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DEPARTMENT OF COMMERCE

(Import Trude Control)

PUBLIC NOTICE NO. 90—ITC(PN)/78

New Delhi, the 1st December, 1978

Subject :—Term* and conditions applicable to import licences
isaucd under the lndo-Swedish Development Co-
operation Agreement, 1978,

No. IPC/39/8/76.—The terms and conditions governing
issuance of import licences under Indo-Swcdish Development
Co-operation Agreement, 1978 as given in Appendix to this
Public "Notice are notified for information.

APPENDIX TO DEPARTMENT OF COMMERCE
PUBLIC NOTICE NO. 90—ITC(PN)/78

New Delhi, the 1st December, 1978

PREAMBLE

Swedish Assistance under the Indo-Swedish Development
Co-operation Agreement, 1978, consists of two segments (i)
general import? , t>ud (ii) imports from Sweden. In the case
of first segment, imports enn be effective from anywhere in
the world on the basi«t of competitive global tendering but in
the case of the second segment, the imports can be effected
or services can be obtained only from Sweden i.e. the BOCKU
must be manufactured in Sweden.

TMPORT LICENCE

1. The import licence will \<L ivjued on CI1- basis, uitti
an initial validity period of four months foi contracting and
twelve months frotn completion of shipment-, as well as pay-
ments. All shipments must be completed within ;i month
from ihe expiry of ihe licence.

2. Each import licence will bear a superscription, "lndo-
Swedish Development Co-operation Agreement, 1978 General
Imports" or "lndo-Swedish Development Co-operation Agree-
ment, 1978—Imports from Sweden" as the case may be. The
suffixes in the licence code classification number will be
"k/SW". These will also repeated in the letter from the
Chief Controller tf Imports and Exports forwarding the
import licence.

3. Within a fortnight of the receipt of the import licance,
the importer should intimate to the Department of Economic
Affairs (WE-I Scc'ion) the fact of receipt of the import
licence indicating the number, date and value of the import
licence and likely date by which the contract documents
would be furnished.

4. The condition regarding contracting shall not be (teemed
to have been compiled with unless complete contract docu-
ments, as provided in para 21, below, are furnished within
the stipulated period of four months.

5. Where this stipulation is not complied with within four
months, the import licence will be deemed to have become
invalid.

6. The import licence may, however, be revalidatcd on an
application by the party, alongwith the reasons for not com-
plying wiih the requirement in time. The request for revali-
dalion would be considered by the licensing authority on
merits and the licence wi!l be revalidaicd for contracting for
ii further period, not exceeding four months. Any revalidfi-
lion beyond the period wil! require the prior approval of the
Department of Fconotnic Affairs (WE-1 Section).

CONTRACTING

7. A contiLici will normally compri.se an Agreement >ipncd
by huh ih,; parties viz. ihe. Indian importer nnd foreign Mip-
[ilier <JI ii nuiy comprise the order placed by the Indian
mnpojlet and ihe letter of Htcepiance thereof in unequivocal
terms by the loreicn supplier. Orders on Indian Agents of
the Overseas Suppliers and/or order confirmation hy such
Indian agents are nol acceptable.
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8. A contract comprising a series of correspondence bet-
ween the two parties frequently amending/revising tire vari-
ous provisions will net be generally accepted. In such cases,
it is necessary 10 prepare a final document including therein
the terms agreed to by both the parties and signed as such.

9. Normally, one contract, on the basis of firm prices, has
to be entered into with the foreign supplier for the whole
amount of the licence. However, if for special reasons,
conclusion of more than one contract becomes necessury,
prior permission of the Department of Economic Affairs
should be obtained, giving reasons for doing so.

TERMS OF CONTRACT

General.—10. The importers in the private sector are requir-
ed to place the contracts on C.T.F. or C&F basis. They should
clearly indicate F.O.B. price, insurance charges and freight
oeparateiy.

Contract must lie entered only on C&F basis, by a Gov-
ernment agency or a public sector undertaking.

If any importer desires to enter into a contract on f.o.b.
basis, he should seek prior permission of the Department-
of Economic Affairs, (WE-I Section), Ministry of Finance,
New Delhi giving reason for doing so.

11. Tf any commission is to be paid to the Indian agent
of the foreign supplier, it will be shown separately from
the value of (he contract. The Indian agent's commission
will be paid in Indian rupees but will be set off against the
total value of the import licence-

12. The value of the contract should be expresed in
the currency In which the payment is to be made to the
foreign supplier. The conversion of these amounts into
Rupees shall be m;ide at the rates of exchange notified by
the Department of Revenue (Customs) under Section 15 of
the Customs Act, 1962 and prevailing on the date of issue
of the import licence.

