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MINISTRY OF INDUSTRY

(Department of Industrial Development)

ORDER

New Delhi, the 16th October, 1979

S.O. 5S3(E).—In exercise of the powers conferred by sec-
tion 3 of the Essential Commodities Act, 1955 (10 of 1955),
the Central Government hereby mak.es the following Order
to amend the Paper (Regulation of Production) Order, 1978,
namely:—

1. (1) This Order may be called the Paper (Regulation oi
Production) Amendment Order, 1979.

(2) It shall come into force on the date of its publication
in an Official Gazette.

2. In the Paper (Regulation of Production) Order, 1978—
(1) In Clause 2, in sub-clause (b) the following shall b<

added at the end, namely :—

"and conforming to the specifications for cream laid
or wove paper notified by the Indian Standard!
Institution from time to time and weighing 61
grams per square metre, subject however to th<
tolerance- permitted on nominal grammapc as pei
relevant Indian Standards Institution Specifications.1
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(2) in clause 3, the following proviso shall be inserted nt
the end, namely :—

"Provided that the Cenlral Government may, having
regard to the fact that the installed capacity of a
manufacturer is for the manufacture of certain
specialised varieties of paper, direct that the quan-
tity of one or more of the varieties of paper re-
quired to be manuf;tctuied by such manufacturer
under clause (a) of (b) for any month or quarter
shall be reduced to Ihc extent of such .specialised
varieties of paper produced by him during such
month or quarter."

("3) for clause 4, the following clause shall be substi-
tuted, namely:—

"4. Variation of percentages specified in Clause 3—
Where the installed capacity of a manufacturer
lor the manufacture of writing and printing
paper is not sufficient to manufacture paper
nccording to the percentages specified in ckuise
3, he shall manufacture—

(a) White Printing Paper to the extent specified in
sub-clause (a) of the said clause, or to the maxi-
mum extent of the installed capacity capable of
utilisation for the manufacture of writing- and
printing paper for the month or quarter, as the
case may be, whichever h lower;

(b) cream laid or wove paper to the extent specified
in item (b) of the said clause, or to the balance
extent of the installed capacity capable of utili-
sation for the manufacture of writing and prin-
ting paper after the manufacture of white prin-f
ting paper referred to in sub-clauso (a) above,
for t ie month or quarter, as Ihe case may be,
whichever is lower ; and

(c) coloured printing paper, duplicating paper, off-
set or litho paper or typing paper upto the ex-
tent of the balance of such quantity left after
the manufatcure if the quantities of paper re-
ferred to in sub-clause (a) and (b) above as
may be required to cover upto 63 per cent of
the total quantity of paper and boards manu-
factured by him, or to the balance extent of the
installed capacity capable of utilisation for the
manufacture of writing and printing paper, du-
ring the month or Ihe quarter, as the case may
be, whichever i* lower."

3. fn clause 7, the words "and retail price" shall
be omitted;

4. for clause 9 of the following clause shall be substitu-
ted namely :•—

"9. Power to exempt.—(1) The Central Government
may having regard to critical financial situation
faced by any manufacturer, in relation to the under-
taking manufacturing paper or paper boards or

both by order, exempt such manufacturer from
the whole or any part of the requirements of
sub-clause (.a) of clause (3J.

(2) In determining, the financial situation faced by
the manufacturer regard shall be had to the fol-
lowing :—•

(a) the audited accounts in relation to the undertaking
for the Immediately preceding three years;

(b) accummulatcd loss of the undertaking even aftei
taking into account all reserves :

Provided that capital reserves created out of
revaluation of fixed assets will not be taken into
account, to the extent of such revaluation, for
the purpose- of this sub-clauso;

(c) whether, where the manufacturer is a company,
any dividend has been declared in the immediately
preceding three years;

3. The exemption granted under sub-clause (1) shall be in
force for such period, not exceeding one year, as may be
specified In the order under sub-clause (1).

4. Where an exemption has been granted to a manufuactum
under sub-clause (1), the Central Government may direct the
manufacturer to sell to Govt. or any office of department
of Government or any public undertaking such quantities of
paper (not being white printing paper referred to in sub-
clause (a) of clause (3) or paper board or both, not exceedijnjt
in the aggregate in any year thirty per cent of the total pro-
duction of paper and paper board by the manufacturer in
lhat year, as it may determine from time to time, on the same
terms as are applicable to the most favoured distributor of the
manufacturer."

5. for clause 10, the following sh:ill bo substituted, namely—•
"10 certain provisions of order not to apply to certain

manufacturers :—
Nothing in clause 3, 4 and 5 shall apply to the fol-

lowing classes of manufacturers, namely :•—•

(a) manufacturers whose installed capacity for the
manufacture of paper and paper board is less
thun 10,000 tonnes per annum;

(b) manufactures who utilise unconventional raw ma-
terials, like bagasse, jute stalks, cereal straw,
waste paper, mesta or elephant grass, to the extent
of not less than seventy five per cent by weight
for pulp in the writing and printing papers manu-
factured by them;

(c) manufacturers whose installed capacity has been
commissioned on or after first January 1976
for a period of five years fro*!! the date of
commencement of commercial, production.

[F. No. 14(17)/75-Paper]
B. R. R. IYENGAR, Jt. Secy.
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