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Fr G fag e B W PRY T W ey and indicated in the body of the Import licence(s) - a8 per
Go rreeec e PRt e para 2 of the Public Notice No. 78-TTC(PN){74 dt. 6-6-74,
% 1ssu£d by thedCChI&E, \l\]rhich dals:io cl:njoins t%mt the Customs
¥ wearerdy, wfafafe (o uImarw vt A authorities and the authorised dealers in foreign exchange
W o ( . ) % g gEER o will make debits to the value of the licence(s) at the ex-
. chan%.: rate specified on the import licence(s). The lcence
1G5 T ¥ fafge qmra o wat ¥ wgaT AHRNT will bear the superscription “Japanese Yen Credit No. ID-P.
WIS WD PTG GRT o cretterteveitesee 137, The first and 2nd suffix to the licence code will be
. “SIIC". This will also be repeated in the letter from the
wowTmw (e I FEEw) AT WO CfCL',ld]EJ lfor;lvarcllciln% the dimpcért lic&;'lcu Mtp_APSEF Fﬁ copy
* fredra faa ; of wihch shou e endorsed to the Ministry of Finance,

foq o= Wy ¥y o Department of Economic Affairs (Japan Section),
(- ooty ) I({ii). Import Licence(s) can be issued only in favour of
( #hrofy) APSEB on C.LF. basis,

EIE - . I(iv). Depending on the convenience of APSEB more than
one I|L may be issucd under this credit, but the total value
(i grnT) must not exceed Y 7,070 million (CIF) as specified at (1)

Pris wgtw

wreafaw freqree s faor gud daw ox ¥ wqar g

MINISTRY OF COMMERCE
PUBLIC NOTICE NQ. }-ITC(PN)|82
New Delhi, the 7th Januvary, 1982
IMPORT TRADE CONTROL

Subject :—-Licensing conditions in respect of import of
goods and services under the OECF Loan
agreement of Yen 7.0 Billion for Nagarjuna-
sagar Hydro Electric Power Statlon Expansion
Project-Stage-II,

F. No. IPC/23(23)/81.—The terms and conditions
overnlng the issuance of Import licences in respect of
mmport of goods ang services under the OECF Loan agree-
ment of Yen, 7.0 Billion for the implementation of Nagar-
junasagar Hydro Electric Power Station Project—Stage-II ns
given in Appendix to thia Public Notice are notified for
information.

MANL NARAYANSWAM], Chief Controller of
Imports & Exports

APPENDIX TO MINISTRY OF COMMERCE PUBLIC
NOTICE NO. 3-ITC(PN)18215)81;TED THE 7TH JANUARY,

LICENSING CONDITIONS IN RESPECT OF IMPORTS
OF GOODS AND SERVICES UNDER THE YEN CRE-
DIT OF YEN SEVEN BILLION FOR THE IMPLEMEN-
TATION OF THE NAGARJUNASAGAR HYDRO
ELECTRIC POWER STATION EXPANSION PROJECT
(STAGE-II) OF THE ANDHRA PRADESH STATE
ELECTRICITY BOARD (APSEB).

Section-I :—QGeneral conditions :

I1(i).~The Yen credit of Y 7 Billion extended by the
Overseas Economic Co-operation Yund of Japan (OECFK)
for financing the import requirements of the Nagarjuna-
sager Hydro Electric Power Statlon Expansion Project
(Stage-IT) of the Andhra Pradesh State Blectricity Board
(APSEB) is untled in favour of developing countries.
Accordingly the goods and services to be procured under
this credit can be imported from Japan nnd all countries
enumerated in the list at Annexure-1 which will be eligible
source countries under the credit.

I(il).-—Import Licence(s) under the Credit can be issued
only for such items and for such value as have been speci-
{icall:lr-t cllieared (b };he ?GT?IOC; iComgnitteo. 1’I‘he value of
mpo cence(s) issued under this credit should not exceed
Y 7,070 million (CIF).

The rTupes valus of the T|L shall be determined with ref.
to the exchange rate notified by the Department of Revenus
(Customs) and prevalling on the date of issue of the YL

above. ‘

(I)(v) The extension of the validity of the I|L may on
application by APSEB, be granted upto 31-12-85. Request
for further extension, If any, should be referred to the
Department of FEconomic Affairs (Japan Section).

I(vl). Imports to be flnanced under the Credit are res-
tricted to the list of goods and services attached to the
I|L. duly attested by the Licensing Authorities,

I(vii), No remittance of foreign exchange will be per-
mitted against the I/[.. Any payment towards Indian Agent's
commission should be made In Indian rupees to the agents
in India. Such puyments, however, will form part of the
licence value and will, therefors be charged to the licence.

I(viii). Firm order must be placed on C & F basis on
the Overseas supplier located the countries mentioned
in Annexure.] and sent to the Department of Economic
Affairs (Japan section) within 4 months from the date of
lssue of the I|[. Imsurance charges will be payable in India
in Indian rupees, "Firm orders” means purchase orders

placed by the Indian Licencee on the Overseas supplier duly

signed by the letter or purchagse contract duly signeq by
both the Indian Importer and the Overseas supplier. Orders
on Indlan Agents of Overseas suppliers andlor order con-
firmation of such Indian Agents are not acceptable,

I(ix). This condition of the placement of contracts within
4 months perfod will be freated as not having been com-
lied with unless complete contract documents reach the

inistry of Finance, Department of Fconomic Affairs
(Japan section) within four months from the date of issue
of the JJL. 1f firm orders us explained in para I(viii) above
cannot be placed within four months for valid reasons, the
licencee should submit the I|L to the concerned licensing
authorities giving remsons why ordering could not be com-
pleted within four months, Such requests for extension in
the ordering perlod will be considered on rmerit by the
licensing muthorlties who may grant extension upto a further
maximum period of 4 months. 1f, however, extension I
sought beyond 8 months from the date of issue of the TIL
such proposals will invariably be referred by the licensing
muthorities to the Department of Pconomic Affairs (JTapan
section), Ministry of Finance. North block, New Delhi who
will consider much extension on the merits of each come
and communicats thelfr decision to the licensing anthorities
for communication to the lcencee. Only on production
by the Jicencee of a letter from the lcensing authorlties
sanctioning such extension will be authorised dealers and
departmental authorities permit the facillty of letter of
authority for the establishment of lettar of credit, acceptance
of deposits of the rupee ecquivalent, etc. in respect of supply
contracty entered into under the IJL.

