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CENTRAL BOARD OF DIRECT TAXES
NOTIFICATION
WEALTH-TAX
New Delbi, the 30th March, 1979

8.0. 169(E).—In exercise of the powers conferred by sec-
tion 46 of the Wealth-tax Act, 1957 (27 of 1957), the Cen-
tral Board of Direct Taxes hereby makes the following rules
further to amend the Wealth-tax Rules, 1957, pamely :-—

1. (1) These rules may be called the Wealth-tax (Amend-
ment) Rules, 1979.

(2{ They shall come into
April, 1979.

2. In the Wealth-tax Rules, 1957, after rule 1B, the follow-
ing rule shall be inserted, namely :(—

*1BB. Valvation of house.—(1) For the purposes of
sub-section (1) of scction 7, the value of a house
which is wholly or mainly used for residential pur-
poses shall be the aggregate of the following
amounts, namely :—

() the umount arrived at by multiplying the net
maintainable rent in respect of the part of the
house used for residential purposes by the fruc-
tion 100/8; and

(b) the amount arrived at by multiplying the net
maintainable rent in respect of the remaming part
of the house, if any, by the fraction 100/9 :

Provided that in rclation to a house which is built
on lease-hold land, this sub-rule shall have
effect as if for the fraction 100/8 in clause
(a) or, as the case may be, the fraction 100/9
fn clause (b), the fraction 100/9 and 100/10
respectively had been substituted.

forcc on the 1Ist day of

Explanation.—For the purpose of this sub-rule a house shall
be deemed to be mainly used for residential purposes, if the
built-up floor area thereof used for residential purposes is
not less than sixty-six and two third per cent. of its total
built-up floor area.

(2) For the purposcs of this rule,~—

(a) “gross maintainable rent”,
means—

(1) the sum for which the bouse might reasonably be
expected to let from year to year; or

(ii) where the house is let and the annual rent received
or receivable by the owner in respect thereof is
in excess of the sum referred to in sub-clawse (1),
the amount so received or recelvable :

Provided that where the house is in the occupation
of a tepant and the taxes levied by any local
authority or any expenditure onh repairs in res-
pect of the house I8 borne wholly or partly by
the tenant, the sum referred to in sub-clause
(i) or, as the case may be, the annual rent
referred to in sub-clause (ii) shall be increased
by the amount of the taxes or, as the case
may be, the expenditure on repairs so borne by
the tenant.

EBxplanation.~—For the purposes
rent” means—

(a) in a case where the property is let throughout the
previous year, the actual rent received or receivable
by the owner in respect of such year; and

in any other case, the amount which bears the
same proportion to the amount of the actual rent
received or receivable by the owner for the period
for which the property Is It:tl a3 the period of
twelve months bears to such perlod;

in telation to a house,

of this clause, "annual

(b) “house” include an independent residential until;

(c) “net maintainable rent”, in relation to a house,
meang the amount of the gross maintainable rent
ag reduced by—

(i) the amount of taxes levied in the previous year
by any local authority in respect of the house:

(i) a sum equal to one-sixth of the amount by which
the gross maintainable rent exceeds the amount
referred to in sub-clause (i), in respect of the
repairs of the house;

(iii) any sum spent during the previous vear to collect
the rent from the house, not exceeding six per
cent. Of the amount by which the gross main-
tainable rent exceeds the amount referred to in
sub-clanse (1) ;

(iv) the amount of any premium paid during the
previous year to insure the house agaiost risk of
damage or destruction;

(v) the amount of ground rent payable during the
previous year, where the property is subject to
ground rent: and

(vi) any sum paid in the previous year on account
of land revenue or any other tax levied in the
previous vear by the State Government in res-
pect of the house;

(d) “previous vear” means the period which would be
the previous year if an assessment of the income
from the house ware to be madc under the Income-
tax Act, 1961 (43 of 1961) for the asscssment year.

