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® W0 ¥ e A@ W FAnd & maa ¥ diy ¥ ooede
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Wy -1 e T

1 (1) afm e T fage @ (& oa ow € ) W
Yoz yeinAfes afcdear # s wmrosant w faa-
03 w3 & oy wma @ Pty enfas wrde P (o § @
n%) FrT wam fRar war 7.6 frfEa d7 wromo ama W
wra Afge w9 famlader il @ fAm wmr & ) Agery, wa
%z & wdid afguey © T Al wgd B Faw T
W mTa 1 # g X 9gy adr R A ATy w1 oar wwdr
¥ F AW A WU F WA GO €T AW G

1 (2) #fee & wdm Faw g4 wq o wdr qem & fag
Awder M Ry a1 gRX ¥ Ak fav wafdwma,  ssdeE
fawrafstrn wrer wfafr gra fadw = & Fomedy modr af €
w #fer & vl o fre awm amm e (Et) w1oqen
@7 g,500 fafwma  (ATqaewmer) @3 Tofr af @
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wam AedEa w1 owd A e, wwe fawm (@oren)
ara wivgfes fafrmg av ot wigm mmgde w7 & fabr
wr wafas o o gan Figaw, smaafaata g w7 g
ariafad qen o 7a--arf & & (f wd)/74, Foats o W,
1974 & &-2 & ngme wiany wnwdn & ddfae aw o< fasifer
bt wroan, P g SErm § R d@memEs miwstd ek
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fadefy war & wifpa soardy mmar wedw(di) ® fafaftez
wa1 fafima = 9T gl qea & Ay widR 1 AFa 97 0w
s ‘sl Ae omw go mrE ¥ d-14” g 1 waw AR
foeta weng & fag adg § “ma/d 7 s gwr 1 & oA 0w
Bt 1 mrara A @a% qa gar fgas, soefah o
Tt ¥ o %Y T AT, Traer uw v fe gmea, adas
wd fawm  (dm o ownT) B qesifha f7 oty =T o

1 (3)AM=-Nw-arsr & A 9T txa (frgagrdar)
ant ¥ sngdg wudr frm AT gEeT @ 0

1(4) & ua ma € ft *r ghrar g7 fdvsw go vF @
nfus amin aEe w7 Afw & odm @ fer e wwE §
afeq, 57 qea @4 8,500 ffamm (Fadiaaer) 4q & afaw
w8t A Wiy *a fF w T (1) ® owwg oo &

1(5) mong Aeda B A # gfa (€ m o € )
T WTEHER FA 9% 31-3-86 HF & W @wAr ) Ay Am
o gfg afz wrf g a1 sa% fAn A= wifes sl
(M STATT) Y ORAT A AT |

1(s) #fez & wdm AT am f A a® mar, s
g sfwTd e fefma merhr wee T W Fmon o
it aw afeEfa &

1(7) fadl wmr & fed v q9or € wwfa mmm
arfda & wfa Agr & a0 ey wfimat § 0w & wfa
wré W wiam Wt wferat o qrdfta wwd ¥ frar wer
wifgr | #fFA, BY s@am adw qw & & wm @ AT -
fan wedn at §) Wi ey wdd

1(8) ok wdw waEa-1 W Sfeafem i F fwm feded
waeat w1 agm a7 faer & weme ox g e i we §
nrare wvgHe A @ B fAfw y 4 T e aaf & W
wifers wrd fwm (wom wwaT) WY G far o wiv sifag o
qrer B dIWT AWIT ST qOAT Wi wE B wied o g
AT 1 “aws sRE w0 ond fadelt dwent wr e \gEw-
ot @t B owo g owa wokwl ¥ e AR |Swes g fafy-
an gemufe g ar widtg wams st fadd gaon oW T
faftma, geomwfen w dfrar & 1 fadely  dwesY & wredig ofa-
waisi ® A m 4% wieha wferabdl oo gfenr nide
ol aY ¥

1(9) =T whrdi # wafy & e 3wF N 1w wd W ow
of myre fEar e s @R emgan wa ww fr 3 e o
gearde v adw wd g w8 fafr F W mlEY 3 et
fas gama, wifew H14 feamr 3990 fo-1  wANM wr aff
g% @ 8 | afa udew o o1(8) H wwr SRwfms o miaw
o wdidt & were Ay gront ¥ oA fkw Ar m@wd § o W
AT & WA MR w oA oo asd g s w1 SR
FH g EAGR FORA WEAN W qrEg meds arfwd
w T FT XA WfgT ) Alw X 8 eafy F oafy ¥ fo
By wrdedt 9T angdn wrfusrdat grotEm & A o frare
frar aroar 1 & ufys T afar s aEET ) Wenafs & fao
afy sa w7 wwy ¥ afea, oft 1fy ww weEw Fwd gn
T fafe & 8 T Twfus 3 fNq =t o & o 3 weana
frvm w0 & eEy arfemiED g faw warew,  sifew s
fawta (AME wwN), amd @, A feet w1 @ wmg
wy fr @41 qfg & fan scdw a@ Y ot & oA )
w4 W o faokr wmwdw wifewifelt ey @¥T  frawr §

adaard w1 e 83 mwdaurd g e wifaeldt ¥
Fas T Ay WA FIA TAT OF 9F FeI1 ¥ 97§ wfopa
e T fawnitr anfieerd, wmm el & udw fEo aw
/v s ¥ #r ardy |ew oog s 39 & o sfas o
T xagr S wI oarfh o gt B gfuamdt foagef 30

1(10) wrad angda & #aley & oW 70T F g wer
AR WAW T FR R TG VAT F WA 7 HATRAT
WAET F e BT gm0 3% ¥ A%y eteR . mid
TATEM BEAAN] & WA T 4T CGOTA FY wqwedr EEr
aifgr | faRe |VEE & weeltg monas s T it GRew A
wor qfear Fansg KT ¥ wAwfa Ad & el oA & R
& nafy & P 3% ¥ Frmfrfaa qa mawar e wifgy —

“grgam o owfa Hoawg o gt ey mion
Tafgs r-c Fuer R T T wmr g

qtrrae & fan wdad Gfr ffes & §F @ w0 owm
5T wifgy e ag fafd 31-3-86 Famz ®F A g )

WY -2 WERTE AW wT oWAlAr wIR ewm cq™™ W Te e
o faym &t :

2(1) 3% ®agm o faEs quman § (3w faw
# foar) nfoemsr 51 T oYz ged aratg afasal w1
wifium, afs ®rk €1 & gg w2 gar wifge o 5 areig
LR CaCIO U u

Wit gom a1 et oen wqEr § 3% w1 qew fed o aft-
feafy ¥ miveawy A garsnfeg | w0 ala ot q9T AT
qftesoor AW Faew WA § gRr ariEo o

2(2) #te o WMo umo Fw Rz (wfw@mar mgrmar) &
ndin A R ¥ afer wer & fag Gre fdw wamea-
2 ¥ fag o § 1 #few, evercomar are W) B o wfe-
sify sfmorfor ooft sl dfaer & wrenw ¥ A ol
wifer etz famfafue @@ £1 @@ # = s anfgg -

(%) dwt wary & fag fder wrem § amem =@ ¥ afc
wias g are w7 ¥ w7 oF gEET ag § femfa
BT q¥T |

(w) Ml & wlx ar Oeft anT B WA € T Ww-
wEA ¥, O ¥F T IHT A€ g wrike fn Sfae
T = ar,  gRETEd B A )

(1) @ g A F AW WA AT §1 gaEie
Hreft arew g feat fogr w7 & wifgo

2(3) faq meel ¥ ooarfra qdy amdL Ry s

7 gy wgt iy fmfatas defas fGamfy aeamd --

(%) wgl maaE & qg fwmada w1 § a1 w9 F9ET
%1 Ffag wifsmor e @

(;a') JE T AT GweH] F dI A g

(%) wet wiwf & mirm maf g2f 50 71 fs AN
i e e ¥ ferwefl a & ar simafin gqer sea.

defva dfym & g wrfre rmmﬁr ar & mgrm g
A

(%) = (%), (W) W= (1) ¥ whfor wg f e
erwq@?rwaﬁwﬂvﬁrﬁmwmmwﬁa
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. aww gr fafy gar wfeqe o1 #I{TqF anA Fagvond

HIT WY X WIS WOT 30 sfawe ¥ w9 g -

A wfawfty & s #F

* g dhAeE et § freafafer whoifta P owo e
& woerh g forr wat aw Ifea A gt geamy sy s whe-
witeh gt werdhdta fafuar Sfwdr & WIS AT A

(1) shaafor Ffaar waisha ffre wvm )
(2) wivrnfes seeisg sfwifes wfofe |
(3) um wav W HT % )

& oq v £ Y w1 Tifgy fF R @t g el A ae
sfral ¥ adt gaAmet o wael, | T, wenfer wfeer
fyfirfteqzmt @ grgw, AN anrr A frodaer A foid, s
¥ far s W A ooy wvafua g ower aseni 6
sfrat fre damg wifas s fAwm (FE waem) wr R
¥t W AREA KT w5 % & o1 (2) W ofwmoaT &
W TR e & Y v wemae ® e o o UWo
AT

