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arefr Poork &% & qafaer & sgwdr wirfadi/dwt
& I gawes T el W PrefiT ogear 8% o g
wY STy w7 GTHTE e T mar aft e
gt &, o arr & owal ¥ oawew owr gEtr A
gar Foxar & @l § gare

ey WY faefln o 47 & faq edfew
wor A ufi fraffa 07 § dha ogerd dwt qor
ava agwrdr At g Prark s A fafise spfieer
®T WEITH WA A9 ¥ 98w & Ay dwi o witm
TWTATE wTEl WY awmr atfe ;o AT mer W
drar fraffor W= o wEwfoear &1 qur ww g )
3T AT WY saTAy A W@y gu W o et
aet & oo iy wffa) efya gawear goeT wpwTd
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ufrfidf o Loy qramft grawEwaT} W ST
1 Prefa womrawarei o fwr Ay 9 aw ¥ e
WX ¥ @y ¥ wmafus gave afpfdiffd afafal
uify 27 A o @ Rl A w ugg we &
frg Sfas frwfld w3y

(7) wEwrdr fowmr, sowr faem gewrar fadwmem Wi
agmErd &Y & Aty gewonl wael fadlg e
T & fag v we W7 for i | g we
¥ fAu smyeqr & @y § admer fegfw e owsaa
s AR e st Y, afs ok o s
w7 T I gure A & fag Sfer fawfor
FAT |

(v) sy ot Prog & seafae e Pl wmrear ox faeme
w&  frerfor et

weqyR A A geqm fRR ok sfedew ¥ gquwar fae o
Pt & fafew v & weafaw 53 fewfoll wr mf off
€7 fowrfan o, o aftt arouwseR, geeerr fawe wE
W wsawAr W ower A=vew gfafy gro ek ¥ Wby oy k)
wan famfor o2 fare frad @ & oformerew fad @
frle wt afdfiree ¥ famar mm &0

T R AT et # af wemmew gy fwfon
w0 wprFet g & gurd fafaw wlero) @ik sow & feld
freftr domer o wqemar Y o Peemg & R ooy
afesel aro Pemfar R o o wrwar &

THo Qo Trrrertdy, Prda afee
wRn

wraw fo wvat § fe k9 S%eT &7 wren ¥ T ¥
flrar far ot

ag ff wrdw fer o & B ww ewer €Y gw-gw wfr T
qfa & frft Wi fafed) ofadl, wow wey & swfew, wror
FOERe & adt Faed), it owr gty e dal &
worTesy, WA ST, W % wereram  odn ey frs,
AT & wen frdww, TweTd wfrfet & @, g
it mawrdt &%, forem Svim @EwTd &%, ot adame aw
waT TS awwTr T farw wr ofr for & W

Quo Go Grreardy, favia afax
‘afefime’

wawoeT faer geady wrofm ford & gomr sl
& guirereT & fad wemmA x o faerfont qu R w@ Pobg
W =miy arer frar

1
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fawrfony wT gt fear war Pty
1 2 3
ffawr wodi o gawewm  fewiw g g7, 1978 WY

few oo &1 T9TH eTs
®7 ¥ fyu-faw &1 wfy-
wiw Tl § g Ay oot
wir wfy arf T & Igwr
wior quaw: frofafen 6
wwat & 1 IO frweT Far -

wrfeat P w1 gHT 7 5,

IUNT Ha W esTEraar
q 3q g Al &
qgT § uw  goerd
dw wrfag fa & warawy
¥ eIy af § fr g
afafodt & gieqaw &
fort wqr @& oo W

waire ar fafera afafed 1
g HEHT AT & Ol ared
Suty 7 fd oty Wt Prefias
e gt Prrr & AR A
T S T AT T IL0r qEANL
EgtatichiedatEict Te it
AR EUE (I i re i R
frm war frme exd qgamy
iy faeare 7 g fifesg
WY waAre wfhfart wh # ot
a deqrd qfra=T ¥ wEAGA
ford dw & wrrm gafem
wlaare} 1 ore 3517 F wamd
<t ¥ 1wl o wrer afafagt
foard 4% g wfEA wrd
agfa o qya<w T wwr
JurT ¥ fyfr wEy ¥
AT 93 FAF[ 5T AEY
fiar ot drag e
dn wifgr @& 9 g9
gfafudt  w gear § fafera
gfafad & Teqr = §W
30 M 1976 W 1f3
¥ o) wiww ar wty R,
fgoraw gdw, wafew, 7ot
Toreqr, P AWt oeRe
waw &G vt  affaat
7o dear F fafery afafi
¥ g1 WTHT 45 57 WYY
94 Sfgmwa & adrw fa=-
e 9T Ak s,
famrae qxW, UTETT A
faga *F wedi § fafesy
afrfedi oft qoea st wofie
wfnfora w) deqT & W miws
9w wfew, IErar guy
AT AR ofmw g A%
wregt | fafewa gfafa
n WRT dEaT wqeTen
w wfaw oft 1wy Oy
famfowr w@ & s v19q
Tyl W wgwrion AR
Jomfgenar  fawri wy
wifydt fr & yTee afafml
¥ gafrafor & fad oz ot
¥l UAEE R, INE TS
¥ fad g% quavy siww
g, Arfe g avwAy £ wafy
& wn d By o mww
afafrat fraare g5, o gy-
woqr e &y ghmT W%
wady foad &% & Iy
grfaer fvamt 1 &1 g3
a1 guwear o o
qifee ®or ¥As W

s ¥ v o -

dov & fad qn AT
wTiwm @Ry agwTivAT
w7 R g 60 wiawraqa-
g1 W1 AT R Heg NITHE
etk ERbGECLEA
Ty o wfaw w7 av
aTioAr | d Ty €T
gaea FT 1 e Afafani ey
FCEEL I s G
affrt wise wox & foar
T I T ek ey T &
aita € of gl T
ot goier £ awdfr B
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wifaw T wEETO da
F Hatd WA % I ¥

gawT afnfaat &7 g wid-
Aw ATy /i w0 F fau

e gORTL A A agr-
AT WA T 3 wAT
TR ®1 GroHT & a0

gst awdfr § (‘4ImTE 3. 7)

FefrT AP ®) TAT % wae

srgfas g #eor afafadi &

qredy & wavsy wAT w1 &F

A A ArEN & AT gus

qea Il WL AR AL
TATTEL AT FANTCLTRT
afafadi & fad WoF @

THTT AT grefe g arfi
¥ i afcfeafaai &
sata Hady wover wfeaai wy
Wi MR @ gh W Ew
T A7 & farr Ao FF

AT R gy w1 W
fufqai 1 HmrA agigar
waTq #ow ¥ frd WY sgwedT
Fr wrq | (‘dxrurs 3. 8')

FAeC afufrat w1 addan
T % fordt gwmrsg w40 ot
TG ORTHY MpTed BT
¥ g7 afafaqi srogdan
sy o fad areE qewre
1956 & wrage Praffes Prd
q| ¥1 wEee ¥ 4®
Fraaraqr i\ g 10 wfafagt
& R nw qdfws gy are
wT 3 TAIEET FowTd €T
fydrmer ey & faw 0w
Prrarm {1 gw ag fowr-
for wed § T wew et
wr ot s &  gawe
P = wrde) & ad-
Fmu & & fafaa gl
Ragt & wdArdr e v
a3 AT w7 fawer A
wwg g o gawe faer
% fac wAbeT g AT
Iy wmifax w0 & fed
frdare g1 3 wifd
fe & gree Affodl w7
faerdrrr wEY aTg &0
% syl /frfmet & qm@
dr fpr @9 I
wg w0 (T 3.0)

w8 TirAT § gy afeeert
# omit g frodm d feam

yowTal @ §E €W A

I FTHTE FAAL gEHCAT
FAwT qgere afafedr ¥
LUl Gkt ied uivil
w7 ATA F WO W A roAw
Trd anfie g & & ey
qrew wO W oqr g 6
T TORTL & TETTT q1o
F T T goRTT B
afafadt sy gy
EGEREST Ll Foill

T FA | 9 O ST
# o1 W § 5 ¥ am-
ot & T T I wrd-
atfy w% | wdarfegi wy
frgfx 1 ALy AT giaT
R T Y greatys qm-
TORAT  OT AT AT |

fagfom 5o 1 & goweg |
fordt v P g 1

gEwrd fiw & wwnk oW
ATt FAFE]  F HIATT W
AW FH Y wH 60 WA-
Ty FT FAqT AT 1w e
& fad =g Tgmm IF %
wit fAw wweft wq 7w 5%
s wite w8t %1 wy-
LI O e I
¥ wEfm A dnm
o g gy« fagr-
foar v § v oo gowd
wfgw afer woEi ®
ARG da & e T1d w1
yatg w1 (§TETE 3. 10)

