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Seplnto paging la given to this Pnrt n order that It may be _ﬁ}ed as A nepmte a:ompﬂntlon
arftreg, Arrfow g oo wgetfar s o W srrEEEmat g Wi ford AF wARiter sy
. oI gAg-ETE 9T ®EW WX Wy g ¥ dfiw 9y
(wiftwen frwer) w g wAmeE W e wifer b fifee T &
(wram s frgaet) % afedm v wer faew wimefat g
aniwfre qwat do 3 ok £ o (1 gw)/70 mdwfen gl & wftg wie fadt gz & wifegn

st Wt wrefir ford 4% aro oG fieg Ty
T{oﬁo qferdt F g wifgw ﬁF‘I WI'[Q""I-'\I

2. grdwfres gw W adam |y

o THo Te HITo ¥t TIHIT ¥ WA FATHIT &Y NIT W9
& Wl wawt § v e Afewnl & faooam ge gwe
tFe WiTo K AWK ¥ wrAfw da «F afart aifnlms dfy.
e (wrofta it e o mifegf grer # 9f Gt ¥ frw
gfrarg) o wwl & wAei W ok ¥ oar o wrefle wed ¥
v W 1% ¥ qeey Gl sfen Avaw frote sy ¥ wadar

% fewdly, 5 o=@, 1979

forag o waetE o arinfees @) & amd § o

g1 oefr wreede e oo s Y af fafieo v

fao o ek | <t ofi/oamwa— 150/ 7 5/0F- IR fawg O

25 qAEAL, 1978 WY AL a<RX WX |ifqaw Ao s

dy (7 QW UE q) AWR ¥ AT ow e aemefer fer

mr 3 vt A WR waw & @ Af fefre o faae
fafaa s IRf—

(1)ﬂﬁw*hwqﬁm?qﬂﬁa,ﬁwm ¥ owmag & oar v o w@d & dm faftw 1w w Pt woy
m;rfm{ﬁmmmﬁﬂﬂgﬂsmﬁﬂ gu fafrgg aferda o2 & s § o fag At fafrra 2 amp
e amr me e @ % faton ¥ O ¥ i B IR DY BT amr b
fad 25 Fwvay, 1078 ¥ 10 ¥ & fav | wxw
w1 fafrwa 57 =mop dvl (%) GoUHOWoMe ¥ WA WTHIT &t MW & ey

(2) wrdtn wud WY wAW ¥ A9 A Fafera xe g"mw A [y 24 R, 1978 (FRA)]
gl & fafrr Mg & waaw wrefr w0/ & ger
¥ qfordr 9T fadt ®99 gU ARE-ART 9T aaryae (1) To THe THo WITo WUKTL FITT WITX FTHTT Y fry
® W & qd FEl | g% AR w3 osw gy qr T owm ¥ miw @ ¥ owndw e G %
ufu®, ¥aw mfr swer g owar oF ofodw ey uFifea Wit & foT 25 T49EY, 1978 ¥ € faf-
W&IE 3 wiede 3 wiew 11 &5 5y e | v feaaaf & wreo 77 X AR G ) o R ® 24 AR, 1078
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sy faonfer (emd wg) feg oamr ardr &t Ate ot
Tarat & fow wf fafren wx w7 Wl

