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MINISTRY OF COMMERCE
IMPORT TRADE CONTROL

Public Notice No. 8-TTC(PN) /81
New Delhi, the 28th February, 1981

Subject ; Licensing Conditions pertaining to Dutch General
Purpose Credit.

File No. TPC/23/(12)/81.—The terms and conditions gov-
erning the issuance of import licences under the Netherlands
Government Credit for importers in both Private and Public
Sectors as given in Appendix to this Public Notice are nolified
for information.

MANI NARAYANSWAMI, Chief Confroller of Imports and
Exports

APPENDIX TO MINISTRY OF COMMERCE PUBLIC
MNOTICE NO. 8-ITC(PN) /81, DATED : THE 28TH
FEBRUARY, 1981

Imports under The Dutch General

Conditions for Ljunsinlg n
‘Purpose Credit.

Section I—General

1(1) The Dutch General Purpose Credit from the Nether-
lands Investerings bank Voor Ontwikkelingalanden N. V. 18
unticed in favour of developing countries, Accordingly the
goods and commodities and services incidental thereto which
are to be financed under the Credit can be imported from
Netherlands ang all countries enumerated in the llﬁt_ﬂt.
Annex, T-A which will be the “cligible source countries’
under the credit,

1(2) Components to the extent of 10 per cent in respect
of chemicals and 20 per cent in respect of other imports from
non-eligible source countrics are also eligible for financing
under the Credit.

1(3) Limited supplies of goods and secrvices from non-eli-
gible source countries to supplement the supplies from el-
pible source coontries in excess of the limit indicated in Sec-
tion 1(2) may ulso be considered for financing under the
credit. For this, specific approval of the Government of
Netherlands will bo necessary.

1(4) Except in cascs where the Netherlands is the tra-
ditional or the only source for imports or where the value of
imports is Jess than Df, 1.25 million, goods and services
should normally the procured through Formal Open Inter-
national Bidding. However, procurement even on the basis
of tenders to pregualified suppliers or the tenders on restric-
ted basis are also permssible 1n appropriate cases. Similarly,
in certain cases involving proprietary items etc. purchases di-
rectly from a single supplier are permitted even if the value
thereof exceeds Dfl. 1.25 million. The procurement guide-
lines prescribed for this purpose are given at Annex. IL.

I(5) In the case of global tenders, advcrtisement either in
the Indian Trade Journmal or in the Indian Export Service
Bulletin is required at the time the invitations to bid are
jssued, and three copies of the tender notice, as advertised
are to be sent to the Netherlands Embassy, Shanti Path, New
Dethi with a copy to the Department of Economic Affairs
and a copy also to the First Secretary, Embassy of India, the
Hague, the Netherlands. Invitations to bid shall list the eli-
gible spurce countries (given in Annex. I-A) and shall set
out the applicable rules of origin (given in Annex I-B). A
margin of preference, normally upto 15 per cent of the c.if.
{)rice of the lowest evaluated foreign bid, may be extended to
ocal goods and services, provided the bidding documents set
out clearly the arrangement for such preferential treatment.
It is also to be ensured that the final date prescribed for sub-
mission of bids allows adequate time for all potentinl sup-
pliers to obtain tender documents and file their bids. The ten-
der documents should be made available promptly to the
Embassy of India at the Hague, Netherlands (under intimation
to the undersigned) for sale to potential suppliers from the
Netherlands. In the case of other tendering methods also,
these arrangements are to be followed to the maximum extent
possible.

Section I—Tsswe of Import Licence :

II(1) The import licence will be issued on CIF basis with
an initial validity of 12 months. For extension of the vali-
dity of the licence, the Licensee should approach the licen-
sing authority concerned, within the validity period of the
licence, who shall consult the Department of Economic
Affairs, (EEC. III Section) in the matter.

1(2) Firm order on CIF/C&F basis must be placed on
the overseas suppliers in the Netherlands or the countries
mentioned in the Annex. I-A and sent to the Department of
Economic Affairs (EEC. III Section) within 4 months from
the date of issue of the import licence or, where, the imports
are permitted under O.G.L., the date of issue of the foreign
exchange sanction, Tf firm orders cannot be finalised with-
in the time limit of 4 months, the Licensse should submit to
the licensing or otber concerned authorities, ns the case may
be, u proposal seeking an extension in the ordering period,
furnishing justification and explanation as to why ordering
could not be completed within the initinl validity period.
Such requesta for extension in the ordering period will be
congjidered on the marits of each case by the licensing or
foreign exchange sanctioning authorities who may grant ex-
tension upto a further period of 4 months., Tf however, ex-
tension is sought beyond 8 monthg from the date of issue of
import licence or foreign exchange sanction, such proposal
should invariably be referred by the licensing authorities to
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the Department of Economic Affairs (EEC. TI Section),
Ministry of Finance.

1[(3) The liconce will bear the superscription ‘Dutch Gene-
ral Purpose Credit' and indicate the Public Notice number
under which these licensing conditions are issued. The licence
code for the first and second suffix will be “8” “NN". This
licence code will be mentioned in all the shipping documents
as well as in the “S" form required to be lurnished 1o the
Reserve Bank at the time of rupee deposit.

1I1(4) As soon as the importer receives the import licence,
he should send a report to that effect to the Ministry of
Finance, Depurtment of Economic Affairs, (EEC, II Section)
along with the following information :-—

(i) No. and Date of Import Licence,

(ii) Value,

(iii) Exchange rate, if any, indicated on Import Licence,
(iii) Exchange rate, if any, indicated on Import Licence.

(iv) Date by which copies of contract are expected to be
furnished to Department of Economic Affairs,

Section III—Fimalls«tlon of Contract :

II[(1) The minimum value of contract eligible for finan-
cing under the credit is Dfl, 25,000,

III(2) Only one contract should be entered into against the
import licence. In exceptional cases, more than one contract
Wiﬁo be permitted to be cntered into, for which prior approval
of the Department of Economic Affairs, Ministry of Finance
should be obtained soon after the date of issue of the import
licence.

IIT(3) The term “Firm Orders” referred to in Section II(2)
means purchase order placed by the Indian licensee on the
overseas supplier duly supportcd by order confirmation by
the latter or purchase contract duly sigued by both the Indian
importer and the overseas supplier. rders on Indian Agents
of overseas suppliers and/or order confirmation of such
Indian Agents are nol acceptable,

ITI(4) The CIF/C&F value of the contract should be
expressed in Dutch Guilders in case of contract concluded
with the Dulch suppliers and in the respective currency in
casg of contracts concluded with the suppliers in eligible source
countries.

1II(5) The contract must provide for payment on cash
basis i.e. on presentalion of shipping documents. No credit
facility of any kind will be permitted to be availed of by
the Indian importer from the overseas suppliers.

III(6) The amount of Tndian Agent's Commission included
in the value of the contract should be specifically indicated.
Any payment on this account, should be made in Indian
rupees to the Agent in India. Np remittance of foreign
exchange will be permitted for this purpose. Such payments,
however, will form part of the licence value and will, there-
fore, be charged to the licence.

III{(7) The purchase order and the supplier’s order confir-
mation should be in English only.

1II(8) The following provisions should be specifically in-
corporated in the contract :

“(I) “the contracl is subject to the approval of Govern-
ment of India (if the value of the contract is Dutch
Guilders 50,000 ot below) and subject to the appro-
val of both the Government of India and the
Government of Netherlands (if the value of the
contract exceeds Dutch Guilders 50,000).