I(x). All payments must be completed within 4 months -
from the expiry of the IIL. Individual payments must be
arranged upon shipment of goods. The contract should
provide for pavment on cash bhasix i.e, on presentation of
thipping documents. No credit facllity of eny kind will
be permitted to be availed of by the Indian Importer from
the Overseas wmupplier. The contract should provide for
the perlod of delivery of goods ag follows :
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P monthg after the receipt of Letter of credit
but to be completed latest by the end of.....

In fixing the terminel date for shipment it should be noted
that this date should not be beyond 31-12-85.

Scction-II: Special points to be kept in view while nego-
tlating a supply contract.

@), The C & F value of the contract should be ex-
pressed in Yen (fraction of Yen should be omiited) and
should exclude Indian Agent's commission, If any, which
should be paid in Indian rupees,

In no circumstunces the contract value should be ex-
pressed In Imdian rupees or in any other curremcy. The
gurchase order and the supplier’s order coufirmation should
¢ in English only.

H(li). The main guidelines for procurement of poods
and services under the OECF Yen Credit (Project Aid) are
given in Annexure.Il. However, normally the procurement
of goods and services should be made through Formal Qpen
International Tendering and the following points should be
borne in mind :

(a) Invitations to bid shall have to _be advertised in
?ﬂeast one Dpewspaper of general circulation in
ndia.

(b) Bid bvonds or bidding guarantees are a usual re-
quirement but they should not be set so high as
to discourage sultable bidders.

(¢) Blj bonds or guarantees should be released to un-
guccessful bidders as soop as possible after the bids
have been opened,

II (iii) In cases where Formal Open International Ten-
dering is not considered appropriate the Fund will accept
the following alternative procedures :

(a) Where the importer has convincing reasons or main-
taining a reasonable standardisation of hiz equipment.

(b) Where the. number of qualified suppliers iz Hmited.

(¢) Where the amount involved in the procurement is
so small that foreign firms clearly would not be
Interested or that the advantages of formal open
international tendering would be outweighed by
the administrative burden involved. -

(d) Where, in addition to the cases (a), (b)&fc) above,
the Fund deems It imappropriate 1io follow the
formal open international tendering procedures or
the Fund deems such proccdure inapplicable, e.g.,
in case of emergency procurement.

In ‘the above mentioned cases the following . procurement
progedure may be applied in such a manner as ta cpmply
with the formal open international tendering procedures to
thé fullest possible extent as apprepriate,

(1) Formal Sclective Intermational Tendering.

(if) Informal Intersational Competitive Procurement,

(iii) Direct purchases from a single supplier. )

However, prior approval of the Fund shall be obtained if
it is proposed to adopt procurement procedures other than
Formal Open International Tendering for goods and services
to bie financed out of the proceeds of the Loan, suhmitting to
the Fund an application for appraval of procurement
method(s) signed by e duly autharised person together with
its reasoning. - o

Prior to inviting bids for the prccurement of goods and
services, the importer shall submit fo the Fund fot its approval
copies of all notices and instructions to biddeérs, the bid form,
the proposed contract, specifications and drawings and all
other documents relevant to the bidding. o

’I"lw-npp]icaﬂcmldocuments_should ba sent In triplicate to
the Department of Economic Affairs (lapan secton) for
obtaining the approval of the Fund:

II (iv) The payment to the Overseay supplier should be
arranged through an irrevocable L|C to be opened by the
Credit of India, Tokyo in their favour under the QECF Yen
Credit (Proje:t Aid) No, ID-P, 13 for 1980-81 the details
of which are glven in Section VI below, A,

II (v) Only one contract should be entered into against
the T|L, In exceptional caycs, more than one contract may
be permitted to be entered into, for which prior approval of
the Department of Economic Affairs (Japan section), Minisiry
of Finance, should be obtaincd soon after the date of issue
of the Import Licence,

I (vi) Eleglbility of supplier ; Supplicrs shell be nationals
of the eligible source countries or juridical persons Incorporated
and registered in the eligible source countrics and controlled
by .nationals of the eligible source countries.

II (vii) Declaration in contract : The following statements
of eligibility by the supplier shall be added to cach contract.

“I the undersigned, hereby certify that the goods to be
supplied are produced in (eligibla  source country).

I, the undersigned, further certify that to the best of my
information and belief, the portion imported from the non-
eligible source countries is less than 309} in accordance with
the following formula :

Imported CIF perice-+Import duty
*x 100

Sapplier’s FOB price
and

“I, the undersigned, hereby = cerlify that—(Name
of company) has been.incorporated and registered in—-—
(Name of cligible spurce country), and is controlled by
nationals of the eligible source countries,”

IL (viii): Permissible jmporty from non-eligible source
countries :

Financing of goods which contain material originating
from a non-eligible source country or countries may be
made, provided that the imported portion is less than 3007 on
an item-by-item basis in accordance with the following for-
mula : )

Imported CIF price + Import duty
- X 100

Suppliers FOB price

Section-III 2 Conditions to be incorporated In the supply
contracts

IIT (i) The following provisions should be specifically em-
bodied in the supply contract : ‘ o

(a) The contract is arranged in accordance with the loan
agreement batween the Govt. of India and the Over-
seas Bcuporitic Co-operation Fund of Japan (O
dated the 15th October 1981 concerning the Yen
Credit No. ID-P. 13 (Project Aid) for Nagarjuna-
sagar Hydro Electric P‘rofc.ct Fxpansion ~ Scheme
(Stage-1I) of APSEB and will be subject lo the ap-
proval of Govt. of India ond the OECF.

(b) Paymenty to. the #upplier shall. bo made throngh an
irrevocable L|C to be Issued by the Bank of India,
Takyo, under the Loan Agreement No. ID-P, 13 dt
J15-1()»81 between the Govt. of Tadla and the OECF.

apan, -

(c) The Overseas suppliérs agrée to furnish such infot-
mation and documents ag may be required nndet the -
Yen Credit arrangements by the Govt. of Indlx on -
the one hand and the OBCF on the other,

. td) Certificate . (triplicate) , in . the forms- indicated in
7 Mevid). .

10T (i) Tn case the supplier is lorated in Yapan, the supply
contraet should contain a clause that the Japanese supplier .
perees to make shimplng arrangements in consultation with -
the Embassy of India, Tokyo.and that for thiz purpose he
would keep .the Embassy of India, Tokyo, informed of the
delivery schedule of the goods Involved and notify the Fm-
bassy of India atleast six weeks in advance of the shipping
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required so that suitable arrangemenis could be made, In
exceptiona) cases, wheie the Indian linporteis require it, this
period of notice may Le reduced. The Japanese supplicr should
also agree to send & cable advice to the imporler alter cacli
shipment giving the neccessary details and a copy thereof
should be sent to the Embassy of India, Tokyo,

Section-TV : Contract approval by OECF :

1V (i) Within the stipulated period for placement of firm
orders the licencee should forward 4 copies of the contiact
duly signed by both APSEB und Qverseag suppliers supported
by order confirmation in writing by the Overseas supplier or
their phoio copirs complele in all respects, together with
two photo copies of the relevant valid I/L to Japan Secction,
Depariment of Hconomic Affairs, Ministry of Finance, Noith
Block, New Delhi. -

TV (ii) The above procedure will also apply to all contraet
amendments causing esseniial modifications to the contents
of contracts or in ily price.