2 (4) PRy WwTH ®1 spraE, IR oA ¥ et 8,
Aafet gra 1981-82 % g Yo §o o uho FF ¥y (Tfe
Mot wgwEar) do Wi O A-14 F owdtw Ay Wy mafradda
-0 % ARAR & fegr AmT wiige femdr wr Y e
6 ¥ fogr mar & |

2 (5) wam wieds % aftdwa gF @ dfear @ e
afigy | Afier, g9 fawg Al # oF & owfos Sfmooed W
wgafy wr frow awpy ¥ faad fan waw AnEE wd e #r
fufer & g g fae datwa, wilfas & foam (waE wgaTT)
CELGCICE I B S C U T

2 (6) Wwle Wt draAr

dwew o wrg AWl & ufgw € a1 9 e
mfts fFe T ower dofteE feo o am e A
oo wifers &9 wgfer gR 0

2 (7) wfwar & o
wetw dfaer ¥ ®dwont arey awnn w1 foafafar fror ot
ATYAT -

", aigeaey oRgEra sarfaE e f 6 awrfor e
WX QAT WA ——mmeem——e === - ==~ H (T WY AWr) FRTOAN

awl H
e

i g

t Wl

¥, gl wrt ag wnitta wor § R A 0 e
e P ¥ wETe wmw en A owanfrr qanr fire-
fafay v & wqEre 30 wlwy & w7 § -

wrfre wrE-Aar @I Yer - AW Qe

_— — X 100"
o F1 ool a9 fraEE qe
iR
”ﬁ-' m‘ qﬁqgluﬂrulhﬁ AT ﬁ ﬁ; e e
(o ww Aw owr AW) H oo (Frat &1 )

gty W doftEw @ o ¥ s T W Aw & wfigw
g fifaa & 07
2(8) wara W W § nARY Wy

forr et  wa wvt RaE gk e fafer ) g
froraer feqe woaes & an¥ fe Freafaier g1 & sy Ag

iy AET-AAEATET R STaaE e
X100

dew &1 g o frges e
wug 3. dqTo 36 § anrfwss w Qi wrelr oA

3 (1) d@wvor ani 4 freafafea sawe favie =5 & war-
frsz g wfey

(%) 3% ¥ =TRAT WL WOHTE W AT W PR sty
agar fafy (s € o 0%) ¥ drg & onwovg € A
W #Egx eyt of @ & A dg At
g ¥ 14 (FEr Agmer) ¥ omesfwr 1s
WEEY, 1081 ¥ T MW WA F WAL KT
wifgy WX #g W e W fa s agdn
fafr & wamew ¥ weftr gem o

(@) WOTR W ITAM, WITT AR AT ST fadedy
snfas wgum fafe (W § & uwm) & &9 dx 4
o wro Wro fro 14 wafwa 15 wHqay, 1981 W
¥ WO EWE & wead & wrw xfowar Sifedr g
ard fFg W e wOfoReT FReE & A ¥
fibg

(w) faawr waor TET AT W AN W TR T &
form was I W ouw SR WA "R T WK
O o o € W o arw 49w ¥ e st
&

(=) 2 (7) ®feafam s § wmorad (e it F)

3 (2) ofy fady A § dwor ST F feam g Q1 AW
wfgyr % dww ¥ o gr @ wifgg fF omael
gAF WG TamEte, afwar & oume g N afeg g,
W & fr g § Wi W e & e mm widm gamE
Sfenr &Y, wfes wra € quisT & wdww ¥ emm o
7 i T ¥ wW A £ 8 T TA WIT TAATE WY A
wrr P fin Sfaw =eear 1 @ | frdw weT §, ogt wrel
OE YR B, AT 6T e waf w1 own fear o awar &
AN GV Y WAE TR ¥ are A i i g
o ¥ gEaT WeY & g awma g g s gedr oF wfr
wiefiy o Qe wr Wit sy Tifieg

wuy- 4 fadel wifoe wmerfear fafa (o §o Wl gmo)
T W W W

4 (1) wrgfamd & o w0 W F fay fuifer mfy
B ofraw & uA ug § @ s fater deeat ST oamo fafee
peamerfn 3% 1 wre whyt o fadefy dwedl o fafay | g
W & W O 9T ST e wer ¥ gt §@r Wit s dw
wata Aeda W D @ it aigy wmm s, wifes s
farqrr, forer warem, ard sATe, T faesdt W Goedt iy

& (2) et el @it 31 & frg s 391 o frag
¥ faq wivard wreigat & oo @wedi a3 Haal
Wy | e ’

(3) fre Harr (wiiers ®d feaer) o s,
& #r ¥ A Az gdfes afdwTr ¥ fg
i7 %P o wr§ & dr-14 ol mwar ¥ gewty fre-
1w ower & for faafr mies wgpofon frfa (e € @ gm)
oF wfa gaF WA & fag vy &
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avy-5 fudel. Gyl ®t T arg-q fafi

5 (1) fader wifas sgmfor ffa (s € € 0w) & 2%
¥ w4 g faad qv faw denaw, wifaw s faw,
I W T Er TR e € o el Agrer e owar S
gl fafaes, &1 998 gawr ¥ & woplr @ vk A & A
g § & %1 FgraAr dan vy wan e feias (o A
#ro To Wouny mo wigr war X ) wifaw wd fawe, faer warera
Fo ®ro o &% fyfegm, "4z war, af freft &1 wIgeg-3 ¥
&7 § q0F wor § qifarr oF A w0 & g wlw s
HIEY | "o To o MUT Wo AT fakvlt wWvw ® fAw e
STr-4 Houg wfEwT od W e | W gvaa fadedl @9
Ham & (wreafxn sl F AU g4 oaTan-s & e Har
(el ¥ foaw) wEed-e & =v A maforddr aw@Ts aled
% fau wredlg & 8 afsdr wmar st Gwr wEr sifen o sfe-
¢ T wr wfaht (fazeit mfer agmifar fafie @ € @ ow)
vt gavar, S Wi § sraraw & 4% st S AT,
wiia T fawnr, frer warem £ AT qrsifee o o

5 (2) sftere qa ooy o, wreitg @, SfFE wgEee-s
(areafes smumt % fAv oFp gem F)  ar o6 (WEmd & fEm
|E[ BT & ) % wwaAr aeaten fanfr gwewn & T ¥ e
AT T E T AT W g uw wfy faRar s
gt fafe (ot € o u®) wvdre g, difsy e #
T & &% S W Rer o e e fadees, & oo
CE L

o To o Wy o ¥ WIFTE 97 F AWM I7 A=
amd & fqu gepa feerfafe @R @ w wear & fag
AAGIF R A wT 0F 9y miow mwjmaeat & gt
qT R HO[OER

5 (3) @I 7 qEEE FRY 6 a P §wes W
& wregw ¥ wTaey  Sfewfam werdw oqraw & fao
& wrw wfemn, i W1 owegw w0 OfY FEAEW &E WIg
T A &% mrs gfEE, S gTEs § Sfafer gwufe w
freft swor BT Fa & & A & FET sTm Wi 9w A
ararl &1 ww A gaafo #7 sfagi fee wifew ffe &
STo AT |

5(4) TETg F aemde @YF qw W ¥ faw grw-ow wn
# fo i frre wiedi &% By wed orR M@ da AR e afy
w6 a7 fade wer ¥ & & ot ¥ fam ey ewow
arg fRg Qo 1 IAF YTA AEEs o T8 e sugm o
faely wwor € 9% grg fFU T owa A wEg F T
® falo &, o f & o g wfegfe 1 arde oF o wate &

fag war fFT AT are ww wATY ®F REEAT W FTRT &

s oy swifvg fer fmr f wrmer #eT g B oA @ S
feqr sy & w6y Steroy gy ST W wpwTerE & % g fRar ang

wo-6 wTar frata wer § fag serafie

6(1) wiftr &5, OfEh S mfeeR wr & gl
¥ dwfra waw A & wisee fex wr qower agroradr
ceriAw 9dm W a3 pad gey ¥ ag ghmwaa w0 fF wgra-
A wEmdw fogp 7 7 oy arofim fod &F, @ fwelr ar
aridm we %, fiq gwd, fear ¥ wm g s fmn
§ 37 we % TR ¥TT 9 W Rt g4 wew 30 fa
W faq o wfawg arfw WY 399 afaw wafy & frg 15 A
wiftw g S &% we e, afFR arg Ao Gwes w5
wiqw fafa & gralbrs wrvor @m owgd w fafr oow frh