(i) This contract will be governed by the payment pro-
cedures laid down under the licensing conditions
for the Dutch General Purpose Credit and will
become effective after the Government of India’s
approval to this effect has been received.”

dil) “The goods are of Dutch origin/manufacture” (in
case of supplicrs in Netherlands
or
“The goods are of....................origin/manu-
facture™ (in case of suppliers in cligible source
countries).

(iv) “For the goods to be imported from Netherlands, the
suppliers will have to produce to the Netherlands
Investment Bank, a certificate (in the prescribed”
form) in duplicate issued by the Nctherlands
Chamber of Commeice of the district in which the
supplier js established to the effect that the goods
are of Netherlands origin. This certificate should
be furnished along with 1the other shipping do.u-
ments at the time of receiving payment.” (A speci-
men of the certificate is at Annexure 1II).

In the case of supﬁ]ier in eligible source countries the
suppliers will have to produce to the Netherlands
Investment Bank proof of origin of goods in accor-
dance with the Rules of Origin. (Anncxure I-B)”

1I(9) For any customary performance guarantee, where
required the suppliers should be asked to furnish a bank
guarantee /warranty.

Section TV—Approval of contract by Government of Indin/
Netherlands Investment Bank.

1V(1)a) Immediately afier the contract is concluded, the
importer should furmsh 5 photostat or certified copies of
the contract/supply orders accompanied by n photostat copy
of the Import Licence if any or foreign exchange sanction
to the Ministry of Finance, Department of Economic Affairs,
(EEC. LI Section). In case of contracts concluded with
suppliers in eligible source countries, 9 copies of the same
should be furnished. The imporier is ulsg required to fur-
nish the information as per details in Annexure IV.

IV(1)(b) In the case of contracts concluded by companies
ang institutions other than Public Sector Undertakings and
Government Departments, for imports from Netherlands,
the imgortcr should furnish a bank guarantes from an appro-
ved scheduled bank, in the form prescribed (Annexure V)
duly adjudicated by the Collector of Stamps. The Bank Gua-
rantee should be for an amount representing the rupee equiva-
lent of the amount of contract for which letter of authority
is sought plus intcrest and other charges. The rate of
conversion shall be at the exchange rate notified bv the
Department of Revenue s prevailing on the date of issue
of import licence or that indicated on the import licence.

_ 1V(2) When the supply cootract is based on formal open
international bidding or formal selective International bidd-
ing, the following informatlon should also be furnished :—

(i) Name of the publication in which tender noticc was
Advertised :

(ii) Nﬂmc'nf the parties who quoted against the tender
cnquiry ;

(ijiy The reason for selecting » particular offer indicating
whether it was the lowest technically suitable bid.

1V(3) 1f the contract documents, the request for issue of
letter of authorisation and the import licence and bank
guarantee, where necessary, are found to be in order, the
Ministry of Finance (Depariment of Fconomic AfTairs) will
forward copies of the contract fo the Dutch authorities
through the Embassy of Indin at The Hague for approval.

IV(4) (a) In respect of contracts valued at DG 50,000 or
below, approval of Duch authorities is not required. The
approval of the Government of India will be communicated
to the Indian importers while forwarding the copies of their
contracts /supply orders to the Dutch authorities.

(b) For contracts of value exceeding DG 50,000, as soon
a3 the approval of the Dutch authorities to the financing of
the contact under Dutch Credit i3 received, the importer
will be informed that their contract has become effective.

Section V—Payment to the Suppllers.
(A) Payment to the Suppliers in Netherlands.

V(1) A Letter of Authority to the Netherlands Investment
Bank for Developing Countries, The Hauge (in the form at
Annexure VI) authorising payment to the suppliers against
shipping documents will gc issued and forwarded mlong with
the copies of contract etc.. to the Dutch authorities through
the Embassy of Tndia at The Hauge.
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V(2) The validity of the Letter of Authority will be deter-
«mined keeping in view the delivery schedule indicated in the
contract. In np case will the Letter of Authority be made
valid beyond the validity of the import Licence.

V(3) Since the payments to the suppliers under the credit
are gencrally made by the Dutch Bank against the produc-
tion of Shipping documents, the grace period facility will
not be applicable to imports financed under this credit.

V(4) In case the shipment/payments to the suppliers arc
not completed within the validity period of the Letter of
Authority, the Importer should approach the Ministry of
Finance. Department of Economic Affairs (EEC, ITI Section)
for suitable extension of the Letter of Authority well before
the expiry period of the Letter of Authority. Such a request
thould be accompanied with a photostat copy of the revali-
dated Import Licence, if the period of extension sought for
is beyond the validity of the original Tmport Licence, and
a letter from the bank extending the validity of Bank Gua-
rantee, where necessary.

V(5) If the request for cxlension in the period of validity
of the Letter of Authority is not received within a period of
six montha from the validity date of the Letter of Authority
the un-utilised balance in the Letter of Authorily will be
deemed to have been surrendered and the Letler of Authority
will stand Tapsed automatically.

V(6) The original pegotiable shipping documents will be
invariably forwarded by the Netherlands Invesiment Bank
to the concerncd importer's bank in India, which would be
a branch of any of the nationalised banks who should release
these pegotiable set of documents to the importer concerned
only efter ensuring that the importer has deposited :

) the rupee equivalent of the payments to the suppliers
in Dutch Guilders at the provailing composite rate
of exchange to be caleulated in the mammer as
pieseribed in Chief Controller of Imports and Ex-
ports Public Notice No. B-ITC(PN}/76. dnted
17-1-1976 and as may be notified by the Govern-
ment from time to time through Public Notices
of the C.C.L&E, or through Esxchange Control
Circmlars of the Reserve Bank of India

(1) interest calculated at the rate of 99, per annum
for the first 30 days and at 159 for the period
in excess of 30 days in terms of Public Notice
No, 46-ITC(PN)/76 dated 16-6-1976 on the amouant
required to be deposited vide item (i) above. recko-
ned from the date of actval payment to the supplier
by the Netherlands Tnvestment Bank for Develop-
Ing Countries N.V., The Hague, to the date of
actual deposit of the rupes equivalent by the im-
porter in the State Renk of India, Tis Hazari, Delhi
or Reserve Bank of India, New Delhi,

V(7) Tt shall be the responsibility of the Indian bank con-
cerned to ensure that the emounts due are correctly deposited
into Government Account before the import documents are
handed over to the importers. The importer should also
ensure that the amounts due are correctly deposited into
Government acrount before taking delivery of the docurnents
from their bankers.

V(8) The importers (including Public Sector Undertakings
and Departments of the Central Government) should make
the requisite rupee deposit only through Authorised Dealers
in foreign exchange and also get the Exchange Control Copy
of the Ticence endorsed by them as required In Public Notice
No. 184ITC(PN)/68 dated the 30th August, 1968. The
requisite ‘S* form will be sent by the concerned baink to
the Reserve Bank of India, Bombay.

V(9) The monevs specified in Section V(6) should be de-
positeq onlv with the State Bank of India, Tis Hazari Branch,
Delhl, or the Reserve Bank of India, New Delhi to the credit
of the Central Government Account under the head of
pecount—

“K—Deposits and advences—Deposit not bhearing in-
terest—843——Civil Deposits—Deposits for purchases
etc. abroad—Purchases etc. under Dutch (eneral
Purpoee Credit—Ministry of Finance {DEAYs letter
of authority No.—«————Dutch Credit”.