IV (iii) The Ministry of Finance (DEA) Japan Section will
arrange to send one copy of the coniract documesnts {o the
OECF for their approval for financing unde- Yen € redit
No. ID-P. 13 (Project Aid) for Nagarjunasagar Hydro
Electric Power Station Expansion Project (Stage-T1).

Section-V : Papyment to the Overscas suppliers—Lctier of
Credit procedure :

V (1) On receipt of the intimation of the contract approval
from the OECE by the Ministrty of Finance, Department
of Fconomic Affairs, Japan section, APSEB and the CAA
&A will be informed of the same, Whereafter the APSEB
gshould appronch the Controller of Aild Acgounts & Audit,
(hereinafter referred to as CAA&A) Department of Economic
Affairs, Ministry of Finance, UCO Bank Building Parliament
Street, New Delhi with a request In the form attached as
Apnexure-IIl for issue of a Letter of Authorisation. The
CAA&A wil] issue a letter of authorisation ag in the form
attached ns Annexure-IV addressed to the Tokyo Branch of
the Bank of India for opening an irrevocable L/C as in the
form attached as Annexure-V (for physical imports) or An-
nexure-VI (for services) ipn favour of the Overseas supplier
concerned, Copien of the letter of authorisation will be en-
dorsed to the OECF, the Embassy of India, Tokyo, the Impor-
ter’s Bank in India, and Yapan section, Department of Econo-
mic Affairs, Ministry of Finance.

V (ii) On receipt of the lstter of aunthority, the Bank of
India, Tokvo, will establish an irrevocable 1./C as per An-
nexvre-V (applicable to physical imports) or VI (applicable
to services) in favour of the Overseas suppliers concerned and
will also forward a copy of the same to the OECF, Embassy
of India, Tokyo, the Importer’s Bank in India and the CAA&A.

The above procedurs of opening. of letters of credit on the
basiy of the leiters of authority fiom CAA&A would ipso
facto apply to all such amendments to letter of authorisation/
letter of credit as may become necessary due to contract amend.
ment or otherwise.

V (iii) The overseas supplier shall, after effecting shipment
of goods nresent through his bankers the documents specified
in the L/C to the Bank of India, Tokyo. If the documents are
found to be in order, the Bank of India, Tokyo will release
the amount snecified in the documante tg the Qverseas sup-
plier through his bankers and will theranfter obtain relmburse-
ment of the sald amount from the OECF.

V (iv) Banking charges payable to the Bunk of India, Tokyo
for opening the L/C for negotiations thereunder and charges,
if any, of overseas supolier's banker and interest charges
payable to the Bank of India, Tokyo, for the period counting
from the date of payment of the cost of imports by them to
the overness supplier to the date of reimbursement by the
OECF shall be settled by the concerned importer’s Bank
in Indin by remittances to the Bank of India, Tokyo through

normal banking channel without affecting the Govt, of India's
rccourt.

Section-VI : Responsibility for rupee deposit :

VI (i) The Bank of India. Tokye will forward the negotl-
tble shipping documents to the accredited bankers of importes

as indicated in the Appendix io the relevant Letter of Authod-
rity and the bankeis wil in turn ensure that the rupce depo-
sits ale invaiiobly made at RBI, New Delhl or $BI, Tis
Hazari, Delhi before relcasing the shipping documicnts, Inie-
rest cnarges on the rupee-eguivalents of the Yen payments
cajculued @ 9 per cent per annum for the first 30 days and
@ 15 per cent per annum for the period in excess thercof
rewkoned from the date of payment by the Bunk of India,
Tokyo © the Overseas sunplier to the dute of actual rupee
deposit, have also 10 be deposited along with the principal

. paymont, in terrs of Public Notice Ne. 46-ITC(PN) /76 dt.

16-6-76, I sheuld be noted that interest is chargeuble for
both Lhe days i.e. the day op which paymen' i8 made to the
overseas supplicr and also the day on which rupce deposit
is made in Gpet. account vide Public  Notice No. 74-
ITC(EN) /74 dt, 31-5-74 ms modified under Public Notice
No. 103-1TC(PNY/74 dt. 12-10-76.

The cxchange rate to be adopted for compufing the rupee
equivalent of the Yen payments made to the overseas suppliers
will he the composite ratg of exchange applicable to the date
of payment which will be worked out in uccordance with the
method prescribed in Public Notices No. 109-YTC(PN) /74 dt.
3-8-74 and No. 8-1TC(PN) /76 dt. 17-1-76 or ax may be
notifitd by Govt, from time to time through Public Notices of
the CCI&E or through Esxchange Control circulais of the RBIL.
The Head of account to which the above ripee daposits should
be credited is “K-deposits and advances—843—Civil deposits
Deposits for purchase ctc. abroad—Purchase under credits/
Loan agreements” Loans from the Govt, of Japan—7 Billion
Yen Credit No. ID-P. 13 for Nagarjunasagar Hydro Electric
Power Station Expansion Project (Stage-11).

VI (ii) The amount referrsd to above should be deposited
in cash to the credit of the Govt. elther In the RBI, New
Delhi or SBI, Tis Hazari, Delhi as contemplated in Public
Noti-es ‘No. 184-TTC(PN)}/68 dt, 30-8-68, No. 233-TTC(PN)/
68 di. 24-10-68, No. 132-ITC(PN)/71 dt. 5-10-71, No.
'{g-{TC(PN)/M dt. 31-5-74 and No. 103-ITC(PN)/76 at.

-10-76.

VI (i) The concerned Bank in Judia shall also furnish
such additional deposit in the same manner stipnlated above
a8 may be requested by the Govt. of India, Ministry of
Finance, Department of Economic Affairs on account of
service charges within 7 dava after such a demand is
mude by Ministrty of Finance (Department of Economic
Affairs). While filing in tha various columns in the challan
it should be ensured by the importers/thier bankers that the
information prescribed in para 2 of Public Noiice No. 132-
ITC(PN)/71 dt. 5-10-71 is invariably indicated in the column
“full particulars of remittances and authosity (if any)” of the
Challan, The following particulars should invariably be fur-
nished in the trensury challans.

ta) Ministry of Finance Letter of Authority No. and date.