T, e Naw, faw,
afrym wqeA g, gho
w waq &y vvat F fera
afewig &6 w1 TR
afafeg ) fyer Tow w0
7 oaqr gawa faw owm
A w7 witAw & F
e @1 & fad wdt g
o B ogw ay fawrfor
W § fib Ty 3T -
wrdy favrr £ Tfy & fis 3 qu-
T faer oY Froer § wowat
&1 w7 Wl TR 9T
feriter sATT & | FrorsT w1 wrat-
o &< & woeTRdt STy Ay
Frarfafyy, wqume wmit ¥ @i
¥ dw g qar winfaad w5y
Fferad welad 43, aqn
3% war ARw &7 & feafa &
g g it e 2 o
g % wefan faamit qar
EmTd A & wfawrieat & fadt
U & WAl wERTd AT
wigfmy % faogmo o7
fook dw /oy wrowrd S
Sfwsor qETE Wty w7
(Fowms 3. 11)

wit aerrdt v goeT afy-
fot % faer duwr § qufa
e gt & < § g e
gw3 wfnfeal A1 qeeat &
afir & w1 qg IAE Yfee-
wvr ST TR g | gt
IaTt gF Sy ar g
¥ v ST ol I 23 fEEET
1977 w1 Gg7 ¥ qHAR T=A
Wi AT weRT % Ay
s fifa & @ Sd

5 AgET UEW W,
Y 9Ty fagom Wit
W & amdw s
woqr (2) Wi fod
&% vy g F gew
warra i ot & fard witr-
T TR TR 4T
T TwEd §W & qa
wrdwTdr witms Bt & fad
gfw & w1ewr 77 7 ge-
FORT FAL T afwfy
% faerdrrr & i frrfregor
TIEUHA WA HLAT | AT-
o qfer = weperioat framr
yEETd wioET A awE
afors &Y gemy ¥ agwTd
A1 & wemnd! Wtz Wi
v & wiweyor & fordt e
FEHTA Nfuror wreon Wit
wfrss wfmaor #aff &
RIS 6T AT HLT )

T Hun F wiwfy ford d%
wgTdy afafadi & e
it wrmrd O &Y Or
gfea dsim | W qet
q gaEear s W iy
wrer & sl 28 & Ard
A da & wgwrdr dwi B
wifir & s wrfaer s i
fa  gas<er  fowre
wrgw o de & eer
¥ stw ufgw wiem

S w7 )
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7.

8.

wr ga g fawior v #
fr wog gy &% W
for & oo wedw Atf ®
gfcisr # fofae g
gfefe w1 faodoT s
¥ wfewlir g € o
ford &5 gro v wbiel
& Waw oy i)
¥ w F o | weadf
agerdr &% W omr g
iRl €1 i amr ard
qo wfrdi 7 agEd s
wifs 9 fod & ¥ o
drar aw gAfaw T fivg
WY T ATRrTae fot g §
(¥ 3. 13)

A6l & Wi SO GaEY
aref war g wiwfadi ¥
E et at & faoew #
T qORTS sy ey fos et
arer 1w g o famfor
w3 ¥ fiF v qowTd s
Frarfere dvorrt & g o
TwR got Tren i o #
et w1 ff T qoRTd
o fiRd ST ey wgTe,  9OETT
aqT g daely Ty O giF w
& fory, e <ofir €F agr aTd
vy o aTOw ¥ 3wl &
e arfin fafews w1 & war
o T W | 20 A WA
wrferas o Y Fa g ATy
el ¥ orfow Tow dveETHI
o wTor 99 & faq wfaw
wfr # sgamr W gl
(3T 3. 14)

T g qraal ¥ aredy frd
&% wiabram, 1934 % gt
17(4)7 & &g ofy oy et
arar 17(2) (@) ¥ty
ek #w gra TR afifed
w1 Farereirar e & FAQ "¢
wr wfr W A & fag
T e fretfie WY
¥ wy wrfoe gt & vl
ey T AT aTeTT oY
T A o faew gt | oW
we i v & fr a7t
afafeat &1 frodor w30 &
fag eat FEre s oy S
% 22 = gl & e
¥ foq forrd gt § of feard
dx B gofae Sy §, g

oftpw | wow qORTY W
T AT & A T |

ofiE | O gord ¥ ag
mrdaT W ol f @
et ant wY wrafi & frd
TF WL Y qTef ALY
Ciugad

ey i ar Foad &% &
fad o qrr Wi & A
H AT OF € 5 T
A awt oy grafia & fow waw
areft qF & areEr fregrf
Tt (FOMF 3. 15)

9. wersfl wEgEd % FAA
I v afafat = wfs-
wrfers ATAT § ufty e w1
Y &, o e wRTEaT § a0
ford qrar vy &Afer afes
fren &t K1 et afafotaw
F wferstar qraf § v AT a¢
anit st § 1w @ afa-
foat & qrg waw Awfeor b
THTENY A O ITH T FTU-
T ¥ FRamT F3 T 9q
HTCTT AT A STy #7 gl
AEY WTCHT | B A% AT AN
& fim affagl o sdariay o
frgfe % B9 fa<itg symaar
X1 w7 &% fafire wivg a¢
FTC T Gl F9418 | oy
FoeTd ¥l aOR & Qe
HZTAT Ao HT gt ¥ WK
R # whatfa o frfen
# forg whafRmt 1 wgroar =
& et § W At el Pt
% frgfe & frg  wfafid
&Y agraaT W awar & 1w
e & fog e goRTd
wqa A0S T SrrgT
¥ afafmi ® SeegaT
TEHAT WA T & e
qT oY e T el § (-
Tt 3.17)

10. wa gy @ faerfor s § i
afufrut gaFd w1 FEet o ar
T wifaet % WO 9 A
wrl ATHETEE & & ey & fau
mifia qrar @ art o o ufaw
wy gt wX 1 ) gy fe @
gAY BT A S W oan o
o TiET & qEw W oww ¥ e
25 wfawa * €= 9% qrfi-
sfas ®F wfyw wEEht g %
(4% 3. 18)

11. gratfe de¥ grer g afafe
* Femd #W farT dedr wait-
sl & fod figt s a wfiwy #
wrre ot afe Ay g€ &, feo o,
el grar v 5 Wi o gw

wivat F o wfisd o1 siw faaw

g | A FORTC 6%-
w14 ginfel %1 wrm,
%1 fgfe & fod fa<it
HEEAT A7 ¥ TF AT
FIET | 9T T
¥ uE i AndAT o e
fir & e v grmmT
wagE & ufafauy wy
YA AR Wl
AT %N ¥ AET 4T oY
T 3T )

wrofir ford b, e
guxCat faters wer ag-
w10 afufet & frer
1 frar e Iai 4
o gy ¥ srafier qeerd
[EAL ISR GE L1 1E i
wT qravaw fearad oy
w4

wET | Iger afew afivam
tar 5 fawrfonr der
8 (tor 3.13) ¥ wemr-
fua fwar o 3 O
1AFT f15M wrgew &
wefrm dgar, 15018/76
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f7 ast & o wRT fere
w g o fefa faeger o
wEwAEE A¥L g ) 5w Ty faw-
for w74 ¥ f6 wom wdr Aew-
anf wgeTlr qrwe &5 afabai
1 fradmo ®37 %r wofis
gfqear &0 & w9 FEAW K
fraqraw ¥ g ¥@ afafed ®
farerfror ¥ ufews wET A owoEr
e & (drs 4 2)

12. af¥aT afafadt &1 @ew "raTX
oT st w M T e
yfaf} =1 757 a97T FHET w0
W froedy T gy W
gufun faqe oY 3 ToT Av-
e & ¥R wrt # o ar
aeqaef Ty ¥ ®T Ageaqy
gfawr =T v o s
woqrET T § I agren
qv. fadv A gm0 wa da
# fay oy waww g fie 8
sy fawrrs qar s i
=) syrow qAT aat fewre wvd-
= ¥ T T #y afwT e
¥ mggrAr &1 (dTme 4. 3)

