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MINISTRY OF COMMERCE, CIVIL SUPPLIES &

COOPERATION

(Department of Commerce)

IMPORT TRADE CONTROL

PUBLIC NOTICE No. 3ITC(PN)/79
New Delhi, the 5th January, 1979

Subject : —New rate of exchange between the Indian Rupee
and the Rouble for application in the case of Credit Agree-
ments and commercial transactions.

F. No. IPC/G«nI. 150/75/Vol, II.—A Protocol has been
signed in New Delhi on November 25, 1978 between the
Government of India and the Government of the Union of
Soviet Socialist Republics (USSR) on the above subject. The
new rate of exchange between the Indian Rupee and the
Rouble will be a* follows :—

(i) With effect from November 25, 1978, an exchange
rate of Rs. 10 to 1 Rouble shall apply to the
settlement of all existing and future credit and
commercial transactions between the two countries
which ha\e been or may be designaied in Rouble,

(ii) The above exchange rate between the Indian Rupee
and the Rouble shall be subject to adjustment from
time to time depending on the changes in the
value of the Indian Rupee in terms of a specified
basket of currencies. The adjustment, which may
be made upwards or downwards, will be effected
only if such variations exceed 3 per cent either
way. Reserve Bank of India will carry out the
adjustment whenever necessitated on account of such
variations Bnd announce the readjusted exchange
rate between the Rouble and the Indian Rupee from
tkne to time. Such changes in the exchange rate
wlJl be announced through Public Notices by the
Import Trade Control Authorities and in the form
of A.D. Circulars issued by the Reserve Bnnk of
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India to various authorised dealers • in foreign
change.

2. Existing Public Sector Contracts. —The manner of ap-
plication of the new exchange rate to existing contracts
designated in Roubles under the Credits from the Government
of the USSR to the Government of India or to the existing
public sector commercial contracts (contracts other than
those entered into by the Indian private sector parties) which
have been designated in Rqubles or which hrwe been designat-
ed In Indian Rupees but where the contract price is speci-
fically linked to gold clause or to an exchange variation clause
indicating ihe exchange rate between the Rouble and the
Rupee, is explained below :—

(a) Existing contrHCtsfi.e, contracts concluded upto
November 24, 1978 (inclusive)] designated in Roubles
under Credits from the Government of the USSR to
the Government of India.

(i) The new exchange rnte shall apply, with effect
from November 25, 1978, to the unimplemented

Cions of the existing contracts designated in
blcs under credits provided by the Govern-

ment of the USSR to the Government of India | In
other words, the new exchange rate will apply to
all goods to be delivered (shipped) and services to
be rendered after November 24, 1978.

(ii) With effect from November, 25, 1978, the gold
parity clause obtaining in the Credit Agreements
or in the credit contracts *all cease to be operative.

(iii) In respect of payments already made to the Soviet
Supplies out of the Soviet Credits upto November
24, 1978 (inclusive), the recovery of the rupee
equivalent of the Rouble disbursements out of the
Soviet Ci edits will be effected from the Indian
beneficiary at the composite rale of exchange
of I Rouble =-Ra. 8.417 based on the exchange rate
of 1 Rouble^Rs. 8.333,

(iv) The recovery of the rupee equivalent of the Rouble
disbursements made out of the Soviet Credits
towards payments made from November 25, 1978
onwards to the Soviet Suppliers for the goods
delivered and services rendered will be effected
from the Indian beneficiary at the prevailing
composite exchange rate obtaining on the date
of rouble payment to the Soviet suppliers con-
cerned. The present composite rate of exchange
shall be 1 Rouble="Rs. 10.10 based on the present
exchange rate of 1 Rouble = Rs. 10.00. Changes
in the composite rate of recovery. as and when
made, will be announced through Public Notice.

(b) Existing Public Sector Commercial Contracts conclud-
ed upto December 24, 1978 (inclusive) which are de-
signated in Rouble*), or in Indian Rupees where the
contract price is specifically linked to the Rouble
exchange rate.

I. Cash Contracts (other than deferred payment con-
tracts) :

(i) The new exchange rate shall apply with effect from
November 25, 1978 to the outstanding payments
obligations as on November 25, 1978 in respect of
existing contracts designated in Roubles or designat-
ed In Indian Rupees where the contract price is
linked to the exchange i ute between the Rouble and
the Indian Rupee.