(b) Amount of Yen cwrency In reanect of which déposita
are lo be made together with rate of conversion
adopted.

(c) Date of payment to the overseas supplier.

Thereafter the Treasurv challang evidencing the rupes de-
posit should be sent by Regd. post to tho CAAKA Indicating
1ef. iy the letter of authorisation issued by him and &
enclosing copies of the invoice and shipping documents.

NOTE : Importer’s Bank in Irdia chould ensure that thel
rupee deposits are invariably made within 10 dovs
of the recelpt of the advice of payments and negoti-
able shipplng document« from the Bank of India,
Tokyo and that the CAA&A, Ministry of Finance
(DEA) New Delhi is kept informed of the fact Iim-
mediately thereafter.

VI (iv) The concerned Bank in Tndia should also endorse
the amornt of runee deposits on the exchange control comy

of the licencee and send the requisite ‘S’ form to the RBT,
Bombay.

Section-VIIT : Miscellaneous prdvinionﬂ :
VITI (i) Reports on the utilisation of the Tmport Licence :
The Tmporter should send a monthly report, sfter the L/C

has been opened regarding shipments and paymernts made
there ngainst and aboui the balance left, to the ' CAAKA.



THE GAZETTE OF INDIA : EXTRAORDINARY

[ParT I—SEC. 1]

Economic Affairs, Ministry of Finance, UCO Bank
£, Parliament Street, New Delhi.

MIT (ii) Notifying suppliers of Speclal conditions ¢ The
~ences should apprise the supplier of any special provisions
in the I/L which may affect the suppllers in carrying out the
transaction,

VIII (iii) Disputes : It should be understood that the Govt.
of India will not undertake any responsibility for disputes, if
any, that may arise between the licencee and the suppliers.
The conditions to be fulfilled by the supplier before payment
by the Bank of India, Tokyo must bz clearly spelt out by the
importer in Annexure-IIl under “Terms of payment”,
Provisions dealing with scttlement of disputes should be In-
cluded in the conditions of contract.

VIII (iv} Future instructions ; The licencee shall promop-
tly comply with eny directions, instructions or orders jssued b
the Govt, of Tndia from time to time regarding any and all
matters arising from or pertalning to the 1/L and for meeting
all obligntions under the Yen credit agreement (Project Aid)
No. ID-P. 13 with the OECF Japan.

VIII (v) Breach or violation : Any breach or violation of
the conditions se¢t forth in the above clausss will resplt in
sAppmpriate action under the Imports and Exports (Control)

ct,

VITI(vi) List of Annexures :—

Anpexure-T List of eligible source countries,
Annexure-I{ Broad guidellnes for procurement.
Annexure-ITT Request for issue of letter of authority.
Annexure-IV Form of Letter of Authority.

Annexure-V Form of L/C (applicable to physical Imports)
Annexure-VI Form of L/C (applicable to services).

ANNEXUREBE-—I
List of Eliglble Source Countrles

A. Developing Countrles and Torritories
{(a) Non-OPEC Developing Countries

I. AFRICA, North of Sahara

Egypt
Morocco
Tunlsia

. AFRICA, South of Shahara
Angola
Botswana
Burundl
Camereon
Cap¢ Verde Islands
Central African Rep.
Chad
Comoro Islands
Congo, People’s Republic of Dahemay
Equatorlal Guinea (1)
Ethiopia
Gambia
Ghana
Guinea
Ivory Coast
Kenya
Lesotho
Liberia
Malagasy Republic
Malawi
Mall
Mauritania, Mauritius
Mozambique
Niger
Portuguese Guinea
Reunion
Pnodesia

Pwanda
St. Helena and dep (2)
Sao Tomo and Principe

. Senegal

Seychelles

Sierra Leone

Somalia

Sudan

Swaziland

Terro. Afars and Issas
Togo

Uganda

Upn. Rep, of Tanzania
Upper Volta

Zaire Republic
Zambia

(1) Formerly the territory of Spanish Guinea, including the

Yslands of Fernando PO.

(2) Including the following islands : As cension, Tristan

da Inaccossibles, Nightingale, Gough.

(3) Main islands , Aruba, Bonaire, Curacao, Saha, St

Buatacit St. Martin (Southern part).

I,

AMERICA, North and Central
Bahamas

Barbados

Belize

Bermuda

Costa Rica

Cuba

Dominican Republio
E1 Salvador
Guadeloupe
Guatemala

Hait

Honduras

Jamalca

Martinique

Mexico

Netherlands in Tilles
Nicaragua :
Panama

§t, Plerre & Miquelon
Trintded and Tobago

West Indies (Br.) n.l.e.

(a) Assoclated States (1)
(b) Dependencies (2)

a)

2

Main Islands : Antlgue, Dominica, Grenada, St. Kitts
(St. Caristophe), Nevis-Anguilla, St. Lucla and St
Vinecent.

Main islands : Montsertat, Cayman, Turks and Caicos,
and British Virgin Islands.

IV. AMERICA, South

Argentina
Bolivia

Brazil

Chile

Colombia
Falkland Islands
French Guiana
Guyana
Paraguay

Peru
Surinam
Uruguay
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ASIA, Middle Easl
PBahrain

[srael

Jordan

Lebanon

Oman

Syrian Arab Republic
United Arab Emirates (3)
Yemen Arab Republic
Yemen, People’s D.R, (4)

ASIA, South
Afghanistan
Bangladesh
Bhutan
Burma
India
Maldivis
Nepal
Pakistan

Sri Lanka

ASIA, Far East
Brunei

Hong Kong

Khmer Republic
Korea, Republic of Laos
Macao

Malaysia
Phillippines
Singapore

Taiwan

Thailand

Timor

Viet-Nam, Rep. of
Viet~Nam Dom. Rep.

OCEANIA

Coek Islands

Fiji

Gilbert & Ellice 1s.
French Polynesia (5)
™Nauru

New Calendonia

New Hebrices (Br, and Fr.)
Niue

Pacific Islands (US) (6)
Papua New Guinea
Solomon I[slands (Br.)
Tonga

Wallis and Futuna
Western Samoa

EUROPE
Cyprus
Gibraltar
Greece
Malta
Spain
Turkey
Yugoslavia

Ajman, Dubali, Fu}air;h “kg al K_B_air_nﬂh—,'_Sh;r:iah-

and Ummal Quaiwain, ,
Including Aden and various sultanates and omirates.
Comprising the Society Islands (including Tahiti), The

Austral Islands, the Tuamotu-Gambier Group and the
Marquesas Islands,

Trust Territory of the Pacific Islands : Caroline Tslsnds,

Marshall Islands, and Marine Tslands (Excepl Guam).
GLs1—3

(a2’Mem ber or Association Countries of OPEC
Algeria
Bolivia
Libyan Arab Republic
Gabon
Nigeria
Ecuador
Venezuela

Iran

Itaqg

Kuwait
Qatar

Saudi Arabin
Abu Dhabi
Indonesia

ANNEXURE-I

Muin puidelines for procurement of goods apd services
under the Profect Loan ax formulated by OECF

I. Advertising

For ali contracts subject to Formal Open International
Tendering, invitations to bid shal] be udvertised in at least
one newspaper of general circulation in India.