13, GgETL A% F AT ¥ I
& fow 7w ¥ gwfim wEee
o 7 gg fawrton #Y ¢ 1968’
fr ga® T ageEr AF g
aqr af  mawt egwrr dw
IR am" wfer gy wafe
fed w1 | o wy wr Aife qar
I day qrEt o fady wg o
ufen ey Wl & aviote
LLTI {UCOI o (o0 7
Y & ¢ w00 g7 fawrfon
wrifa 7y fier & fie yfie -
Yfirr deami & A greT SE-
wre wfie T & A7 o
w¥ FqT AT wyE W e
T T AT eraEE St
mii §°T 1 g Ay qEE RA §
e dei ® gw AR ) e
sfer gl fasme s g,
w@ife s afafami w1 qaw
s T Ay afafd e
7 87 o ae & wheies gfa-
frat ¥ wra ®ry wroETC YR
A W gEA F (e
4.4)

wr e 20-11-1976
AT NG @Y §Eey
ufafat o7 e oot #
g o WY wTd wT o
#r mryete o frafae
dzwi grUr § Ik w0
fed i

wgm | v fort dw
a Uvw Gl AT
g AT W I
faaraa dw ofr oy

vy fd #% 8 sy
FEHTT T 9T AR
T By qEe Ay T g
# wfafes ot o fear-
% 9T ®r Wl |

3

14 wFEY ote ast # wafn ¥ v fod de o

TEE RE ¥ weda A AR
ATl & WU W &I AT
60 nfrma wT ¥ & wed 9
T & wEwal & gudw ¥ T
w7 Teq AW GERT dwt 7wy
faefty aqr fawmror qfremd
1 ST AT EFIT )RR W
ogw ouz gET 2 E fR AR
WA Aol awst §F 6,
fork ofcaras sa & dwE
afxg ar faféwr 5000 ar wfas
TG |y oY, 4% o A agwry
gt giafeat w1 fosrg aur
foe drywr dEdY Wl w0 & fao
uF v o earfaa R o
LG 1 e L
N FEEET /W F wada A,
| AT &7 & Hay ¥ afy-
fori WY Swrforamt & g
w0t mar afafed f st
T T T A TGH KA
Erft | gTwe wfwft § dafae
WTE§ Qe LT AT I gAFINT/
U frdwes/qfow v ok
&% 5 ge F O A ety
vt T e wr frarer e -
e 4.5 1

15 B9 78 O a7 2 K fefr

Tt ¥ 30,000 AT ITY TS g9-
T4 wHEy §, I U F e
agxrdr &%t £ afgy e & dar
T WO KA TTAT FE A R
A afwfadt &1 wniw, frwr
o fredve &G &7 w0 w2
et qawe wtafarl v g ¥
Al TEETS Rl ¥ -
w9l w1 wAfam w1 (s
4.6)

16. 37 gIHT whufegt & wrad ¥,
foerds mroer e g B, qaw
&xi W Wiy fr & wfios « adf),
TRy T Predmr gRfaay
¥ ot gframg sowetay gy &, w9
¥ gt wETL ¥ girerd A
w1 afkie &6 w faefrr iy
¥ xawy afafmr &1 wqm f6g
™ Ao g7 wfiw a9 ey
A% % gy vfemw ko oafx
R food dw ¥ qafaw g
qrea A % ay o I wifgy fs
? Far 9T X wm § fre ax

TR Fedlg T wy-

F 0 AT Y Iopen fiprma
CLuil

wrang fad dw o e

TR i faEr -
w1 AT Ay e fi-
aq Y |

wHEr | Wi o @

YT T GTRTE T9Y |F-
wrir 4% Y wuge fgar-
of AN | g T
TG wfefmt &
WER w1 g ey
& wrHEl W Wi
AT q1fgy o wwoaT
st & el Wl ok
¥ ¥y frgffer sy 1%
& yarar SuTor e AR § ey
X AR Y S wok i
ford sfaa wdam) sk
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v oK &7 ¥ gafre w1 g

% afafei & wies o wmmor
& o T gl & awfirg faer
Y fw owwe § gfrw erdardt
it wifgy (§T% 4. 10)

¥ frg fod A% & 25 wimm
w1 uifws fraffe fer &, =
fie faafha =o @l & T98
¥ 9w aifww 10 wime &)
aifudi & @ fafgs a1 gl
sifaeages s mii &R 1w
g 7y fawfn s § frdel
o safaw g aftfast =t
Frgfae ot wiafow o dram
% vt s fed o A mfr
g Pk @ 10 wimwm %7 ow
awm wifee faffar w2 (G
4.12)

10 7w ug fawfo = § fRad
Aot deY gror ek grw
afgfadl Ta7 IA% wCwl w1 9d-
Reror w7 W dEiwerAn sTAeATd
faewr %, smafus gow afa-
frg wy sar o wfy wfafow
dare W ford &% gru 9w

wem § sy wlagfa W ol

wifge 1w & TOT O EET
T qU AT STRE T WY
i qru P afafoadt w1 fare
g fear wrar &, & afufod

T AT BT G & W

g quiwthes  Aufre wfar
frge f6d ¥ (4TS 4. 13)

20. gfr. weradf ayEr & e
g frflrat Poord dw g s
g wo frld s e T
# fyadem & fadaf a1 wmd

wiwd | e foad &/
T ORI TEwTdr d
w7 Sugen figamad WY )

gy | wrein fort &
s figd «rd
T |

oipy | wredn ford @
wmws  fermd arly
w3

e | vrol ol 4w
wws  fignd od

W % faq s sugler g
at W 7z quE 8y & f5 v
Ty &% ro wAor & g
wrawas  stafor fafim e
T KT IAE GEEAT 4 YAy

. Asgadf &Y w9 WS wE

afafai ® fod dw gra
W §wY Ay fed o
& sty f6@ faem wor wvAn
FT T T § agraar fRasr
w1 o @ 8y st gEme
g av fafrse facfy aqares
w1 9ET HGET E G 4. 160

@ & fag ot 4% ara
fraifica woyerreeT & weaetd wsa-
ot wgardr 4% g gl &
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MINISTRY OF INDUSTRY
(Department of Industria} Development)
RESOLUTION
New Delhi, the 20th Feb., 1979

Sub:—Study Group to review the working of the Reserve Bank
of India Scheme for Handloom Finance.

No. 6(9)/78/Coop.—The Government of India sct up on
the 28th Qctober, 1977 by their resolution No. 6/7/77-Coon, a
Study Group under the Chairmanship of Dr. M. V. Hate, to study
in depth the working of Reserve Bank of India Scheme for
Handloom Finance and to make suitable recommendations
for proper working of the Scheme. The composition of the
Study Group was as follows :(—

1. Dr. M.V. Hate, Chief Officer, Agricultural Credit Deptt.,
Reserve Bank of India, Bombay.

2. Shei B.C. Patanik, Dy. Secretary, Banking Wing, Deptt.
of Economic Affairs, Govt. of India, Ministry of Finance,
New Delhi.

-

. Shrl M.M. Batra, Director of Textiles, National Cooperative
Development Corporation, New Delhi.

4. Shri P. Shankar, Director of Handlooms & Textiles, Govern-
ment of Tamil Nadu, Madras.

5. Shri S.N. Shukla, Director of Handlooms, Government
of Uttar Pradesh, Kanpur.

6, Shri M.P. Pinto, Director of Handlooms & Textiles, Go-
vernment of Maharashtra, Nagpur.

7. Shri B.B. Mohanty, Director of Handlooms & Textiles,
Government of QOrissa, Bhubaneswar.

8. Registrar of Cooperative Societies, Government of Bihar
Patna.

9. Managing Director of State Cooperative Bank, Karnataka.

10. Managing Director of State Cooperative Bank, Andhra
Pradesh.

11. Shri L.V. Sabiharishi, Deputy Development Commissio-
ner for Hindlooms Member— Secretary

The terms of the reference of the Study Group were as
follows ;:—

(@) To review generally the working of the scheme for
financing of handloom weavers through Co-operative
Socicties/Banks out of refinance from the Reserve Bank
of India and to suggest modifications and improvements
in the working of tho scheme, if required.

(b) To study the specific role played by hc Central Coope-
rative Banks and State Co-operative Banks in arriving
at the quantum of credit required for financing of
handloom weavers and to indicate a more effective role
for the banks for the purpose so that the credit estimates
and the credi' limit applicaticns are realistic,

(c) Inthelight of the above, to assess the credit 1equirements
of handloom weavers' co-operative sccieties including
the Apex Societies during the next two or three years
and to give & broad indication of the magnitude of
fincnaial requirements and in 1tis connection make
suitable recommendations in regard to strengthening of
the primary weavers societies/Apex Socleties etc. and
also of the co-operative financing panks.

() To study the present position in regard to arrangements
for co-ordination at the State level and district/regional
level in regard in handloom financing belween the
Cooperative Department, Industries Department/Di-
rectorate of Handlooms and Co-operative Banks and
to point out the cxisting inadequacies, if any, and make
suitable recommendations for remedying them,

(¢) To consider any other problem which is relevant to
the above terms of reference and make recommenda-
tions,

The report submitted by the Study Group contained 53
recommendations relating to various aspects of scheme of
handloom finance. Thesc recommendations were scrutinized in
depth by an Inter-Ministerial Committee headed by Shri Mani
Narayanswami, Development Commigsioner for Handlooms,
Tho decislons arrived at on cach of the recommendations as a
result of such consideration are indicated in Anrexure.

