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M?[N'ISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS
(Departiment of Company Affairs)

NOTIFICATION
New Delhi, the 20th March, 1981

GSR, 187(E)—In excrcise of the powers conferred by
section S8BA read with <ection 642 of (he Companics Act,
1956 (1 of 1956), the Central Government, in consultation
with the Reseive Bank of India, hereby makes the following
rules further to amcnd the Companies (Acceptance of De-
posits) Rufes, 1975, namely :—

1 (1) These rules may be called the Companies (Accep-
tance of Deposits) Amendment Rules, 1981.

{2) Save as otherwise piovided in thesp rules, they :huil
come into force on the date of thejr publication in
the Official Gazette.

2. With effect from the Ist day of Apiil, 1981, in rule 2,
in sub-rule (b). in clause (iv), of the Companies (Acceplance
of Deposits) Rulcy, 1975 (hereinafter referred 1o as the «nid
rules), the wordq “wheie the former company hag nol gone
into commercial prodoction and has not accepted any de-
posits fromy the public” shall be omitted.

3 In rule 3 of the said rules, in the proviso to sub-tule
1), for the word “deposits” the words, figures and brackets
‘such deposits s are referred 1o 1n clause (i) of sub-rule (2)°
shall be substituted.

4. After the second praviso tg sub-rule (1) of rule 3 of
the said rules, the following sub-cluvse shull bhe inserted,

namely —

“(¢) no company shall invile Or accept or renew  any
deposits in uny form, on a rate of interest exceeding
fifteen per cent per anmum ;

{d) no company shall pay biokerage to any broker at o
rate exceeding one per cent of the deposils collec-
ted by or throngh such bioker irrespective ol the
periods for which dcposils are accepted.”

5. With effect fiom the 1st day of Apnl, 1981, in rule 3,
for sub-rule (2), the following sub-rule sholl be substituted,

namely :—
“12) No company shall accept —~

{i) sny deposit agaimt an unsecured  debenturc  or
any deposit from u shareholder (not befng a deposit
accepted by a private company fiom its shaieholders)
or any deposit guarantecd by any person who, at
the time of gning such gooiantee 18 a drector of
th vompany of (he amount of uny such deposit
.ogcther with the nmount of such other deposits
of ol o any of the kinds of deposits refeired (o
in this clause and outstanding on the date of accep-
tance or renewal of «ouch deposit, exceeds ten per
cent.  lincluding any dJdeposit accepted under  the
the moviso to sub-rule (1) of rule (3] of the aggre-
gate of the paid-up <hare capital and free rcicrves
of the company

Provided that for the purpose of culculation of the
ampount of deposils outstanding on the date of such
accenptance or renewal. any gcposit puaranteed by
a person who, at the time of piving such guarantee,
wias the managing agent or secretaries and treasu-
rers of the company, and outstanding on such dale
shall be {aken into account :

‘i) any other deposit. f the amount of such deposit
together with the amonnt of such other deposit
other than any of the deposits referred to in clause
(1) outstanding on the date of ucceptance or 1enewal,
exceeds twenty-five per cent of the agerceate of
thg paid-up <hare copital and free reccives of the
company.”

6, With effect from the 1st day of April, 1981, In the
Form annexed to the said rules, —

(a) Jn Part A —
Q) for items 1 and II and the entrics relating thereto,
the following items and entries shall be substituted,
namely ;—

“I. Deposits of the kind referred 10 in clause () of
sub-rule (2) of rule 3 —

(a) deposits received jn the form of l6ans guaranteed
by the former managing upents or secretaries
and treasurers,

(b) unsecured debenture(s).

(¢) deposits including unsecured loans received from
share-holders (not being sharc-holders of private
limited company) but excluding those received
from directors,

(d) deposits  including  unsecored loans guaranteed
by directors in their peisonal capaelty—————

(¢) Total (wtb-Fetdy
IL. Deposits ol the kind referred to in clause (i) of
sub-rule (2) of rule 3.
(f) fixed deposits.
(g) any other deposits
(h) Total (f+g) 7
an n item {1, for sub-ttem il), the following sub-item
shall be substituted, namely :—
“any amount ieccived by a company from any other
company,”
(b) In part B, —

1a) in ilem I, for the words, figures and brackels “de-
posits coveied by the first pioviso to sub-rule (1)
of rule 3", the words, figures and brackets “deposits
covered by clause (i) of sub-rule (2) of rule 3" shall
be substituted ;

b} an item I, —

for the words, figures und brackets “deposits covered

by sub-rule (2) of rule 3”, the woids, figures and

brackets “deposits covered by clause (ii) of sub-
rule (2) of rule 3 shall be substituted;

(¢) In Part C, —

[a) in item 1, for the wods, ligures und biacket “deposits
covered by the first proviso to sub-role (1) of rule
3", the woids, figores and  brackets  “deposits
covered by clause (i) of sub-rule (2) of rule 3,
vhall be snbstituled ;

‘h) in item I, {01 the words, Lpgures and brachets “de-
posits covered by sub-rule (?) of rule 3", the words,
fipures und brackets “Deposits covered by clause
(i) of sub-rnle (2) of rule 37, shall be substituted ;

i¢) below the columin rclating to “rate of interest” in
items I, TI and T, —

1} for the entty against serial number 6. the entry
YAt 159%™ shall be substituted ;

(i} afier serial number 6 und the entry relating thereto,
following scrial number and entry shall be subs-
tituted, namely -—

“7. More than 15%*

(iii) afrer serial number 7 und entries relating thereto,
for the words and figmes “Total 1 to 6", the
words and ficureq “Total of 1 10 7, vhall be subs-
tituted :

(d) Before the enlry “Manager’s Certificate”, the follow-
ing Note shall be inserted, namely :—

“Note in respect of item at Serial number 7 —in
respect of deposits invited or accepted or rencwed
prior to 20-3-1981.
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7. In the Manager's Certificate, — (d) after certificate 1 as sp renumbered the following
(a) the certificate below the words “Manager’s Certificate”™ certificate and entry shall be Inserted, pamely :—
ghall be re-numbered as 1 ; “2. Ceitified that the rates of brokerage on deposits
(b) in the Manager's certificate s0 ro-numbered, for the accepted on and from 20-3-1981 were as follws” ;
words, flgures and brackets “Deposits of the kind
referred to In the first proviso to sub-rule (1) of (e) after certificate 2 as sp inserted the following certi-
rule 3" the words, figures and brackets “Deposits ficate and entry shall be Inserted, namely :-—
of the kind referred to in clause (1) of sub-rule (2)
of rule 3", shall be substituted ; "3, Certified that the rates of interest and brokerage

on deposits accepted on and from 20-3-1981 have

¢) for the words, figures and brackets “Deposits of kinda y
© e & d Pe not excceded the limits prescribed in these rules.”

referred to in sub-rule (2) of rule 3" the words

figures and brackets “Deposits of the kinds refsrred
to in clause (i) of sub-rule (2) of rule 3", shall [No. 4/8/81-CL. X]
be substituted ; 5. P. GANGULY, Director
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