11. Bidding Documents and Contragcis

11-1. Bid Bonds or Guarantees—Bid bonds or bidding
guaruntees are a usual requirement but they should not be
set 6o high as to discourage suitable bidders. Bld bonds or
guarantees should be released to unsuccessful bidder as
soon ns possible after the bid have been opened.

II-2. Conditions of Contract.—The conditions of contract
should clearly definc the rights and obligations of the im-
porter and the contractor or supplier. and the powers and
authority of the engineer if one, if employed by the im-
porter, in the administration of the contract and anv vari-
ations thereunder. In addition to the customary general
conditions of contract, some of which are referred to in
these Guidelines, special conditions appropriate to the nature
and location of the proiact should be included.

II-3, Type and Size of Contract.—Contracts can be let on
the basis of unit prices for work performed or items wup-
plied or of a lump -sum prlce, or a comblnation of both for
different portions of the contract, according to the nature of
the goods or servicegs to be provided and the bidding docn-
ments should clearly state the type of contract selected.

Contracts bused principally on the reimbursement of actual
costs are not acceptable by the Fund except inm exceptional
circumstances.

Single contracts for engincering, equipment and construc-
tion to be proviged by the same party (*Turnkey Contracts”)
are acceptablé 1f they offer technical and economic advan-
tages for the borrower country.

11-4. Eligible Suppliers.—Exporters or suppliers  whose
poods and services are to be financed ocut of the proceeds
of the Loan (hereinafter referred to as “the eligible sup-
plier”) shall be. nationals of the eligible source countries
satisfying the following conditions.

(1) a rmajority of subscribed shares shall be held by
natlonals of the eligible source countries.

2) a majorit_v.of full-time directors shall be nationals
of the eligible source countries and

3) such juridical ‘persons’ shall be registered In the
eliglble source countries.
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.. Contract Prico.-——(a) The contract price should be

Jd In Japanese Yen provided, however, that the portion

the contract price which the contractor will spend in the

oorrower’s country should be stated in the borrower's cur-
rency.

(b) Price Adjustment Clauses.—Bidding documents should
contain a clear statement whether firm prices are required
or escalation of the bid piices is ucceptable,

A provision should be made for adjustment in the con-
tract prices in the event changes occur in the prices of the
major coat constittents of the contract, such as labour and
important materials.

The specific formuala for price admstments should  be
clearly defined in the bidding documents.

A ceiling on price adjustment should be included in con-
tracts for the supply of goods, bLut it iv not usual to include
such a ceiling In contracts for civil works.

No price adjustments should normally be provided for
goods to be delivered within one vear,

The Guidelinpu do not attempt to identify the various
tmethods by which contract prices mav be adjusted.

(¢c) Insurance—The bidding documents should state pre-
cisely the types of insurance to be provided by the success-
ful bidder.

-2, The contract duly gigned by both parties or purchase
order by the Indian importer pleced on the overseas sup-
plier supported by order confirmation in writing by the
overseas supplicr, or their photo coples are also acceptable
io the Fund.

111-3. The following statermnent of eligibility by the sup-
.‘p}icr'ahall be added to sach contragt.

o (We) hbogeby - state that my (our) company is . an
" eligible suppller, as percent (%) of the
"shares arc held by nat!onala Of e ——
(eligible source country), and —percent

‘ ) of the dmrectorg ure natlonals-—————-—”‘
ber:n registered m —(eligible souree country)™.

AV-1. Standards.—If natonal standard to  which cquip-
fnént or materials mbst comply are cited, the specifications
should  state fhat commodities meeting Japan Industelat
Standard or other internationally accepted standards, which
ensure an equal or higher quality than the standards men-
tioned, will alvo be accepted.

IV-2. Use of Brand Names—-Spacificationg should he
based on performunce capability and should only prescribe
brand pmmes, catalogue numbers, or products of specific
mapufacturer if gpecific spare parts are required or it has
heen determined that a degree of gtandardization is neces-
eary to maintain. certain essential features. In the Iater case
the specifications should permit offers of alternative comuno-
dities which have similar characteristics and nrovide per-
formance and quality at least oqual to those specified.

IV-3. Guarantees, ' Performance Bonds nnd Retentlon
Money.—Bidding documents [or civil works shonld rcquire
some form of surely to guarantee that the work will be con-
tinned until it is comrpleted. This surety can be provided
gither by a ‘bank guarantee or by a performance bond, the
amount of which will vary with the type and magnitude of
the work but should be sufficient to vrotect the borrower
in case of default by the contractor. Its Jife should extena
sufficiently bevond completion of the contract fo cover a
raasonable warranty perind.  The amount of the guarantee
or. bond - required should be defined in the hidding docu-
ments.

In contracts for the supply of goods It is usually pre-
ferable to have a percentage of the total payment held as
retertion money (o guarantee performance than to have a
bank guarantee or bond. The percentage of the total pay-
ments to be hgld as retention monev and the conditions for
ita vltlmate payment should be atipvlated in  the biddine
documents.  Tf, however, a bank guarantee or bond is pre-
fcrred it should be for a nominal nmount

‘( elimble source country) tmd my {our) comnany hﬂs

[PART 1~§EC, 1]
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V. Liquidated Damage :

Liguidated damage clauses showld be included in bidding
documents when delays in completion or delivery will result
in extra cost, loss of revenues or loss of other benefits to the
borrower, Provision may also be made for a bonug to be
paid to contractors for completion of civil worky contracts at
or ahead of times gpecified in the contract when such earlier
completion would be of benefit to the borrower.

VI. Force Majeure :

The cxpenditure of the Coatract included in the bidding
documents should contain clauses, when appropriate, stipulat-
ing that a failure on the part of the parties to perform: their
obligations under the Contract shall not be considered a
default under the Contract if such {ajlure in the result of
an oven of force Majeure (to be defined in the conditiona
of the Contract).