The recommendations of the Study Group as accepted by
Government of India are required to be implemented by various
agencies in charge of Handloom Industry and those responsible
for development and providing institutional fingrrce for the
Industry.

ORDER

Ordered that the Resolution be published in the Gazette
of India.

Ordered also that a copy of this Resolution be communicated
to Private and Military Secretaries to the President, Prime
Minister's Office, All Ministries of the Government of India,
All State Governments/Union Territories Administrations, The
Planning Commission, the Contraller crd Aucitor General of
India, State Director of Hardlocms/Industries. Registrar of
Cooperative Sacieties, State Apex Cooperative Banks, District
Central Cooperative Banks, All Nationalised Banks, National
Cooperative Development Corporation.
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ANNEXURE

Statement showing the decisions taken on the recommenda-
tions of tho working of the Reserve Bank of India Scheme for
Handloom Finance.

51,

Recommendation

No.

1

2

lance in the impact of the
Scheme of Handloom Finance
in different states. The rea-
sons for the poor porgress of
the scheme in many states
are mainly relatable to the
weak  structure of the
weavers co-operative arising
from factors such as lack of
co-ordination between Indus-
tries Department and the Co-
operation Department, the
absence of serious efforts to
revive the weak or dormant
societies and the lack of
sufficient promotional interest
taken by the financing banks.
The structure of the wecavers
co-operatives at primary and
also apex levels in many
states is characterised by dor-
mant and weak societies and
is not capable of absorbing
the refinance facilities provided
by the Rescrve Bank under the
scheme. Many of the so-
cicties still do not conform to
the pattern of working recog-
nised by the Reserve Bank.
They are not organised on

production-cum-sale pattern.

As on 30 June, 1976 the num-
ber of dormant societles in
16 States/Union Territories
was morethan § of the total
number of socieiies and in
statcs like Bihar, Himachal
Pradesh, Karnataka, Punjab,
Rajasthan, Tripura and Uttar
Pradcsh the number of dor-
mant socictics wus between 45
per cent and 94 per cent of the
total number of societies.
Further, in states like Hima-
chal Pradesh, Rajasthan and
Tripura the membership of
dormant societies was more
than that of active societies
and in states like Karnataka,
O.issa, Uttar Pradesh  and
Wes. Bengal the membership
of dormant societies wus very
large. We, therefore, recom-
mend that the Co-operation
and Industries/Handlooms

Decisions

1. There is conspiouous imba- The State Govrnments/

Union Territories Ad-
ministrations have been
requested in the Confe-
rence of Handloom
Ministers presided over
by Union Minister of
Industry held on 8th
June, 1978 to draw up &
tim¢ bound programme
for rehabilitation of
Weavers  societies and
also their reorganisation
during the 6th Plan per-
iod and try to achieve not
only the target of 6%
cooperative coverago bu,,
also higher levels of
coverage whercver pos-
sible. The State Go-
vernments amy also avail
themselves of the provi-
ded under the Central
Plan Scheme for revitali-
sation of weavers’ socle-
ties and for the forma-
tion of new societies.

1 2

2. There is a central sector scheme  State

Department of the State Go-
vernments should draw up a
time bound programme for
the rehabilitation of weavers
societies and also their reor-
ganisation where necessary so
that at the end of the Sixth
Plan period there will be only

viable societies which are cap-

able of absorbing the refinance
facilities provided by the Re-
serve Bank under the Scheme
for Handloom Finance, The
State Governments may avail
themselves of the central sche~
mes for share capital assistance
for revitalisation/reorganisa-~
tion of weavers societies with
a view to increasing the co-
operative coverage of hand-
Jooms and handloom wenvers.
(Para 3.7)

under which assistance is gra-
nted to weak central coope-
rative banks to write off the
bhad debts of the membcrs of
primary agricultural credit
societies. A similar scheme
may be formulated for weak
weavers socleties also to ona-
ble them to write off their bad
debts under certain circums-
tances and thus become eli-
gible for finance from the
banks. Provision may also be
made for managerial assis-
tance to thase socicties. (Para
3.8).

3. The Staff available for super-

vislon over weavers societies,
by and large, is quite inade-
quatc, The norms for super-
vision over these societies
have been laid down by Go-
vernment of India in 1956.
These norms provided that
for cvery 10 socicties there
should be one suprevisor and
for every 3 supervisors there

should be one inspector {o
supervise their work. We re-
commend that the State Go-
vernments should appoint

adequate stall for close sup-
ervision over the weavers so-
cieties. The stafl must  be
attached to the Department
which is responsible for for-
mulating and implementing

the programmes for hand-

loom development. They

Accepted, State

Governments  may
draw up a scheme for
writing off the bad debts
and losses of the weak
handloom weavers’ co-
operative  societies  in
order to make them cli-
gible for finance from
the Banks.

The  Central Govern-
ment will consider for-
mulating a scheme of
managerial assistance to
these societies on reeeipt
of ther proposals from
the State Governments.

Govern-
ments are being reques-
ted to take appropriale
action on these lines.
The pattern and scale of
staff to be appointed
would however depend
upon actual necds in
each State.



must work 1n closc coordma-
tion with the supervisors/ins-
pectors of the banks finan-
cing the weavers societies.
(Para 3.9).

4. Under the Sixth Plan it is en-

visaged that the cooperative
coverage of handlooms must
be raised to 60 per cent of
the total number of hand-
looms in the country, The
credit support for this pro-
gramme cannot be achieved
unless tho coverage is in res-
pect of active looms. We,
thercfore, strongly recom-
mend that the state govern-
ments should make efforts Lo
bring more number of active
looms within the coopera-
tive fold., (Para 3.10).

5. Many of the banks in states

like Rajasthan, Uttar Pra-
desh, Bihar, West Bengal,
Punjab, Haryana and Assam
have yet to start getting used
to providing finance to wea-
vers societies and handling
the scheme for Handloom
Finance. We recommend
that state cooporative banks
and the cooperative depart-
ment maust pay spacial atten-
tion to familiarising the
central banks with the Sche-
me for Handloom Finance,
The banks should be in a
position to suitably guide,
advise and instruct the wea-
vers and the societies about
the procedure, disciplines to
be observed etc. in the im-
plementation of the scheme,
We further suggest that the
Reserve Bank/State Govern-
ments may organise suitable
training coursvs for the offi-
cers of the concerncd depart-
ments of the State Govern-
ments and cooperative banks
on the financing of wea-
vers' cooperatives under the
scheme. (Para 3.11)

6. Some of the central banks are

not taking due interest in the
financing of weavers socie-

As at decision on Recem-
mendation No. 1.

the Vaikunth
Mehta National Ins-
titute of Cooperative
Management will  or-
ganise programmes for
marketing and manage-
ment. (i) The Reserve
Bank of India will or-
ganise Training Courses
for higher level officers
of the State Govern-
ments and the Chief Ex-
cutives of Coopera-
tive Banks on the Rese-
rve Bank of India Sche-
me of financing of hand-
Joom weavers’ coope-
rative socictles in the
college of Agricultural
Banking at Pune. (iii)
The Department of Civil
Supplies and Coopera-
tion may also arrange in
consultation with the
National Couneilfor Co-
operative Training, tra-
ining for intermediate
and junior level func-
tionarise of the Co-
operative Banks in rcgio-
nal cooperative  train-
ing colleges and junior
training centres,

(i) While

Reserve Bank of India will

issue a circular to the
Co-operative Banks and

7R & TR {0
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ties. This passive attitude of
the banks to the problems of

the weavers societies is, in

our view, unjustified. Hand-

loom industry in a priority

sector.  The new industrial

policy of the Government of
India laid before Parliament

on 23 December, 1977 by

the Mipister of Industry has

emphasized the need for
assistance to this industry on
a priority basis. We, there-
fore recommend that the
state  cooperative  banks
should in their own interest
and in the context of national

policy, involve themselves
to a substantial extent in the
financing of apex weavers

societies. They should treat
the funds provided by the

Reserve Bank as supplemen-
tary only. The central coope-

rative banks may also step

up thelr advances to the eli-

gible weavers societies as they
are agssured of full refinance

from the Reserve Bank.
(Para 3.13).

7. There have been inordinate

8.

delays in the settloment of
interest subsidy claims of the
banks and the rebate claims
of the weavers societies by
the State Government. We,
thersfore, recommend that
the State Governments should
make adequate budgetary
provigions for the annual
plan schemes which must be
reasonably sufficient to meet
the interest subsidy and re-
bate claims on the govern-
ments and the amounts must
be paid within say, 3 months
of the date of the claims.
Higher provisions for inte-
rest subsidy will have to be
provided in the annual state
plans in the coming years in
view of the flow of larger
volume of credit. (Para 3. 14).