Value Limits of Contracts.—

13. The value of each contract should not be less than
for an amount equivalent to Rupees seventy-five thousand.
Origin of Goods :

14. (i) Tn the case of first segment, i.e general imports
segment, referred to in the preamble, imports can be made
from any country without restriction and should, aa far as
practicable, be on (he international competitive basis,

(ii) Under the Second segment, i.e. imports from Sweden,
referred to in the preamble, the goods should be manu-
factured in Sweden or the services to be rendered should be
of Swedish origin. A stipulation as to the Swedish manufac-
turing of goods or Swedish origin of services shall be in-
corporated in the contract.

(iii) The licencee should while, submitting the contract
documents, referred to in para 21(iii) below, furnish a
statement of the bids received and the reasons for selecting
the particular supplier and goods.

Shipments :

15. The contract should spell out delivery [shipping sche-
dules in specific terms indicating the month of each such
delivery[shipments, as closely as possible.

Any subsequent deviation from the shipping schedule should
be promptly notified to the Ministry of Finance, Department
of Economic Affairs, WE-I Section, North Block, Ntw Delhi.
Payment Terms :

16. The Swedish Credit does not provide for deferred pay-
ments. Full payment will therefore be made to the foreign sup-
plier in cash against shipments as indicated in the following
paragraphs.

17. Advance Payments.—An advance payment upto a maxi-
mum of 10 per cent of the f.o.b. price of the supplies can be
provided at the time of the contract coming into force. In
the case of any deviation iu this regard, prior approval of

the Ministry of Finance, Department of Economic Affairs
(WE-I Section) should be obtained.

IS. Other payments.—The amount left after the above pay-
ment will be payab:e prorata according to the value of goods
covered by each shipment, on the basis of the shipping
schedule.

19. It should specifically be ensured that the terms of pay-
ment, e.g. amount payable on the contract becoming effective,
and that payable against shipments etc. are set out in precise
terms in the contract with details showing the schedule of
deliveries] payments etc.

20. Customary Guarantee.—The importer may arrange and
provide for in the agreement customary guarantee^) which
may be necessary for safeguards his interest.

DETAILS OF CONTRACT DOCUMENTS REQUIRED
TO BE SUBMITTED

21. Within 20 days of the concluyion of the contract, the
importer should send a letter accompained by the following
documents to the Ministry of Finance, Department of econo-
mic Affairs (WE-I Section), North Block, New Delhi.

(i) Four certified copies of the contract and any further
amendment(s) duly executed in English language and
signed by both the Indian importer and the foreign
supplier.

(ii) Two photostate copies of the import licence (Exchange
Control copy) valid for eonlracting on the date of
execution of the contract/acceptance by foreign sup-
plier of the order placed on him by the importer.

(iii) Statement of bids mentioned in para 14(iii) above.

(iv) Other particulars stipulated in Annexure-I. in
duplicate.

The contract will be processed only after all these documents
have been furnished by the importer.

LETTER OF AUTHORlTY

22. If the contract is complete, the documents etc, ar«
in order, the import licence is valid for contracting and
is considered eligible for financing under the Indo-Swedish
Development Co-operation Agreement, 1978, Ministry of
Finance will issue a letter of authority as in Annexure-II.

23. Method of Payments.—(i) Payments to the foreign sup-
pliers are arranged through normal banking channels by
establishing! a letter of credit.

(ii) The Indian importer will establish a letter of credit
only after [he letter of authority referred to in the preceding
paragraph has been issued by the Ministry of Finance and
such letter of credit will strictly be in accordance with such
letter of authority.

(iii) The authorised dealers in foreign exchange (Indian
bankers) will not provide facilities for establishing a lotter
ol' credit to any Indian importer unless a letter of authority in
this regard has becii received by it direct from the Ministry
of Finance and thz Indian banker will provide such facilities
or allow remittances only in accordance with the instructions
contained in such a letter of authority.

24. It will be the responsibility of tho foreign banker with
whom the letter of ccrdit has been established, to forward to
the Controller of Aid Accounts & Audit, Ministry of Finance,
UCO Bank Building, Parliament Street, New Delhi, one set of
non-negotiable invoices/shipping documents at the same time
as the foreign banker forward such sets of documents to the
Indian Banker which opened the letter of credit. It is neces-
sary for the Indian Bankers to include, a provision to this
effect in tho letter of credit to be established by him. The
fact, that one set of non-negotiable shipping documents has
been so forwarded will be noted down by the foreign ban-
kers in the covering letter to the Indian banker. The hitter
(Indian banker) will check this point in particular before taking
further action on the documents.



