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MINISTRY OF COMMERCE, CIVIL SUPPLIES AND
CO-OPERATION

(Department of Commerce)
PUBLIC NOTICE NO. 53-ITC(PN)/79

IMPORT TRADE CONTROL
New Delhi, the 29th October, 1979

Subject.—Terms and Conditions applicable to import
licences issued under the Indo-Swedish Development
Co-operation Agreement, 1979.

File No. IPC/39/8/76.—The terms and conditions govern-
ing issuance of import licences under Indo-Swedish Develop-
ment Co-operation Agreement, 1979, as given in Appendix to
this Public Notice are notified for information.

C. VENKATARAMAN,
Chief Controller of Imports 4 Export*.

APPENDIX TO DEPARTMENT OF COMMERCE PUB-
LIC NOTICE NO. 53-ITC(PN)/79 DATED 29-10-1979

PREAMBLE
Swedish Assistance under the Indo-Swedish Development

Co-operation Agreement, 1979, consists of two segment*
(i) general imports and (ii) imports from Sweden. In the
case of first segment, imports can be effected from any,
where in the world on the basis of competitive global tender-
ing but in the case of the second segment, thei imports can be
effected or services can be obtained only from Sweden, i.e.,
the goods must be manufactured in Sweden.

IMPORT LICENCE
1. The import licence will be issued on CIF basis, with

an initial validity period of four months for contracting and
twelve months for completion of shipments as well as pay-
ments. All shipments must be completed within a month from
the expiry of the licence,

2. Each import licence will bear a superscription, "Indo-
Swedish Development Co-operation Agreement, 1979 General
Imports" for "Indo-Swedish Development Co-operation
Agreement, 1979—Imports from Sweden" as the case maybe
The suffixes in the licence oode classification number will be
"R/EW". These will also be repeated in the letter from the
Chief Controller of Imports & Exports forwarding the import
licence.

3. Within a fortnight of the receipt of the import licence,
the importer should intimate to the Department of Fconoraic
Affairs (IA Section) the fact of receipt of the import licence
indicating the number, date and value of the import licence
and likely date by which the contract documents would be
furnished,

4. The condition regarding contracting shall not be deem-
ed to have been complied with unless complete contract
documents, as provided in para 21 below, arc furnished within
the stipulated period of four months.

5. Where this stipulation is not complied with within
four months, the import licence will be deemed to have be-
come Invalid.
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6. The import licence may, howtvei. be invalidated on
an application by the party, wherein the reasons for not
complying with the requirement in time should be elated.
The request for revaluation would be considered by the
licensing authority on merits and the licence will be revaii-
dated for contracting for a further period not exceeding two
months, Anv rcvalidation beyond thia period will require tho
prior approval of the Department of Economic Affairs (IA
Section,1).

CONTRACTING

7. A contract will normally comprise an Agreement sfgn-
ed by both the parties viz. the Indian importer and the
foreign supplier or it may comprise ihe order placed by the
Indian imnorter and the letter of acceptance thereof in un-
equivocal terms by the foreign supplier. Orders on Indian
Agents of the Overseas Suppliers and/or order confirmation
by such Indian Agents are not acceptable.

8. A contract comprising a series ot correspondence bet-
ween the two parties frequently amending/revising the vari-
ous provisions will not be generally ucccpted. In such casei.
it is necessary to prepare a final document including therein
the terms agreed to and signed as &uch by both the parties.

9. Normally, one contract, on the basis of firm nrices,
has to be entered uVo with the foreign supplier for the whole
amount of the licence. However, if for special reasons, con-
clusion of more than one contract becomes necessary, prior
permission of the Department of Economic Affairs should
be obtained, giving reasons for doing so.

TERMS OF CONTRACT

General
10. The Importers in the private Sector are required to

place the contracts on C.I.F. or CAP basis. They should
clearly indicate F.O.B. price, insurance charges and freight
separately.

Contract must be entered only on C&F basis, by a Gov-
ernment agency or a public sector undertaking.

If any importer desires to enter into a contract on f.o.b.
basis, the party should seek prior permission of the Depart-
ment of Economic Affairs, (IA Section), Ministry of Finance,
New Delhi giving reasons for doing so,

11. If any commssion Is to be paid to the Indian agent
of the foreign supplier, it will be shown separately from
the value of the contract. The Indian agents commission
will be paid in Indian rupeea but will be set off against tho
total value of the import licence.

12. The value of the contract should be expressed in the
currency in which the payment is to be made to the foreign
supplier. The conversion of these amounts into Rupees
shall be mode at the rates of exchange notified bv tnc
Department of Revenue (Customs) under Section 15 of the
Custom Act, 1962 and prevailing on the date of issue of
the import licence.