(2) 25 7wvwe 1978 & WV LT qT MW wfEwr H oover
e gEET AT w1 qEUaER SET g WTeT

(3) 24 wuwwy, 1978 (wiffer wOh) of Hfrma ww F
T atfime wwroel #Y g ¥ fer g T & ey
# gifrr o ¥ ¥ frfor ww & geo owd W
syt 1 e 5,333 %o W fafrrw 3w o Wt
1% =g, 417 To ¥ fafew fafm ox v wrefin
Ay & R waofh
(4) arfrmr dwewt w7 dwfer am ot & m Fael &
fay 25 wowmT, 1978 & W ¥ @feqm oA * ¥
fafer W & gem T oo gy afem B
%t e ¥ fise o o fafe e s swfer
fafos faften = wrefls wemg & & amgh
fafimr & aigm fafwe 2¢ 1 SE@=10.00 ¥
€ admm fafmm azge e | st 10, 10 W98
Erfr 1 et o fufeer o % s W ofcada few s,
ardwir e ¥ aenw ¥ oYfaw w0 fGw and
() wmm ariwfe dw o arfoifes Afemd (24
Y, 1978 WF W GfAWC) off waw @ wrdfw @ #
wire T ¥ oy faad wfmn o fdty ow & owa-
v o fafrrr W@ ¥ awy ¥
1wy eferd (areafiy v it & owre) o
(1) wwei & vl ot wiehie w@ § e wee
dfimg it dfer Sive ww @ s wwd &
e o fafrm 2w ¥ wiwg & S TEew W25
AT, 1978 WY AT R wrd & fagoaf
faform € 25 FAWT, 1978 & WR] ERIY )
(2) 24 wo=T, 1978 (Wiga) aw ugd ¥ ey 0 e
for wfiow qF qoiemr feaffa qem oo, & fao
At fafrmr ax wry o Welr
(3) 28 7=, 1978 ¥ whmmY ¥ frfga ecfgra &
FUTAT ¥T Y AL |
() 31 faEwrt, 1975 aF fFy T odwm ardwire da
sreaf YT
31 frewrs, 1975 (afr) mF awrcs wwwfe gamw
dfasrd wotgra & W wrefiy wed § oA o6 T § o
w dfei & fag 7€ fafrer oo s w3 w1 AAET fre
fafexr grm—
(1) 25 TR, 1978 W AT AWAT WA ATV &
fag wf fafemg av 25 TwwER, 1978 ¥ @R AW
(2) 24 7Tuw&v, 1978 (%fgd) o% feg wu qmam faeg
dfm @ Yumn fesifer guer wmonn, & far a9,
fafemn =@ =y g g6
(3) v dfrg} § fufper wofaror o1 e 25 qava
1978 & WIS g OOTAT

(%) wrenfm @ AT few s whw, 1976 &
w=rlr 31 fremwr, 1975 & A fintin frermr ardsfher st
wreafim W w@faem

16 @i, 1976 ¥ Sufwn nreufha qraTA ATe ¥ wd
fioifr wfoemd wreefio god §F wANf o7 0f B el oA g
dow § uw g g b 6 af PP N o3 gwwr e
war g AT ERf | wEETT, 25 AW, 1978 WY awdT
o e a4 A€ fafrra woaey el ) qEeT & g e
HYC BT & AT W1 24 WU, 1978 (VI k) we
ag¥r 1w f&w ww g, sifor Wi froffr aad omgd  af B
dfaant & o algr mfe A6 oY aw o5 T, 1978
& @r wgr g6fr
3. fooamw foft s &Y dfead ——aredm At /€Y
aifedl gTT W WA ¥ 24 mreax, 1978 (wifwer wak)
an &t w wimme freafafes st F ody §—
(1) 7t gferg (weafmr spravy d@fras & few) o
e ¥ At & ar o A w90 # oaaea ¥ faad
TfeET w1 *rwet el T 9T & wigg § ar onew
ST ard wo0 & fw fefamm o) @ fafee e
g el fafrmn oftaqs qmor & oneg K

(2) wropa fofty st & mifed aro &l dRal ® g
31 feaeay, 1975 (wifrw wod) 9% & v meafine
{TA wfami o ATy Aqu F wArdra et et
ANTRAT AT T ¥

(3) 15 whe 1976 ¥ wreafrr yuaw SEwYE & vt
e Froft st oy wifedi grm ol eGmssi ¥ wrg
31 femweme, 1075 & am Proffr aregfinr s
Hfaag A qrarr Ty § ogaem § i fom ¥ wm
wa ¥ ow g gt ¥ fe @ 2w % e s don
fafiera Wt o qf 2T aq o wigh 7w T frfowr o
¥ wwr wy fafe & sE @ qEmA smard &
fog ar gl