1389 Gy/80—3

V(10) The advice of rupee deposits referred to above,
should be sent to the Controller of Aid Accounts and Audit,
Minjstry of Fisance, Department of Economic Affairs, UCO
Bonk Building, Parliament Strest, New Delhi by enclosing
original receipted treasury challan io the proforma prescribed
under Poblic Nutice No, 74ITC(PN)/74 dated 31-5-1974,
No. 103-ITC{FN)/76 dated 12-10-1976. ‘The information in
regiird to letter of Auathority No., amount of foreign currency
for which rupee deposit is made, date of payment to the
Dutch supplier, amount of interest and period for which it
is calculated should invarinbly be indicated in the challan
form,

RE-IMBURSEMENT PROCEDURE

V(I1) In case of import licences other than public sector
underinkings/Government Departments where the value i3
below Rs, 1 lakh, the tmporter will have the option to adopt
the Re-imbursement Procedure provided no pavments are
required @ be withheld for performance etc. Under this
system the imporiers will not be required to furnish the
Bank Guarantee but their contract will have to indicate that
the mode of pnyment will he by re-imbursement system.
The importer will have to open a Letter of Credit on receipt
of the approval of their contract by the Government of
India. For this purpote a letter of Authority (Annexure
VIN to the importer’> Bank, as indicated by the importer,
nuthorising opening a Letter of Credit on the suppliers’ bapk
in Netherlands will be iwsued by the Ministry of Finance,
Department of Economic Affairs (EEC, ITI Section). Pay-
ments against the Letter of Credit will be made by the im-
porter on thr strength of the Exchange Control Copy of
the Import Lirence, Normally all shipments/payments to
the <upoliers should be completed within n period of 20
months from the date of issuz of this said Letter of Auvtho-
rity. In case the shipments/panyments to the suppliers are
not likely to be completed within the period of twenty months,
the Importer should invariably approsch the Ministry of
Finance, Department of Beonomic Affairs, EEC. III Section
at least a month before the expiry of this stipulated period
for the exicnsion of the time limit for completing the ship-
nents /payments to the Suppliers. This requtst should be accom-
panied with a photostat copy of the revalidated Import
Licence covering the period of extension sought for. If such
p request is not received before the stipulated period, the
un-utilized balances of their contract will be deemed as hav-
ing been surrendered. The importer will furnich to the
Controller of Aid Accounts & Audit, Department of Econo-
mic Affairs, Parliament Street, New Delhi-110001. within
15 days of the shipment of goods a certificate from his
Bank of pavment made to the supplier and also two copies
of the invoice bearing a certificate from the Dutch supplier
to the effect that “he received a sum of
Dntch Guilders amounting to 100 per cent of the invoice
vale or shipment of goods.” He wlill also ensure that two
coples of the certificate in regard to origin of goods referred
to in Section TII(14Y(iv) are furnished by the supplier to the
Contro'ler of Aid Accounta and Audit within the stipulated
period of 15 days of the shipment of goods. Any omission
on the nart of the importers to send the reimbursement docu-
ments promptly to the Department of Fconomic Affairs will
bhe viewed =eriouslv and the C.C.IL&E, may be asked to sus-
pend ='l immort licences in ths name of the importer. TIn
case the imrorter versists in hic default hizs case may be
recommended to the C.CI&E, for being blacklisted. The
immorter will in addition be Jiahle to nenaltles/punishment
under the law governing Import Control etc. Tn case the
importer decides tp adopt the reimbursement procedure, he
should farnish 9 photostat /certified copies of the contract
while <cokine approval of his contract bv Ministry of Finance.
The Bonk Guariantee need nnt he furnished in such cnses.

B. Payment to the soppliers in Bligible Source Countries.

V(12) A Letter of Authority (in form at Annex. VII) to
the Importers' Bank, as indicated bv the Tmmnorter in his
application anthorising opening of a Letter of Credit on the
ruppliers’ bank in the eligible source country in favour of
thz surplier will he issned bv the Ministrv of Finance. De-
partment of Fconomic Affairs, (EEC, TIT Section). Copies
of the contriet along with a cony of the said Letter of
Authority will be forwarded to the Dntch authoritles also
throuph the Fmbassy of Iadia at the Hague.

V(13) On receipt of the Tetter of Authoritv mentioned
in the precedine parograph, the Importer's Bank will onen
a Tetter of Credit in favour of the supplier through his banker
within a period of 30 days from the date of issue of the
sald Tetter of Authority and against a valid import licence.
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if any. An intimation to this effect shall be forwarded to
the Controller of Aid Accounts and Audit, UCO Bank
Building Parlioment Street, New Delhi.

V(14) After the payment to the supplier is made the
supplier’s bank shall forward to the Controller of Aid Accounts
and Audit, Ministry of Finance, Department of Economic
Affairs, UCO Bank Building, Parliament Street. New Delhi,
one set of non-negotiable shippiug documents and rwo copies
of the invoice with a ceitificale doly endorsed thereon by
the sunplicr that the payment has been received by the latter.

V(15) The supplier’s bank will also obtain from supplier
and furnish to the Controller of Aid Accounts and Audit,
Ministry of Finance, Department of Economic Affairs, UCO
Bank Building, Parliament Street, New Delhi. a certificate
or proof (in duplicate) in regard to the origin of the goods
being in accordance with the Rules of origin appended to
the “Guideline for Procurement of Goods and Services.”

V(16) The importer should forward to the Controller of
Aid Accounts and Audit, Ministry of Finance, Department
of Economic Affairs. UCO Bank Building, Parliament Street,
New Delhi. a certificate of remittance made by them to the
supplier against the invoice/shipment of goods excluding
bank charges, if any. This certificate should be obtained
from the bank through which the Letter of Credit is opened.
The importer should also ensure that one set of non-negotiable
shipping documents and two copies of invoice with a certifi-
cate dulv endorsed thereon in regard to receipt of payment
bv supplier and certificate of origin. referred to in Sectjons
V(13) and V(14) are forwarded to Ministry of Finance, De-
partment of FEconomic Affairs Contfroller of Aid Accounts
and Audit within 15 days of the shipment of goods.

V(17) Payment against the Letter of Credit will be made
by the importer on the strength of the Exchange Control
Copy of the Import Licence.

V(1R) Normally all shipments/paymenfs to the Supplier
should be comvpleted within a period of 20 months from the
date of issue of the Letter of Awuthority referred to above.
Tn case the shipments/pavments to the suppliers are not
T'kely to be comvleted within the period of 20 months, the
Tmvorter chould invariably anvroach the Ministry of Finance,
Department of Economir Affairs. (EEC. TIT Section) at least
a month before the expiry of this limit for completing the
shipments /pryments fo the Snnpliers. This request should
be accomranied with a nhotostat cooy of the revalidated
Tmoort Licence covering the period of extension sousht for.
If such a request i« not received before the stinnlated period.
the un-utilised balances of the contract will be deemed as
having been surrendered.

V(19) Any omission on the part of the importer to send
the reimbursement documents prompily to the Department
of Economic Affairs will be viewed seriovsly and the C.C1.&
E., may be asked to suspend all import licences issued in the
favour of the importer. Tn case the importer persists in
his default, his case may be recommended to the C.CI.&E.
for being blacklisted. The importer will, in addition, be
liable to penalties/punishments under the law governing
Import Control etc.

V(20) On receipt of the reimbursement documents, Cont-
roller of Aid Accounts and Audit in the Ministry of Finance,
will make a request to the Netherlands Tnvestment Bank for
reimbursement of the amount paid to the supplier in-the eligi-
ble source countries. The Netherlands Investment Bank will
reimburse the eaquivalent amount in Netherlands guilders
at the rate of exchange prevailing in the Netherlands on the
date of such reimbursement.

