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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS

(Department of Company Affairs)

RESOLUTION

New Delhi, the 20th February, 1979

No. 5/1/79-CL. V.—The Companies Act, 1956, like any other
statute, is administered through a set of rules, orders, notifica-
tions and directions issued by the Government under powers
conferred by the Act Itself. The rules framed under the Act
are accompanied by forms which are designed either to elicit
Information useful for deciding any question of approval under
the Act or is required for the purpose of keep ing a record of com-
pliance enjoined by the statute. These rules and forms are of
critical importance in the practical working of the Act, affecting,
as it does, such vital matters in company administration as change
of name of the company, conversion of a public limited company

into a private limited company, company contracts, danger of
shares, creation of charges, class meetings, oppression ' rd mis-
management, inspection of companies, reconstruction of A com-
pany, winding up of a company, preservation of record1;, foreign
companies, translation of documents, payment of fees, cii.-.,
besides the procedure for making application to the Central
Government and filing of forms and returns with the Rt'g'stnr of
Companies under various sections of the Act.

2. The first set of rules and forms was notified under llic
Act by the Companies (Central Government's General Rules
and Forms, 1956. Apart from 67 separate founs pretcrited
under these rules, there are also about 40 other forms prescib-
ed under 30 other rules framed under the Act. Cri'iti^ms h~\c
been voiced from time to time by companies, various piofessions.
Chambers of Commerce and Industries and others thjt ihero
are too many forms, a number of them could be easily dispensed
with, oven those which are essential are quite)complex in their
layout, style and design and are also quite often ambiguous, not
self explanatory, or consistent, not infrequently calling for in-
formation, not directly relevant for the r-urFOf.es of the Act.
All these have led, it is said, to considerable difficulties in their
understanding and compliance. A review of the forms prescrib-
ed under the various rules had already become long o\w!i<? and
would havo been undertaken but for the major i mend fug legis-
lations which CPme into force in February, 1975 end the appoint-
ment of the High Powered Expert Committee to review itie
Companies Act, soon thereafter. The High Poweied Fvpcii
Committee which received representations from various C liambcrs
of Commerce and professional bodies also felt that there was

considerable scope for reducing the number of foi ms and eliminat-
ing some of the unnecessary details contained therein and had
suggested that the matter of revision of forms should be taken up
by the Government. Some of the forms prescribed under the
Act may also undergo change eventually if the recommendations
of this Export Committee are accepted by the Government. It
is however, difficult to anticipate, at this st«ge, the share in which
the recommendations of the Committee would be finally accepted
by the Government and the consequent change that the forms
under various rules having a. bearing on the Committee's re-
commendations would eventually entail. For the reasons Mat-
ed above, it has become necessary to constitute a Committee to
undertake a comprehensive review of the form-, p e crtbed under
the Act other than those which are likely to undergo change in
terms of the recommendations of the High Powered FXpert
Committee.

3. Government, accordingly, hereby appoints a Committee
to consider and report on the changes that should he mrde
in the existing forms prescribed under the Companies Act,
1956 and rules framed thereunder in order to make the forms
simpler and effective as well as answer to the requirements of
administering the Act.

4. The Committee will be constituted as follows :—

Shri K. .K .Ray l.A.S. (Rtd.) Chairman

1. Shri A. Noelakantan Joint Secretary (Legal) Member.
Departmont of Com-
pany Affairs.

2. Shri V. Rojaraman, Chartered Account- Member
taut, Thftkur Vaidya-
natba Iyer & Com-

pany.
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3. Shri P. R. Mukhopa- Secretary, Indian Member
dhyayn, Duplicators Limited.

Shri A. M. Chakrahorty Joint Director (Legal) Secietary
Department of Com-

pany Affairs.

5. Ihc headquarters of the Committee will be al New Delhi
and it will meet as and when necessary. The report of the
Commillec shall he ^ubmitted to Ihe Government of India in
the Ministry oi' Law, Justice and Company Allaire (Department
of Company AITairs), not later than 30th June, 1979.

ORDER

Ordered that a copy of Ihis resolution be communicated
to all the State Governments, Union Territories, Ministries and
Departments of Ihc Government of India, Prime Minister's Office,
Cabinet Secretarial, Private and Military Secretaries to (he
President,

Ordered also that it be published in the Gazette of
India Extraordinary.

P. KR1SHNAMURTI, Secy.
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