P Smer faoft ot A gt § wool qwmer g A
I o A 25 T, 1978 ¥ AW wATTT Wi AWy &
gt o fF arfedi & fw gy whaandi & fag wer @
ST |

g freft dw 6 oifedl aro =l @At & @ 24
Y, 1978 (Wi &) aF & vk ffmmel ® s
Ity Afnat & fag af fafrrr ac &1 @) QT gfar s
ardt qrfEgl & e Wl B FEeT B e 9T FviR wor ) s fra
oo At mifemt & A gEetar @ o 9T wramm Brfr
gw & ol wEwss w e gframel € fay 9w wfafoe
g & gty qEr & wrfag wmrd ¥ et % 9 25
ey, 1978 K7 41 A% ¥ ¥ fomal X maw A aifzn g
mar BRaT AT @Y 24 TR, 1978 A% 97 g feg w e
ufae & & o qof o7 & ag f5o qu aa@ wod W fed
Y qfeeiee & wedtr o @ Od d@fgard o oofy e et
FTRaT AT ERlY @ A 25 AmhEY, 1978 & 9w WY g

aroq fft dw o orfedt g sdt daset & g o af
g%l g wf fafmy @ oavp Y gvft W et w9
a7 % g & fear a1 fafror ofogs s & far daw
Wty O § A uT WY e Am oAy qarey ¥ oweeie
¥ o faud o wTeiT w0 A few owm ¥

4, frgwra =it e wmnt arfufes dfaeml & gt
gy wfamg amAefas sw S fiofy sig
(%) «ifys garomTlt qUaS H wORT ¥ WOl & gedh
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(1) fafera & € , @ferr waorerfy morr @ ¥
o TET i frew wn ¥ gy frenfi feo
arr qrr met 3w & fam o5 AmEY, 1978 W ATY
AU

(2) dfmre o o wifs wew wew & fafee o g,
fery ot wrf ot @ o md W gnfh

(3) afoqr qen q¢ femre we@ gww, ey wrizgl
T ¥ g w7 s § e aifge e @ e g
% wey fafrag o7 v AT i & arfiere aeeoet
# am ¥ difawr wo & fyw Ay wrA Al wE
AT & AAgET TR 6T AgEt & WqrwAard oy

ot 1 wyEm w9 o gt ® saeed |/ A o
areft fafamw a¢ mmer i I & wifawn greoei
%! difrga araeed & fag Ay 9f ww sl A
arfr A we W oA & wsa fawifer fafrm

w 9T gnnfer gnfr
(@) @y smmdr wreaftg gy wfog

gt FE T wam aoeor areefie S forte 15
usl, 1976 % w=astn wata, 3 sfamey mfaw o o & @ & "9
10 w§t & fare wafe ¥ gm praw & @y wrenfrr wyt qc
gifyger @urEmt T Sw ¥ woreet % Mo ey uri wgrd
K agt agdx £ wift afir owe wopw v & fraifor o
wrr | o ghemdt § dfen P oY fafe £ P wralr
T § sy ¥ fafor w fafufieps € anit wfye | areafus
FmE #1 arie ®), s s F waw § fefem we
dfaaret Wy Fregrer o aré &7 fawa fefrg w ¥ spwnedy
¥ on wAfxw w0 wh wifgy, Ik e owwr o omr A
fieve waw O v & wsr g wfae fafer av & wpom
e gfefme & o W@ e & fAg, ww ot g
% 7oy gorrl Frfre ac fafew srfimper sorfog wt e
wrare frager wriamforl ¥ra wm-mwn av qrbafoe e
¥ i ¥ AT gowte qfcuwl ® IO wrofty fonk dw g
gar gifgxr wemg sl

(n) adt wrrsr arfnfoas G (ambafmr S s Frfy st
(1) saw ¥ frgifcr .