Value Limits of Contracts

13. The value of each contract should not be less than
for an amount equivalent to Rupees eeventy-five thousand
(Rs. 75,000).

Origin of Goods

14. (i) In the case of the first segment, i.e., general im-
ports segment, referred to in the preamble, imports can be
made from any country without restriction and should, us far
as practicable, be on the international competitive basis.

(ii) Under the Second segment, i.e. imports grorn Sweden,
referred to in the preamble, the floods should be manufac-
tured in Sweden or the services to be rendered should be of
Swedish origin. A stipulation as to the Swedish manufactur-
ing of goods or Swedish origin of services shall be incorpo-
rated in the contract.

(iii) The licensee should while submitting th« contract
documents referred to in part 21(iii), below, furnish a state-
ment of the bids received and the reasons for selecting the
particular suplier and goods.

Shipments
15. The contract should spell out deliveryyshipplng sche-

dules in specific terms indicating the month of each such
delivery/shipments, as closely as possible.

Any subsequent deviation from the shipping schedule
should be promptly notified to the Ministry of Finance,
Department of Economic Affairs, IA Section, North Block
New Delhi.

Payment Temn

16. The Swedish assistance docs not provide for deferred
payments. Full payment will, therefore, be, made to the
foreign supplier in cash against shipments as indicated in
the folloiwing paragraphs.

17. Advance Payments.—An advance payment upto a
maximum of 10 per cent of the FOB price of the supplies
can be provided at the time of the contract coming into force.
In the case of any deviation in this regard, prior approval
of the Ministry of Finance, Department of Economic Affairs
(IA Section) should be obtained.

18. Other payments.—The amount left after the above
payment will be payable pro raU according to ihe value of
goods covered by each shipment, on the basis of the shipping
schedule.

19. It should specifically be ensured that (he terms of pay-
ment, e.g. amount payable on the contract becoming effective,
and that payable against shipments etc. are set out in precise
terms in the contract with details showing the schedule of
deliveries/payments etc.

Customary Guarantee
20. The importer may arrange and provide for in the

agreement customary guarantee(s) which may be necessary
for safeguarding his interest.

DETAILS OF CONTRACT DOCUMENTS REQUIRED TO
BE SUBMITTED

21. Within 20 days of the conclusion of tho contract, the
importer should send a letter accompanied by the following
documents to the Ministry of Finance, Department of Eco-
nomic Affairs (IA Section), North Block, New Delhi:—

(i) Four certified copies of the contract and any further
amendment(s) duly executed in English language
and signed by both the Indian importer and the
foreign supplier,

(li) Two photostat copies of the import licence (Ex-
change Control copy) valid for contracting on the
date of execution of the contract/acceptance by
foreign supplier of the order placed bv the im-
porter.

(Hi) Statement of bids mentioned in para 14(iii) above,
(iv) Other particulars stipulated in Annexure I, in

duplicate.
The contract will be processed only after all these docu-
ments have been furnished by the importer.

LETTER OF AUTHORITY
22. If the contract is complete, the documents etc, are in

order, the import licence is valid for contracting and is con-
sidered eligible for financing under the Indo-Swcdiah Deve-
lopment Co-operation Agreement, 1979, Ministry of Finance,
Department of Economic Affairs will issue a letter af
authority as in Annexure II.

Method of Payments

Ii. (I) Payment to the foreign suppliers are arranged
through normal channels by establishing a letter of credit.

(ii) The Indian importer will establish a letter of credit
only after the Utter of authority referred to in the preceding
paragraph has bern issued by the Ministry of Finance ; the
letter of credit will strictly be in accordance with provisions
of the letter of authority.
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(Hi) The authorised dealer* in foreign exchange (Indian
(jankers) will not provide facilities for establishing a letter
of credit to any Indian importer unless a letter of authority
in this regard has been received by them direct from the
Ministry of Finance and Indian banker will provide such
facilities or allow remittances only in accordance w\th the
instmctions contained in such a letter of authority.

24. [t will be the responsibility of the foreign banker with
whom the letter of credit has been established, to forward
to the Controller of Aid Accounts & Audit, Ministry of
Finance, UCO Bank Building, Parliament Street, New Delhi,
one set of non-negotiable invoices/shipping documents at the
same time as the foreign ranker forwards such sets of docu-
ments to the Indian Banker which opened the letter of credit.
It is necessary for the Indian Bankers to include a provision
to this effect in the letter of credit to be established bv
them. The fact, that one set of non-negotiable shipping
documents has been so forwarded will be noted down by the
foreign bankers in the covering letter to the Indian Banker.
The latter (Indian Banker) will check this point in particular
before taking further action on the documents,

25. (i) The Indian importer will, at the time of arranging
payments, fill in an additional copy of Form Al*, for beinp
set by their Tndian Banker direct to the Controller of Aid
Accounts & Audit, Ministry of Finance, Department of Eco-
nomic Affaire, UCO Bank Building, Parliament Street, New
Delhi, under advice to the importer as soon as the payment
is made. The letter forwarding Form "Al* a* well «is
Form 'Al ' shall indicate the credit and segment under which
the Import licence was issued.