VII. Settlement of Disputes :

Provision dealing with the secttlzment of disputes should
be included in the conditions of the Contract, Tt is desir-
able that the provisions should be based on “Rules of Con-
ciliation and Arbitration” which have heen prepared by the
Interpational Chamber of Commerce or on such other ar-
rangements as may mutually acceptable to the Indian Tm-
porter and the overseas supplier.

VIIL. Language Interpretation :

Ridding documents should be prepared in English. If
other language should be used in the bidding Jocuments,
English should be added to such documents and it is requir-
ed to specify which is governing.

TX. Bid Opening, Evaluation and Award of Contract :

IX-1. Time Interval between Invitation and submission of
Bids—The time allowed for preparation of bidg will de-
pend to a large extent upon the magnittde and complexity
of the contract. Generally not less than 30 days should be
allowed for international bidding. The time allowed, how-
ever, should be governed by the circumstances relating to
each contract,

IX-2 Bid Opening Procedures—The date, houvr and place
for the latest receipt of bids and for the bid opening should
be announced in the invitations to bid and all 'bids should
be opened publicly at the stipulated time. Bide rececived
ufter this time should be retorned uncpened. The name of
the bidder and the total amount of each bid and of any
alternative bids. if they have been reguested or permitted,
should be read aloud and recorded.

IX-3. Clarifications or Alternation of Bids—Np  bidder
should be permitted to alter his bid after the bils have been
opened, only clarfcations not changing the substinee of the
bid moy be accepted. The Importer may ask any bidder
for a clarification of his bid but should not nsk any bidder
to change the substance or the price of his bid.

IX-4. Procedures to be confidentinl.-—Except as  may be
required by law, no information relating to the examination,
clarification and evaluation of bids and recommendations
concerning award should be communicated after the public
opening of bids to any persons not officially concerned with
these procedures until the award of a contract to the suoc-
cessful bidder is announced.

IX-5. Examination of Bids.—Fnllowing the opening, it
should bhe ascertained whether material errors in computa-
tion have been made in the bids, whether the bids are
fully responsive to the bidding documents, whether the re-
guired gsureties have been provided, whether documents
have been properly signed and whether the bide are other-
wise generally in order. If a bld does not substantially con-
form to the specificationg, or Contains in admissible reserva-
tions, or {8 not otherwise substantially responsive to the bid-
ding docurrents, it should be rejected. A technical analysis
shonld then be made to evaluate each responsive bid and tO
enable bids to be compared,

IX-6. Post-qualification of Bidders—In absence of pre-
qualifications, the borrower should determine whether the
bidder whose bid has been cvaluated the lowest hos  the
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c‘hpablhtv and financial resources r-ﬂectnely to carry out the
contract concerned. If the bidder does not mecet that test,
his bid should be rejected.

1X-7. Evaluation and Comparisop of Bids.—Bld evalua-
tion must be consistent with the termis and conditions set
forth in the bidding documents. In uddition o the bid
price, adjusted to correct arithmetical errots, other factorg
such as the time of completion of construction or the effi-
ciency and compatibility of the equipment, the availability
of service @and spare parts, and the reliability of construc-
tion methody proposed should be taken into consideration.
To the extent practicable these factors should be cxpressed
in monetary lerrs according to criterin specified in the
bidding documents, The amount of escalation for price ad-
justments, if nny, included in the bids should not be taken
!nto congideration,

The currency or currencies in which the price offered in
each bid would be paid by the borrower if that bid were
accepted should be valued in torms of a single currency
selected by the borrower f[or comparison of all blds ond
stated In the bidding documents. The rateg of exchange to
be used in such_valuation should be the selling rates pub-
lished by an official source, and applicable to similay trans-
actions on the day bids arc opened unless there should be
a change in the value of currencies before the awnrd is
made. In such cases the exchange rates at the time of the
decision to notifv the award to the snccessfud bidder ~hould
be used.

TX-8. Rejection of Bids.~—Bidding documents wsually pro-
vide that borrower, may reject all bids. However, all bids
should not be rejected and new bids invited on the same
apecifications solély for the purpose of obtauining lower prices
in the new bids, except in cases where he lowest evalvated
bid exceeds the costs estimates by ‘2 substantinl amount.
Rejection of all bids may also be justified when (a) bids
are not responsive to the intent of the hidding documents,
or (b) there is a lack of competition. TIf all bids are re-
jected, the borrower should review the cause or causeg justi-
fying the rejection and eitheér consider revision of the speci-
fication or modification in the project (or amounts of work
on jtems called for in the original invitation to bids). or
both. Tn special circurrstances after consultation with the
Fund, the borrower may negotiate with one or two of the
lowest bidders to try to qbt:\in a satisfactory contract.

IX-9, Award of Contract.—The Award of a contract
should be made to the bidder whoos: bid has becn deter-
mined to be the lowest evaluatad bid and who reets the
appropriate standards of capabllity and financial tesources.
Such bidder should not be reguired. as a condition of nward.
to undertake rcyponsibilities on commodities ant stipulated
in the specifications ar to modify his bid.

Annexure-)11
REQUEST FOR JISSUE OF THE LETTER OF
: AUTHORITY

NO. DATE :
To

"The Controller of Ald Accounts & Audit,
Ministry of Tinance,

Departmeny of Iiconomic Affalrs,
U.C.O0. Bank Building, 1st Floor.
Parliament Streat,

MNew Delhi-110001.

Sub;—TImport .+
Yen Credit No.

from Japan under the
(Project Aid)

Sir,

In comnection with the impori of ........ from ... . ....
under the above mentiocned Yen Credit No.
(Project  Aid) we  furnish the followine particu-
lars to enable you to issue the Tefter of Authority to the
..................... (rame of the Bank) which shoull be the
same a8 given in (n) below for opening u letler of credit
In favour of the overseas supplier concéermed:—,

(a) Name and Address of the Indiap importer.

WA BT Ta9g

(b) Number, daic and valie of the import hcenc:t
date upto which it s valid,

(¢) Method of rocurement—whether it js based
direct purchewe or Formal Open Tnternational t
dering in whaeh case it should be {mbcated wl
ther the contract has been nwarded on the busig «
techpically svitable offer with reasons, if any.

(1) Brief description of the poods.
(e) Origin of the goods.

(f) Percentage of the import components {rom noi-
eligible source countries, if any.

ig) Grogs CIF value of contract (in Yen),
(h) Amouont of Indian agent, commission (in Yen), ¥f
any

1) Net CIF value (In Yen) for which the lLetter of
Authority 18 required

(i) Number and date of the conlract with overseus sup-
pliers,
(k) Name and adoress of the Overseas Supnhor '
(i) Natjonulity.
(ii) Percentage «f the shares held by Nulionals.