# gt amrht winfeee e o7 o ¥ frtfor € T
7 ¢ af fafrma 7T 25 AT, 1978 ¥ AT Pt (Fergemd
% ¥ sfre o erfama Pl & dor wrw ¥ FPraifor
e ord §) 1 ey it dfearst F 6 W ooterer w@ Qe

(2) wram we § fwifer

gt € wredt wrq F dfaar wvwr wr frafor §, T ey
srr arffers dfeet & fag o fafeg e 25w
1978 & =v At wiy aftrar ¥ wfvar & wrafev (waky
froma) wafd & uw e & At 8 oy & wow saw i
TR ¥ oY frfmr xe ¥ fadiy =7 & wenr ot w0 Ao
# e Ay wrdn wn § ffm A e g 7 o frfy
w1 fafarr @ ot wife 1 arenfas g o fafy ) waw
oy fafmm a3 WPt € wfew fafe or fagmg e a
T Kt g ¥ wroftr g F gw wawiten o wer i,
TE quaTe war o f fevd we ok e ¥ fiw o o
forr fafrrr ax & wqmma & ammre ol ooy (o, G
wfameit & wr o vl wow Ty gy e ot st e
Iy & i o @ o ot dfrer et (s
Promra) wafy ok af ¥ W By @yt T wa-wmar fabom

nrer wemr ok wew ey ofedn gru wrn Wi ool Wi
R wfiar e aw wrdia wan ¥ @ otk e wifeg
31 Pt # o€ fafrrm o wop A #Y wwfr ol 9
dﬁmqwﬁﬁrﬁﬁmﬁmﬂww%m%ﬁmm
swrofty e # ¥ waeim fisar &)

(3) wa ¥y W qEEl XY wAdd wee geyr doy eefdT
# wA

ATC wifer ST AT & gl W T awpEl 4 s
& fag wdwmr war oz & f6 wivi v & frg efg g
&uﬁu}wfﬁmﬂﬁmmmﬂﬁﬂﬁmﬁﬁt
afer qrexr # sprama ¥ wref w99 # @ Pear amer &)
ady dfgedt ¥ fou e fafrrg e & gl s
it ¥ fawtor ot Gt qer wegwl & fAw oprT & daw F
wiw war wat o @ g A vewr =i

5. yforfepr ¥ WAT AARW

qTTy GOF WX difed aRraaTd nmaer we W S0
¥ dro 7@ oremfos wmtar gar & fn wfewr 1 F Sfeafaw
T frfirrr © o A R % e arafes ¥ g AR
Tt

wT wfr g6l wg ot wgmix gf & R “mrfefes @ e
A" weE FAw Wrer & g W difer s qoma

gq ¥ foam wew e s, mifarfor wemi wewt we
wfpmt # o Rl o W sdeetfdfs sEEET
oy A & freeswedl qror WA & RO TR aw Y wvfEe
Al

wro¥e Rerfy, qum firtaw, vramar-fratm

MINISTRY OF COMMERCE, CIVIL SUPPLIES &
COOPERATION
(Department of Commerce)
IMPORT TRADE CONTROL

PUBLIC NOTICE No, 3-ITC(PN)/7%
New Delhi, the 5th January, 1979

Subject ;: —New rate of exchange between the Indian Rupee
and the Rouble for applicalion in the case of Credit Agree-
ments and commercial transactions.

F. No. IPC/Genl. 150/75/Vel, I.—A Protocol has been
signed in New Delhi on November 25, 1978 between the
Government of Indja and the Government of the Union of
Soviet Soclalist Republics (USSR) on the above subject. The
new rate of exchange between the Indian Rupee and  the
Rouble will be as follows —

(i) With effect from November 25, 1978, an exchange
rate of Rs. 10 to 1 Rouble shall apply o0 the
settlement of all existing and future credit and
commercial transactions between the two countries
which have been or may be designated in Rouble,

(ii) The above exchange rate between the Indian  Rupee
and the Rouble shall be subject to adjustment from
time to time depending on the changes in  the
value of the Indian Rupee in lerms of a specified
basket of currencies.  The adjustment, which may
be made upwards or downwards, will be effected
only if such varintions exceed 3 per cent either
way. Reserve Bank of India will carry out  the
adjustment whenever necessitated on account of such
variations and announce the readjusted exchange
rate between the Rouble and the Indian Rupee from
time to time. Such changes in the exchange rate
will be anoounced through Public Notices by the
Import Trade Control Authorities and in the form
of A.D. Circulars lssued by the Reserve Bank of