1178 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC. I]

25, (i) The Indian importer will, at the time of arranging
payments, fill In an additional copy of Form A*, for being
t>em by (lieir Indian banker direct to the Controller of Aid
Accountu &, Audit, Ministry of Finance, Department of
Economic Affairs, UCO Bank Building, Parliament Street,
New Delhi, under advice to the importers as soon as the pay-
ment is made. The letter forwarding Form 'A' as well as
Form 'A' shall indicate the credit and segment under which
the import licence was iBsued.

(ii) Both the Indiavi importer and Indian banker will ensure
that all the requisite information is given correctly, fully
and in specific lerms against the relevant columns,

(iii) Form 'A' will further bear Ihe signature of the autho-
rised officer of the Indian banker and stamped with its
official seal.

Note.—These arrangements do not absolve the licence*
of his responsibility to ensure that all forms "A" ar«
desptached promptly by his bank to the Ministry
of Finance,

26, Refunds.—If any refunds are received by ihe Indian
importers from the ferign supplier or the insurer, a full re-
port showing the amounts received, together with relevant
particulars, will be sent to the Controller of Aid Accounts
& Audit, Ministry of Finance in the form given in
Anncxure-IIT.

27, Reporting of Actual Payments, etc. by the Indian Im-
porters,—The Indian importers will invariably report to the
Controller of Aid Accounts & Audit, Ministry of Finance,
Department of Economic Affairs, UCO Bank Building, Par-
liament Street New Delhi as and when actual payments against
Individual contracts are made by them to the overseas sup-
pliers. While reporting the payments. the Importer would
also indicate briefly ihe purposes to which the equipment im-
ported againsrt each contract has been|js being put to. These

reports should be sent to thp Controller of Aid Accounts
& Audit, Ministry of Finance, Department of Economic
Affairs, UCO Bank Building, Parliament Street, New Delhi
within one week of the actual payments having been made.

MISCELLANEOUS

28. The goods imported under the licence should be used
with due diligence and efficiency. For a minimum period of
four years from the date of delivery of the goods imported
under the licence, the importer shall (i) maintain all the re-
levant records necessary to identify such goods and their use,
(ii) furnish or cause to be furnished to the Government of
India such information as may be requested, concerning the
expenditure of the proceeds of the Credit and the goods and
services acquired out of such proceeds, and (iii) enable re-
presentatives of the Government of India and the Swedish
International Development Authority to study tho use of such
goods and services if they so request.

29. The Government of India will not undertake any res-
ponsibility for disputes, if any, which may arise between the
Indian importer and the foreign supplier.

30. The Indian importer shall promptly comply with any
directions, instructions or orders issued by the Government
from time to time regarding any and all matters arising from
or pertaining to tfTe import licence and for meeting all obliga-
tions under the credit agreement with the Swedish Authorities.

31. Any break or violation of any of the condition prescribed
herein will result in appropriate action under ihe Imports and
Exports (Control) Act, 1947, and orders issued thereunder.

•Application form prescribed by the Reserve Bank of India for remittances.

ANNEXURE—I

(In duplicate)
[Para 21 (iv)J

To
The Secretary,
Ministry of Finance
Department of Economic Affairs,
WE-I Section, North Block,
New Delhi-1
Subject:—Indo-Swedish Development Cooperation Agreement, 1978—Import under

Sir,
In connection with the import of

(Shortdescription of the goods and services)
under the above credit, we furnish the following particulars:—

(R) Name and Address of importer,

(b) Import Licence:
(i) Number
(ii) Date

(iii) Amount
(iv) Valid upto

(a) for contracting
(b) for shipment

(c) Name and Address of the foreign supplier;

(d) Date of the contract;
or

Dnte of Supplies final letter acceptance of the order
(e) Short description of the goods to be imported;

In foreign currency In equivalent Indian Rupees
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(f) Value of the contract;
FOB Price:
Freight:
Insurance:

Total:

Date Value of shipment in
foreign currency

(g) The different dates on which the equipment will be shipped, or servicos
performed, the value of each shipment, or service performed, based on
the delivery schedules as stipulated in the contract,

Date Amount in foreign curreac:

(h) The date on which payment* under the contract will fall due

(i) In respect of advance payment

(ii) other payments.

(i) Name and full address of the dealer/bank authorised in foreign exchange
through whom arrangements for opening a letter of credit will be made:

(j) Name and full address of the foreign banker with whom the letter of
credit will be established.

2. Four certified copies of the contract (or each of the order and the letter of acceptance and of the amendment (if any), the two
photostat copies of the import licence are enclosed.

3. The selection of the foreign supplier has been made on the basis of international enquiry and a statement of offers is enclosed/Th
goods are of Swedish origin and a certificate of the origin of goods from the foreign supplier is attached.

