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MINISTRY OF COMMERCE

Public Notice No 53-11C (PN)/80

New Delhi the 31st December 1980

IMPORT TRADE CONTROL

Subject Pioccduic for import of Capital Goods against US
1 \im E ink line oL credit of Ui> S 8 5 million to [he St.itc
Btnk of lndn for on lending to India Impoitcrs —

File No. IPC/23(1I)/8O—The US Exim Bank has made
ivailablc a line of credit for an amount of US ^ 8 5 million

in f-Tvour of State Bunk ot India which v.tll be utilised by
the State Bauk of Indm to assist Indian unportels in both
the public and private scctoi to finance imports from US^
of nonmilirary capital equipment of US manufactuie/
origin

2 The lust date for approving a loan by Ex>m Bank under
this ine of cicdit is 31-8-1981 and last date for disbursement
is 31 8 1984

1 1.011ns may be g anted by the SBI to Industrial units
loi tin incing part of cost of impoits of Capital equipment ot
US manufactuic/origin required for their new projects as
WLIT as tor expansion, diversification modernization etc
Disbursements under the Fxim loan will not exceed 85 pet
cent of the purchase price of the equipments and the impo ter
will have to effect cash payment of not less than 11 per cent
of purchase price

4 The minimum limit h\ed by Exim Bank for the cost
of relevant items is US $ 200 000

1 Each request for disbursement except for the final
instalment shall be for not less th m US $ 100,000

6 The teims and conditions eoverninn the issuance of the
import licences financed under this credit are set out below :

d) Irrespective of the size of the boriowing unit/value
of import licence applications fot the import of
capital goods against this ciedit will be considered
by Capital Goods Committee|Capital Goods Ad hoc
Committee

(ii) Industrial units desirous of making use of The
faoihty under this credit will apply to any branch
of the State Bank of India eithei direct or thiough
then own banks foi sanction of loan

(ui> The Chief Controller of Imports & ExDOrfs will
issue import licence in favour nf tiie applicant only
after import of capital poods has been cleared by
the CO Committee|CG Ad hoc Committee and a
loan under the line of ciedit has beer sanctioned
by the State Bank of India

(iv^ Each import licence will beai the identification
mark "US Exim BanUSBI loan" followed by the
year tn which the licence is issued and then
followed bv a Sl No which is to be niven conse-
cutively The Import licence will stipulate that the
coods to be financed under the impoit licence must
be acquired from USA

(v) The import licence would be endorsed to the effect
that 15 per cent of the value of the goods will be
remitted through norm il banking channels out of
fice foieign exchange and balance of 85 per cent
will be paid out of the foreign currency loan ob-
tained under SB! E\im line of credit

fvi) After the import licence is obtained, the importci
wHl have to approach Exchange Control Depait
ment of Reserve Bank of India through SB! for
avnihne a foreign cunency loan out of the line
of credit

|vn) Firm orders must be placed on Clt or GkF basis,
within four months of the date of issue of the
import licence If more than one purchase orderl
contract is placed under the import licence each
such purchase order|contiact should contain on
identification mark

If orders aie not placed within foui months the licensee
should apply to licensing authorities immediately thereaftei
(ic in the lust week of fifth month) with adequate justifica-
tion for suitable extension m the period of ordering. The
licensirg authorities will extend the validity period for ordei-
ing up to a suitable date after considering the application on
merits

Tn cases where orders have not been placed for the full
value of the licence within 4 months extension ot the
period of ordering will have to be obtaircd for the hal incc
value which is not covered by orders placed withfn the
piL-iCiibed period of four months

(vin) The import licence will be issued with an initial
validity period of 12 months within which the
shipment should be completed

dx) The authorised dealers in foreign exchange will
exercise necessary checks to cnsuie that the licensee
compiles with the requirements of placing orders
within foui months (or any extended period
allowed by the licensing authorities) before any
letter of credit is opened by them in this bcfttttl

(x) The items financed should be used IT Tndia and
not exported to any othei country

7 Pa\ment.$ Utiuler the Lictntc

(a) Payments for goods should be made in accoidaticc
with the procedure explained in para 8 below
Contracts concluded with foreign suppliers must
specify the mode of payment and also trie documen
tation required to be furnished bv the supphers to
the SBI, New York as per procedure described in
para 8 below

(b) Payments for the cost of goods acquired shall be
made m US dollars

(c) Payments on account of Indian Agent's Commission
are to be made in Indian rupees. 1 his,, howevei,
will be: charged to the import licence

(d) Shipments should take place on vessels of United
States registry, unless this requirement is waived by
the United States Maritime Administration. Even
if a waiver is g anted to permit shipment on non-
U S vessels, the cost of freight on non-U S vessels
is ineligible foi financing Licensees should specify
this in their contracts with the suppliers In Ifte event
of obtaining such waiver, efforts should be made
first to ship the items on Indian Vessels to the extent
such vessels are available at competitive and
reasonable rates of freight In respect of goods
carried by Indian flag vessels payments are to be
made ir Indnui rupees This payment, however,
will be debited to the value of import licence

(e) Insurance against marine and transit hazards should
be obtained on items for 100 per cent of the value
for the items shipped Premium for insurance
against these hazards shall be eligible to be financed
only with respect of policies of Insurance payable
in dollais and placed with US Compimn in (he
United States

8 Oetadafl pavmenf proccduic —

(1) The payments to US suppliers can be made through
letters of credit to be opened by the importer1*
through any of S B I Branches in India and a&smcd
to the suppliers through SBI New York The letteis
of credit should clearly indicate that 85 per certt of
the LC would be reimbursable by Exim Bant Itoan
and that the balance of 15 per cent would" 5e re-
imbursed by the opening Bank

(2) The LC will contain a suitable reimbursement Î I
struction that the US supphei will be paid on pre
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sentation of certain documents lifted in Annexure 1.
The licensee should specify in his contract wilh the
supplier that the documents specified in Annexure
[ are required to be furnished to SB1 New York at
the time the bills .'ire drawn under the letter of
credit.