India to =warious authorised dealers 'in.
change.

foreign

2. Existing Public Sector Contracts.—The manner of ap-
plication of the new exchange rate to existing contracts
designated in Roubles under the Credits from the Government
of the USSR to the Government of India or to the existing
public sector commercial contracts (contracts other than
those entered into by the Indian private sector parties) which
have been designated in RqQubles or which have been designat-
ed In Indian Rupees but where the contract price  is speci-
fically linked to gold clause or to an exchange variation clause
indicating the exchange rate between the ﬁoub]c and  the
Rupec, 1s cxplained below :—

{a) Existing contractsfi.e. contracts concluded upto
November 24, 1978 (inclusive)] designated in Roubles
under Credits from the Government of the USSR to
the Government of India.

(i) The ncw exchange rtate shall apply, with effect
from November 25, 1978, to the unimplemented
rtions of the exisling contracly designated in
oubles under credits provided by the Govern-
ment of the USSR io the Government of India| In
other words, the new exchange rate will apply to
all goods to be delivered (shipped) and services to

he rendered after November 24, 1978.

(i) With effect from November, 25, 1978, the gold
parity clause obtaining in the Credit Agreements
ot in the credit contracts shall cease to be operative.

(iti) Tn respect of payments already made to the Soviet
Supplies ont of the Soviet Credits upto November
24, 1978 (inclusive), the recovery of the rupee
equivalent of the Rouble disbursements out of the
Soviet Ciedits will be effected from the Indian
beneficiary at the composite rate of exchange
of 1 Rouble=Ra. 8.417 based on the exchange rate
of' 1 Rouble=Rs, 8333,

(iv) The recovery of the rupee equivalent of the Rouble
disbursements made out of the Soviet Credits
towards payments made from November 25, 1978
onwards to the Soviet Suppliers for the goods
delivered and services rendered will be effected
from the I[ndian beneficiary at the prevailing
composite exchange rate obtaining on the date
of rouble payment to the Soviet suppliers coon-
cerned. The present composite rate of exchange
shall be 1 Rouble=Rs. 10,10 based on the present
exchange rate of 1 Rouble=Rs. 10.00. Changes
in the composite rate of recovery. as and when
made, will be announced through Public Notice.

(b) Existing Public Sector Commercial Contracts conclud-
ed upto December 24, 1978 (inclusive) which are de-
signated in Roublea, or in Indiom Rupees where the
contract price is specifically linked te the Rouble
exchange rate.

1. Cash Contracts (other than deferred
tracts) :

{i) The new exchange rate shall apply with effect from
November 25, 1978 to the outstanding payments
obligations as on November 25, 1978 in respect of
existing contracts designated in Roubles or designat-
¢d In Indian Rupees where ths contract price is
linked to the exchange iute between the Rouble and
the Indian Rupee.

payment con-

(ii) The new exchange rate shall not apply to the pay-
ments alteady made upto November 24, 1978 (in-
clusive which shall be considered as final aund
tully stitled.

(iii) With effect from November 25. 1978, the gold clause
contained in the contracts shall cease to be opera-
tive.

(¢) Existing Public Sector Deferred Payments contracts
entered into upto December 31, 1975,

The deferred payment contracts concluded upto December
31, 1975 (mnclusive) have been designated in Indian Rupees
with a gold parity claunse, The manner of application of the
new exchange rate lo these contracts shall be as follows -
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(i) The new exchange rate shall ar;ply with eﬁect from
November 25, 1978 to the outstanding payment obli-
gations as on November 25, 1978 ;

(ii) The new cxchange rate shall not apply to the pay-
ments already made upto November 24, 1978 (in-
¢lusive) which shall be considered as final and fully
settled ; and

(lii) With effect from November 25, 1978, the gold clause
contained in these contracts shall cease to be ope-
rative,

(d) Existing Public Sector Deferred Payments contracts
concluded after December 31, 1975 under the De-
ferred Payments Protocol, dated April 15, 1976.