WM Al @ARfE qEAr do ae-mrE & v (dr o) /76, fmiw
16-6-76 & WIMT A YNT F AT WA W oawwdr 7w AT
FT fam o wifer fr A fAt wulq fra fer faaedy @ives
F QOO fFar Tar d oW fre far woR @ F o o
fear war &, wr s fEam mmar o AR AEATE gEAT Ho
1o T &y (W) /74, s 1u-10-74 F090 wAT WwfET
A AT Fo 74miE AT (FrUa) /74 PRAE 31-5-1974 1

fadeft & 0 fFQ 0T AT QO W UATET KA Y AT
I % faq sTacdr wer et e @ o g A arda
1 =0 fafrug Y xg fafaa 2w o0 0 AETNE g0 o
1o95rE & @ (Fr ua)/74, frale 3-8-74 #v #o gwrf & A
(drwr)/76, ftw 17-1-76 ¥ fraffer &8% % sy fafeas
®r wf g W g fadas,  swraefly o adwfe A
% megw & w owrfra fd & & oo fPyfime frdaw
oftqet & wieqw @ @Ok g7 ARgAAg T Aifw &1 wf
B fog P wird ® gvisr wvar fedta fRn wegm g h
fedifwgg oy Twaifa-g43 fafer fenftea—ediifeg T &g ov-
afay wrwr TEY wwe Ri¥ew d@RonMy” A G| 2T wadE
0% s 7 fafre a9 S "o wvf Y fi- 14 B HRR BeET
FigiEatEs afvgrwar wr T

8(2) wre gfeafaa wrafr @ & wice foag @,
f faeeft # w0 @z §Fowew sfem, Fra gl fedt ¥ aowre
£ g ¥ qEATE gEAr w0 1e 4w & dy (o) /68, fears
30-8-68, o 2339k & @ (Fr u)/74, FAMF 24-10-68, Wo
1329 & & (T w)/71, fAw 51071, g 74w Aoy
(fr 7)) /74, PRTF 31-5-74 W do 103wk & o (dY ww)/74,
fori® 12-10-76 ¥ aur fagffea afF § s fmr wfgg)

6(3) wrer gow, fawr darm, wifer w=d oo g
Y wir feg S % A W B & W grag el d
o gy fralfer 1 ofd & ag whife gt & o et
& fafast W= oot faw daras (wifas sl favmr) o @il
o ATy % fafaw wrEAT €7 W wHw W eaE a6
® oo @ wr gfterr ¥ dEr aifEe s AT gaAr "o
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for o W & WA q aam s mifewrdr (o s
) &gt s ¥ e w ¥ fafre for o § 1w
woe i frefafgg @R fogars =g & s e R

(%) faw wame & wfawre oo gaar W febe

(w) & war o ag ww wfy frmd aww § e af
oferds #Y w¢ & Trg faeie g wrd ¥

(w) PRy &R ® qAE SR fafa )

Ik TR HloToTe Cux Yo Tl WY fiey 1y sfirery qu v
el 3 gy o foE Fur 9w qforme aenael ey dee wey
B WO WIS AT o7 WA ¥ T AW U dofew e
T HioTolo T¥ Yo MT @OT AGAT =AYk |

feapely : wivg ¥ wmres & Yv w ag giwas s wrfgg
Tqu w1 fadie wiehg &%, O € wmai W g
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# e fremr ¥ ¥ e e Sifg st o f
Tk TEFTH WA droTolo UF Yo fye ware (wifqm
#d fanr), wf faeefr ®7 gfem o far o
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8(3) foemy )
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MINISTRY OF COMMERCE

IMPORT TRADE CONTROL

Public Notice No. S-ITC(PN)|82
New Delhl, the 23rd January, 1982

Subject : Licensing conditions in respect of import of goads
and services under the Yen Credit of Yen 7.5 Billion
for the implementation of the Lower Metter Hydro
Electric Project of the Tamil Nadu State Electricity

Board extended by the QOverseas Economic Co-opera-
tion Fund (OBCF; of Japan,
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F. No. IPC/23/(24)/81.—The terms and conditions govern-
ing the issuance of import licence in respect of import of goods
and-6crvices under the OECF Loan Agreement No, ID-P 14
of Yen 7.6 Billion for implementation of the Lower Mettur
Hydro Electric Project of the Tamil Nadu State Electricity
Board, as given in Appendix to thig Public Notice are notified
for information.

Appendix lo Minfstry of Commerce Public Notice No.
5-ITC(PN)/81 dated the 23rd January, 1982

LICENSING CONDITIONS IN RESPECT OF IMPORTS OF
GOODS AND SERVICES UNDER THE YEN CREDIT OF
YEN 7.6 BILLION FOR THE IMPLEMENTATION OF
THE LOWER METTUR HYDRO ELECTRIC PROJECT
OF THE TAMIL NADU STATE ELECTRIC[TY BOARD
EXTENDED BY THE OVERSEAS ECONOMIC CO-
OPERATION FUND (QOECF) OF JAPAN :

Section I—General conditions :

I(i) The Yen Credit of Y 7.6 blillon extended by the
Overgeas Feonomic Co—oporation Fund of Japan (OECF) for
finaficing the import requirements of the Lower Mettur Hydro
Electric Project of the Tamil Nadu State FEleciricity Board
(TNSEB) is untied in favour of developing countrics, Ac-
cordingly the goods amd Services to be procured under this
credit can be imported from Yapan and all countries enume-
rated In the list at Annexure-I which will be eligible source
countries under the credit.

1(ii) Import Licence(s) under the Credit can be issued only
for such ijtcros and for sach value as have been specifically
cleared by the DGTD/OG Committee, The value of import
licence(s) issued under this credit should not exceed Y 8,500
million (CIF).

The rupee value of the import licence shall be determined
with reference to the exchange rate notified by the Depart-
ment of Revenue (Customs) and prevailing on the date of
issue of tho import licence and imfi’cated in the body of the
imporl licence(s) as per para 2 of the Public Notice No. 78-
ITC(PN)/74 dated the 6th June, 1974, issued by the CCI&E,
which also enjoins that the Customs Authorities and the
authorised dealers in foreign exchange will mmake debits to
the value of the licence(s) at the exchange rate specifled on
the import licence(s), The licence will bear the superscription

" “Japanese Yen Credit No. ID-P, 14", The first and second

suffix to the licence code will be “S/JC”, This will also be
repeated In the letter from the CCI&E forwarding the im-
port licence to T.NSE.B., 2 copy of which should be
‘endorscd o the Ministry of Finance, Department of Econo-
mic Affairs (Japan Sectlom).

I(ii) Import licence(s) can be issued only in favour of
INSEB on CIF basis.

I(iv) Depending on the convenisnce of TNSEB more than
one Import licence may be lssued under this credit, but the
total value must not excead Y 8,500 million (CIF) as speci-
fied at (i) above.

Iv) The extension of the validity of the import Hcence,
may on application by TNSEB, be granted upto 31st March,
1986. Request for further extension, if amy, should be re-
ferred to the Department of Economic Affairs (Japan Sec-
tion).

I(vi) Imports to be financed under the Credit are restricted
to the list of goods and services attached to the import
llcence, duly attested by the licensing suthorities.

I(vil) No remittance of foreign exchange will be permitted
against the import licence. Any payment towards Indlan
Agent’s commission should be made in Indian rupees to the
agents in India. Such payments, however, will form part of
the licence value and will, therefore be charged to the licence.

T(vili} Firm order must be placed on FOB basis on the
Overseas supplier located in the countries mentioned in An-
nexure-I and sent to the Department of Economic Affaira
(Tapan section) within 4 months from the date of issne of
the Import Ucence, Freipht and incurance charpes will be
pavahle in Tndia in Indian rupees. “Firm orders” means
purchase orders placed by the Indian Licencee on the over-
seas suppller duly signed by the letter or purchase contract

duly signed by both the Indian importer and the overseas
supplier. Orders on Indian Agents of overseas suppliers and/
or order confirmation of such Indian Agents are not accept-
able.

T(ix) This condilion of the placcment of contracls within
4 months period will be treated as not having been com-
lied with unless complete coptract documents reach the

inistry of Finance, Department of Economic Affairs (Japan
Section) within four months from the date of issue of the
import licence. If firm orders us cxplained in para I(vili)
above cannot be placed within four months for valid reasons,
the licencee should submit the import licence to the concern-
ed licensing authorities giving rcasons why ordering could
not bes compleled within four months. Such requests for
extension in the ordering period will be considered on merit
by the licensing authorities who may grant extension upto a
further maximum period of 4 months, If, however, extension
is sought beyond 8 months from the date of issue of the im-

rt licence such proposals will invariably be referred by the
{i)gensing authorities to the Department of Economic Affairs
(Japan Section), Ministry of Finance, North Block, New
Delhi who will consider such cxtension on the merits of each
case and communicate their decision to the licensing autho-
rities for communication to the licencee. Only on production
by the licencee of n letter from 1the licensing unuthoritles
sanctioning such cxtension will the authorised dealers and
departmental authorities permit the facility of letter of autho-
rity for the cstablishment of letter of credit, acceptance of
deposits of the rupee equivalent, elc. in respect of supply
contra:ts entered into under the import licence.

[(x) All payments must be compleied within 4 month from
the expiry of the import licence. Individval payments must
be arranged upon shipment of goods. The contract should
provide for payment on cash basis ie. on presentation of
shipping documents, No credit facilify of any kind will be
pormitted to be availed of by the Indinn importer from the
Overseas supplier, The contract should provide for the period
of delivery of goods as follows:

.......... months after the receipt of Letfer of credi
but 10 be completed latest by the end of........ ",

In fixing the terminal date for shipment it should be noted
that this date should not be beyond 31st March, 1986.