(ii) Both the Indian importer and Indian banker will en-
sure that all the requisite information is given correctly, fully
and in specific terms against the relevant columns.

(iii) Form 'Al ' will further bear the signature of the
authorised officer of the Indian Banker and stamped with
its official seal.

Note : These arrangements do not absolve the licencee
of his responsibility to ensure that all forms 'Al'
are despatched promptly by his bank to the Ministry
of Finance.

Refunds

26. If any refunds are received by the Tndian importer*
from the foreign supplier of the insurer, a full r:port showing
the amounts received, together with relevant particular!
should be sent to the Controller of Aid Accounts & Audit,
Ministry of Finance in the form given in Annexure-IIT.

Reporting of Actual Payments, etc. by the Indian Importer!

27. The Indian Importers should invariably report to the
Controller of Aid Accounts & Audit, Ministry of Finance,
Department of Economic Affairs, UCO Bank Building, Par-
liament Street, New Delhi as and when actual payments
against individual contracts are made by them to the over-
Heas suppliers. While reporting the payments, the importer
should also indicate briefly the purposes to which the equip-
ment imported against each contract has been/is being put
to. These reports should bo sent to the Controller of Aid
Accounts A Audit Ministry of Finance, Department of Eco-
nomic Affairs, UCO Bank Building, Parliament Street, New
Delhi within one week of the actual payment* having been
made.

MISCELLANEOUS

28. Th; Eoods imported under the licence should be used
with due diligence and efficiency. For a minimum period of
four years from the date of deliverv of the goods imported
under the licence, the importer shall (i) maintain all the
relevant records necessary 1o i lenfify such Roods nnd their
use, fin furnish or cause to be furnished to the Govern-
ment of India <mch information as may be requested, con-
crvrtfne the expenditure of the proceeds of the Cmlit and
thr annrtn and cervices acquired out of such proceeds, and
(iii) enable representatives of the Government of India and
the SwetiKh International Development Authority to study
th« use of such goods and services if they so request.

•Application form prescribed by the Reserve Bank of Irrdin
for remittances,

29. Th» Government of India will not undertake any res-
ponsibility for disputes, if any, which may arise between the
Indian importer and the foreign supplier.

30. The Tndian importer shall promptly comply with any
directions, instructions or orders issued by the Government
from time to time regarding any and all matters arising from
or pertaining to the import licence and for meeting all obli-
gations under the credit agreement with the Swedish Autho-
rities.

31. Any break or violation of any of the condition pres-
cribed herein will result in appropriate action under the
Imports and Export (Control) Act, 1947, and others issued
thereunder.

ANNFXURE-I
(In duplicate)
[Para 21 (iv)]

To
The Secretary,
Ministry of Finance,
Department of Economic Affairs,
IA Section, North Block,
New Delhi-1.

Subject :—Indo-Swedish Development Cooperation
Agreement, 1979— Import under

Sir,
In connection with the import of ~—•—

(short

description of the goods and services)
under the above Agreement, we furnish the following particulars:—

(a) Name and Address of Importer
(b) Import Licence :

(i) Number
(ii) Date
(iii) Amount
(iv) Valid upto

(a) for contracting
(b) for shipment

(c) Name and Address of the foreign supplier

(d) Date of the contract;
Or

Date of Supplier's final letter of acceptance of the order.

(e) Short description of the goods to be Imported;
In foreign In equiva-
currency lent Indian

Rupees

(f) Value of the contract :
FOB Price :
Freight :
Insurance :

Total :

Date Value of
shipment
in foreign
currency

(g) The different dates on which
the equipment will be shipp-
ed, or services performed,
the value of each shipment,
or service performed, based
on the delivery schedules as
stipulated in the contract.
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(h) The date on which payments Date Amount in
under the contract will fall foreign
due currency

(i) in respect of advance
payment

(ii) other payments.
(i) Name and full address of the

dealer/bank authorised in
foreign exchange through
whom arrangements for
opening a letter of credit
will be made :

(j) Name and full address of the
foreign banker with whom
the letter of credit will be
established.

