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MINISTRY OF ENERGY

(Department of Power)

New Delhi, Ihe 27th March, 1979

NOTIFICATION

G.S.R. 272(E).—In exercise of the powers conferred by
sub-section (1) of Section 68 of the Electricity (Supply) Act,
1948 (54 of 1948), the Central Government, after consulta-
tion with the Authority, hereby notifies that the Board shall
provide each year for depreciation such sum calculated in
accordance with the following principles, namely :—

1. Providing of depreciation by Board.—The Board shall,
provide each, year for depreciation such sum as is calculated
in accordance with the straight line method of depreciation,
that is to say, such an amount as is arrived at by dividing
ninety percent of the original cost of the assets, after taking
into account the sum already written off and set-aside in
the books of the Board, by the prescribed period in respect
of such assets :

Provided that the contribution in respect of any asset to
depreciation shall cease at the end of the prescribed period
or when the asset ceases to be used by the Board, whichever
is earlier.

2. These principles shall apply to the charging of de-
preciation for the year in which Ihe Electricity (Supply)
Amendment Act, 1978 (23 of 19781. has come into force.

Explanation :—Tn this notification, "prescribed period"
means—

(u) in relation to an asset which became available to
the Board for its use in its business before the
commencement of 1he Electricity (Supply) Amend-
ment Act, 1966 (30 of 1966), means the number
of years as defined in the snid Schedule reduced
by the name of years during which such asset was
used or capable of being used, such years being
computed from (he beginning of the year next
following that in which that asset became so availa-
ble to the Board and uplo the end of the year
ending on or after mich commencement ;

(b) in rolaiion to .my other asset, the number of years
or period specified in the said Schedule.

SCHEDULE
TABLE

Description of asset

1

A. Land owned undci full title

B. L-.ind held under lease—

(a) for investment in the 1 j.m.1.

(b) for cost of clearing site.

C. Assets purchased new : —

(a) Plant and machinery in gene-
rating stations, includin.
plant foundations :

(i) hydro electric
(ii) steatu electric

(.iii) diescl electric

(b) Cooling towers and circula-
ting water systems.

(c) Hydraulic works forming pan
of a hydro-electric system,
including—

(i) dams, spilways-, weirs, canals,

Number of years of
period

Infinity.

The period of the lease,
or the period remain-
ing unoxplred on the
assignment of the
lease.

The period of the lease
remaining unexpiied
on the date of clea-
ring the site.

Thirty five.
Twenty live.
Fifteen.

Thirty

t

One hundred.
reinforced concrete flumes and
syphons.

(ii) reinforced concrete pipe-lines
and surge tanks, steel pipe-
lines, sluico gates, steel
surge tanks, hydraulic con-
trol vulves and other hydrauli
works.

(d) Buildings and civil engine-
ering works of a permanent
character, not mentioned
above :—

(i) Officers and showrooms

(ii) Containing thermo-electric
generating plant.

(iii) containing hydro-electric ge-
nerating plant.

(iv) temporary erections such as
wooden .structures.

Forty.

Fifty.

Thirty.

Thirty five-

Five.

(ivj) roa.di other tlv.m kutcha One hundred,
roads.

(v) Others Fifty.

(e) Transformers, transformer
Kiosks, sub-station equip-
incnland olherUjwd appara-
tus.
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1

(including plant foundation)—
(i) transformers (Including fo-

undation) having a rating of
] 00 Kilo Volt amperes and
over.

(ii) Others

(f) Switchgear, including catlc
connections.

(ff) Lightning arreasters—
(i) station type

(ii) pole type
(iii) synchronous condensers

(g) Batteries

(h) (1) underground cables inclu-
ding joint boxes and dis-
connecting Boxos.

(2) Overhead lines, including
supports—

(i) lined on fabricated si eel sup-
parts operating at nominal
voltages higner than 66 kilo-
volts,

(ii) lines on steel supports opera-
ting at nominal voltages,
higher than 13.2 kilovolts
but not exceeding 66 kilo-
volts.

(Hi) lines on steel or reinforced
concrete supports,

(iv) lined on treated wood sup-
ports,

(i) Mitres

(j) Self propelled vehicles
(k) Static machine tools
(I) Air-conditioning plant—

(i) Static
(11) Portable

(m)(i) Office furniture and Sittings

(ii) Office equipment
(iii) internal wiring, including fit-

ting J and apparatus
(iv) street light fittings

(n) Apparatus let on hire :—
(i) other than motors
(ii) motors
(o) Communication equipment:-

(i) Radio and high frequency
cirrier system.

(ii) Telephone lines and Tele-
phones,

(p) Assets purchased secondhand
and assets not otherwise pro-
vided tor in this table.

2

Thirty five.

Twenty five,

Twenty.

Twenty.
Fifteen.
Thirty five.

Ten

Forty.

Thirty five.

Thirl y.

Twenty five.

Twenty.

Fifteen.