Section VI : Miscellaneous :

. VI(1) The importer should furnish a quarterly report, as
in Annex. VIII showing the utilisation, status of the licence

to the Ministry of Finance, Department of Economic Affairs,
(EEC. III Section).

YI(Z) It should be understood that the Government of
India will not undertake any responsibility for dispute, if
any, that may arise between the licensee and the supplier.
The conditions to be fulfilled by the supplier before payment
could be effected to him must be clearly spelt out by fthe
importer in Annex, IV. If necessary. a provision dealing

Wit?f settlement of disputes may be included in the contrack
itself,

VI(3) The licensee shall promotly comply with any direc-
tions, instructions, or orders issued by the Government of
India from time to time regarding any and all matters arising
from or pertaining to import licence and for meeting all
obligutions under Dutch General Purpose Credit,

VI(4) Any breach or violation of the conditions set forth
in the above clauses will result in appropriate action under
the Imports and Exports (Control) Act.

Annex. I-A

List of eligible source countries for united bilateral loans
to developing countries.

A. Netherlands
B. Africa
North of Sahara

Algeria

Libyan Arab Rep.
Morocco

Tunisia

Egypt

South of Sahara

Botswana

Burundi

Cameroon

Cape Verde Islands
Central African Rep.
Chad

Comoro TIslands
Cango (People’s Rep. of}
Zaire Rep.
Dahomey

Fthionia

Gabon

Gambia

Ghana

Guinea

Guinea Bissau
Ivory Coast

Kenva

Lesotho

Liberia

Malagasy Republic
Malawj

Mali

Mauritania
Mauritius

Nigar

Negeria

Reunion

Rwanda

Senegal

Seychelles

Sierra Leone
Somalia

Terr. Afars and Issas
St. Helena and devendencies
Sudan

Swaziland

Tanzania

Togo

Tjganda

Upper Volta
Zambia

America

North and Central

Bahamas
Barbados
Bermuda
Costa Rica
Cuba
Dominican Republic
F1 Salvador
Guadeloune
CGnstaemola
Haiti
Hondnras
Hondnras (Br.)
Tamaica
Martinique
Mexico
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Netherlands Antilles Annex. I-B
~ Nicaragua

Pupama Rules of Origin

St. Pierre ot Miquelon o

Trinidad et Tobago 1. The subject items of these rules of origin shall be
West Indies (Br.) goods and services produced in the cligible source

countries,

South . 2. In the case of goods, mssessment of the Netherlands
Argentina origin shall be subject to the Ilegislation in this
%(l)‘lllv_‘;u field which preveails in the European Community.
[Az]
Chile 3. Proof of origin of the goods mentioned in paragraph
( olombia 2 shull be furnished by means of a ceitificate of
Ecuador origin, issued by o Chbamber of Commerce in the
Falkland Tslands Netherlands.
Guyan
Gui}a}nau(Fr.) 4. In the case of goods, asscsmcent of origin in deve-
Paraguny loping countries shall be subjcct to the rules of
Poru origin which are established by the Euaropean Com-
Surinam munity in the framework of the Gencrnl System
Uruguay of Preferences.
Venezucla 5. Proof of origin of the goods mentioned in paragraph
Asia 4 shall be furnished by meaus of a Certificate of
L Origin, Form A (&8 in use by the General System of
Middlc Last Preferences), issued by an official authority in the
Bahereln developing country.
};gg 6. In the case of services (cf. paragraph 1 of the
Tsrael Guidlin2g), origin shall be assessed, on an ad hoc
Jordan basis, in mutual consuliation betwesn the WNether-
Kuwait lands Government and the borrower country.
J.ehanon ; e o . :
Oman T oblemms ot serious . cconb dmage bl
Qatar - Eorrower country (e.g. am ovcr-tight restriction of
Scudi Arabia the number of potential suppliars), deviatious f
Yemen (People's DR) p Ssuppliars), deviatious frora
Syrian (Arab. Rep) these rules may be permitiad, but cnly after mutual
: ‘ . BEp. consultaticn between the Netherlands Government
1Init. Arab Emirates and the borrower country
Yemen (Arab. Rep.) * ’
South Annex. I
‘g‘:ﬁ‘;‘:&;ﬁ“ _Guidelines for Procurement of goods and services under
Bhuran bilateral development loans by the Netherlands.
Burma
: A. General
India
Maldives 1. These guidelines guvern  procurement of goods and
Nenal services under bilateral loans which form part of the official
Pakistan Netherlands Development Aid Programme. These loans are
Sri T.anka untied in respect of developing countries. A list of eligible
Far East source countries i attached as Annexurz 1-A, The recipient
5 country is Included in this list. The Neth:rlands Government
Brunei may agree, on an individual basis, to limited supplies of
Khmer Rep. goods and services from non-eli ible source countries to
Hong Kong supplement the supplies from eligible source countries, with
Indonesia transportation and Insurance costs included.

Korea (Rep. of)

Korea (People’s Dem. Rep. of) 2, The Netherlands Governmont must be satisfied that the

proceeds from the loans are to be used with dne care bein

Lros

Macuo given 1o economy, efficicncy, famirmess in  internationa
Malaysia ' competiion ond  non-discrimination  amomg  eligible
Philippines ' source countries, in accordance with the procurement pro-
Singapore cedures set out in these guidelines.

Thaifland ' ‘ . .

Timor 3. Except in the cases mentioned in paragraphs 16 and 17,

no practices shall be allowed, which could lead to, or result
in a particular supplier or the suppliers of a particular country
being favoured.

Vietham (Rep, of)
Vietnam (Dem. Rep, of)

Oceani

_u 18 4. The rules of origin and control to be cbserved by th~
Fiji borrower In the procuresment of goods and services, are
Gilbert and Ellice Ialands attached to these guidlines as Annexure I-B.
French Polynesia .
New Cealedonia 5. Where the borrower does not effect direct procurement,
New Hebrides (Br. and Fr.) he shall make such arrangements as are mecessary to ensure
Paclflc Islands (US) that the purcheser complies with these guidelines.
gg{aolﬁoyeﬁaggsnca 6. (1) The borrower shall obtain goods and services
Tonea : through formal open international  bidding except in the
Whallis and Futuna following cases :
Western Samoa () where the Netberlands is the traditional or the
Europo only source for imports;
Turkey (b) where the value of imports is fess than DA, 1.2%

Portugal million; or
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(¢) where such a procedure is inapplicable or inappto-
priate. In this case, agreement between the Nether-
innds Government and the borrower on another
more expedient procedure must be reached before
suppliers ar¢  invited to submit their bids, such
agreement to be reached on the basis of all relevant
information to be supplied by the borrower through
th¢ Royal Natherlands Embascy.

6. (2) Where in the light off the existing relationship
subsisting between the Indian jmporters and the foreign sup-
pliers and thc scope of supplies available and identdied n
the Netherlands und/or the developing countries, the
borrowey considers that imports should be effected from the
Netherlands only, the borrower shall have the option to
confine bids to the Netherlands only or obtain buds from
the Netherlands as well as the eligible source countries, In
such cases article 30 of the Guidelines along with articles
31-33 or article 30 along with articles 34-38 are upplicable,

7. These guidelines, together with the Rules of Origin and
the list of eligible source countrics, are subject to umendment
by the Netherlands Governiment.