Section 1I—Special points (0 be kept in view while nego-
tiating a supply contract.

(i) The FOB value of the contract should be expressed in
Yen (Fraction of Yen should be omitted) and should exclude
Indian Agent’s commission, if any, which should be pald in
Indian Rupecs.

In no circumstances the contract value should be expressed
in Indian rupees or in any other currency. The purchase order
amli the supplier's order confirmation should be in English
only.

Ii(ii) The main guidelines for procurement of goods and
services under the OBCF Yen Credit (Project’ Aid) are given
in Annexure II, However, normally the procurement of goods
and services should be made through Formal Open Interna-
t??ngl Tendering and the following points should be borne in
mind :— .

(a) Invitations to bid shall have to be advertised in at
least one newspaper of general clrculation In India.

(b) Bid honds. ar bidding guaranteeg are a usual require-
ment but they should not be set so high as to dis-
courage suitable bidders.

(c) Bid bonds or gusrantees should be released to un-
successful bidders as soon as possible after the bids
have been opened.

. H(ii) In cuses where Formal Open International Tendering
is not considered appropriate thg Fund will accept the follow-
Ing alternative procedures ;-

(a) Where the importer has convincing reasons or main-
taining o reasonable standrdisation of his equip-
ment,
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(b) Whero the number of qualilled suppliers is limited.

(¢) Where the amounj involved in the procurement is so
small that forcign firms clearly would not be inter-
ested or that the advaniages of formal open Inter-
national tendering would be outweighted by the
administrative burden Involved,

(d) Where, in addition to the cases (a), (b) and () above,
the Yund deems it inappropriate to follow the for-
mal open intermational tendering procedures or the
Fund deems such procedure inapplicable, e.g., in
case of emerpency procurement,

In the above mentioned cuse the following procurement pro-
cedire may be applied in such o manner as to comply with
the formal apen internationsl tendering procedurss to the
fullest possible exlent as appropriate ;

(i) Formal Selective laternational Tendering.
(i) Informal International Competitive Procurement,
(/i) Direct Purchases from a single- supplier.

TNSEB should submit immediately, in triplicate, coples of
all notices and instructions to bidders, the bid form, the
proposed contract, specifications and drawings, reports of the
analysis of bids, proposal for awinds and all other documents
relevant to bidding to the Ministry of Finance, Department
of Economic Affuiry (Japan Section) who will submif these
documents to the OECF for its review as provided m para
1(2) of Schedule 5 of the Loan Agreement.

1I(ivy The payment to the overseas supplier should be ar-
ranged through an frrevocable letter of credit to be opened
by the Bank of India, Tokyo in their favour under DECF
Yen Credit (Project Aid) No. ID-P. 14 for 1981-82 the details
of which are given in Section VI below ;

TI(v) Only one coniract should be entered into against the
impart licence. In exceptional cases, more than one contract
may be permitted to be entered into, for which prior approval
of the Department of Econmomic Affalrs (Japan Section),
Ministry of Finance, should be obtained soon after the date
of issue of the import licence,

II(vl) Eligibility of Supplier :

Suppliers shall be nationals of the eligible source coun-
tries or juridical persons incorporated and registered in the
eligible source countries and controlled by nationals of the
efigible source countrics.

HI(vii) Deelaration in Conlract :

The following statements of eligibility by the supplier shall
be added to each contract.

*1, the undersigned, hereby certify that the goods
supplied are produced in

1 to be
(eligible source country).

T, the undersigned, further certify that to the best of my
information and belief, the portion imported from the non-
eligible source countries is less than thirty per cent (309%)
in accordance with the following formula ;

Imported CIF Price-+Tmport Duty
Supplier's FOB Price

X 100"

and '

“T, the undersigned, hereby certify that—————ma———
(Name of company) has been incorporated and registered
in (Nome of eligible source country), and
Iz controlled by nationals of the eligible source countries.”

II(viiiy Permissible imports from non-eligible source coun-
tries.

‘Fiopneing of pouds which contain malerials originating
from a non-eligible source country of countries may be
made, provided that the imported portion iy less than thirty
per cent (30C7) on an item-by-item basiy in accordance with
the following formulae ;

Imported CIF Price+Import Duty
X100
Supplier’s FOB Price ~

Section MI—Conditions 1o be incorporated in the supply
contracts.

1ilii) The following provisions should be specifically em-
bodied in the supply contracl:

(1) The contruct Iy arranged in accordancoe with the Loan
Agreement between the Government of Tndia and
the Qverseas Economic Co-operalion Fund of Japan
(OECF) daled the 15th October, 1981 concerning
the Yen Credit No. ID-P. 14 (Project Aid) for
lower Mettur Hydro electric Project on TNSEB
and will be subject to the approval of Government
of India ang the Overseag Iiconomic Co-operation
Furd.

(b) Payments (o the supplier shall be made through an
irrevocable letter of Credit (o be issued by the Bank
of India, Tokyo, under the Joan Agreement No.
ID-P. 14 dualed 15th October, 1981 between the
Government of Indin und the Overseas Economic
Co-operation Fuad of Japan (OECF).

(¢c) The overseas supplicrs agree to furnish such infor-
mation and documenis may be required under the
Yen Credit arrangements by the Government of
India on the one hand and the OECF on the other.

(d) Cetificates (triplicate) in the forms indicated in YI(vil).

LII(ii) In case the supplier is located in Japan, the supply
contract should contain a clause that the Japanese supplier
agrees to make shipping arrangements in consultation with
the Embussy of India, Tokyo and that for this purpose he
would keep the Embassy of India, Tokyo, informed of the
delivery schedule of the goods involved and notify the Em-
bassy of Tndia at least four weeks in advance of the shipping
required so that suitable arrangements could”be made. In
excoptional cuses, where the Indian importers require it, this
period of notice may be reduced. The Japanese supplier
should also agree to send a cable advice to tEc importer after
each shipment giving the necessary details and a copy thereof
should be sent to the Embassy of India, Tokyo.

Section IV—Contract Approval by OECF.

IV(i) Within the stipulated period for placcment of firm
ovders the licencee should forward 4 copies of the contract
duly signed by both T.N.SE.B. and Ovcrseas suppliers sup-
ported by order confirmation in writing by the overseas sup-
plier or their photo copies complete in all respects, together
with two photo copies of the relevapi valid import licence,
to Japan Section, Department of Economic Affairs, Ministry
of Finance, North Block, New Delhi.

IV(i) The above procedure will also 8pply to all contract
amendments causing essential modifications to the contents
of contracts or in its price.

IV(iii) The Ministry of Finance (DEA) Japan Section will
arrange to send one copy of the contract documents to
the OBECF for thelr approval for financing under Yen Credit
No. ID-P, 14 (Project Aid) for Lower Mettur Hydro electric
Project of TNSEB. .

Section V—Payment to the overseas suppliers—Uetter of
Credit Procedure.

V(i) On receipt of the itimation of the contract approval
from the OECF, by the Ministry of Finance, Department of
Economic Affairs, Japan Section, TNSEB and the CAA&A
will be informed of the same. Whereafter the TNSEB should
approach the Controller of Aid Accounts & Audit, (herein-
after referred to as CAA&A) Department of Economic Affairs,
Minlstry of Finance, UCO Bank Building, Parliament Street,
New Delhi with a request in the form attached as Anpexure
T for issue of a letter of authorisation, The CAA&A will
issue a letter of authorisation as in the form aftached as
Amnexure-IV addressed to the Tokyo Branch of the Bank
of Tndia for opening an irrevocable Letter of Credit as in the
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form attached as Annexure-V (for physical Imports) or An-
nexure-V1 (for services) in favour of the overseas supplier
concerned. Copies of the Lelter of Authorisation will be en-
dorsed to the QECF, the Embassy of India, Tokyo, the im-
porter’s Bank in India, and Japan section, Department of
EconCmic Affairs, Ministry of Finance.

V(i) On receipt of the letter of authority, the Bank of
India, Tokyo, will estublish an irrevocable letter of credit
as per Annexure-V (applicable to physical impotts) or VI
(applicuble to services) in fuvour of the overseas suppliers
concerned and will also forward a copy Of the same to tl}e
OECF, Embassy of India, Tokyo, the importer’s bank in
India and the CAA&A.

The above procedure of opening of letters of credit on
the basis of the letlers of authority from CAA&A would
ipso facto apply to all such amendments to letter of autho-
risntion fletfer of credit as may begome necessary due to
contract amendment or otherwise.

V(iii) The overseas supplicr shall, “after effecting shipment
of poods, present through his bankers the documents specified
in the letter of credit to the Bank of India, Tokyo. If the
documents are found to be in order, the Bank of India, Tokyo

. will release the amount spccified in the documents to the
overseas supplier through his bankers and will thereafter
obtain reimbursement of the said smount from the OECF.