(ii) The new exchange rate shall not apply to the pay-
ments already made upto November 24, 1978 (in-
clusivel which shall be considered as final and
tully sUtlcd.

(iii) With effect from November 25. 1978, the gold clause
contained in the contracts shall cease to be opera-
tive.

(c) Exivtinp Public Sector Deferred Payments contracts
entered into upto December 31, 1975.

The deferred payment contracts concluded upto December
31, 1975 (inclusive) have been designated in Indian Rupees
with n gold parity clause. The manner of application of the
new exchange rate to these contracts *ha!l be as follow- :—

(i) The new exchange rate shall apply witji effect from
November 25. 1978 to the outstanding payment obli-
gations as on November 25, 1978;

(ii) The new exchange rate- shall not apply to the pay-
ments already made upto November 24, 1978 (in-
clusive) which shall be considered as final and fully
settled ; and

(iii) With effect from November 25, 1978, the gold clause
contained in these contract* shall cease to be ope-
rative,

(,d) Existing Public Sector Deferred Payments contracts
concluded after December 31, 1975 under the De-
ferred Payments Protocol, dated April 15, 1976.

Contracts concluded under the above Deferred Payment*
Protocol of April 15, 1976 have been designated in Indian
Rupees and they contain a protective clause to the effect
that the new exchange rate shall apply to the outstanding
payment obligations. The new exchange rate shall according-
ly apply to the otistanding payment obligations as on Novem-
ber 25, 1978. Repayments of principal and payments of In-
terest already made upto November 24, 1978 (inclusive) shall
be considered as final and fully settled, Gold clause, if any,
In such contracts shall cease to be operative with effect from
November 25, 1978.

3, Existing private sector qontracts : Contracts entered
into by Indian private sector parties with the Soviet organi-
sations upto November 24, 1978 (inclusive) fall in the fol-
lowing categories :—

(i) Cash contracts (other than deferred payment con-
tracts) which are designated in Roubles or which
are designated in Indian rupeet where the contract
price is linked to gold parity clnuse or to an ex-
change variation clause indicating the rate of ex-
change between the Rouble and the Indian rupee,

(ii) Deferred payments contratcs entered into by Indian
private sector parties with Soviet organisations upto
December 31, 1975 (inclusive) which are designated
In Indian Rupees and contain a gold parity clause.

(iii) Deferred payment contracts concluded after Decem-
ber 31, 1975 by Indian private sector parties with
Soviet organisations under the Deferred Payment
Protocol of April 15, 1976, which are designated in
Indian rupees and which contained a clause to the
effect that the new exchange rate that may subse-
quently be agreed upon between the two Govern-
ments shall apply to the outstanding payment obli-
gations as on the date of establishment of the new
exchange rate.

In respect of the above private sector contracts, which
contain a gold parity clause, the application of the gold parity
clause with effect from November 25, 1978 lhall be
n matter of agreement being reached between the parties
to such contracts.

The application of the new exchange rate to the above
mentioned categories of contracts entered into by Indian pri-
vate sector parties with Soviet organisations upto Novem-
ber 24, 1978 (inclusive) shall be a matter of agreement be-
ing reached directly between the contracting parties. In the
event of an agreement being reached between the contract-
ing parties, the Indian private sector party may approach
uny authorised dealer in foreign exchange for necessary remit-
tance facilities for such additional payment as may be agreed
upon between the parties in respect of instalments falling due
nn or after November 25, 1978. Payments already effected
uplo November 24, 1978 shall be deemed as finally and
fully settled and shall not be subject to any revision. The
cold parity clause, if any. in such contracts shall cease to
lie operative with effect from November 25, 1978.

The new rate of exchange shall not apply to contracts en-
*cred into by Indian private sector parties with Soviet or-
ganisations which arc designated only in Indian rupee* with-
out reference to gold parity clause or an exchange variation
clause or which are designated in third country currencies
but where payments are to be made in Indian rupees.
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_>4. I'utuie contracts under existing Credifs and fuLuj'e Comm-
ercial Contracts--Public Sector & Private Sector.

(a) All fuluie contracts unilei Ciedits Irom the USSR
Government : —

(i) The new exchuugc iitlc !>hail apply with effect fiom
November 25, 197H to all contracts to be concluded
under the existing Credits trom ttie Government of
tlie USSR to the Government of India.

(ii) The contracts shall be designated only iu Roubles,
as in the past, but them shall be uo gold clause.