B. Procedures for Formal Open International Biddmg

B, At the time invitations to bid are issued, the borrower
(or the purchaser on thc borrower’s behalf) shall advertise
the bidding in at least one of the following two publications :

Indian Trade Journal
Indian Export Service Bulletin

The importer shall send three copies of the tender volices
as advertised in the 1ndian Trade Jourhal or the Indian
Export Service Bullctin, to the Embassy of the Netherlands
. India.

9. In order to foster widesprend competition, individual
contracts for which bids are invited should, whenever feasible,
be of a size large enough to attract bids on an international
bagis. On the other hand, if it is possible from a technical
and administrative point of view to divide a project into
contracts of a specialized nature and such division is likely
to be advantageous to the borrower and/or to allow Lrader
international competitive bidding the project should be divided.
Single contracts for engincering, equipment and consiruction
work (commonly known as “Turn-kev contrects’) may be
desirable if they offer overall advantages to the bhorrower
country within the technical and economic facilitics available,

10. Formal prequalification may be desirable, in particular
for civil works contracts. If prcqualiﬁcation is used, it shall
be bused entirely upon ahility to perform satisfactorily,
taking inlo account (iy the firm's previous experience in similar
types of work, (i) its potential with regard to personnel,
equipment and plant, and (i) its financial position
and  imtegrity. Advertisement of the prequalificaticn
procedure shall be carried out in accordance with the pro-
cedure described in paragraph 8. Condensed specifications
ghall be made available to contractors desiring to be consi-
dered for prequalification, When prequalifleation is applied,
all firms ngch fulfil the conditions for prequalification shall
be permitted to bid.

11. Bidding dotuments shall be prepared ih one of the
lappuages customarily used in interational transactions and
shall unlegs prohibited by low specify that the text of the
documents in that language Is governing.

12. Specifications shall set forth as clearly and precisely
as posible the work to be carrled out, the goods and errvices
to be supplied and the nlace of drlivery of installatlon.
Drawings shall be consistent with the text of the specifications;
where they are mot, the text shall govern. The specifications
shall state the principles of evaluations and comperison of
bids, which will be takem into account when evaluations
are made and bids are compared. The specifications shall ba
worded in such a way as to permit and encourage free and
full international competition.

Any additional information, clarification eor correction of
errors and alterations of specifications and invitations to bid
shall be communicated proraptly to those who requested the
original bidding documents.

13. If national standards are cited to which equipment or
materinl must comply, the specifications shall state that goods-
meeting other internationally accepted standards, which
demand an equal or better quality than the standards men-
tioned, will also be acoepted.

14. Specificalions shall be based op performance and
potential and should only prescribe registered brand names,
catalogue numbers or products of a particular manutucturer
if particular spare parts are required or if it has bcen decided
that a certain amount of  standardizution is necessary 1o
ajntain certain essential quality factors, In the last case
the spezcifications shall permit offers of alternative goods
which have similar characteristics and whose pariorinance
and quality are of a level at least equal to those specified.

15. Jovitations to bid shall list the eligible source coun-
tries and shall set out the rules of origin applicable,

16. Quotations shall be examined on the basis of strict
equality of conditions among suppliers from eligible source
countries (including the evaluation of quotations for meterial
and equipment at prices free of customs tarilfs and
other duties and taxes of like effect). The borrower country,
nowever, is authorized, in the evaluation and comparison of
bids to supply goods and services, excluding tramsport costs,
to extend a margin of preference to local goods and services
and to products from other oligible source countries which are
members of the samc regional economic group, consistent
with GATT, or which intend to establish such a group, over
goods and services originating in other eligible source countries.
This margin ol prefcronce shall not exceed 15 per cent on
the CIF price of the lowest evaluated foreign bid or the
existing level of customs duties of the bidder's country,
whichever is the lowcst,

17. In special cases, the borrower may, after muwtual
consultution between the Netherlands Government and the
borrowing country, extend a limited margin of preference
to local and regional manufacturcrs, consistent with GATT,
in addition to the margin of preference, mentioned in para-
graph 16, In nsscssing the level of preference, dut attention
should be given to  foctors Bke the degree of national or
regional ownemship and management and the registration in
the borrower country or the regional economic group of
these manuofacturing firms.

18. Bidding [documents  shall set out any preferences
ngreed upon and specify the manner in which they will be
applied in thc evaluation and comparison of bids.

19. Bidders shall be given
submit their bids.

20. The date, hour and Elace for latest receipt of bids and
for the bid opening shall be announced in the invitations to
bid and all bids shall be opened publicly at the stipulated
time. Bids received after this time shall be returned un-
opened. The name of the bidder and to¥al amount of each
bid and of any altermative bids if they have been requested
or permitted shall be mad aloud and recorded.

_ 21. No bidder shall be permitted to =lter his bid after the
bids have been opened. Only clarifications not changing the
substance of the bid may be accepted. The borrower ra
ask any bidder for a clarification of his bid but shall not
any bidder to change the substance or price of his bld.

22, Except as may be required by law, no infermatiom
relating to the examination, clarification and evaluation of
bids and recommendations concerning awards shall be com-
municated after the public opening of bids to any persons
not officially concerned with these procedures on the side
of ecither the borrower or the  Netherlands Government
before the annoucement of the award of a contract to the
successful bidder.

23. Afier the opening of the bids, the pmrchaser shall
examins the bids in order to ascertain whether material
crrors in computation have been made in the bids, whether
the bids are fully responsive to the requirements of the bidding

adequate time in which to

* documents, whether the required guarantees and swreties have

been provided, whether documents have been properly signed
and whether the bids are otherwise generally in order. I
a bid does not substantially conform to the specifications or
containg inadmissible reservations or is not otherwise sub-
stantially responsive to the bidding documents, it shall be
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rejected. A technical analysis together with a detailed assess-
mont monetary lerms shali then be made to evaluate each
responsive bid and to enuble bids to be compared.

24, Invitations to bid muy uthie that the purchaser 1cserves
the right to reject all bids when none arc 1esponsive to the
intent of the specifications, when thers is evidence of lack
of competition, or when e jow bids exceed the cost previously
estimated by an amount sufficient to justily such action. I
all bids are rejected, the borrower may, aflec consultation
with the Netherlands CGovernment, enter into negotiations
with one or 1ame of the lowest bidders 1o ascertain the causes
for such cvents and the reasons for the differcnce between
the low bid and the cost cstimates, Negotinted contracts
reflecting chang=s in the spocifications, leading o economies
in the estimated cost of the projecl, may by accepiuble, pro-
vided the chungss do not substantially alter the nature of
the project, Where changes are substantiol, rebidding may
ve appropriate, This shall at ull times be approved by the
Metherlands Government.

25. Evaluations ¢f bids shall be consistent wirh the terms
and conditions set forth in (he bidding documents apd in
any modificitions thereto prior to the closing date for sub-
migsion of bids. For the purpose of dctermining the lowest
evaluated hid. commercial factors other than price, such
as the time of completion of coustruction or other work,
the efliciency and reliability of the equipsnent. 1he time of
its deliverv and the availabality of service and spure perts,
shall also be taken into consideration and ehall, to the largret
possible exiont, be expressed in monetary terms. The currencies
in which bid piices would have to ba paid sholl ba valued,
for bid comporison purposes only, on the basis of rates of
exchunge published by an official source and spplicable to
similar transaclions at thz closing date of the bidding,

26. The award of a contruct shall be made (0 the bidder
whose bid has been determined to be the Tow:( evaluated
bid, taking into account the faciors mentionced in the prece-
ding paragraphs.