V(iv) Banking charges ?nyable {o the Bank of India, Tokyo
_for openng the letter of credit, for negotiatlons thereunder

#and charges, if any, of overseas supplier's bankers are to be
borne by the overseas suppliers and hence not payable by the
importer, Interest charges payable 1o the Bank of India, Tokyo
for the period counting from the date of payment of the cost
of imports by them to the overseas supplier to the date of
reimbursement by the QECF shall be setiled by the concern-
ed importer’s bank in India by remittances to the Bank of
India, Tokyo through normal banking channel without affect-
ing the Government of India’s account.

Section VI—Responsibility for rupee deposht -

VI(i) The Bank of India, Tokyo will forward the negotia-
ble rhipping documents to the accredited bankers of importer
g indicated in the Appendix to the relevant Letter of Autho-
rily and the bankers will in twn ensure that thc rupee
deposits are invariably made at RB(, New Delhi or S.B.L
Tis Hazar’, Delhi before releasing the shipping documents,
«Interest charges on the rupee-equivalents of the Yen pay-
ments calculated @ 9 per cent per annum for the first 30
days and @ 15 per cent per annum for the perlod in excess
thereof reckoned from the date of payment by the Bank of
India. Tokyo lo the Overseas Supplier to the date of actual
rupce deposit, have also to be deposited alongwith the prinei-
pal pavment. in terms of Public Notice No. 46-TTC(PN)/76
dated 1Ath June, 1976, It should be noted that interest is
~ghargeable for both the days ie. the day on which payment
“13 made to the Oversens aupplier and also the day on which
rupee denosit iy made in (Government Account vide Public
Notice No. 74-TTC(PN)/74 dated 31st May, 1974 as modi-

fied under Public Notice No. 103.TTC(PN)/76 dated 12th
Qctober, 1976.

The exchange rnte to be adopted for computing the* rupee
equivalent of the Ven payments madc to the overseas suppliers
will be the composite rate of exchange applicable to the dote
of payment which will be worked out in accordance with
the methrd prescribed in Public Notices No. 109-TTC(PN) /74

wdated 3rd Aveust, 1974 and No. B-ITC(PN)/76 dated 17th
January, 1976 or as mav be notified by Government from
time to time through Public Notices of the CCT&E or through
Bxchange Control Circolars of the Reserve Bank of India.
The Head of Acrount to which the above ruper deposits
should be credited is “K-Denosits and Advances—843—.Civil
Denostts—Denasits for purchase cle abroad—Purchase under
credits /T onn  Agrcements® Toans from the Government of
Tanan—7.6 Billion Yen Credit No, TD-P. 14 for Lower Mettur

*Hyvdro electric Project,

VI(ii} The amount referred fo oshove shonld be deposited
in cash to the credit of the Government either in the Re-
saerve _Hank nf Trdia, New Delhi, o- State Bank of India, Tis
Hazeri. Delhi as contemplaled in Public Notices No, 184-
TTC(PN)/68 dated 30th August, 1968. No. 233-TTC(PN)/68

p= —= = Eirar——— e —

dated 24th October, 1968, No. 132.ITC(PN)/71 dated 5th
O%t%ber, 1971, No, 74-ITC(PN}/74 dated 31st May, 1974
and No. 103-ITC(PN)/76 dated 12th October, 1976.

VI(iii) The concerned Bank in India shall also furnish such
additional deposit in the same manner stipulated above as
may be requested by the Government of ndia, Ministry of
Finunce, Department of Economic Affairs, on account of
service charges within seven days after such a demand is made
by Ministry of Finance (Dcpartment of Economic Affairs}
while filling in the various columns in the challan it should
be ensured by the importers/their bunkers that the informa-
tion prescribed in para 2 of Public Notice No. 1_32-ITC_(PN)/
71 dated 5th October, 1971 is invariubly indicated in the
column “full particulars of remittances and authority (it
any)” of the challan, The followhég perticulars should invari-
ably be furnished in the treasury Challans :—

(x) Ministry of Finance letter of authority No. and date.

() Amount of Yen currency in respect of which depo-
sifs are to bs made together with rate of conversion
adopted.

(c) Date of payment to the overseas supplier.

Thereafter the Treasury Challans cvidencing the rupee de-
posit should be scnt by regislered post to the CAA&A indi-
cating reference to the letter of authorisation issued by him
end also enclosing copies of the invoice and shipping docu-
ments.

NOTE : Importer’s Bank in India should ensure that the
rupee deposits nre invariably made within 10 days of the
receipt of the advice of payments and negotiable shipping
documents from the Bank of India, Tokyo and that the
CAA&A Ministry of Finance (QEA), New Delhi is kept
informed of the fact Immediately thereafter.

VI(iv) The concerned bank in Indin should also endorse
the amount of rupee deposits on the exchange control copy
of the Jicence and send the regquisite ‘S’ Form to the Reserve
Bank of Tndia, Bombay.

Section VIIT—Miscellancous provisions :

VIII(i) Reports on the utilisation of the import licence.

The imﬁcrter should send a monthly report, after the letter
of credit has been opened regardinu shipments and payments
made thereagainst and abont the balance left, to the Con-
troller of Aid Accounts & Audit, Department of Fconomic
Affairs, Ministry of Finance, UCO Bank Building, Parliament
Street, New Delhi.

VI Notifying Suppliers of Special Conditiops.

The licencee should apprise the supplier of any speclul
provislons in the import licence which may affect the suppllers
In carrying out the transaction.

VITI(iii) Disputes ;

Tt should be understood that the Government of India will
not undertake any responsibility for disputes, if any, that may
arise between the licencec and the supplicrs. The conditions
to be fulfilled by the supplier before payment by the Bank
of India, Tokyo must be clearly spelt out by the importer
in Aonexure-111 under “Terms of Payment”, Provisions deal-
ing with settlement of disputes should be included in the
conditions of contract.

VITI(iv) Future Instructiony :

. The licencee shall promptly comply with any directions,
nstructions or orders issued by the Government of India from
time to time regarding any and all matters arising from or
pertaining to the import licence and for meeting all obliga-
tions under the Yen Credit Agreement (Project Aid) No.

ID-P. 14 with the Overseas Economic Cooperation Fund of
Japan (OECF). P .

VIIT(v) Breach or violation :

Any breach or violation of the conditions set forth in the

above clauses will result in appropriate action under the
Imports and Exports (Coatrol) Act
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VIII(vi) List of Annexures :

AL

Amnexure-I List of eligible source countries.
Annexure-IT Broad Guidelines for Procurement.
Annexure-11T Request for issuc of Letter of Authority.

Annexore-IV Form of Letter of Authority.

Annexure-V Form of Letter of Credit (Applicable to
Physical Imports).

Annexurc-VI Form of Letter of Credit (Applicable to
Services).

ANNEXURE-T
LIST OF ELIGIBLE SOURCE COUNTRIES

Developing Countries and Territories

(al) Non-OPEC Developing Countries

1.

111,

AFRICA, WNorth of Sahara
Egypt

Morocco

Tunisia

AFRICA, South of Sahara
Angola
Botswann
Burundi
Cameoreon
Cape Verde Islands
Central African Rep.
Chadd
Comoro Islands
Congo, People’s Republic of Dahomay
Equatorial Guinea (1)
Ethiopia
Gambia
Ghana
Guinea
Ivory Coast

. Kenya
Lasotho
Liberia
Malagasy Republic
Malawi
Mali
Mauritania, Mauritiug
Moozambique
Niger
Portuguese Guinca
Rcunion
Rhodesia
Rwanda
St, Helone and dep. (2)
Sao Tomb and Principe
Scnegal
Seychelles
Sierra Leone
Somalia
Sudan
Swaziland
Terro, Afars and Issas
Togo
Uganda
Un. Rep. of Tanzania
Upper Yolta
Zaire Republic
Zambia

AMERICA, North and Cont
- Bahamas
Barbados

Belize

Bermuda

Costa Rica

Quba

Dominican Republic
FI Salvador
Guadeloupe
Guatemala

Haiti

Honduras

Jamaica

Martinique

Mexico

Netherlands Antilles

_ Nicaragua

Panama
St. Pierre & Miquelon
Trinldad and Tobago

(1) Formerly the territory of Spanish Guinea, including the

island of Fernando Po.

(2) Including the following islands : Ascension, Tristan da

Tnacecssibles, Nightingale, Gough.

(3) Main islands, Aruba, Bonaire, Curacao, Saha, St

Eustacit St. Martin (Southern part),

AMERICA, North & Central

V.