(31 All payments under Ihe licence have to be com-
pleted within the validity period of the import licence
including the grace period normally permitted under
the licence, but hot Inter than August 31, 1984.

<4) Statement of orders placed should be sent to the
brunch of SBI opening the LC indicating the pro-
gress of utilisation of licence by way of orders
placed/letters of credits opened, actual imports and
payments made out of Exim Bank loan and also
expected dates of future shipment. The first report
should be sent after 4 months from the date of issue
of licence of earlier if the ordering is completed
and thereafter on the 1st of every month.

9. End-use of goods.—The goods acquired against the licence
granted under this credit shall be used exclusively in cany-
ing out the investment for which the licence is obtained.

10. Disputes.—Disputes, if any, that may arise between the
importers and suppliers shall be je'tlcil direct by the importer
in accordance with the normal trade practices.

11. Future Instructions.—The importers shall promptly
comply with the directions, instructions or orders issued by
the Government regarding any and all matters arising from
or pertaining to the import licences and for meeting all obli-
gations under the Agreement for the Exim Bank—SBI line
•of credit.

12. Breach or violation.—Any breach or violation of the
•conditions set forth above will result jn appropriate action
under the Imports and Exports (Control) Act.

MAN! NARAYANSWAMY, Chief Controller of
Imports and Export*

ANNEXURE I

Documents to be furnished by duppHer/lniportcr

(a) Conformed copies of purchase contracts (with any
amendments thereto) executed by the importer with the U.S.
supplier. Such contracts must be satisfactory to Eximbant
and not contravence any applicable statute or public policy
of U.S.A.

(b) Evidence that the importer has made expenditure for
only items eligible for financing.

(c) US supplier's name and address with description of
products to be supplied together with the US Supplier's Cer-
tificate LIS to purchase price of the items financed and the
US origin of such items us per Annexure II.

td) The US Supplier's Invoice identifying the items export-
ed, the supplier und the cost of the items.

le> A copy of the Hill of Lading identifying the carrier of
1hc items exported to India.

ANNEXURE II

Supplier's Certificate
19

EXPORT-IMPORT, BANK OF TH1- UNITED STATES
WASHINGTON, D.C. 20571

Subject : Eximbnnk Credit No. (Name of Country)
(Name of Borrower)

Dear Sirs,

We understand that the sale of the goods and services
covered hy our invoices hero listed :

Number Date Name and Adress of Amount
Buyer's

m;iy be financed thiough Credits established under a Credit
Agreement wilh the Export-Tmport Bank of the United States,
iin agency of the United States of America.

CERTIFICATE

We hereby certify that the goods and services covered by
said invoices which were originated or manufactured by us
were originated oj- manufactured in the United Slates, or if
not. orifiinated or manufactured by us, were acquired by us
from sources in the United States, and that to the best of
our knowledge and belief no component part or value added
by fabrication, services or otherwise (exclusive of raw mate-
rials, was originated or manufactured outside the United Slates,
except for a minimal amount, which we have set fourth in
detail in a schedule attached hereto,

We hereby farther certify that we have not grunted, paid
or agreed to grant or pay any discount, allowance, rebate,
commission, fee, or other payment in connection with the
sale of or the obtaining of any contract to sell the goods
and services covered by the said invoices or with the esta-
blishment or operation of the Credits (including any preli-
minary Commitment relating thereto issued by Eximbank),
except :

1. Any discounts, allowances or rebates to the buyer
which arc disclosed in said invoices ;

2. Amounts payable to our regular full-time employees
to the extent of their regular compensation;

3. Regular commissions or fees paid in the ordinary course
of business to our repular sales agents or sales representa-
tives and readily identifiable on our books and records as to
amount, purpose and recipient;

4. Other payments, as follows :

Payee or Intended Payee Address Amount

(If none, the word "none" must be inserted in order for
this certificate to be considered complete. If uny payee is
numed, a statement must be attached showing the nature and
extent of the services and the method of computation of the
payment).

We understand that Hximbank is under no obligation to
finance the sale of any part of the goods and service* cover-
ed' hy said invoices which is of non-U.S. origin or manu-
facture or which was acquired by us from sources outside
the United States, and that all payments disclosed in sub-
paragraph 4 ahovc must he satisfactory to Eximbank

(Name and Address of Supplier)

By —
(Authorised Representative)*

(Print Name)
Title

'•'This Certificate must be signed by a senior officer of the
Mipplicr, such as the President, a Vice President, the Trea-
surer or an Assistant Treasurer. If any other individual
signs, evidence or his authority must be submitted with this
Certificate.
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