In some cases there has also
been delay on the part of the
State governments/Central
Government in the case
of Union Territories in exe-
cuting the guranteo deeds for
the credit limits sanctioned
by the Reserve Bank under
section 17(2) (bb) read with
section 17(4)(c) of the Reser-
ve Bank of India, Act. 1934

Registrar of Ccopera-
tive Sccietics m  this
regard. Motivation cam-
paigns will be organised
by the Development
Commussioner for Hand-
looms in coordination
with Reserve Bank  of
India all over the coun-
try for the greater in-
volvement of the Coo-
perative Banks in the
financing of the hand-
foom sector to a subs-
statial extent in the co-
ming years.

Accepted. State
ment will be
accordingly,

Govern-
informed

Accepted. The State Go-
vernments will be re-
qucsted to  execute  a
single continuing guaran-
tee for a period of threc
years.
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10.

11.

for financing of weavers so-

cieties. We, therefore, recom-

mend that the governments
should execute a single con-
tinuing gurantce for a period
of 3 years at a time for
the advances proposed to be
availaed of by the state co-
operutive banks from tho
Reserve Bank for the flnan-
cing of weavers societies as
well as for financing of the
22 broad groups of cottage
and small scale industries
for which also refinance is
available from the. Bank.
(Para 3.15).

The control cooperative banks
can make advances in an in-
creasing measure only to
weavers societies which arc
viable units and having their
own paid staff. Societies not
having paid secretaries are
common in many parts of
the country. Unless the so-
cieties have their own paid
secretaries, it will not be possi-
ble for them to expand and
manage  their business
effectively. We suggest that
Government of Indla may
formulatc a scheme for giving
financial assistance to the
societies for appointment of
staff. The State Governments
may avail themselves of such
assistance from Central Go-
vernment and in turn assist
the socictles in tho appoint-
ment of staff. The state go-
vernments may also consider
granting the societies some
managerial subsidies for the
purpose from their own annual
plan provislons.

(Para 3.17

We recommend further that
the socictics must advance
yarn lo the weavers to the
extent required for the ccono-
mic working of the warp
against one or two suretics
only. They should also make
advance payment of wages to
the weavers at least to the
extent of 25 per cent of the
value of the total number of
knots of yarn issued to them.
(Para 3.18)

Though the advances made by
the banks (o the weavers
socicties for their production
and marketing purposes have

Accepted. Central Govern-
ment will  formulate a
scheme for giving finan-
cial assistance to the
cooperative societies for
appointment of  staff.
The State Governments
will also be requested to
congider granting the
societies some  mana-
gerial subsidy for the
purpote from their own
Annual Plan provisions.

Reserve Bank of India
will write to Director
of Industries/Handlooms,
Reglstrar of Cooperative
Societies who will in
tum Issue necessary
instructions to the Hand-
loom Weavers’ Primary
Cooperative Societies in
this regard.

Accepted. Motivation cam-
paigns as proposed at
Recommendation No. 6
(Para 3.13) and frequent

13.

2

3

increased in absolute terms,
the proportion of such ad-
vances to the total ad-
vances made by the banks has
been more or less static during
the last three years. This is
not at all a satisfactory posi-
tion. We recommend that
the state and central cooper-
atlve banks should give high
priority to the financing of
weavers societies. They should
involve themselves in an in-
creasing measure in the finan-
cing of these societies as in
the case of financing of small
farmers, (Para4.2)

. The reorganisation of existing

societics on a viable basis and
the organisation and promo-
tion of now viable societies
are the responsibility of the
concerned departments of the
State Governments. In these
programmes of the State
Governments the state and
Central Cooperative Banks have
a vital role to play and govern-
ments will have to heavily
relay on their assistance. Tt
will, therefore, be necessary
for the banks to widen their
dovelopmental and promo-
tional role and actively assist
the State Governments in their
dovalopmental Programmes.
(Para 4.3)

The working Group on
ladustrial Financing through
Cooperative Banks had re-
commended (1968) the setting
up of a separate industrial
section by every state co-
operative bank and the bigger
amoung the central cooperative
banks. This section is to be
gulded on policy and allied
matters by technical groups
set up for the purpose. But
many banks have not imple-
mented these recommendation
on the group that since their
business with the industrial-
Cooperative 13 not much,
the setting up of an industrial
section and technical group
may not be a remunerative
proposition. We  suggest
that the banks must take a
long term view of the matter
a3 they can expect adequate
business with the industrial
societles when once the exist-
ing societie® are rcorganised

Reserve Bank of

and regular meetings of
the State Level Coordi-
nation Committee al-
ready functioning in the
States in terms of the
circular No. 15015/1/76,
Coop. dated 20-11-1976
of Development Ccm-
missioner for Handlooms
will seek to achieve these
objectives.

Accepiled. Suitable insiru-
ctions will be issued by
Rceserve Bank of India
and State Governments
to the  Cooperative
Banks.

India
and State Governments
will issue instructions
to the State Cooperatlve
Banks in addition io the
instructions already
issued earlier by thern.
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14.

16.

on a vinble basis and new
viable socicties are also set up,
(para 4.4),

The statc and central cooper-
ative banks will have to en-
large their financial  and
dzvelopmental roles in support
of the Government of Indla’s
programmes to raise the Co-
operative coverage of hand-
loo 1y to 60 per cent during
the neat five years. In this
context we suggest that every
central cooperative bank in
whose area of operations
there are 5000 or more looms,
active, and dormant, must
create a separate cell in the
bank exclusively to attend to
the work of developing and
financing weavers coopera-
tives. This cell must take the
initlative in bringing more
number of looms, within the
cooperative fold, in explaining
to the societies the formalities
to be gone through for avalling
of loans und assist in the
financing of the societies in
accordance with the prescribed
norms and in promptly attend-
ing to the grievances of the
sacleties. This cell must also
be responsible for collection
of data relating to weavers
societies and furnishing the
same to the Director of
Hand looms/Industrles/Re-
gistrar and the Reserve Bank.
(Paru 4.5).

. We also suggest that in states

where there are 30000 looms
or more the state cooperative
bauks should form a separate

call exclusively for attending
to the promotions, develop-
ment and financing of weavers
societles and  coordinating
the activities of central co-
operative  banks  vis-a-vis
weavers societies,

(Para 4.6),

In the case of weavers societies
whose member are all poor.
the cooperative banks should
provide at least the same
facilities which they get from
the higher financing agencies
if not more. Many banks
charge high rate of interest
on loans made to weavers
societies from their own
resources. This is not correct.

Reserve Bank of India
and State Gowvernments
will send suitable instru-

ctions 1o the District
Central Cooperative
Banks.

Reserve Bank of India and
State will issue suitable
instructions to the State
Apex Cooperative Banka.

Accepted.  Reserve Bank
of India and State
Governments  will isaue
suitable instructions to
the State Cooperative

Banks. From time to time

the Registrar of Coopera-
tive Societics  should
review the cases of those
Banks  which charge
higher rates of interest

“+
-

3

Even if they do not seek refin-
ancing facilities from the
Reserve Bank they should
charge only the same rate at
which they can  get refinance
from the Bank if they so
desire and claim subsidy from
the government. We suggest
that all the banks should
follow this procedure and if
any bank charges a higher
rate of interest from the so-
cities, the concerned depart-
ment of the state governments
should take appropriate action
in the matter.

(para 4.10).

. The relaxation granted to

18.

the weavers socictics by the
Reserve Bank with a view to
aiding {n thelr growth like
lower margin for borrowings,
share linking to borrowings
at 1 : 40 etc. should not be
diluted by the cooperative
banks to the detriment of the
socleties.

(Para4.11)

The Rescrve Bank has fixed
a matgin of 25 per cent for
additional limits to be san-
ctioned to primary weavers
societies as against 10 per cent
in the case of normal limits,
The two different rates of
margins appear to us not
justified. We, therefore,
recommend that the Reserve
Bank may prescribe a uniform
margin of 10 per ¢ent only for
the advances made by the ban-
ks to the primary weavers
societies both under the nor-
mal and additional credit
limits.

(Para 4.12).

We recommend that the addi-
tional limits sanctioned to the
primary Weavers socicties by
the Central banks baving
satisfactory arrangements for
supervision over the societies
and thelr stocks must be re-
imbursed by the Reserve Bank
if the banks submit their sup-
plementary credit limit appli-
cations and the societies which
are finan¢ed by the banks are
viable/potentially viable and
heve appointed full time paid
secretaries. (Para 4.13).