(iii) Nationality of the representative and/for Presi-

dent of the supplier.
(iv) Percentage of Directors
eligible source couatrics.

who are matonals  of

(1) Payment terms and probable dates on which pay-
ments under the contract will fall due.

{m) Expected date of completion of deliveiies.

(n) Documents lo be presemted at the time of pay-
ment of Pank of India, Tokyo (indicating No. of
sets of each und their disposal).

(o) Shipment mstructiony  (indicate if transhipment/
purtshipment permitted or not permitted).

(p) Name and nldress of the importer's bank in Indiw

fq) Whether a cortract{(s) under the same licence ho?
becn placed und notified to the Japancse uuthorities,
and if so, the No., date and valug of each such
contract amd the reference of the Minlstry ot
Finance wnder which it has been notified to rhe .
O.ECF.

Annexurc-iv
(Letter of Authority Form)

NO. F.

Government of Trdin
Ministry of Finance
Depurtment of Fconomic Affairs
New Delhi, the

To

The Bank of Indla,
Tokyo Branch,
Tokyo (Japan)

Subiect :—Import under Yen Credit (Project Aid)—TLoan
Agrecmert No.... .......... 1ssue of Letter of Authority
for opening Letfer of Credit.

Dear  Sirs,

In accordance with (he terms and conditions of the agree-
ment dated 25-3-1980 entered into with your Bank you are
hereby authorized to open irrvocuble Letter of Credit for
an amount not cxcccdmg Yen.
favouring M/s...
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A copy each of the letter of credit opened by your Bank
may be endorsed to the importer’s Bank; to the OECF Em-
bassy of India, Tokyo and to us.

Payments to the suppliers in terms of the letter of credit
will be made initially out of your own funds. After payments,
you must claim immediatelv reimbursements of amounts paid
by furnishing necessary documents to the OECF.

Interest charges payable to you for the _time lag between
the dates of payment by you to the supplier and the dates
of its reimbursement to you by the OECF, shall be setiled
by you with the concerned importers bank in India through
sormal banking channels without affecting the Govt. of India’s
accounts. The other banking charges includimg those on ac-
count of opening. maintenance and for the operation of the
Letter of Credit as also those connected with handling
negotiating documents and charges of overseas suppliers
bankers if any, are to be borne bv the Overseas Suppliers
and hence not payable by the importer and may theref_ore
be recovered from the Suppliers directly. As such no reim-
bursement of such charges is to be claimed from the OECF.

As and when any payment is made by you and reim-
bursement is made to you, an advice in the prescribed form
should be sent to this Ministry.

This ‘Letter of Authority is intended for opening of L/C
favourimg the overseas suppliers. Subsequent amendments to
L/C or further fresh L/Cs against this authorisation may
net be acted wupon in the absence of a specific authority
from this Ministry.

This Tetter of Authority will remain valid upto.......... .
Yours faithfully,

(Accounts Officer)
Copy forwarded to

L ImMporter ..ovviviiriiiiiiniiiiiinnnns with reference to thefr
letter NO. tviiiiiiiiiiiiiien o s irarenas dated ....eiieiiiiniinnn.,
2. Importers’ Banker ......ccoiiiiiiiineniniin. . They are re-

quested to arrange 0 deposit the rupee equivalent of the
Yen payment to the overseas suppliers on receipt of docu-
menis from the Bank of India, Tokyo Branch. The rupee
equivalent of amounts disbursed to the suppliers will have
to be calculated by applying the composite rate of conveision
as prevailing on the date of payment to overseas suppliers
in accordance with the Public Notice No. 8- ITC(PN) /76
dated 17-1-1976 or such other Public Notices as may be
issued from time to time. Interest (@ 99 per annum for
the first thrity days and at the rate of 1595 per annum for
, period in excess thereof reckoned for the period between
the date of payment to the supplier/date of reimbursements
to Bank of India and the date on which the rupee equiva-
lemts are deposited into the Government Account, is also
reguired to be deposited into the Government of India account
in terms of Public Notice No. 46-ITC(PN) /76 dated 16-6-76.
The interest is payable for both the days i.e., the day on
which payment is made to the Overseas Suppliers and also
the date on which rupee deposit is made intp Government
Account. Any chapge in this rate will be intimated if and
when made. It should be ensured that these deposits are
made before the original set of import documents are handed
over to the importer for Customs clearance.

These amounts should be deposited either with the RBI.
New Delhi or the S.B.L., Tis Hazari, Delthi. In this connec-
tion their attention ig also invited to the provisioms of the
Public Notices No. 184-ITC(PN) /68 dated 30-8-68, 233-ITC
(PN)/68 dated 24-10-1968. 132-ITC(PN)/71 dated 5-10-1971
No. 74-TTC(PN) /74 dated 31-5-1974 and No. 103-ITC(PN)/
76 dated 12-10-1976. The head of Account to be credited
is “K-Deposits & Advances-843-Civil Deposits-Deposits for
purchases etc.. abroad under Purchases under Credit/Loan
Agreements”-Loans from the Government of Tapar 7 billion
Yen Credit (Project Aid) No. ID-P13 for 1980-81.

One copy of the challan in original, in cases where the
.rupee equivalents are credited in cash at the RBI, New Delhi.
or the S.BI., Tis Hazari, Delhi as prescribed in Public
Notice No. 132-TTC(PN) /71 dated 5-10-1971. should be sent
by them to the address given below along with a forwarding
letter giving full detaiis of the advice notes received from
the Bank of India. Tokyo Branch.

The Controller of Aid Accounts & Audif, Ministry of
Finance (Department of Economic Affairs), Ist Floor uco
Bank Building, Parliament Street, New Delhi-1.

In cases where the rupee equivalents are remitted by means
of demand drafts as laid down im the Public Notice dated
24-10-1968 mentioned above, intimations thereof should be
sent to the address given above. In all cases full particu-
lars of the rupee equivalents deposited should be furnished
to this Department.

The Banking charges, interest and other charges of the
Bank of India, Tokyo Branch (including charges of the
overseas suppliers bankers), if any, should be settled directly
between the Indian bank and the Bank of India Tokyo
Branch, through normal banking channels without affecting
Government of Imdia’s account.

3. The Director, Loan Department-II, Overseas Economic
Co-operation Fund, Takebashi Godo Building, 4-1, Ohte-
machi 1-Chome, Chiyoda-Kv, Tokyo 100, Japan.

4. Embassy of India, Tokyo.

5. The Under Secretary, Japan Section, Ministry of Fin-
ance Department of Economic Affairs, New Delhi.

Accounts Officet.