VI,

—(Continued)
West Indies (Br). n.i.e.
(a) Associated States (V)
(b) Dependencies (2)

AMERICA, South
Argentina
Bolivia

Brazil

Chile

Colombia
Falkland, Islands
French Guiana
Guyana
Paraguay

Peru

Surinam
Uruguay

ASIA, Middle East
Bahrain

Tsrael

Jordan

Lebanon

Qman

Syrian Arab Republic
United Arab Emirates(3)
Yemen Arab Republic
Yemen, People’s D.R.(4)

ASIA, South
Afghanistan
Bangladesh
Bhutan
Burma

India
Maldivis
Nepal
Pakistan

Sri Lanka
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VII. ASJA, Far East Abu Dhabi
Brunei Indonesia
Hong Kong RE I
Khmer Republic ANNEXU
Korea, Republic of MAIN GUIDELINES FOR PROCUREMENT OF GOODS
Laos AND SERVICES UNDER THE PROJECT LOAN AS
Macao FORMULATED BY O.E.C.F. :
Eﬁ};iﬂ; - 1. Advertising :
Singapore For @il contracts subject to Formal Open International
& Tendering, invitationg to bid shall be advertised in at least
:gi“’f’l““ d - one newspaper of general circulation in India.
ailan
Timor IL. Bidding Documents and Contracts:

Viet-Nam, Rep. of
Vict-Nam Dem. Rep.

Vill. OCEANIA
Coek Islands
Fiji
QGilbert & Ellice Is.
French Polynesia (5)
Nauru
New Calendonil
Noew Hobrices (Br. and Fr,)
Niue
Pacific Islands (US) (6)
Papua New Guinea
Solomon Islands (Br).
Tonga
Wallis and Fatuna
Western Samoa

IX. EUROPE
Cyprus
Gibraltar
Greece
Malta
Spain
Turkey
Yugoslavia

(1) Main TIslands : Antigue, Dominica, Grenada, St. Kitts
(St. Caristophe), Nevis-Anguilla, St, Lucla and 5t.
Vincent.
(2) Main islands ;: Montserrat, Cayman, Turks and Caicos,
and British Virgin Islands,

{3) Ajman, Dubai, Fujairah, Ras al Khaimah, Shatjah
and Ummal Quaiwain.
‘ (4 Including Aden and various sultanates and emirates
(5) Comprising the Society Islands (including Tahiti), the
Austral Islands, the Tuamotu-Gambier Group and the
Marquesas Islands.

(6) Trust Territory of the Pacific Islands : Caroline Islands,
Marshall Islands, and Matine Islands (except Guam)

{a2) Member of Assoclation countries of OQPEC
Algeria
Bolivia
Libyan Arab Republic
Gabon
Nigeria
Ecuador
Venezuela
Iran
Iraq
Kuwait
Qatar
Saudi Arabia
1239 GQI/81--3

1I-1. Bid Bonds or Guarantees:

Big bondy or bidding guarantees are a usual requirement
but they should not be set so high as to discovrage suitable
bidders. Bid bondg or guarantees should be released to un-
successful bidders as soon as possible after the bids have
been apened,

1I-2. Conditions of Contract :

The conditions of contract should clearly define the rights
and obligations of the Importer and the contractor or sup-

_plier, and the powers and authority of the engineer, if one

19 employed by the importer, in the administration of the
contract and any variations thereunder. In addition to the
customary general conditions of contract, some of which
are referred to in these Guidelines, special conditions appro-
priate to ithe nature and location of the project should be in-

- ‘cl-udcd.

II-3. Type and Size of Contract:

Contracts can be let on the basis of unit prices for work
performed or items supplied or of a lump sum price, or a
combination of both for different portions of the contract,
according to the nature of the goods or services to be provided
and the bidding documents should clearly state the type of
contract selected.

Contracts based principally on the reimbursement of actual

costs are not acceptable by the Fund except in exceptional
circumastances.

_ Single contracts for engineering, equipment and construc-
tion to be provided by the same party (“Turnkey Contracts”)
are acceptable if they offer technical and economic advan-
tages for the borrower country,

II-4. Eligible suppliers :

Exporters or suppliers whose goods and services are to
be financed out of the proceeds of the Loan (hereinafter re-
ferred to as “the eligible supplier”) shall be nationals of the
cligible source countrles satisfying the following conditions.

(1) a majority of subscribed shares shall be held by na-
tionals of the eligible source countries,

(2) a majority of full-time directors shall be nationals
of the eligible source countries ; and :

(3) such juridical ‘persons’ shall be registered in the
eligible source countries.

III-1. Contract Price : ‘

(2) The contract price should be stateq in Japanmese Yen
provided, however, that the portion of the contract
price which the contractor will spend in the borro-

wer's country should be stated in the borrower’s
currency.

(b) Price Adjustn)ent Clauses :

Bidding documents should contain a clear statament
whether firm prices are required or escalation of
the bid prices 15 acceptable.

" A provision should be made for adjustment in the
contract prices in the event changes occur in the
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prices of the major cost constituents of the contract,
such as labour and important materials.

The specific formula for price adjustments should
be clcarly defined in the bidding documents.

A ceiling on price adjustment should be included in
contracts for the supply of goods, but it is not usual
to include such a ceiling m contracts for civil
works,

No price adjustments should normally be provided
for goods to be dellvered within one year.

The Guidelines do not attempt to identify the vari-
oug methods by which contract prices may be ad-
justed.

(¢) Insurance :

The bidding documents should state precisely the
types of insurance to be provided by the successful
bidder.

II1-2. The contract duly signed by both parties or pur-
chase order by the Indian importer placed on the overseas
supplier supported by order confirmation in writing by the
oveseag supplier, or their photo copies are also acceptable
to the Fund.

I11-3. The following statement of eligibility by the supplier
ghall be added to each contract.

“[(We) hereby state that my(our) company is an_eligible
supplier, as er cent ( %) of the
shares are held by nationals of
(eligible source country), and- -
per cent ( } of the directors are nationals
(eligible source country) and my (our) company
has been registered in (eligible source
country)”.

1v-1. Standards :

If national standard to which equipment or materials must
comply are cited, the specifications should state that commo-
dities meeting Japan Industrial Standard or other internatio-
nally accepted standards, which ensure an equal or higher
quality than the standards mentioned, will alsp be accepted.

IV-2. Use of Brand Numes :

Specifications should be based on performance capability
and should only prescribe brand names, catalogue numbers,
or products of specific manufacturer if specific spare parts
are requiired or it has been determined that a degree of stan-
dardization is necessary to maintain certain essential features.
In the latter case the specifications should pormit offers of
alternative commodities which have simdlar characteristics
and ﬁmvide performance and quality at least equal to those
specified.

IV-3. Guarantees, performance Bonds and Retention Money:

Bidding documents for civil works should require some
form of surety to guarantee that the work will be continued
untll it i3 completed, This surety can be provided either by
a bank guarantee or by a performance bond, the amount of
which will vary with the type and magnitude of the work,
but should be sufficient to protect the borrower In case of
default by the contractor, Its lfe, should extend sufficiently
beyond completion of the contract to cover a reasonable
warranty period. The amount of the guarentee or bond re-
quired should be defined in the bidding documents.

In contracts for the supply of goods It is usually preferable
to have a percentage of the total payment held as retention
money to guarantees performance than to have a bank guaran-
tee or bond, The pcrccntage of the total payment to be held
a3 retention money and the conditions for its ultimate pay-
ment should be stipulated in the bidding documents. If,
however, a bank guarantee or bond is preferred it should be
. for a nominal amount.

V. Liguidated Damage :

Liquidated -damage 'clanses should be included in biddin
nts when delays In completion ‘or delivery will result

In extra cost, loss of revenues or loss of other banefits to
the borrower. Provision may also be made for a bonus to be
paid to contractors for completion of civil works contracts at
or ahead of times specificd in the contract when such earlier
completion would be of benefit to the borrower. .

VI. Force Majeure :

The conditions of the Contract included in the bidding
documents should contain clauses, when appropriate, stipu-
lating that a fajlure on the part of the parties to perform
their obligations under the Contract shall not be considered
a default under the Contract if such failure in the result
of an even of force majeure (to be deflned in the conditlons
of the Contract),

VIIL Settlement of Disputes :

Provision dealing with the sottlement of disputes should be
included in the conditions of the Contract. It 15 desirable that
the provisions ghould be based on “Rules of Concilistion and
Arbitration” which have been prepared by the Intermational
Chamber of Commerce or on such other arrangements as
may be mutvally acceptable o the Indian Importer and the
overseas supplier.

VIO. Language Interpretation :

Bidding documents should be prepared in English. If
other language should be used in the bidding documents,
English should be added to such documents and it is required
to specify which Is governing.

IX. Bid opening, Bvaluntion and Award of Contract :

B‘gx-l. Time Interval between Invitation and submission of
ids ;

The time allowed for preparatlon of bids will depend to
a large extent upon the magnitude and complexity of the
contract, Generally not less than 30 days should be aflowed
for international bidding. The time allowed, however, should
be governed by the circumstances relating to each contract.

I1X-2. Bid Opening procedures : '

The date, hour and place for the latest receipt of bids and
for the bid opening shovld be announced in the invitatlons
1o bid and all bids should be opened publicly ay the stipulat-
ed time. Bids received after this time should be returned
unopened, The name of the bidder and the total amount of
each bid and of any alternative bids, if they have been re-
quested or permitted, should be read aloud and recorded.

IX-3. Clarifications or Alternation of Bids:

No bidder should be permitted to alter his bid after the
bids have been opened. Only clarifications not changing the
substance of the bid may be_accepted. The importer . may
ask any bidder for a clarification of his bid but should not

.ask any bidder to change the substance or the price of his

bid.