4. You are requested to get the contract approved for financing under the Indo-Swedish Development Cooperation Agreement,
1978, and issue authorization for paymsnts to the suppliers through their bankers, montioned above.

Yours faithfully,

LICENSEE

ANNEXURE II

(Para 22)

No. F.
Government of India
Ministry of Finance
Department of Economic Affair*

New Delhi, the
LETTER OF AUTHORITY
No. G . I . / S . I

Te
(Indian Banker)
Subject:—Contract entered under Indo-Swedith Development Cooperation Agreement, 1978—General Imports/Swedish Import

Segment.

Dear Sirs,
Messrs have entarad

(Indian Importer)

into a contract with Messrs (foreign supplier) for the wipply
of for the amount of CIF/C&F) under the
Iado-Swedish Development Agreement, 1978 against Licence No dated k«ued thereundec
for the value of Ri A copy of the contract It enclosed.

W3GV7I-2
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2. Out of the above amount of an amount of ...s to be paid as
Indian Agent's commission in Indian currency. The sum to be paid to the supplier in foreign currency which will be financed out of tne
Swedish Credit will therefore amount to

3. You are authorised to open a letter of credit for in favour of Messrs
(foreign supplier) through their bunkers, viz. Messrs

(foreign banker) within a period of thirty days from the date of this letter, under intimation to the Controller of Aid Accounts
& Audit, UCO Bank Building, Parliament Street, New Delhi.

4. Before opening the Letter of Credit, it may please be ensured that the Indian Importer is in possession of a valid import licence

5. In terms of para 10 Section VII of the Exchange Control Manual you are required, to ensure that the date of the expiry of the
Letter of Credit is not later than forty five (45) days after the final date for shipment as stated in the relative import licence.

6. The letter of credit will also provide that Messrs (foreign bankers) will forward directly
totheContrcllei of Aid Accounts* Audit, Ministry of Finance, Department of Economic Affairs, UCO Bank Building, Parliament
Street New Delhi, one set of non-negotiable shipping document as each payment is made.

7. You aro also requested to forward to the Controller of Aid Accounts & Audit, Ministry of Finance, Department of Economic
Affairs, UCO Bank Building, Parliament Street, New Delhi, additional copy of the Form 'A* showing particulars of remittances made
to the foreign supplier in terms of para 25 of the Licensing Conditions for imports under Indo-Swedish Development Cooperation Agree-
ment dated 16-6-1978 as soon as the payments are made.

8. Receipt of this letter may pleaec be acknowledged.
Yours faithfully,

Under Secy, to the Govt, of India

1. Copy with a copy of the contract forwarded to Re«erve Bank of India, Exchange Control Department,

2. Copy without enclosures forwarded to :—

(i)
(Indian Importer)

(ii)
(foreign supplier)

(iii)
(foreign bank)

It i* requested that on each payment, one set of shipping and other documents (non-negotiable) along with payment advice,
may be forwarded direct to the Controller of Aid Accounts & Audit, Ministry of Finance, Department of Economic Affair*
UCO Bank Building, Parliament Street New Delhi (INDIA).

(iv) Controller of Aid Accounts SL Audit with a copy of the contract and that of the import licence,
(v) Reserve Bank of India, Exchange Control Department, Bombay.

Under Secy, to the Govt, of India.

ANNEXURB HI

(Para 26)

REPORT SHOWING DETAILS OF REFUNDS RECEIVED FROM FOREIGN SUPPLIERS/SHIPPERS/INSURERS
TOWARDS SETTLEMENT OF CLAIMS FOR SHORT LANDINGS, DAMAGES, ETC. IN RESPECT OF IMPORTS

1. Name of the Indian importer.

2. No. and date of import licence.

3. Value of the import licence.

4. No. and Date of Letter of Authority.

5: Amount of refund rooalted.

6. Nature and refund
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(give brief details)

7. Reference to the relative Form 'A' under which payment was made initially to the
foreign suppliers (indicate name of the Indian banker and reference to their letter No.
and date, forwarding form 'A' to Ministry of Finance).

8. Whether or not refunds received are to be utilised for replacement of goods; if not,
confirm that amount has been actually received by inward remittance of foreign
exchange and encashed into rupees,

9. Any other necessary particulars.

Signature of the Authorized

Officer of the importing firm

To

The Controller of Aid Accounts & Audit,
Ministry of Finance (Department of Economic Affairs)
UCO Bank Building, Parliament Street,
New Delhi. K. V. Scshadri

Chief Controller of Imports and Export

PMNTBO BY TH» MANAGE*, GOVT. OF INDIA PRE88, RING ROAD, NEW BELMI-110064
AND PWBLI8BID BY TUB CONTROLLER OP PUBLICATIONS, BELHI-110054, 1978