27. The Netherlands Government shall, upon request, be
given adequate onportunity to present its comments and recom-
mendations on all phases of procurement.  Afte~ the award
of contract, th: WNetherlands Govelmment shill be pivvided
with (copiea of) all relevanl documents and other infour-
mation pecessary for the cvoluation of the wvse of the Ican.

C. Procursment Procedures ciher than Foreial Open Inter-

national Biding.

28 In the caev mentioned in pavagraphs 29 and 30. the
praocurement formulae of paragraphs 31-39 may be applied
in accordance with paragroph 6.

29. Standardization—Where the purchaser hss convincing
reasons for momintoining a reasonable standardization of his
equipment.

30. Limited Number of  Qualified Swvpplicrs—In cases
where, because of the naturc of the prorurement in queslion,
the number of qualificd supplieis is limited and the market
knowledge of the purchaser is such that he con be expected
to know the qualified suppliers.

31. Formal Selective International Bidding—Under formal
selective intermational bidding the purchaser is authorized to
invite bids from only a limited number of (pre) qualified
suppliers tnown to be able to meet the special reguirements
of the procurement in question.

In such cases the borrower should ascertain that no
potential qualified supliers have been excluded. The Minisiry
of Finance (Deparment of Economic Aflairs), Gowvarnment
of India shall provide all necessary information as angd when
asked for by potential suppliers of eligible source countries
to enable them to participate an an equitable busis.

32. Th: sumpliers are to bhe selected exclusively on the
basis of their qualifications and wre, as far as possible, to
be chosen from several eligible source counfries inciuding
the Netherlands.

33, All provisions of formal, international hidding, other
than those of peragraph 8, are to be fully applied.

34. Informal Tnternational Competitive Procurement.—
If procurement ig not through the formal competitive bid-
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ding procedures, it should be made in  accordance with
good commercial practice and without discrimination among
eligible source countries

35. The importer shouid give wide und timely publicity
to the intended use of informal international competitive
procurement. The Ministty of Finance, (Department of
Economic Affairs), Government of Indig shall provide all
mform_ation necessary to permit suppliers of cligible gource
counirics to participate on an equitable basis ay and when
such information is asked for.

36. The time allowed for the preparation of quotations
and offers shall be governed by the nature of the contracts
involved. Both lead ime and delivery schedules shall be long
cnough to allow meaningful international competition.

37. The Netherlands Government may require the purcha-
ser in particular cases to supply information om the purcha-
ses made. Including full details concerping how quotations
wore obtained, the suppliers who are imvolved and the quota-
tions recelved.

38. The guidchines for formal open international bidding
should be applwd 1o the fullest possible extent as appro-
priate.

39, Single Supplier—The purchaser iy permitted to pur-
chase directly from a single supplier in one of the following
cases ;

(i) procurcment by a commercial importer involves a
registererd bramd name commodity which 15  for
resale by the importer, for which the importer is
a regularly authorized distributor or dealer of the
supplier and for which the supplier ig the sole dis-
tributor or manufacturer ;

procurement by a commercial fmporter involves a
commodity which is  procured for manufacture,
processing or agsembly and resale of the end pro-
duct for which the importer is a repularly uuthorized
distributor or dealer of the supplier and for which
the supplier is the manufacturer;

in order to assure interchangeability of puarts or
beeause of special design or technical requirements
the procurement ¢an only be made from one source:

(iv) the purchaser is a manufacturer whose equipment
and raw material formulae are designed for best
utjlization with a specific type of raw material which
can, only be obtained from one source :

the purchaser wishes to extend or repeat a procure-
ment originally made under formal international bid-
ding provided that the complementary procarement
is small in relation to the original procurement,
takes place on a few occasions only and while the
construction work related to the original procure-
ment ix still under wav or shortly after the ordginal
procurement is made ;

(vi) the value of a transaction is less than Dft. 1.25
million.

(ii)

(1)

)

D. Goidelines for the Use of Coneultants

40. Consultant firm employed should be independent in the
sensg that their advice gnd the designs, specifications and bid
documents prepared by them shonld be free of national, com-
mercial or indostrial® bias, and can be complisd with on a
competitive basis. Iy considering local comsultant firms, doe

attention should be given to factors Hke the dagree of na-
tional ownership, mapagement and persornel and registra-

tion.

41. Formal competitive bidding procedures are pot requir-
ed for the eelection of comsultant firms. However, in the
process of selection, borrowers should consider a reasonable
number of prospective firms, which can be cxpected o
render competent and indeaendent services from scveral eli-
gible source countries. This list shall be bases on preguali-

fication, taking into account :
(i) the firm’s previous experience in similar types of
{ii) its potential with regard to personnel. equipment and
plant ; and
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(iii} its financial position and integrity,
It is desirable that, before invitations for proposals are sent
out, the borrower submits the list of prospective fimns to
the Netherlands Government. The Netherlands Government
reserves the right 1o reject the choice of a consultant, and
may, furthermore, on the basis of her knowledge of the
consultancy sector in the Netherlands, suggest tha¢ this list
is extended.

E. Grievances

42. The borrower shall make provision for the heuring and
investigation of complaints arising in connection with the
invitations to bid, tl{; submission of bids and the award of
contracts.

43. In the case of purchases conducted under formal inter-
national bidding procedures complainty of any substance,
regarding restrictive commodity specification or other restric-
tive terms of the invitation, made prior to the bid closing
date, shall be resolved beforc the opening of bids. If
necessary amd ouly after constltation with the Netherlands
Government, the bld closing datc muy be postponed for
an appropriate period.

44, When a complaint has been made by one of the sup-
plies concerned, the documentation relating to the subs-
tance of the complaint und action taken thereon shall e
available for examination by the Netherlands (overnment,
as well us by the borrower.

Annex, III
DUTCH CREDIT
CONTRACT CHRTIFICATE
Particulars of contract

Indian Import Licence No.......ooo it
1. Number and Date of the Contract. ........ooiieiiiins

2. Description of goods or services to be supplied to ihe

PUICRASCT. ..\ o vt v et e .
(If a number of items are to be supplicd, a detailed

Hst should be appended to this certificate).

3. Total contract price payable by purchaser (State CIF,

C&F or FOB), Dfl......ooiiiiiiiiiciiiiiin s v
(IF G(SODS ARE TO BE SUPPLIED THE FOLLOW-

ING SECTION MUST BE COMPLETED)

4. Estimated 9 of the FOB value of the goods not ori-
ginating in the Netherlands but purchased by the sup-
plier direct from abroad ie. €% of imported raw
material or components uUsed in manvlacture.

(@) % FOB value....... oo ivieees ienenn

(b) Description of items and brief specification........
5. IF SERVICES ARE TO BE SUPPLIED THE
FOLLOWING SECTION SHOULD ALSO BE COM-

PLETED.

6. State the estimated value of any work to be dons or
services performed in the purchaser's country by

(a) Your firm (Site engineers charges, etc.)...............
h) Local suppller.....coooiiiiivini oo

7. Qualifylng remarks as necessary in  respect of para-
graphs 4 & 5 above......oocii i o

8. T herehy declare that T am employed in the Nether-
lands by the Supplier named below and have the autho-
ritv to sign this certificate. T hereby undertake that in
performance of the contract no goods or services which
are not of Netherlands origin will be supplied by the
supplier other than those specified in  paragraph

4 & 5 above.
Signed, ... ...l
Position held. .............
Name and address of Sup-
plier....... e
Date, . o iiiii i ieinarnans
Certified

Netherlands Chamber of Commerce....... ... .. District.