IX-4. Procedures to be confidential :

Except as may be required by law, no information relating
1o the examination, clarification and evaluation of bids and
recommendations concerning award should be commaunicated
glter the public opening of bids to any persons not officlally
concerned with these procedures until the award of a contract
to the successful bidder is announced.

IX-5. Examination of Bids:

Following the opening, it should be ascertained whether
material errors in computation have been made in the bids,
whether the bids are fully responsive to the bidding docu-
ments, whether the required sureties have been provided, whe-
ther documents have been properly signed and whether the
bids are otherwise generally jn order. If a bld does not subs-
tantially conform to the specifications, or contains inadmissi-
ble reservations, or i3 not otherwise substantially responsive
to tlhcni biacllldllllalxzl (tlhocun;ams. ‘iit should be rejected.” A technical
analysis sho en be made to evaluate
and to enable bids to be compared. cach rcspo? Sive bld
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IX-6. Post-qualification of Bidders :

Tn the absence of prequalifications, the borrower should be
determined whether the bidder whose bid has becn evaluated
thevlowest has the capability and financial resources cffectively
to carry out the contract concerned. If the bidder does not
meel that test, his bid should be rejected.

IX-7. Bvaluation and Comparison of Bids :

Bid cvaluation must be consistent with the termg and
conditions set forth in the bidding documents, In addition
to the bid price, adjusted to correct arithmetical errors other
factors such ay the time of completion of construction or
the efficlency and compatibility of the equipment, the avail-
ability of service and spare parts, and the reliability of con-
struclion methods proposed should be taken into comsidera-
tion. To the extent practicable these factors should be expres-
sed in monetary terms according to criteria specified in the
bldding documents, The amount of escalation for price adjust-
ments, if any, included in the bids should not be taken into
consideration.

The currency or currencies in which the price offered in
cach bid would be pald by the borrower if thal bid were
accepted should be valved in terms of a singlc currency select-
ed by the borrower for comparison of all bids and stated in
the bidding documents, The ratcs of exchange to be used
in such valuation should be the selling rates published by an
official source, and applicable to similar transactions on the
day bids are opened onless there should be a change in the
valug of currencies before the award js made. In such cases
the exchange rates at the time of the decision to notify the
award 10 the successful bidder should be used.

l).(—B. Rejection of Bids:

Bidding documents usually provide that borrowers may
rcject all bids. However, all bids should not be rejected and
new bids invited on the samec specifications solcly for the
purposc of obtaining lower prices in the new bids, except in
cases where the lowest evaluated bid exceeds the costs esli-
mates by a substantial amount. Rejection of all bids may
also be justified when (a) bids are not responsive to the intent
of the bidding documents, or (b), there is a Inck of compe-
(ition. If al] bids are rejected, the borrower should review
the cause or causes justifying the rejection and either consi-
der revision of the specifications or modification in the pro-
ject (or amounts of work on ilems called for in the original
invitation (o bids), or both. Tn special circumstances, after
consultation with the Fund, the botrower may negotiate with
ong or two of the lowest bidders 1o try (o obtain a satisfac-
tory contract.

IX-9. Award of Contract:

The Award of a contract should be made to the bidder
whose bid has been determined to be the lowest evaluated
bid and whp meets the appropriate standards of capability
and financial resources. Such bidder should not be required,
as a condition of award, to undertake responsibilities on
ﬁ(_:vm‘;ri];ditics not stipulated in the specifications or to modify

is bid.

ANNEXURE ITI
REQUEST FOR ISSUE OF THE LETTER OF AUTHORITY

DATE:
To,

The Controller of Aid Accounts & Audit,
Ministry of Finance, -

Department of Economic Affairs,

U.C.0. Bank Building, 1st Floor,
Parliament Street,

New Delhi-110001,

Subjcct.—Impm_'L of from Japan under the Yen
Credit No, ID-P. 14 (Project Ald).

Sir,

In connection with the import of..................... from
v-o-.o....under the above mentioned Yen Credii No. ID-P, 14

(Project Aid) we furnish the following particulars 1o enable
you to issue the Leiter of Authority to the... . ........(name
of the Bank) which should be the same as given in (n) below
for opening a letter of credit in favour of the overseas sup-
plier concerned.

(2) Name ond Address of the Indian importer.

(b} Number, date and value of the import licence and
date upto which it is valid,

() Method of procuremcnt—whether ijt is based on direct
purchase or Formal Open International tendering
in which case it should be indicated whether the
contract has been awarded on the basis of technically
suitable offer with reasons, if any.

() Brief description of the goods.

(¢) Origin of the goods.

(f) Percentage of the import components from non-
eligiblec source countrics, if any.

(g) Gross FOB value of contract (in Yen).

thy Amount of TIndian agents commission (in Yen), if
any.

(i) Net FOB valuc (In Yen) for which the Letter of
Authority is required.

{j) Number and date of the contract with overseas sup-
plicrs,
(k) Name and Address of the Overscas Supplier :
(i) Nationality.

(i) Percentage of Lho shares held by Nationuls of the
eligible source countries.

(ili) Nationality of the representative and/or President
of the supplier.

(iv) Percentage of Directors who are nationals of eli-
gible source countries,

() Payment terms and probable dates on which pay-
ments under the contract will fall due.

(m) Expected date of complction of deliveries.

(n) Documents to be presented at the time of payment
to Bank of Indin, Tokyo (indicating No. of sets of
each and their digposal).

(0) Shipment lnstructions (indicate if trans-shipment/
part-shipment permilted or not permitted).
(p) Name and address of the Importer's bank in India.

(q) Whether any contract(s) under the said licence has
been placed and notified to the Tapanese authorities,
ang If go, the No., date and value of each such con-
tract and the reference of the Ministry of Finance
under which it has been notified to the O.E.C.F.

ANNEXURE 1V
(Letter of Authority Form)
No. F.
GOVERNMENT OF INDIA
MINISTRY OF FINANCE
{Department °f Econtmic Affairs)
‘ New Delhij, the
To

The Bank of India,

Tokyo Branch,
Tokyo (Japan).

Subject—Import under Yen Credit (Project Aid)—Loan
Agreement No, ID-P. 14—Issue of Letter of Autho«
rity for opening Letter of Credit.

Dear Sirs,

In accordance with the terms and conditions of the agrees-
ment dated 25th March, 1980 entered into with your Bank,-
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you are hereby authorized to open irrevacable Letter of
Credit for an amount not exceeding Yen................w
favouring M{/s....oiiin e, as per uaitached details.

‘ A copy each of the letter of credit opened by your Bank
may be endorsed 10 the importer’s Bank, to the OECF Em-
bassy of India, Tokyo and to us.

Payments to the suppliers in terms of the letter of credit
will be made initially out of your own funds. After payments,
you must claim immediately reimbursements of the amounts
paid by furnishing necessary documents to the OECF.

Interest charges payable to you, for the time lag between
the dates of payment by you to the supplier and the date of
its reimbursement by the OECF, shall be settled by vou with
the concerned importer’s Benk in Indin through normal
banking channels without affecting the Government of India's
account. ‘The other banking charges including those on ac-
count of opening, maintenance and for the operation of the
Letter of Credit as also those connected with handling nego-
tiating documents and charges of overseas suppliers bankers
if any, ai¢ 1o be borne by the Overseas Suppliers and hence
not payable by the importer and may therefore be recovered
from the Suppliers dirccily, As such no relmbursement of
such chaiges is to be claimed from the OECF,

Ag and when any payment is made by you and reimburse-
ment is made to you, an advice In the prescribed form should
be sent to this Ministry.

This Letler of Authority is intended for opening of L/C
favouring the overseas suppliers, Subsequent amendments to
L/C or further fresh L/C against this authorisation may not
be acted upon in the absence of a specific suthority from
this Ministry.

This I:tter of Authority will remain valid upto.........
Yours fuithinlly,
(ACCOUNTS OFFICER)

Copy forwarded to :—

1. Importer ... .. .ocoeeiariainnn with reference to their letter
NOwov oo odated. ool
2, Importers’ Banker................ .. . They are requested

lo arrange to deposit the rupee equivalent of the Yen pay-
ment to the oversens suppliers on reccipt of documents from
the Bank of India, Tokyo Branch. The rupee equivalent of
amounts disbursed to the suppliers will have to be calculated
by applying the composite rate of conversion as prevailing on
the date of payment (o overseas suppliers in accordance
with the Public Notice No. B—ITC(PN)/I;6, dated 17th Janu-
ary, 1976 or such other Puoblic Notices as may be issued
from timc to time. Interest @ 9 per cent per annum for
the first thirty days and at the rate of 15 per cent per annum
for perlod in excess thereof reckoned for the period between
the date of payment to the supplier/date of reimbursements
to Bank of India and the date on which the rupee equiva-
lents are deposited into the Government Account, is also
required to be deposited into the Government of India Ac-
count in terms of Public Notice No. 46-ITC(PN)/76- dated
16th June, 1976. The interest is payable for both the days
i.e, the day on which payment is made to the Overseas
Suppliers and also the date on which -rupee deposit {s made
into Government Account, Any change in this rate will be
intimated if and when made. It should be ensured that these
deposits are made hefore the original set of import documents
are handed over 1o the importer for Customs clearance.