Contracts concluded under the above Deferred Paymenta
Protocol of April 15, 1976 have been designated In Indian
Rupees and they contain a protectlive clause to the effect
that the new exchange rate shall apply to the ouststanding
payment obligations. The new exchange rate shall according-
ly apply to the oustanding payment obligations as on Novem-
ber 25, 1978. Repayments of principal and payments of In-
terest already made upto November 54, 1978 (inclusive) shall
be considered as final and fully settled. Gold clause, if any,
In such contracts shall cease to be operative with cffect from
November 235, 1978.

3. Existing private sector oontracts : Contracts entered
inta by Indian private scctor parties with the Soviet organi-
sations upto November 24, 1978 (inclusive) fall in the fol-
lowing categories :—

(i) Cash contracts (other than deferred payment con-
tracts) which are designated in Roubles or which
are designated in Indian rupees where the contract
price Is linked 1o gold parity clause or to an ex-
change varlation clause Indicating the rate of ex-
change between the Rouble and the Indian rupee.

(1i) Deferred paymemts contratcs entered into by Indian
rivate sector parties with Soviet organisations upto
cember 31, 1975 (inclusive) which are dasignated

in Indian Rupees and contain a gold parity clause,

(ili) Deferred payment contracts concluded after Decem-
ber 31, 1975 by Indian private sector parties with
Soviet organisations under the Deferred Payment
Protocol of April 15, 1976, which are designated in
Indian rupees and which contained a clause to the
effect that the new exchange rate that may subse-
quently be agreed upon between the two Govern-
ments shall apply to the outstanding payment obli-
gations as op the date of establishment of the new
exchange rate.

In respect of the above private sector contracts, which
contain a gold parity clause, the application of the gold parity
clause with effect from November 25, 1978 shall be
a matter of agreement being reached between the partiea
to such contracts.

The application of the new exchange rate to the above
mentioned categories of contracts entered into by Indian pri-
vate sector parties with Soviet organisations upto Novem-
ber 24, 1978 (inclusive) shall be a matter of agreement be-
ing reached directly between the contracting parties. In the
event of an agreement being reached between the contract-
ing parties, the Indian tprivatc sector party may approach
uny avihorised dealer in foreign exchange for necessary remit-
tunce facilities for such additional payment as may be agreed
upon between the parties In respect of instalments falling due
nn or after November 25, 1978. Payments already effected
uplo November 24, 1978 shall be decmed as finally and
fully settled and shall not be subject to any revision. The
gold parfty clavse, if any. in such contracts shall cease to
be operative with effect from WNovember 25, 1978.

The new rate of exchange shall not apply to contracis en-
‘ered into by Indian private sector partles with Sovist or-
gunisations which are deslgnated only in Indian rupees with-
out reference to gold parity clause or an exchange variation
clanse or which are designated in third country currencies
but \where payments are to he made in Indian rupees.
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_a4. buture contracts under existing Credifs and fulure Comm-
ercinl Contracts—-Public Seclor & Private Seclor.

(u) All fulme contructs umder Ciedits lrom  the USSR
Government —

(1) The new eachunge 1ule shail apply with elfect from
November 25, 1978 to all contracts to be concluded
under the cxisling Credits tfrom the Government of
the USSR lo the Guvernment ol Indju.

(ii) The contracts shall be desigoaied only in Roubles,
as in the past, but theie shull be no gold clause.

While arsiving al the contract price, the comtracling
purties should keep in mind the tuct that the new
cxchange (uie between the Rouble and the Rupeo
will apply for the purpose of recovery ol
rupec equuvalent of the Rouble disbursements 10 be
made out of the Soviet Credits in favour of tha
Soviet suppliers of goods and services. The composite
rate to be applied for the purpose of recovery of
the rupec equivalent will be basod on the ruling
exchange rate between the Rupec and the Rouble
on the date of Rouble paymeuts made oul of the
Soviet Credits o the Sovie( suppliers of goods and
seryices.

