rate of
exchange calculated as per Public Notices issued by the
Government in the matter from time to time within ten days
of the receipt of advice of payment for credit to the Govern-
ment account in the manner and against the appropriate
Heads of Account as indicated bv Government r>f India under
the said credit topethrr with interest on the amounts
Hipbuir.ed to the supplier from the date of nayment to the
Belgian supplier to the date of nnvment of rupee eanivjijent
W credit to the Government Account at the rates indicated
hflpW ;

(ii C w s where denosits are made within 30 iavs «Vn"i
the date of payment to the foreign supplier—9 per-
cent per annum.

(iO CISM where rimer deposits nre made more han ^0
days after th? date of payment to the Suppliers :

(ft) for the first 30 days 9 percent per annum,

(b) for period in excess of 30 days 15 percent
per annum,
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The negotiable set of import documents received from the
National Bank of Belgium will be released to the importer
only atier the rupee deposits contemplated above have been
made.

2, We, the ——• (.Bank) also undertake to in-
demnity ana keep indemnified the Government against any
default in paymeat by the importer of any sum that may be
auo and payaDic from lime to time by the Importer to the
Government at sucii place and in such manner as the Govern-
ment may troin time to time direct such sums not exceeding
4.15.-——— — o r any part thereof for the lime being
due ant, payable by the importer, The decision of the Govern-
ment as to any detault in the said payment by the Importer
or on his part and in regard to the amount payable to the
Government by us ——-(Bank) , shall be linal and
binding on us —— (Bank).

3_ We, —(Bank) further agree that in case or in-
crease in the value of. import or increase in the value of1

unfulfilled deliveries under the contract as a result oi change
in the composite rate of exchange mentioned in para i
above, the amount of this guarantee bond will be adjusted
as on the date when the change takes place in p ropo r t i on
to this change.

4. We, — i B a n k ) further aijree that the guarantee
herein contained shall remain in full force and effect during
the period that would be taken lor the performance of the
said agreement/contract and that it shall continue to be en-
forceable till all the dues to the Government under or by
virtue at this guarantee have been fully paid and its claims
satisfied or discharged.

5. i h e fiuaiaiiLce herein contained snail not be effected by
any ciuujje in tile constitution of the importer or the
<.LSuniO, ana Lhc Government shall have mo fullest liberty
without auecutifi the guarantee to postpone lor any lime
and from time to lime any oi the powers exerciseable by it
against the importer and cither to enforce payment by the
importer oi any of ihe amounts the payment whereof is in-
tended to be heieby secured and the-—-—-—(Bank) , shall
not be released from iis liability under the guarantee by any
exercise t>y the Government of the liberty with reference to
the matters aforesaid or oy reason of time being given lu
the Importer or any other forbcaranco, act or omission on the
part of the Government or any indulgence by the Govern-
ment, to the Importer or by any matter or thing whatsoever
which under the law relating to aunties shall, but for this pro-
vision, have the effect of so releasing the 1—-(Bank),
from its such liability.

6. We, -(Bank), undertake not to revoke this
guarantee during its curroncy except with previous consent
of the Government in writing.

7. We, -(Bank), hereby undertake to make ad-
ditional deposits iu terms of Public Notices No. S - I T C ( P N ) /
76 dated 17-1-76 and such other Public Notices that may
be issued from time to time hereafter,

8. Our liability under this guarantee is restricted to Rs.-
(plus interest and commission charges, if any, not expected
to exceed one per cent of the guaranteed amount) and this
guarantee shall remain in force till the — d a y * o f
(month, 19 Unless claims under this guarantee
are made in writing within six months of this date and unless
a suit or action to enforce these claims is commenced within
another six months thereafter, i.e. upto • all
Government's rights under this guarantee shall be forfeited
and we shall be relieved and discharged from all liability there-
under,

Dated, the —day of
For —(Bank).

Accepted fur and on behalf of
the President of India by
Shri _
Name & Designation
Signature
•This date shall be arrived at b" adding one month to the
be final i d ^ ' 1 s l l t s (o the Suppliers are expected to

NOTE.—The value of the stamped paper on which this
fiuarantce is t0 be executed is to be adjudicated by
the Collector of Stamps under Section 31 of the
Indian Stamps Act,

ANNF.XURE IV

SIAIEMENT SHOWING QUARTERLY REPORT ON
JTILISATJON UNDER XIITH BELGIAN CREDIT

!. Name of importer.

2. No. and date of import licence.

3. Value of import licence.

4. Letter of Authority No. and date,

5. Amount of Letter of Authority.

6. Date of validity of Jxtler of Authority.

7. Value of orders placed.

8. Amount utilised during the quarter BF,

9. Total amount utilised BF.

10. Total amount deposited into Government account Rs.

11. Payment expected to be made during the subsequent
quarters (give figures—Quarter-wise).

12. Surrenders, if any.

ANNEXURE V

PROFORMA

1. Name and full address of (he importer/licensee on

whose behalf the bank guarantee was furnished.

2. The import licence number and date and value,

3. Number, date and amount of the guarantee furnished.
4. Particulars of the Letter of Authority for opening

Letter of Credit obtained from the Ministry of
Finance.

(a) Number and date of the Letter of Authority.

(b) Amount of the Letter of Authority (in B.F.).

5. Particulars of imports effected and rupee deposits made.

(a) Name of supplier(s)

(b) Amount in (B.F.) actually paid to the supplier(s)
mentioned at (a) above.

(c) Date of payment to the supplier by the Belgian
National Bank,

(d) Amount of rupee deposit :—

(i) Rupee equivalent of BF amount paid to the
supplier @ 1BF.

(ii) Interest paid.

(iil) Period for which the interest has been calculated
from to

(iv) Total deposit made.

(v) Date and place of deposit.

(vi) Number and Date of the Treasury Challan (to
be enclosed). If the Treasury Challan has
already been sent, reference to the letter num-
ber and date with which it was sent may be
quoted.

(vll) If the rupee deposit mentioned in (d) (iv) above
was made by means of Demand Draft,
the number, date, and amount of the draft
and particulars of your letter with which it was
sent to the Controller of Aid Accounts & Audit,
Ministry of Finance, Department of Economic
Affairs, UCO, Bank Building, New Delhi to be
Indicated.

6. Amount utilised and balance unutilised (in B.F.)
against each Letter of Authority.

7. A certificate that the balance indicated in 6 above,
has not been utilised and no shipment has been
made thereof, and the same may be treated as
lapsed.

(Authorised signatures)

[F. No. IPC/39/12/76-77]

K. V. SESHADRT, Chief Controller of Imports
and Exports
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