Accepted.

than stipulated by Re-
serve Bank of India
for the handloom seéctor
and take appropriate
correctlve action in the
matter under intimation
to  Development Com-
missioner for Handlooms,

Reserve Bank
of India/State Govern-
ments will issue suitable
instructions to the Co-
operative Banks.

Accepted. Reserve Bank of

India will issue necessary
instructions.

Accepted. Reserve Bank of
Indian will issue neces-
sary instructions.

1223 GI/78—3
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potentially so and have full
time paid secretarics to look

20. I th: owned resources of the Aceepted. Reserve Bank of
central cooperative banks are  India will issue necessary

too inudequate to sustain their instructions, after their aflairs. (Para 4.19).
investments in weavers finance .- _ .
till tha sanction of credil 22 The Reserve Bank has recently For weavers covered by

Timits by the Reserve Bank, we
suggest that the state co-opera-
tive binks should assist them
by providing necessary interim
firancial accommodation for
thz purpose. This will alsp

halp the central b mks in grant- -

ing renewal of limils to good .
working societics which ob-
serve the prescribed financial
discipline on expiry of the
period of limit without waiting
Tor sanction of credit limit by
th= Reserve Bank. (Para 4.16).

. Under the disciptine prescribed ‘Accepted. Reserve Bank of
fndia willissuc necessary

b, thy Rascreve Bink for fian-
cing the short-term credit
structure, the cential co-
operafive bank is not eligible
for refinance if ils overdues
exceed 60 percent of the de-
mand for the year. Hence in
such circumstances ths pri-
mary agricultural credit socie-
ties as well as the weavers
socizties are deburred from
refinance facilities from the
Res:rve Bank. We feel that
the1 » are no convincing and ~
cogent reasons for the Reserve
Bank to link the sanction of
limits [or f{inancing weavers

socicties with the sanction of -

limits for financing snort term
agricultural operations. We,
therefore, suggest tnat as long
as weavers societies satisfy the
norms prescribed by the Re-
scrve Bank and they also
follow the prescribzd proce-
dure, th: Resorve Bank may
consider sanctioning credit
limits Lo ths central co-opera-
tive banks for financing these
socictics irrespective of
whether or not they hive bren
sanctioned “short term credit
limits for agricultural opera-

tions on account of
h2avy  overdues provided
however the financial

position and working of the
banks is not in such a bad
condition that they are incapa-
ble of absorbing any ‘credit
exlended to them by the higher
financing agencies. The wea-
vers  societies  thomselves
should be viable, at least

in Mirch 1978 reduced the
reflnancing rate for the finan-
cing of weavers societies from
1-1/2 per cent below the Bank
Rate to 2-1/2 per cent below
the Bank Rate. BHesides, indi-
vidual weavers who arc hem-
bers of PACS/FSS/LAMPS

cun get tinancial uccommoda-
tion at 9-1/2 per cont for which”

refinance is provided by the
Reserve Bank at 3 per cent
below tho Bank Rate. It may
not be possible for the Reserve
Bank to contemplate any
further reduction of the re-
finance rate in the context of
overall national policies and
considerations.  If, however,
necessary subsidy could be
given by the Government, a
lower interest rate could be
charged to weavers socleties
and (o invividual weavers who
arc members of PACS/FSS/

LAMPS also. (Para 4.2_]).

We feel that the banks will
assume more responsibilities
and excreise greater care if the
societywise scrutiny of loan
applications is vested in them.
we, therefore, recommend
that (he Reserve Bank may
consider sanctioning overall
credit limits to the central co-
operative banks for fingncing
weavers socielies on the basis
of thelending programmes and
past performance of the banks
and leaving the responsibility
for fiving credit limits to indi-
vidual wecavers societies 10 the
banks themselves on the basis
of certain norms laid down
by the Reserve Bank. The
Bank may lay down the neces-
sary guidelines in this behalf
for the guidance of the central
cooperative banks and obtain
such periedical returns from
the banks as may be necessary
to monitor the Aow of credit.
The sanction of overall limits
by the Bank may, however, be
restricted to only those cehtral
banks and weavers socleties
which have adequate supervi-
sing arrangements. (Para 4.23),

PACS/FSS/LAMPS the
in.erest subsidy is to be
allowed 1o these societies
do not suffer undue
hardship vis-a-vis mem-
bers of  handloom
Wweavers cooperative
sociclics. Provisions Tor
this could be made uncer
the relevant scheme in
the annual plan of the
State Governments.

Accepled, Rescrve Bank of

India will isspe necessar
instructions.
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24, We also recommend that the WNecessary action has been

Reserve Bank may consider
removing the ceiling fixed for
sanction of limit to an apex
weavers society at 3 times its
owned funds in view of the
ceiling that the limil sanction-
ed to an apex society should
not exceed 9 times ils dispos-
able owned resources. (Para
4.24).

. Of Jate the state Governments

have not been quite earnest tn
strengthening the share capital
of weavers socleties. We re-
commengd that the governments
give priority consideration {o
contribution ‘of share capital
to weavers sogietics'and revive
the scheme in this behalf with
approprinte allocation of res-
sources in - the Sixth Plan
period by taking maximum
advantage of scheme under
central funds which are avail-
able. (Para 5.4).

. Due to various financial cons-

traints the state government
may not be able to participate
in the share capital of the
weavers societies in any big
way. The governments must,
therefore, be assisted by some
financing institutions by giving
loans for share capital parti-
cipation in weavers societics.
Tt appears to us that the
Nationgl Cooperative Deve-
fopment Corporation is, the
appropriate agency to assist
the state governments for
contributing to the Shire
capital of primary weavers
socicties. Since the Corpora-
tion his not Dbeen provided.
with additional funds on
continual and effective basis
to take up this responsibility,
the Corporation is presently
extending assistance to only
the apex/regional weavers
societies out of its funds and
no wssistance is being given (o
the primary weavers socicties,
We, therefore, recommend
that the Corporation may be
provide with adequate funds
by Government of India to
enable it to provide financial
assistance  for  participation
in the shuave capital of primary
weavers societies. (Pnn 5.9),

taken by the ‘
Bank of India.

Reserve

This is an on-going pro-
gramme and majority of
the States are taking full
advantage of this Scheme.
All the States arc being
requested Lo undertake
this programme on top-
priority basis.

Accepted in principle. The
National  Co-operative
Development  Corpora-
tion has been requested
lo draw up a detailed
scheme.

1

27. We further recommend that National Cooperative De-

the apex weavers societies
may make larger use of the
facilities provided by the
National Cooperative Deve-
lopment Corporation. The

Corporation may also assist -

the apex weavers societics
through the state governments
not only in the construction
and opening but also in the
renovation of show rooms
and godowns. It should assist
i construction of work sheds,
ete. for primary weavers so-
cieties. (Para 5.13).

28. The cost of production of

29.

30,

handloom cloth is increasing
year- after year. Thore must,
therefore, be some mech-inism
for periodical review of the
per loom scales of finance
fixed by (he Reserve Bank,
We suggest that the Reserve
Bank may undertake a review
of the scales of finence for the
financing ol weavers societies,
say once in lhrec years or
earlier if nceessary. (Para
5.14).

It was observed that some of
the central co-operative banks
were nol {inancing the sociclics
according lo scales of finance
which were eligible for re-
imbursement from the Reserve
Bank. We recommend that
the central cooperalive banks
should finance the primary
weavers societies at the per
loom scale of hance in respeot
of thr new looms repistered
with them provided they aie
satistied aboul arrangements
for supervision, viability and
the need for finance, The Re-
serve Bank may agiee to fully
reimburse such advances pro-
vided the registering of new
looms with thz socioties are
certified by the Director of
Handlooms/other competent
authority of (he state govern-
ment. (Para 5.135).

[t may hippen that some of
the looms registcred with a
society may hive to be kept
idle for some reason or the
other, We suggest that the
soclely may be sanctioned
limits on per loom scale of
finance in respect of thege

305

velopment  Corporation
has been requested to
drawn up a detail scheme
in this regard,

Accepted. Reserve Bank of
India will undertake 1he
first such review of norms
of financing handloom
weavers cooperative so-
cietics by December,
1978 and thereafter re-
views will be undertaken
as per the recommenda-
tions.

Accepted. Reserve Bank of

India will issue suitable
instructions to State Go-
vernments.

Accepted, Reserve Bank of

India will issue suitable
instiuctions to the Re-
gistrar of Cooperative
Sociaties und Coopera-
tive Banks.
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33

looms also if the society wishes
to activise such looms after
some-time, provided the looms

aro in good working conditions.