(b) All future Deferred JPayment Contracls,—Where the
Soviet suppliers extend credits lor the supplies from the USSR
under the Deferred Payments I'rotocol dated April 13, 1976
i.c, on deferred terms with repayments spread over a period
of 10 years with interest ut the rate of 3 per cent per annum,
the comuruct price may be designated in Indian Rupees, s
hitherto. In these contracts, the rate of exchange of the
Rouble to the Indian Rupee existing on the dale of conclusion
of the contract should be specilicd.  Should on the dale
of actual repayments, the rale of exchunge of the Rouble
to the Indian Ropee get readjusted in comparison to 1ng
rate of exchange existing on the date of conclusion of the
contracts, the instalments to be poaid theresflter shall be
changed accordingly in proportion to the readjusted exchange
rute between the I-{ouble and the Rupce., Ywor this purposc,
the officjul exchange rute between the Rouble und the Rupec
as may be announced from time to time by the Import Trade
Control Authorities through Public Notices and by  the
Reserve Bank of India in the form of A.D. circuluary to the
various authorised dealers should be adopted,

(¢) All future Commeycial Conlracts (Public Seclor und
Private Sector) :—

(i) Designated in Roubles.—The new exchange raze
shall apply, with effect from Novemnber 25, 1978,
to all fiture commercial confracty thut may be desig-
nated in Roubles (e.g. service countracts where sulu-
ries of Soviet expeits are  designated  in Roubles).
There shall, however, be no gold clanse in such
contracts.

(1ii)
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(u) Designated m Indian Rupees.—lhe new  excnuhge
rate shall apply, with eitect from November 20,
1978, to all 1uure cummercial  contracls  where,
although the Jesignation of the contracl price is in
Indiin Rupees, the conirucl  price  Is  speciically
lnked to the exchunge 1ale between lhe Rouble and
the Kupce pecause ol Lhe implemcentalion (1.e. exe-
cution) peitod obf the ¢onuact being more Lhan
onc year. lo these contracls tho rate of exchange
ot the Rouble to lhe ilndian Rupec existing on the
date ol conclusion of the conlracl should be specis
fied, Should on the date of actual puyments, the
rute of exchange ol the Rouble 10 the Indian Rupee
get readjusted m comparison to the rate of exchange
exisling on the date of conclusion of the contracts,
the instalments to be paid ihercutter shall be
changed accordingly in proportion lo the readjusted
exchunge rate between the Rouble and (he Rupee.

‘There shall, however, be no gold clause in such
conl1gcls,
VWhere the contract is designated i Indian Rupees  and

where the period of implementation (Le, execullon)
of the contract is one year or less, no Rouble-Rupee
cxchange clause o1 any other c¢xchunge variation
clause should be provided for and the contrict price
shall be expressed only in Indian Rupees.

The new exchange rate shall not apply to contracts
where the contruct price is designiied only in Indian
Rupees without reference (o any exchange variation
cluise.

(ili) Designated in Third country currencies like US
Dollar or £ Sterling.—The  present practice is that
lor certain commodities procured under the Indg-
Soviet Trade Plan, the conlracts are allowed to be
dessgnated w Thud country  currencies  like  US
Dohar or 42 Steiling, but the actual payments are
made only in Indian Rupeecs. The Rupep-Rouble
exchange ratg shall nor apply to such contracts. The
cxisting praclice in regard o designation of coniracts
and  payments for such commodities should as far
as possible continue Lo be [followed.

5. Non-Commercial ‘Transaclions,

It hug been mutually agreed between the Governmeuts of
India and the USSR thut the new exchange rale mentioned

mm pura 1 oshall wol apply 10 non-commercinl — (ransuclions
between the two countrics. It has also been agreed thal
the torm “non-commercial transactions” would refer exclu-

sively to the muaintenance expenditme of the Embassy of
India and other Indian Organisations locuted in the USSR,
remittunces between {umily members or other individoals anll
{i]lgsﬁr;msactions of Indian tourists /dclegalions visiting the

. K. V. SESHADRI,
Chiet Controller of Imports & Exporls
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