Aanex, IV

(a) Name and address of the fndian importcr and/or
Project anthority where necessary.

(b) Name and address of the supplier. In case of sup-
pliers in Eligible Source Countries, the foilowing
information should also be furnished—

(1) Nationality.
(i} Percentage of thz shares held by nationai of the
eligible source countries,

(¢} (i) No. and date of Unpori Licence.
(ii} Value.
(d) (i) Name and oddress of the supplier's Bunk i the
Netberlands /Eligible Source Country.
“(if) The Importers’ Bauk in Indin (which will be the
bank that has fumnished the Bank Guarantee).
tH (i) The importers’ Bank in India which will be res-
ponsible to muake rupce deposits in Government
account befure rcleasing shipping Jdocumen's to
the importer.

(e) Value of the contract order in Dutch Guilders or the
currency of the Eligible Source Country.

(f) Method of Procurement whether it is based on direct
purchase or Formal Open Internationa! Bidding or
Selective Formal International Bidding, in wyich case
it should be indicated whether the contract has been
entered into on the basis of the lowest technically
suitable offer, with reasons, if any.

(z) Short description of poods to be jmported.

(h) Origin of Goods—percentage of imported components
from non-eligible source countries, if any.

(i} Expected date of complction of deliveries.

(i) Payment terms and probable dates on which puyments
under the contract will fall due,

(k) Detailed list of shipping Jdocuments. like Bill of Lad-
g, Invoices, Certificate of Origin, etc., which the
Netherlands Invesiment Bank for Developine Coun-
tries or the Suppliers’ Bank in Eligible Source Coun-
try should demand from the suppliers before making
payment, logether with the number of coples of cach
Jocument required.

(1) TIndian Agent's commission, if any, included in the
contract (exact amovnt to be indicated), which will
have to be deducted from the controct value while
issuing a Lectter of Authority., Such commission will
be payable by the Importers direct to the Agents in
rupees,

(m) Value of which the Letter of Authority is requested.

(n) Number, date and value of Bank Guarantee, indicat-
ing the period uplo which it iz valid.

(0) Special instructions, if any.

*for Private Sector.
**public Sector

Amex. V
GUARANTEE BOND

(T~ be furnished by Banks under the procedure for the import
of goods under the Dutch General Purpose Credit),

To
The President of India,

In consideration of the President of India (hereinafter cal-
ed ‘the Government’) having agreed to arrange for payment in

Dutch Guilders for the import of ... .
By e (hereinafter called the Importer) against
he import licence number ..................... dated .. ............

issued under the terms and conditions of tha Dutch General |
purpose Credit and in pursuance of Import in favour of the
importer against the sbove-mentioned agreement, we...... N
(Bank) at the request of the Imporier hereby undertake to
arrange to deposit the amounts of the disbursements made hy
the Netherlands Investment Bank for Developing Countries.
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The Hague nominated by the  importer con-
verteq  at the  prevailing composite rate  of
exchange caiculated as per Public Notices issued by the Gov-
ernment in the matter from time to time within ten days ofthe
reccipt of advice of payments for credit to the Government ac-
count, in the manner and against the appropriate Head of Ac-
count as indicated by Government of India, under the said
Credit together wilh interest thereon at the rate of 9 per cent
per annuin for the first thirty duye and at the rate of 15 per
cent per annum for the peried in excess thereof (as prescribed
in Public Notice No, 46-ITC(PN)/76, duted the 16th June
1976) reckoned from the date of payment to the Dutch supplizr
1o the date of payment of rupee cquivalent for Credit to the
Government Account. The negotiable set of import documents
recelved from the Netherlands Tnvestment bank for Developing
Countries. The Hague will be relensed to the importer only
after the rupec deposits contemplated above have been made.

2. We the (Bank) also underlake to indemnify and keep
indemnified the Govt. against any default in payment by the
Importer of eny sum that may be due and payable from time
to time by {he Importer to the Government at such place and
in such manner as the Government may from time to time
direct such sums not exceedlng Rs. .............. Or any part
thereof for the time being due and payable by the Tmporfer,
together with intcrest thereon at the rate of 9 per cent per
annum for the first thirty days and at the rate of 15 per cent
per annum for the perlod in excess thereof (vide Public
Notice ibid) reckoned from the date of payment to the Dutch
Supplier to the date of actual deposit of the rupee equivalent
into Government cceount. The decision of the Government
ay to any default in the sald payment by the importer, or on
his part and in regard to the amount payable to the Govern-

ment by us ...l (Bank), shall he final and bind-
fng on us ...l (Bank).
3. We (Bank). further agreec that in case of

increase jn the value of import or increase in the value of un-
fulfilled delivevies under the confract as g result of change
in the comparita rate of exchange mentioned in para 1 ubove,
the amount of this guaranfee bond will be adjusted ns on the
date when the change takes place in proporiion to this change.

4, We ............ (Bank), further agree that the guaran-
tee herein contoined shall remain in full force and effect dur-
fng the neriod that would be taken for the performance of
the said npreement /contract and that it shall continue to be
enforceable 111 all the dues to the Government under or bv
virtne of this marantes have been fully paid and its claims
satisfled or discharged.

5. The ruarantee herein contained shall not be affected
by any channe in the constitution of the TImporter or the
..................... (Rank). and the Government shall have the
fullest libertv without affecting the guarartee to postpone for
any time anl from time to time anv of the powers exercls-
able by it agairst the importer and the .................. (Bank),
shall not be released from its liability under this guarantec
by any exercise by the Government of the liberty with re-
ference to the matters aforesaid or by reason of time being
glven to the Tmporter or anv other forbecarance. act or
omission on the nort of the Government or nnv indulgence
by the Government to the Imnorter or by anv other matter or
thing whatsocver which under the law  relating to surcties
shall, but for this provision. have the eflect of s> releasing
the oovvvniine, (Bank) from its such linbility.

6, We ........ -oeeeooo. (Bank), lastly undertake not to re-
voke this guaraniee during its currency, except with pre-
vious censent of the Government, in writing,

7. We ... Crrre (Bank) herebv undertake to make
additionnl deposits in terms. of Public Notice No, 8-TTC( PN)/
76 dated 17-1.1976 on1 such other Public Metices that may
be issued from time to time hereafter.

8. Our Tiability under this guarantee is restricted to Rs. ..,
........................ (plus interest and other charges. If any,
not ext_uccfrd to exceed one per cent of the guarantee amount)
and this guarantez shall  remain in force i1 the ...........
day* nf ..o (month), 19, ... } Un-
Yess claims under this goarantee are made in writing within
six monﬂ_m of this datc and urless a suit or action to enforce
these claims is commenced within another sixr months there-
after e, apto ..., , all Government’s rights under

this guarantee shall be forfeited and we shall be relieved
and discharged from all Liability thereunder.

Date the ............ day of ooiiiiiiiiiiiiiiian
) 27} DO (Bank).
Accepted fo1 ead on behalf of
the President of Tndia by

ShIt e s
(Name & designation)

SIENAtUIC. ..o ii i e

*This date shall be arrived at by adding one month to the
date by which all payments to the Suppliers are expect-
ed to be finalised.

Note :—The value of the slamped paper on which this gua-
rantee is to be exccuted is to be adjudicated by the

Collector of Stamps under Section 31 of the Indian
Stamps act.