Seven

Twenty

Fifteen
Seven

i Twenty

Ten
• Fifteen

Fifteen

Seven
Twenty

Fifteen

Twenty

Such reasonable period
as the state Govt, de-
termines in e_ach CHSC
having regard to th
nature, age and condi-
tion of the assets a.t
the time of its acqui-
sition by the owner.
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G.S.R. 273(E).—In exercise of the powers conferred by
sub-paragraph (a) of paragraph VI of the Sixth Schedule to
the Electricity (Supply) Act, 1948 (54 of 1948), the Central
Government, after consultation with the Authority, hereby
notifies thai the licensee shall provide each year for dep-
reciation such sum calculated in accordance with the
following principles, namely :—•

1. Providing of depreciation by licensee, (a) The licensee
shall, provide ench year for depreciation :—

fi) such an amount as would, if set-aside annually
throughout the prescribed period and accumulated
at compound Interest at 4 percentum per annum,
produce by the end of the prescribed period an
amount equal to ninety per cent of the original
i;oat of the asset after taking into account the sums
uli'cudy written off or set-aside in the books of the
undertaking. Annual interest on the accumulatco
bulancc will be allowed as an expense from re-
venue ^3 well as from the annual incremental de-
posit ;
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(ii) such an amount as is arrived at by dividing ninety
per cent of the original cost of the nsset by the
prescribed period.

Provided, however, that if a licensee has already opted
for a particular method before the commencement of the
Electricity (Supply) Amendment Act, 1978 (23 of 1978), he
ahull continue to follow the same method.

(b) Where any fixed asset ceases to be available for use
through obsolescence, inadequacy, superfluity or for any
other reason, it shall be described in the boots of the licensee
as no longer in use and no further depreciation in respect
thereof shall he allowed as a charge against revenue

(c) When any asset hns been written down in the books
of the Undertaking to 10 per cent or less of its original
cost, no further depreciation shall be allowed in respect of
that asset.

(d) Arrears of depreciation may be written off by equated
payments over the remainder of the prescribed period.

2. These principles shall apply to the charging of depre-
ciation for the year in which the Electricity (Supply) Amend-
ment Act, 1978 (No. 23 of 1978) has come into force.

Explanation :—In this notification, "prescribed period"
means—

in respect of assets specified in the said Schedule, the
number of years or period specified therein, in
relation to such asset running in each case from the
beginning of the year of account next following
that in which the particular n»sct became available
for use in the business.

SCHEDULE

TABLE

Description of asset

1

A. Land owned under full title.

H. Land h>;ld under lease—

(a) for investment in tho land

(b) Tor cost of clearing site

C. Assets purchased new :—

(a) Plant and machinery in ge-
nerating stations, including
plant foundations ;

(i) hydro olectric
(ii) steam electric
(iii) diesel electric

(b) Coaling towers and circulating
water systems.

(b) Hydraulio works forming part
of a hydro-electric system,
Including :--

(i) dams, spllv.ayt, weirs,
canals, reinforced concrete
flumes and syphons.

Number of years ot
period

2

Infinity.

The period of the lease,
or tho period remain-
ing unexplred on the
assignment of the lease.

The period of the leaso
remaining unexplred
on the date of clear-
ing the site,

Thirty five
Twenty five
Fifteen

Thirty

One hundred

1

(ii) reinforced concrete pipe-
lines and surge tanks, stee1

pips-lines, sluice gates, surge
tank?, hydraulic control val-
ves and other hydraulic
works.

(d) Buildings and civil enginee-
ring works of a permanent
character, not mentioned
above :—

(i) offices a ud showrooms

(ii) containing thermo electric
generating plant.

(iii) containing hydro-electric
generating plant,

(iv) temporary erections such
as wooden structures.

(Iva) roads other than kutcha
roads.

(v) others

(c) Traisfornnrs, transformer
Kiosks, sub-station equip-
ment and other fixed
apparatus.

(including plant foundation)—

(1) transformers including
foundation) having a rating
of 100 kilo volt ampores
arid over.

(ii) others

(f) Switchgoar, including cable
connections,

(ff) Lighting arresters—

(1) station type
(ii) pole type
(iii) synchronous condensers

(g) Batteries.

(h)(l) undorgound cables includ-
ing joint boxes and dis-
connecting boxes.

(2) overlwad lines, includi ig
suppDits—

(1) lined on fabricated stcol
supports operating at nomi-
nal voltages higher than
66 kilo volts.

(ii) lines on steel supports oper-
ating at nominal voltages,
higher than 13.2 kilo
volts but not exceeding 66
kilo volts.

(iii) lines on steel or reinforced
concrete and supports.

(lv) lined on treated wood
supports.

(1) Metros

2

Forty

Fifty

Thirty

Thirty five

Five

One hundred

Fifty

Thirty five

Twenty five

Twenty

Twenty
Fifteen
Thirty five

Ten

Forty

Thirty five

Thirty

Twenty five

Twenty
Fifteen
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1

(j) Self propeilftd vehicles

(k) static machins tools

(1) Air-conditioning plant—

(i) static

(ii) portable

(m)(i) office furniture and fit-
tings,

(ii) office equipment

(iii) internal wiring, including fit-
tings and apparatus,

(iv) stroet light fittings

(n) Apparatus let on hire :—

(i) other than motors
(ii) motors

2

Seven

Twenty

Fifteen

Suven

Twenty

Ton

Fifteen

Fifteen

Seven
Twenty

1

(o) Communication equipment:—

(i) radio and high frequency
carrier system.

(ii) telephono lines and Telepho-
nes.

(p) Assets purchased secondhand
and assots not otherwise pro-
vided for in this table.

2

Fifteen

Twenty

Such reasonable period
as the Slate Govt.

determines in each
case having regard to
the nature, ace a n d
condition of the as-
sets at the lime of its
acquisition by the
owner.

OTIMA BORDIA, Jt. Secy.
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