ANNEXURE-V

Form OECF-LCI
Irrevocable Letter of Credit
(Applicable for goods)
TO iiiiiiiieen s vt veenns

(Name and address of
the Supplier)

Date :

This Letter of Credit has been
issued pusuant to Loan Agreement
dated .oooviier i e e
between (Borrower) and THE
OVERSEAS ECONOMIC CO-.
OPERATION FUND.

y

Dear Sirs.

We advise you that we have opened our frrevocable cre-

dit NO. vevvieiiiiiiinenes in your favour for account of
..................... for a sum or sums not exceeding an aggre-
gate amount of Y ...ooevinnnnn (say

(3 O
available by your drafts at sight for full invoice value drawn
on us to be accompanied by the following documents :

Signed commercial invoice in Full set of clean on
board ocean bills of lading made out to order and
blank endorsed and marked “Freight and Notify
Other documents .

1
evidencing shipment of (brief description of gzoods to be

shipped referring to Contract No. (if anyy )
from to )
Partial shipments are permitted, Tranship-
ment is permitted.

Bills of lading must be dated not later than

Drafts must be presented for negotiation not later than

All drafts and documents under this credit must be marked
“Drawn under irrevocable credit
NO. i, dated.......... and TImport Reference

No.(8)..ovveenvivineen. (GF any)”
This credit is not transferable:

We .hereby.undertake that all drafts drawn under and in
compliatce with the terms of the credit shall be duly honou-
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" red. on due presentation and delivery of documents to the

drawee,

Unless otherwise expressly stated. this credit is subject to
“Uniform Customs and Practice for Documentary Credits
(1974 Reviion), International Chamber of Commerce Bro-
chure No290".

Special Instructions to (he negotiating bunk

L. After obtaining the reimbursement for our paymecats
from THE (OVERSEAS ECONOMIC COOPERATION
FUND in accordance with the provigions of the Letter of
Commitment isuded thereby under the above-mentioned- Loan
Agreement, we undertake {0 remit the amount of the drafts

‘n x;ccordance with instructions issuied by the negotiating
ank.

2, The negotiating benk must forward fthe drafls ouod
ene complete set of documents to us together with the
cerlificate stating that the remuoining documents have bech
airmailed direct t0.......... .ooe i e

3. All banking charges under this credit are for the ac-
caunt of the importer|supplier :

Yours faithfolly,

7 (a commercial bank)
By :
(Authorised Signature)

ANNEXUR E-VI
Form OFECF-L.C N

Freevacable Letter of Credit
(Applicable for Services)

Date :
Te .
T — —— — This Letter of Credit has
been issued pursuant to Loan
Agreement No. ————
{Name and address -of the dated— — —_—
Supplier) belween (Borrower) and THE
OVERSEAS ECONOMIC
COOPERATION FUND.
Dear Sirs,
We advise you that wo have opened our irrevocable credit
No,—— - . inyour favour for account of—— — for
& sum or sums not exceeding an aggregate amount of Y—

e -—-—u(Say_ Yen ) available
by bencficiary’s drafts at sight for full Statement value drawm
an us.

To be accompanied by the required documents, in nccor-
dance with the Paymenl  Schedule attached hereto,
<oncerning (Contract No. with regard to-————
Project)  Drafts must be presented for negotiation not later
than

All drafts and documents must b. marked “Drawn under
irrevocable credit No.- - - . — . ——Dated—. -- et

This credit is not transferable,

Wt? hereby undertake that all drafts drawn under an: in
«compliance with the terms of the credit shall be duly honoured
on duc presentation and delivery of documents to the drawee.

Unless otherwiss expressly stated, this credit is subject to
“Uniform Customs and Practice for Documentary Credits
{1974 Revislof), International Chdmber of Commerce Brochure
No. 290"

185 Gl/g1—4

Specinl Tnstructions to the negotiating bank :

1. After regeipt of the original Statement of Performance
issued by (Borrower or its designated authority) in accordance
with the form attached heroto, payment(s) under thls credit
must be made in accordance with the payment Schedule stipu-
lated in the sheet attached hereto. In case of theinilial payments,
the beneficiavy’s Statemenl is required instead of the above-

- mentioned Statement of Performance.

2. After oblaining the reimbursement for our payment from
THE OVERSEAS ECONOMIC COOPERATION FUND in
accordance with the previsions of the Letier of Commitment
issued thereby under the above menfioned Loan Agreement, we
undertake to remit the amount of the drafts in accordance with
the instructions issued by the negotiating bank.

"3 A copy of the décument as mentiored in item 1 above
and the drafts shall be sent to us immediately after the receip(
thereof

4. All banking charges under this credit are for the account
of the importer/supplicr.

Yours faithfolly,

(a commetcial baak)

By~
(Authorized Signatnre)

.

PAYMFNT SCHEDULE

This pay.nent scheduls constitutes an integral part of our
Lctter of Credit No. - e —

T. Initial Payment
Amount Y; ----—— - -
being— -~ -———9% of the total contracr price
Required documents : beneficiary’s Statement
Latest presentation date

1I. Progress Paymenl

Aggregate amount : Y- e D
being: % of the total contract price
to be paid as follows :
Amount due Latest presentation date

Ist Instalment :Y—m—" — e

2nd Inslalment: Y- ——- S s em s e

Required document : 2 copy of Statement of Periorinance ssued
by (Borrower or its design.ic1 anthority), a form of
which Is attached hereto.

Statement of Performeance

Dale * ~—— - e —
Ref, WMo, = — s e
1 Name and address of the
supplier) ‘
Re - Letter of Credit No.——-— daied--- - ——~ ———-—
tssuod by - e =
for - Yoo e —o =« -in favour of
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— ————— — concerning ——
under Loan Agreement No.- - «..—— - —

Project

I, the undersigned, representing (Borrower) hereby issue
a Statement of Performance (o entitle to receive
the sum of Y-sme {Yen: —only)
from THE OVERSEAS ECONOMIC COOPERATION FUND
in accordanco with the Payment Terms stipulated in the Contract
NOow— v o — e - dated.
between — s and

{Borrower
By : -
{Authorised Signature)

Special I[nstructions :

The details of the actual performance shall be staled im
the sheet attached hereto.
PAYMENT TERMS :

‘This payment terms constitutes an integral part of our Leiter

of Credit No. — —-- - e

1. Initial Payment

1.

III.

Amount ;Y

o0 of the total

being
contract price.

Required document
Latest presentation

Intermediate Payment (if any)

AmountY-

being
contract price.
Required documents v

Latest presentation date :

4% of the total

Payment against Shipping Documents

Amount : Y-
being
price.

—— .. .-% of the total contract

NoTE:~—This attached sheet is not required in case of full pay-
ment agaimst shipping documents.
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