Annex. VI
No. F. 14( »EEC 110/
Government of India (Bharat Sarkar}
MINISTRY OF FINANCE (VITTA MANTRALAYA}

Department of Fconomic Affairs (Arthik Karya Vibhag)
New Delhi,

To

The Netherlands Investment bank for Developing Coun
tries, The Hagoe, Netherlands.

Agreement for the loan of million Neatherlands
Guilders—Request for dircet payment

Dear Sirs,

LETTER OF AUTHORITY NO.

With reference to our application of today’s date as to
the financing of ihe transaction between M|s, ..

................................................... , India and Mls.
................................................ , Holland, out of the
loan made by your Bapk to India, we hereby request and
authorise you unconditionally and irrevocably to pay in ac-
cordunce with the terms and conditions of the above men-
tioned contract to the supplier in Holland the amount of
NG, ciiirrieriiiaeiiriasnes (Netherlands Guilders ..............-

................................................... ).
It is requested that the invoices. shipping and other docu-
ments presented by the Dutch supplier in accordance with
the requirements of the contract be despatched dircct to the

(Importer's Banker).

The suppliers will also be required to furnish to the
Netherlands Investment bank for Developing Countries a
certificate in duplicate issued/certified by the Netherlands
Chamber of Commerce of the district in which the exporter is
established regarding the Netherlands origln of the goods
covered under the Tetter of Anthority.

Kindly forward_the debit advice to the Qovernment of
India, Ministry of Finance. Department of Fconomic Affairs,
Economic Aid (Accounts) Branch, UCO Bank Building, Par-
liament Street, New Delhi. This Letter of Authority will re-
main valld upto ..o, .

For the President of Indla,

(Importer's Bank)

They should release the negotiable set of documents to the
importer only after ensuring that the importer has deposited :

(i) the rupee equivalent of the payments to the suppliers
in Dutch Guilders at the prevailing compogite rate
of exchange to be calculated in the manner as pre-
scribed in Chief Controller of Imports & Exports's
Public Notice No, 8-ITC(PN)|76 dated 17-1-1976
and as may be notfied by the Government from
time to time through Public Notices of the CCI&E
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or through Exchange Control Circulars of the Re-
scrve Bank of India ;

(ii) Imterest coleulated al the vate of 9 per cent per an-
num for the first 30 days and at 15 per cent for the
peilod in excess of 30 days in  terms  of Public
Notice No, 4_16—1TC(vPN)|76 dated 16-6-1975 on the
amount required to be deposited 1vide item (i) above,
reckoned from the date of wctual paymen: to the
supplicr by the Netherlonds Investment Bunk for
Developing Countries N.V., The Hague, 1o date of
actual deposit of the rupee cquivalent by the im-
porter in the State Bank of Indie. Tis Hazarl, Delhi
or Reserve Bank of India, New Delhi.

Annex. VII

No. F. 14 )»-EEC. 1IN

Governmeni of India (Bharat Sarkar)
MINISTRY OF FINANCE (VITTA MANTRALAYA)
Deparliment of Economic Affairs (Arthik Karya Vibhag)

New Dethi, the

To

Subject.—Contract entered under General Purpose Dutch
Credit—Reimbursement.

Dear Sirs,
Measrs.

(Indian importer)
have entered into a contract with Messrs,

(Foreign supplier)

for the supply of

for the mmount of

Yy C. I, F.] C and F against Licenze
No., duted —————
fssued under the Dutch General Purpose Credit for the value

Rs, (Rupees ———————

A copy of the contract is enclosed.

2. Qut of the above amount of ——~——-———an amount of
————— i3 to be pald = Indian Agents’ Commission
in Indian currenty. The sum to be paid to the supplier in
forelgn currency which will be financed initially out of the
frees foreign exchangs resources. to be reimburscd later out
of the Dutch General Purposc Credit, therefore, amounts

to —m———————,

3, You are authorised to open a letter of credit in favour of

Messars. .
through their

bankers. viz. Messrs,

within a period of thirty days from date of this letter and
against a valid Import Licence, under intimation to the
Controller of Aid Accounts and Audit, UCO Bank Build-
ing, Parliament Strest, New Delhi.

terms of para 10 Section VII of the Exchenge Control
gfllaalrl:ual. you ;11132l required to ensure that the date of the
expiry of the letter of Oredit is not later than forty-five (45)
days after the final date for shipment as atated in the rela-
tive import licence,

5. The letier of credit will also provide that Messrs,———

(foreign banker)

rward directly to the Ceontroller of Aid Accounts &
‘ngli'cf,0 Minfistry O'B, Flnance, Department of Feonnnuc
Affairs, UCO Bank Building, Parlimment Street, New Delhi,
one set of ncm-ma%otiable shipping documents and two copies
of the invoice with a certificate duly endorsed thereon by
the Dutch Supplier that the payment has been received by

the latter.

They will zlso obtain from the suppliets and furnish to
the Cont?oﬂcf sc?f Ald Accounts & Aundit a certificate 1n

c}‘uplicute issucd fcertified by the WNetherlands Chamber of
Lommerce of the district in which the exporter is established
regarding the Nethc_:‘langis origin of the goods covered under
the Letter of Credit/*issued by the appropriate competent
authority in rcgard o the origin of the goods covered unp-
der the letter of Credit.

6. You are ulso required 1o forward to the Controller of

Aid Accounts und Audit, Minfstry of Finance, Department

qf Economic  Affairs, UCO Bank  Bnilding, Parliament

?(E“ﬂ;{ti,'Ncw Declhi g certificate of remittunce made by you
)3, -

aguinst the invoice shipment of goods, excluding Bank
charges, if any.

7. Receipt of this lelter may please be acknowledged.

Yours fajthfully,
"To be deleted if not applicable.
Copy with & copy of the contract {orwarded to .—

Reserve Banh of Indiu, Exchange Control Department,
Bombay-1,

2. Copv also forwarded for inlormafion 1o .—

(i}

. (Indinn importer)
Il may be ensured that M /.

(foreign banker) )

forward onc set of shipping and other documents (non-
negotiable) alongwilh payment advice, two copies of the
Invoice with u certificate duly endoised thereon by the sup-
plier thut the payment has been received by him, and two
copies of certificate in regard to ovigin of goods to  the
Controller of Aid Accounts & Audit, Ministry of Finence,
Department of Bconomic Affairs, UCO Bank Building, P’ar-
liament Street, New Delhi.

(i) M/s, e
(foreign bank)

It 15 requested that on each payment, one set of shipping
and other documents (non-negofiable) alongwith payment
advice, two copies of the invoice with a  certificate duly
endorsed thercon by the supplier that the payment haa
baen received by him and two copies of certificate in regard
to origm of goods may be forwarded direct to the Con-
troller of Aid Accounts and Audit, Ministry of Finance,
Department of Economic Affairs, C0O Bank Building Par-
Hament Street, New Dethi.

(iii) Controller of Aid Accounts & Audit, Ministry of

‘Finance, Department of FEconomic Affairs, UCO Bank

Building, Parlinment Street. New Delhi.

Annex. VITU

STATEMENT SHOWING QUARTERLY REPORT ON
UTTLISATION UNDER DUTCH (G.P.) CREDIT

Name of Importer.
. No. and date of Import Licence.

I

. Value of Import Licence,

. Value of orders placed.

. Latter of Authority No, and date.

Amount of Letter of Authority.

. Date of Validity of Letter of Authority.

. Amount utilised during the Quarter DG.

Total amount utilised D.G.

10. Total Amount deposited info Government Rs,
Account.

11. Payment vet to be made during the
subseguent quarters

12. Surrenders, if any.
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