2. Four certified copies of the contract or four copies
each of the order and the letter of acceptance and of the amend-
ment (if any), and two photostat copies of the import licence
are enclosed.

3. The selection of the foreign supplier has been made on
the basis of international enquiry and a statement of the orders
received is enclosed/The goods are of Swedish origin and a
certificate of the origin of goods from the foreign supplier is
attached.

4. You are requested to get the contract approved for
financing under the Indo-Swedish Development Cooperation
Agreement, 1979, and issue authorization for payments to
the suppliers through their bankers, mentioned above.

Yours faithfully,
(Licencce)

ANNEXURE H
(Para 22)
No. F.

Government of India
MINISTRY OF FINANCE

(Department of Economic Affairs)
New Delhi, the

Letter of Authority No. G.I./S.I.
To

(Indian Banker)
Subject:—Contract entered under Indo-Swedish Development

Cooperation Agreement, 1979—General Imports/
Swedish Import Segment.

Dear Sirs,
Messrs. — — .-

(Indian Importer)
have entered into a contract with Messrs.

(foreign supplier)
—for the supply of -— -__

for the amount of -(CIF/C&F)
under the Indo-Swedish Development Agreement, 1979 against
Licence No dated-— issued
thereunder for the value of Rs.
A copy of the contract is enclosed.

2. Out of the above amount of an amount
of — — is to be paid as Indian Agent's
commission in Indian currency. The sum to be paid to the
supplier in foreign, currency which will be financed out of the
Swedish Credit will therefore amount to —

3. You are authorised to open a letter of credit for
jf favour of Messrs. —

(foreign supplier)
-through their bankers, viz. Messrs—

—within a period of thirty days from
(foreign banker)
the date of this letter under intimation to the Controller of
Aid Accounts & Audit, UCO Banking Building, Parliament
Street, New Delhi.

4. Before opening the Letter of Credit, it may please be
ensured that the Indian Importer is in possession of a valid
import licence.

5. In terms of Chapter 13 B-8 of the Exchange Control
Manual, you are required, to ensure that the date of the expiry
of the Letter of Credit is not later than seventy five (75) days
after the final date for shipment as stated in the relative import
licence.

6. The letter of credit will also provide that Messrs.
—will forward directly to ths Controller

(foreign banker)

of Aid Accounts & Audit, Ministry of Finance, Department of
Economic Affairs, UCO Banking Building, Parliament, Street
New Delhi, one set of non-negotiable shipping documents as
each payment is made.

7. You are also requested to forward to the Controller of
Aid Accounts & Audit, Ministry of Finance, Department of
Economic Affairs, UCO Bank Building, Parliament Street, New
Delhi, additional copy of the Form 'Al' showing particulars of
remittances made to the foreign supplier in terms of para 25
of the Licensing Condition for imports under Indo-Swedish
Development Cooperation Agreement, dated 1 June 1979 as
soon as the payments are made.

8. Receipt of this letter may please be acknowledged.

Yours faithfully,

Under Secy, to the Govt. of India

1. Copy with a copy of the contract forwarded to Reserve
Bank of India, Exchange Control Department ,

2. Copy without enclosures forwarded to :—

0)——
(Indian Importer)

(ii) ;
(Foreign Supplier)

(iii)- —
(foreign bank)

It is requested that on each payment, one set of snipping
and other documents (non-negotiable) along with payment advice
may be forwarded direct to the Controller of Aid Accounts &
Audit, Ministry of Finance, Department of Economic Affairs,
UCO Bank Building, Parliament Street, New Delhi (INDIA).

(iv) Controller of Aid Accounts & Audit with a copy of
the Contract and that of the import licence.

(v) Reserve Bank of India, Exchange Control Department,
Bombay.

Under Secy, to the Govt. of India
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ANNEXURE-m

(para 26)

Report Showing Details of Refunds Received from Foreign
Suppliers/Shippers/Insurers Towards Settlement of Claims for
Shot Landings, Damages, etc. in Respect of Imports :—

1. Name of the Indian Importer :

2. No. and date of import licence ;

3. Value of the import licence :

4. No. and Date of Letter of Authority ;

5. Amount of refund received :

6. Nature and refund :
(give brief details)

7, Reference to the relative Forms 'A'
under which payment was made
initially to foreign suppliers (indicate
name of the Indian banker and
reference to (heir letter No. and date,
forwarding from 'A' to Ministry of
Finance),

8- Whether or not refunds received
are to be utilised for replacement of
goods; If not, confirm that amount
has been actually received by In-
ward remittance of foreign exchange
and encashed into rupees :

9, Any other necessary particulars.

Signature of the Authorioed
Officer of the Importing Firm
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