The sanction of the limit
should be on the special re-
commendation of the field
staff of the Department of
Handlooms/Industries  indi-
cating the reasons why the
looms had to remain idle
and whether they are now in
a good working condition and
such advances made by the
banks may be eligible for re-
imbursement by the Reserve
Bank. (Para 5.15)

We suggest that when societies
submit any concrete and
acceptable production pro-
gramme supported by such
supervising arrapgements as
may be necessary in this be-
half, the Reserve Bank may
accept the same and their re-
quirements must be assessed
accordingly. Normally, how-
cver, the Reserve Bank may
g0 by the norm of assessment
of anticipatory production at
20 per cent over the produe-
tion during the previous year,
(Para 5.17)

. We recommend that in the

case of new weavers sociclles
and dormant societies to be
activised, their credit require-
ments may be assessed by the
banks on per loom scale of
finance for the first two years
of their working instead of one
year as at present and  the
Reserve Bank may fully reim-
burse the banks of such ad-
vances granted b y them to

the socicties (Para 5.18)

According to the existing
norms, the credit limits  of
apex weavers societies are fixed
by the Reserve Bank at 25 per
cent of their anticipatory sales
during the year, This is
based on the assumption that
it is possible to have 4 times
the turnover of the working
capital during the year, 1Itis
pointed out by some apex
socicties that this is possible
only under ideal conditions of
iarketing but that the marke-
ting conditions in the country

Accepted. Reserve Bank of

India will issue suitable
instructicns to the Regis-
trar of Cooperative So-
cieties and Cooperative
Banks.

Accepted. Reserve Bank of

India will issue suitable
instructions to the Regist-
rar of Cooperiative So-
cicties and Cooperative
Banks in this regard,

Accepted. This study will

be undertaken by 1the
Rcserve Bank of India
by 30th November, 1978
and appropriate, decision
taken on the basis of the
Study.

2

P ———

3

have not dévclopcd to such
an extent as to make it possi-
ble to have more than 3 times
the turnover of working capi-
tal. We, therefore, recom-
mend that the Reserve Bank
may undertake a  detailed
state-wise study of the apex
weavers societies with a view
to finding out the practicable
tatio of working capital 1o
sales turmover and, if found
nacessary, revise the norms
for sanctioning credit limits
for the apex weavers socletics,
(Para 5.22)

34, We recommend that the State

Cooperative Banks may be
permitted by the Reserve

Bank to reckon as cover the

aggregate rebate claims certi-

fied for payment by the Direc-

tor of Handlooms or the other

competent authority of the
State Government in the past 3
months instead of 2 months

a4 nt present or the actual out-

standing under all such claims

preferred from time to time as

at the end of the preceding

month, whichever is less.

(Para 5.24)

35, We also recommend that the

aggregate of claims presented
to the Treasuries/Government
Departrments in the past 3
months in respect of credit
sales of handloom cloth
made to Govercment servants,
instead of 2 months as at pre-
sent may also be reckoned as
cover for the borrowings of
apex weavers societies. (Para
5.25)

36. Werecommend that the Regis-

trar as well as the State Coope-
rative Banks must take carly
action to ensure that every
Central Cooperative Bank
complies with the instructions
of the Reserve Bank and relea-

ses the reserve fund deposits
of the weavers societies imme-
diately for their use in the

business of the societies,

(Para 5.26)

37. We suggest that the Reserve

Bank may as a special case
fix the scale of finance at
Rs.5000 per loom using pol-
yester fibre 30 that the banks
can start financing the socie-

Reserve Bank of India will
issue suitable instructions
to the Registrar of Coope-
rative Societies and Co-
operative  Banks  in
this regard.

Reserve Bank of India will
Issue suitable instructions
to the Registrar of Coope-
rative Socicties and Co-

. operative  Banks in
this regrard.

Accepted. Reserve Bank of
India/State Governments
will issue suitable instruc-
tions to the Ccorerative
Bunks over this matter.

Accepted.  The per  Joom

scale of finance fixed for
production of Polyestér
Fabrics by the handloom
WEAVETS Coaperulive so-
victies as lixed at the
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ties without delay. [ need
be, the position  can be
reviewed next year on the
basis of studies taken upin
this behalf. (Para 5.27)

33. The Cooperative Banks in the

North Eastern States of Assam
Meghalaya, Arunachal Pra-
desh, Nagaland, Tripura and
Manipur have not taken any
interest in the development,
promotion and financing of
the weoavers societies. In fact
the scheme for handloom
finance has not been imple-
mented in any of these States.
We are given to understand
that the majority of the socie-
ties in these States are either
week or dormant. In Assam
out of 1331 weavers societies
as on 30 November, 1977 as
many as to 845 were dormant.
In Nagaland out of 15 socie-
ties only 3 were active. In
Tripura out of 72 socicties, 43
were dormant. Tn  Manipur
out of 382 societies 170 were
dormant and in Mizoram out
of 9 socicties 6 were dormant.
The co-operative coverage of
handloom In these States was
very low and ranged bet-
ween 0.2 per cent in Nagaland
and 6.5 per cent in Manipur,
The State Governments must
take carly acttion for the reor-
ginisation/rehabilitation  of
these societies on a viable basis
50 that the socicties become
eligible for finance from the
banks. The banks must also
widen their developmental and
promotional roles and help
the growth of weavers societies
in their region. The imple-
mentation of this programme
needs special emphasis on a
priority basis and urgent ac-
tion from the Government of
fndia as well. (Para 5,28)

. The societies must make car-

nesi efforts to achieve the
targets set for them for the
production of Junta varicties
of cloth, The working capi-

tal requirements granted by

level of Rs, 5,000 by
Reserve Bank of India
will cover all men-made
and blended fubrics. Re-
serve Bank of India will
issue suitable instruction,
virulars o the State
Govts./Cooperative Banks
indicating the scale of
financing for preduction
of this fabrics.

Accepted. The State Go-
vernments have ftaken up
8 programme of reorgani-
sation/rchabilitaticn  of
dormant handloom wea-
vers cooperative sccigties
since 1976-77 with Cen-
tral Plan assistance, The
programme needs to be
stepped up to reach the
60°; active coverage and
also exceed this level
wherever possible.

Accepted. Necessary insiru-
ctiens will be issued by
the Reserve Brnk of
India,

the banks for the purpose are

40.

.

42.
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cligible for reimbursement
from the Reserve Bank. (Para
5.29)

The Rescrve Bank may take
into account the need for
export marketing credit of the
apsx weavers societie:  while
sanctioning credit limits 1o
them. The value of goods
exported but not paid for by
the buyers for a period upto 3
months may be allowed 10 be
recokened as cover for the
horrowings of the societics
from the banks.

The investment of funds in

production of spzcial varieties
of cloth for export either on
own azcount or through the
p-imuy societics should be
teaated as proper use of the
limits sanctioned to the so-
cietics. In the case of pri-

miry waavers societies which
have secured cxport orders,
thz Reserve Bank may consi-
dersanction of higherlimits on
their behalf if after a study of
ezonomics of production of
these varieties of cloth invel-
ved a higher quantum of loan
is found to be necassury to
carry out the export orders by
the socitles, (Para 5.30)

Parpaszs like purchase, reno-
vation and modernisation of
looms require medium-term
loans with high elements of
subsidy as the repaying capa-
city of the handloom weavers
is very much limited. We
feel that it is the responsibility
of the State Governments to
assist the weavers and the
societies for these purposed.
We, therefore, recommend
that the State Governments
may make adequate budgetary
provisions in th:ir annual
State plans for assisting  th:
weavers/societies in the pur-
chiase, renovation and moder-
nisation of looms, The Gov-

ernment of Indla should sup-

port the State Governments in
this programme. (Para 5.31)

Thare may arise situations

when new societies are regis-
tered in the area of good work-
ing societics and hence the
banks are reluctant to finance

Accepted.  As for the ex-
pert credit requirements
of these Apex socicties
are concerned, Reserve
Bank of India will Issue

suitable instructions (o
ull concerned.
As far as primary  weuvers

socicties are concerned,
a study will be under-
taken by 30th November,
1978 to determine the
n=eds of these societies
for export credit in
additiona to the normal
credit limits available,

Aczepte]. T1 addition to
the existing Central Plan
Sch:me and the States
schemes, new schemees to
give effort to this recom-
mendation would be
drawn up. The possi-
bHty of securing medium
term/long term assistance
from Cooperative Banks
for such activities on
liberal terms should be
explored.