(t'd) While arming at the contract puce, Ihe contracting
parties should keep in mind the tact that the new
exchange tale between the Koublc and the Rupeo
will apply for the purpose of recovery of
rupee equivalent of the Koublc disbursements to ba •
made out of the Soviet Credits in favour of tJw
Soviet suppliers of goods and services. Ihe composite
rate to be applied for the puipose of recovery of
the rupee equivalent will be basod on the ruling
exchange rate between the Rupee and the Rouble
on iho date of Rouble payments made oui of the
Soviet Credits to Ihe Soviet suppliers of goods and
services.

ib) All future Deferred payment Contracts,—Where the
Soviet suppliers extend credits for the supplies from Ihe USSR
under the Deferred Payments Protocol dated April 15. 1976
i.e. on deferred terms wilh repayments spread over a period
of 10 years with interest at the rate of 3 per cent per annum,
the contract piicc may be designated in Indian Rupees, as
hitherto. Jn these contracts, the rule of exchange of Ihe
Rouble to Iho Indian Rupee existing on the dale of conclusion
of the contract should be specilicd. Should on the dnte
of actual repayments, the rale of exchange of the Rouble
to Ihe Indian Rupee get readjusted in comparison to tnc
rate of exchange existing on the date of conclusion of the
contracts, the instalments to be paid thereafter shall be
changed accordingly in proportion to the readjusted exchange
rate between the Rouble and the Rupee. l;or this purpose,
the official exchange rate belwecn the Rouble and the Rupee
as may be announced from time to time by the Import Trade
Control Authorities through Public Notices and by the
Reserve Bank of India in the form of A.D. circulars to the
various authorised dealers should be adopted,

(c) All future Commercial Contracts (Public Sector and
Private Sector) :—

(i) Designated in Roubles.—The new exchange ra:e
shall apply, with effect from November 25, 1978,
to all future commercial contracts) thut may he desig-
nated in Roubles (e.g. service contracts where sala-
ries of Soviet expeits are designated in Roubles).
There shall, however, be no gold clause in such
contracts.

Cu) Designated in Indian Rupees.— Ihe new excnuiyje
rate shall apply, wilh eitect from November 25,
fy/M, to all iumre commercial contracts where,
although the designation ot: the contract price is in
Indian Rupees, Uic contract price is specifically
luik.ed to tfie excliange lale between Ihe Rouble and
Hie Kupee Because ui the implementation (i.e. c\e-
cuuon) period ot ;hc contiact being more than
one year. In these coniracls iho rate of exchange
of the Rouble to the Indian Rupee existing on luc
date ol conclusion of the contract should be speci-
fied. Should on the date of actual puyments, tfie
rate of exchange ot Hie Rouble io the Indian Rupee
get readjusted in comparison to the rate of exchange
existing on the date of conclusion of (he contracts,
the instalments to be paid (hereafter shall be
changed accordingly in proportion to the readjusted
exchange rate between the Rouble and Ihe Rupee.
'I here shall, however, be no gold clause in such
contiacis.

Where the contract i.s designated m Indian Rupees and
where Ihe period of implementation ^i.e, execution)
of the contract is one year or less, no Rouble-Rupee
exchange clause oi any other exchange variation
clause should be provided for and the contract price
shall be expressed only in Indian Rupees.

'Ule new exchange rate shall not apply to contracts
where the contract price is dcsign;rtcd only in Indian
Rupees without reference to any exchange variation
clause.

(iii) Designated in Third country currencies like US
Dollar or £, Sterling.—"Ihe present practice is that
lor certain commodities procured under the Indo-
Sowet Trade Plan, the contracts arc allowed to be
designated m I hud country currencies like US
Dollar or JC Sleiling, but Ihe actual payments are
made only In Indian Rupees, The Rupep-Roublc
exchange late shall noi apply to .such contracts. The
existing practice in regard to designation of coniracls
and payments lor such commodities should an far
as possible continue to be followed.

5. Non-Commercial Transactions.
II has been mutually agreed between (he Governments of

India and the USSR that (he new exchange rule mentioned
in paia 1 shall not apply to non-commcicial transactions
between (he two countries. It has also been agreed thai
the term "non-commercial transactions" would refer exclu-
sively to ihe maintenance e\pendiluie of the Embassy of
India and other Indian Organisations located in the USSR,
remittances between family members or other individuals anJ
the (mnsactions of Indian tourists/dcJegations visiting the
USSR.

K. V. ShSHADRI,
Chief Controller of Imports & Exports
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