These amountg should be deposited cither with the RBI,
New Delhi or the S B.1., Tis Hazari, Delhi. In this connection
thelr attention i also invited to the provisions of the Public
Notices No. 184-1TC(PN)/68, dated 30th August, 1968, 233.
ITC(PN)/68, dated 24th October, 1968, 132-ITC(PN)/71,
dated Sth October, 1971, No. 74-ITC(PN)/74, dated 31st
May, 1974 and No. 103-ITC(PN)|76, dated 12th Qctober,
1976, The head of Account to be creglited is “K-Deposits &
Advances—843—Civil Deposits—Deposit for purchases etc.

abroad under Purchases under Credit/Loan Agrecments’—
Loans from the Government of Japan—7.6 billion Yen Credit
(Project Aid) No. ID-P. 14 for 1981-82.

One copy of the challan in original, in cases where the
rupee equivalents are credited in cash at the RBI, New Delhi,
or the S.B.L, Tig Hazari, Delhi as prescribed in Public Nolice
No. 132-ITC(PN)/71, dated 5th October, 1971, should be
seot by them to tho address given below alongwith a forward-
ing letter giving full details of the advice notes received from
the Bank of India, Tokyo Branch.

The Controller of Aid Accounts & Audit, Ministry of
Finance (Department of Economic Affairs), st Floor, UCO
Bank Building, Parliament Street, New Dethi-1.

In cases where the rupee equivalents are remitted by
means of demand drafts ag laid down in the Public Notice
dated 24th October, 1968 mentioned above, intimations thereof
should be sent to the address given above, In all cases full
particulars of the rupee equivalents Jeposiled should be
furnished to this Department.

Interest charges payable to the Bank of India, Tokyo for
the time lag between the dates of payment to the supplier
and the Jate of its reimbursement to the Bank of India,
Tokyo by the OECF shall be settled directly by you with the
Bank of Todia, Tokyo through normal banking channels with-
out affecting Government of India’s account,

3, The Director, Loan Department-II, Overseas Economic
Cooperation Fund, Takebash]i Godo Building, 4-1, Ohtemachi
1-Chome, Chiyoda-Ku, Tokyo 100, Japan.

4. Embassy of India, Tokyo.

5. The Under Secretary, Japan Section, Ministry of Finance
Dcpartment of Economic Affalrs, New Delhi.

Accounts Officer.

ANNEXURE V
Form QECF-LC 1
Irrevocable Letter of Credit
(Applicable for goods)

Date:

To « v o . This Letter of Credit h-y been

issued pursuent to  Lon
Agrecment No, ... ..,...
(N”me: nd address of doted
the Supplicr)

between (Borrawer) r nd THE

OVERSEAS ECONOMIC
COOPERATION FUND.
Dear Sirs,

We advise you that we have opened our irrevocable credit
No....o..oovvennn in your favour for account of,.........
for o sum or sums not exceeding an aggregatc amount of, . . ...
.......................... (Sey yen ...l )

available by your dra fts at sight for full invoice vaJue drr wn on
us, to be reccompanied by the following dccuments :

Signed commercjal invoice in
Fullset of clean on board ocean bills of loding made out to
order and blank encorsed and marked “Freightand “Notify

3

Other documents
evidencing shipment of [brief descripticn ¢f goods to be thipped

referring to Contrrct MO .. .. ittt i i (if any)]
From ............. .cvnn.. o
Partial +hipments ere.............. permitted,  Transhipment
S i permitted,

Bills oflr ding must be dated not later than. . ... ... Drafts mos

be presented for negotiation not later then,, ..

LR LI N YT
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All dr; fts and documents under this credit must be me rked
.......................... irrcvoce ble  credit

and Import Reference NOGS). .o v oovs s vnneois (if any)™.

This credit is not transferuble.

We hereby undertake that 811 drafts drawn under and in
compliance with the terms of the credit sheli be July honcured
on due presentation and delivery of documents Lo the drawee.

Unless otherwise expressly stated, this credit is subjsct to
“Uniform Customs and Prrctice for Dccumenttry
Credits (1974 Revision), International Chamber of Commerce
Brochure No, 290,

SPECIAL INSTRUCTIONS TO THE NEGOTIATING
BANK

1. After obtaining the reimbursement for our pryments
from THE OVERSEAS ECONOMIC COOPERATION
FUND in sccorde nee with the provisions ¢ f the Letter of
Commitment issued thereby under the above-mentioned
Loan Agreement, we undertake to remit the #mount of
the drafts in 2ccordance with instructions issued by the
ncgotiating bank.

2, The negotiating bank must forward the drafts and one
complete set of documents to ug together with the certi-
ficatc stating that the rem?ining documents have been
airmailed direct to

3. All banking charges under this credit are for the account.
of the importer/Supplier.

Yours faithfully,

......................

(Authorised Signature)

PAYMENT TERMS

This p2 yment terms constitutes an integr?] part of our Letter
of Credit No.
1 Initial Payment

Amount : Y

being 9% of the total

contract price.
Required documents:
Latest presentation dete :
Intermediate Payment (if any)

Amount: ¥
being

II.

% of the total
contréct price.
Required documents:
Lotest presentation dete
1. Psyment 2goinst Shipping Documents
Amount : Y
being 9% of the total
contrect price.

Note :—This att"ched sheet is not required in case of full
payment against shippirg dccuments.
1239 GI/81—4

ANNEXURE VI
Form OECF-LC. I
Irrevccable Letter of Credit
(Applicable for Services)
Date:

This letter of Credit has been
issued pursuant to  Loan
Agreement No..........
Dated ..........coveeiinn.
between Borrower and THE
OVERSEAS ECONOMIC
COOPERATION FUND.

..............

(Name and address of
the supplier).

Dear Sirs,

We advise you that we have operted our irrevocable credit
No, .o e in your favour for account of
.......... ) available
by beneficiary’s drafts at sight for full statement value drawn
on us,

To befccompanied by the required decuments, in accordance

with the Payment Schedule atteched hereto, ................
concerning (Contréct No. . ......... witbregerd to . .. . Project).
Drafts must be presented for negotiation not later than, ., ...,

All drafts and documents must be marked “Drawn under
irrevocable credit No .

This crcdit is not transferable.

We hereby undertake thet all dréfts drown under and in
compliance with the terms of the credit shall be duly honoured
on due presentation and delivery of documents to the drawee.

Unless otherwise expressly stated, this credit is subject tb
“UNIFORM Customs and Prectice for Documentary Credits
(1974 Revision), International Chamber of Commerce Brechure
No. 290",

SPECIAL INSTRUCTIONS TO THE NEGOTIATING
BANK

1., After receipt of the originel Stetement of Performance
issucd by, (Borrower or its designated authority) in accor-
dance with the form atteched hereto, pzyment(s) under
this credit must be made in 2ccordance with the Pe ymerit
schedule stipuleted in the sheet atteched hereto. In
cese of the inltiz]l payments, the beneficiary’s Statement
is required instead of the above-mentioned sta tement of
Performance,

2, After obts ining the reimbursement for our payment from
THE OVERSEAS ECONOMIC COQOPERATION
FUND in rccordance with the provisions of the Letter
of Commitmentissued thereby under the above mentioned
Loan Agreement we undertake to remit the-amount of the
drafts in cccordance with the instructions issved by the
negotiating bank.,

3. A copy of the document as mentioned in item 1 above
and the drafts shall be sent to us immediately 2fter the
receipt thereof.

4. All banking ch# rges under this credit are for the account
of the importer/supplier,

Yours faithfully,

(Authorjsed Signatyre),
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PAYMENT SCHEDULE: ) Statement of Performance
Date:
This payment schedule constitutes an integral part of our Ref. No.
Letter of Credit No. To
. (Name and address of the supplier)
. Initlal P nt )
! nitial Tayme Re: Letter of Credit No. dated
Amount : ¥y issued by
being %of the total contract price for Y in faveur of
Requircd documents : beneficiety’s Statement. concerning

Project under Loan Agreement Ne.
Latest presentation date :

I, the undersigned, representing (Borrower), hereby issue

A Statement of Performance to entitle. .. ...................
II.  Progross Payment to receive the sum of ¥............ e (Yen............
Aggregateamount : Y e only) from THE OVERSEAS ECONOMIC
belng o7 of the total contract price to be COOPERATION FUND in fccordance with the Pryment
paid as follows : Terms stipulated in the Contrect No .......,.. dated..,...
between...... e and .......,..,,

Amount due Latest presentation date : (Borrower)

By:

1st Instalment : ¥ (Authoriged Signature)

2nd Instalment : ¥ ‘ ‘ Specia] Instructicng ¢

The details of the actual performance shall be stated  in

chuircd document ; a copy of stetement cf Performance the sheet atteched hereto.

issued (Borrower or its designated .
authortty), & form of which is attached MANI NARAYANSWAMY, Chief Controller,
hereto,

Imports & Exports.
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