(3) Where the unbuilt area of the plot of lapd on which
the house is built exceeds the specified area, the valuc of the
house arrived at in accordunce with the provisions of sub-
rale (1) shall be increased by an amount calculated as here-
under, namely :—

(i) where the difference between the unbuilt area und
the specified area exceeds 5 per cent. but does
not exceed 10 per cent, of the agregate arca...... by
amount cqual to 20 per cent of such value;

(ii) where the difference between the unbuilt area and the
specified area exceeds 10 per cent. but does not ex-
ceed 15 per cent. of the aggregate area........by an
amount equal to 30 per cent. ot such value;

(ili) where the difference between the unbuilt arca and
the specified area exceeds 15 per cent. but does
not exceed 20 per cent. of the aggregate area...... by
an amount equal to 40 per cent. of such valve.

Explanation.—For the purposes of this sub-rule,—

(i) “apgregate area”, in relation to the plot of land on
which the house is built, means the aggregate of the
area on which the house is built and unbuilt
area;

(i) “speclfied arca”, in relation to the plot of land oo
which the house is built, means,—

(a) where the house is situate at Bombay, Calcutta,
Delhi or Madras, sixty per cent, of the aggre-
gate area;

(b) where the house is situate at Agra, Ahmedabad,
Allahabad, Amritsar, Bangalore, Bhopal, Cochin,
Hyderabad, Indore, Jabalpur, Jamshedpur, Kan-
pur, Lucknow, Ludhiana, adural, Na Y
Patnnﬂrl’une Salem, Sholapur, Srinagar, rat,
Tiruc) gpalﬁ, Trivandrum, Vadodara (Baroda) or
Varanasi (Banaras), sixty-five per cent. of the
aggregate area; and

(¢c) where the house is situate at any other place,
seventy per cent, of the aggregate area :

Provided that where under any law for the time
being in force, the minimum area of the plot
of land required to be kept as open space for
the enjoyment of the house excceds the speci-
fied area, such minimum arca shall be deemed
to be the specified area:

(iii) “unbuilt area”, in relation to the aggrepate area of
the plot of land on which the house iz bmilt, meansa
that part of sach aggregate area on which po budld-
ing has been erected.

(4) Where the house is built on land obtained on lease
from the Government, n local authority or any authority re-
ferred to In clanse (20A) of section 10 of the Income-tax
Act, 1961 (43 of 1961) and the Government or any such.
authority is, under the terms of the lease, entitled to claim
and recover a specified part of the unearned increase W the
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value of the land at the time of the trunsfer of the house, the
value of such house as determined under the foregoing pro-
visions of this rule shall be reduced by the amount so liable
to be clalmed and recovered or by an amouni equal to fifty
per cent. of the value of the house as so determined, which-
cver is less, as if the house had been transferred on the valu-
ation date,

Explanation.v—For the purposes of this sub-rule, “unearned
increase™ means the differcnce between the value of such land
on the vyaluation date as determined by the Government or
such authority for the purpose of calculeting such increase and
the amount of the premium paid or payable to the Govern-
ment or such auwthority for the lcase of the land.

(5) Nothing contained in this rule shall apply,—
(i) where, having regard to the facts und circumstances

of the case, the Wealth-tax Officer, with the previous
approval of the Inspecting Assistant Commissioner,

[PART Il—-—SEC. 3(11)]

is of opinion that jt is not practicable to apply
the provision of this rule to such a c¢ase; or

(ii) where the difference between the umbuilt area and the
specified area exceeds twenty per cent, of the agg-
regate area; or

(ili) where the house is built on leasehold land and the
lease expires within a period not exceeding filteen
years from the relevant valuation date and the deed
of lease does not give an option to the lessee for
the renewal of the lease :

Provided that in a case referred to in clause (i) or
clause (i) or clause (iif) the valuation of the
house shall be made by the Wealth-tax Officer
with the pror approval of the Inspecting Assistant
Comimissioner.

[No. 2758/F. No. 143(2)/78-TPL)
S. N. SHENDE, Secy.
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