Accepted. The State Gov-
ernment/Union Territo-
ries will be requested to
associate the Central Co-
operative Banks In ve
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such new socicties. Such
sttuatlons can very well  be
avoided if the central coopera-
tive bank isassociated in the
organisation of new societies.
(Para 6.2)

We feel that the presence of
soma non-olficials on the State
level committees may in many
cases help the committee in
th:ir work. We would wel-
come such u move leaving it
to the $tate Governments the
manncy snd extent of associa-
tion ol non-officials with such
committees. (Para 6.3)

There should not by dual con-
trol over thz handloom sector
segregated inlo cooperative
sector and others. The de-
partment, viz., the Directorale
of Handlooms which s res-
pousible for the formulation
and implementation of hand-

loom development programmes

must be in charge of hand-
loom cooperatives. They
must be responsible for regis-
tration of weavers societles and
must hive a say in planning
their credit requirements as is
obtaining in Tamil Nadu.
The credit limit applications
of the banks may also be for-
warded to the Reserve Bank
by the same department.
(Para 6.6.)

organisation of new so-
cietics/revitalisation  of
dormant ones,

Accepted. The State Gov-
ernment/Union Torrito-
ries will be requested o
take necessary action in
this matter.

Accepted. The State Gov-
ernments/Union  Terri-
tories will be requested to
take necessary action in
this matter, The Re-
serve Bank of India may
also issue clarification to
those Dircctors o Hand-
looms/Industries who have
been declared as the ex-
officio Registrar/Additio-
nal Registrar of coopera-
tive socielies by their
respective State Govern-
ment/Union Territories.
Director of Handlooms/
Industries ¢an send their
credit limit applications
of the handloom weavers’
cooperative socioties di-
rect to the RBI under
mtimation to the State
Registrar of Coop. Socie-
ties,

45. My weavers societies  are  Accepted. The State level

facing accumulation of stocks
not beeause of any slump in
the market but because they
are producing cloth which
cinnot be sold cusily or early.
1t is for helping the socicties
in this regwd that The Govt.
of India h ul suggested in 1956
ths appomniments of Desig-
nors in every Depuly Regist-
rar's Circle.  Wehavenoticed
thit th: Tamil Nadu State
Handloom Weavers Sociely
his appointed technical staff
to asgsist the prim ry weavers
societies 1n new production
tech1igues.  We suggest tuat
all apzy weavers societies may
appoint such technical swif
in helping th2 prinury weu-
vers societies.  For appoint-

organisations should take
full advantage of the
National ~ Coopcrative
Development  Corpora-
tion scheme for provision
of technical staff at the
apex level.

16,

47,

44,

[ParT 1—Sec. 1]

2
ing the technical staff the apex
societies may be granted
financial assistance by the
State Governments, (Para 6.9)

We suggest that in arcas
where there is concentiation
of weavers societies, the
concerned Central Coopera-
tive Banks should give re-
presentation to these socic-
tics even by amending their
by-laws, Apex/regional
weavers societics should be
represented on the Board of
Directyrs of the State Coop-

eralive  Banks. (Para 6.10)

We recommend that the State
Level Committees who know
the condition$ in their States
better may lay down nornis
for viability of a society.
Unless this is done there may
arise chances for misutiliza-
tion of the various facilities
provided by the Ceniral and
Stalc Governments,  As a
pencral norm we would say
that a weavers sociely should
have at least 100 looms work -
ing actively throughout the
year and have a minimum
sales turnover of Rs 3.50
lakhs, (Para 7.3,

The handlooms in the coop-
prrative sector will have to
follow an aggressive marke-
ting policy and compete with
the organised sector. For
this purpose the weavers co-
operatives must adopt new
techuiques of production so
as W ensure that what is being
produced is acceptuble to
the coasumers. They should
also adopt cost reduction
programmes SO as 1o ¢usure
thut what is being produced
is within the rrach of mid-
dle class and poor class
people since they form the
bulk of the consumers of

handlooms products.  In
these two matlery the Go-
vernment of India in the

Nepartment of Textiles can
olfer much assistance to the
handloom scctor in generul
Al Lo e wWXuvers cooper-
atives in particulur  (Para
7.4

Accerded.  Rescrve Bank

of India will issue
suitable instructions in
this regard.

Accepted. Suilohlc puide-
lines will be issued by

Central Guvernment in
consultation  with the
State Government/
Union Territories on
which  constitutes  a
viable sociely in a

particular Stalte,

Accepted. Studics  in
product development,
market Intclligence and
promotion of internal
and external sale of
handloom cloth will be
given lop priority in
the Central Plan sche-
mes. In this regard,
necessary financial assis-
tance  will also be
given to the Siate level
organisaticns.
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49, Tn a meeting of the Sub-group

50,

on the Main Working Group
on Textiles for Handloom
and Powerloom Industries
held in Bombay,
1978, u view was expressed
thav of some preference s

January

shown by Government of
India in allotting cotton
bales to tho cooperative

spinning  mills, the supply
ol yarn to wecavers cooperi-
tives may improive, since
these mills are required to
supply yarn to the weavers
cooperatives  on  priorits
busis. We suggest that Go-
vernment or India may con-
sider the fepsibility of the

asbove  suggestion.  (Paru
7.5)
A study in depth  under-

taken by the Reserve Bank
at the instance of the Study
Group rovering 640 mem-
bers of 65 weavers societies
in 13 districts in the counlry
revealed that the average
weaver is not by and larpe
iaterested in the acquisition
of shares of Cooperative
Spinning Mills and those who
are interested do not have
the requisite repaying capa-
city 1o enable them io re-
pay the instalments of any
medium-tcrm loans that may
be granted (o them by ihe
Reserve Bank through co-
operative channel for acqui-
sition of shares in consumers
type of cooperative opinning
mill.  Such loans can be
provid : 3, however, oa a selee-
tive basis lo those weanvers
who have additicnal income
from sources other (han
weaving and on the basis
of & substantial subsidy from
Government, at least to the
extent of 33 1/3 percent to 50
per cent of the value of shares.
The loan amount can be sui-
tably deducted by the socic-
ties from the wage. payable
to the weavers. We also re-
commend that the Reserve
Bank may consider thofcasi-
bility of extending such taci-
lities 1o handloom weavers
societies for acquiring shares
in co-operative spinning mills
for handloom weavers/hand-
loom weavers, societies pro-

Thi» suggestion is being
examined.

A surtable
giving

for
the

echeme
lean Lo
weavers  for  purchase
of shares in spinning
mills will be formulated
by RBI in consultaion
with Development Com-
missioner Handlooms &
N.C.D.C
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vided the State Governrments
are agrecable to grant subsi-
dics to the socicties assug-
gested in the case of hand-
loom weavels. (Paa 7.7)

We recommend thut the Re-
serve  Bank may  consider
opening a line of credit on
beha.l ol cooperalive spin-
mng  mills for  bandloom
wenavers/handloom  weavers
societies as in the cowe of
cooperatlve sugar mills for
meedny their working capi-
tal raquirements against ple-
dge  hypothecation of yurn
under Section 17(4){c) of the
Reserve Bank of India Act.
The Government of India
may ualso consider granting
subsidy to the mills <o asto
bring down their burden of
interest  on  borrowings.
(Para 7.10).

We recommend that the Re-
serve Bank may provide re-
finance facilities at conces-
sional rates on behall of
weavers societles for run-
ning their units for pre-
weaving and  post-weaving
processing  op=tations, if
such units satisfy the cri-
teria of small scale indus-
(ries, If they do not satisfy
thz criteria of small scale
industrics, they should be
treated on par with consu-
msar  type ol cooperative
spinning mills for refinance
facilities from the Reserve
Bank. (Parn 7.12).

Wo sugzost that the Reser-
ve Bink may allow the Cen-
tral Cooperative Banks to
finance the weavers socicties

for granting consumption
credit to their members
under appropriate  ceilings

and norms prescribed by the
Reserve Bank and such ad-
vances granted by the banks
to the weavers societies may
be reckoned as a legitimate
charge on the owned funds
of the banks. (Para 7.14).

Acceptable  in

priceiple.
The financial and other
implications  of  imple-
menting rhis recem-
mendation will be fur-
ther cxamined hy the
Government  of  India
and the Reserve Bank
of Indian. As far as
granting interest subsidy
to Coorerative Spinning

Mills i1 respect of
thetr  working  capiatl
finance  is  concerned,
the  Government  of
Incdlia will wark  oul the
mcdalities of  such-
schemes  in  consulta-

tion with Statc Govts,;
Union Territorics, The
Reserve Bank will take
appropriate  action in
due coure,

Accepted  Reserve Bank

of  India will iwye
suitable  instructions to
the State Govern-
ments/Union Terri-
torics  and  Coopera-
tive Banks,
Accepted. Reseive Bank
of  India will issue
approprinte  imstructions

to Statc Governments/
Union Territories and
Cooperative Banks.

M. A. RANGASWAMY, Special Secy.







