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arfoon Haraz afefirer 1
- mm#’tmhﬂrllqwdo 10 oo (!ﬂolzﬂ'u)/gg,
qrfofn quAT wwar 10 Arfodtodto (Romw)/s2 fiontw 2.4 wewdy, 1982 W afifiree
¥, faefl, 24 wWOrd, 1082 o Pt wifew @gE fefir (o fortormo ) gTer

vy fawg vy 3T SwR qfetwar (3) & foad 2w 5.0 fafems

Wt ST fAgaer ¥ o ifer & wieflr wE Wt YAt K wramy ¥ gaew o

fireeey - fordely anfaer wgawr fafly we T o wrEodTode-11 e
"z wrfododto-12 (g2 FwR 9FE9AT Ho 3 WYIC 4
& el W i Al ¥ W F frg e o) | wTy 1. AT
fafem  wmarafodtorflo 23 (26)/82—w T AR 1(1)mvmwﬁwﬁﬁamwﬁqu&
AT #Y [T §W Of@WAT ®o 3WR 4w wmmn s wEwwait w1 wr & fon wm o fRd
ATl w1 fref wgEAaT mEe ow % fAm smfodtoutwe wifed wgew ffa (’“?T"f"‘ﬁ"w‘“) o s fwar 5.0
W T Fo MTEoWoo-11 WYX wrododio-12 ® @ 5.0 fafa a7 @t ww Premdier Wt & 0 qer &1 @y,
fafierr o @7 o, 4 fafin & 37 Mz & whw ww i v ez & wi wiosT o A g de g s
yae ¥ wmew ¥ W mwdw o 3 ¥ ewbay o W wEe-1 W g oo v il ¥ emne ) e awdr
od v aref g ¥ affire 1 w2 ® & o f, o B @A v Ww R ouwnld o e R
artr & fog wiagfaa fear amar 1(2) ¥z ¥ Wl bre o T o v we & f
i wrgereary, qeu Frome e frate wigge arr fon or wey § o fau werfitumes, med
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foera /oty e mfafa gra fadn ww & Frewly a< o g
B o A & omdlw ord feg am e wnedw ("o ) T
yea @4 5600 fafeaw (wrmr dwewmr) @9 & wfee A9
gt =gy

s emdw & g § qew, waer faanr (dET OEE)
ara wiegfas fafres e s oedie oy s o faf
W safra ac e w0 fews waw-fedr e wmd € of
gdafis gam go 78 Wedodlo (MoTAo)/74 fEAl®
8 YT, 1974 & &2 ¥ wATC wrand snEw ¥ gt =T
wx fagifea firar wmom, foad oy oo 8 fin dsm e wifw-
e fadel @xr & owfapr oy wmer e (HT)
¥ fafife e fafmr o ox am@dw qar & am o amEd )
mﬂﬂﬂw WW“W ﬂ‘l"-?[“r Ho I{T{o‘ﬂ'ofl’o-ll"
o) fadfm wmm & fag ede ¥ Cgu/ady”’ s g
odrodte Try #Ho oY W wEAw G9R wEw e e,
vyarr-fratr & qw & dF ¥ gruan oo, ey ow wfy fa
dareg, wias st frwwr (S seen) W geetfe o oy
Ui

1{3) =wrm AT AT ® WET 9T RA fodtedlo qum
fo® AW ¥ amgdy ary fvar am W K

1(4) Frofrodre uom o qﬁgﬁa‘rnﬁﬁtmm
™ ¥ i wmara wgEd ve wfer & wdw ol few oo
o ¥ ¥few, &= gox 47 5,600 fafemm (arm lﬁmwm)
dn ¥ wigs = Qw1 @iy dar fs @A & (1) W owEr
mar ¥

1(5) vy wedw ®r &y ¥ gfy owrodte gw dto
T O SO U< 31-12-1985 W ff o7 TRET ¥ owEdy
Wit o qfg ot *f g & gud fog wdwr wias s fmr
(oI W) WY ST T TR |

1{6) Afez & wfty faxr am fw o A wmane, wnEm
arwig sfesTd gra fafiag gorfm @8w g Wik damgt
¥ o @ wigwfar ¥

1(7) faRely qur & famft o owor oy sopefa smate e
& wfy off € gt wrefer wfawal ¥ e & oafy ek
ot s wreity wfrwat w® wolw ww@l # fe s g
Afr Y T ANEE R & oW € e et wied
q § s fieg ardd

1(8) % soRw o 1§ gfowfom 2wt ¥ fea P
G wY gt i fraer & s qx fam o wfgg s
§ wrary wgEw W B oY fafr & o4 vy o wafy ¥ o
wifers w1 faamr (wmm owqeTer) ® do famo e efen
W% G AT SV FT IO WIET WO § oWy ¥ oy
T oy wEw W e faRel daest s el weE
s AT fRy g 9 owr wewi @ K o fade d9aw ata
fafixa grawfoe &1 a1 wrela wrmes e fefr dwon @Y
o fafery wenmafor wo dfiy €)1 fRelt 9wt & e
wimraiel & wRw a1 @@ wraftn wforddt oo gfewor
wrdwr efvered g § |

1(9) wre wEHY #r wafy & P WY A ow o o
o AR fee T ol wwer won o wn iR R %
g xedY WA SRR o B e fafr @ o4k wER %
Wit fra d@war, wiTe s faan segofo-1 wwTT ®

r — - —_—

wﬁmmﬁ’raﬁ:wﬁw{?ﬁ&n1 (8) & aar sfeafag owk
ww 9TC T & W &y oo § owdt fFoor awk ey
wiT wET & e wmEw w oAl fag @ wwy oww sy
T JEE A FU ATCHEETY Y W AT &1 @y |reE
FiEwr 1 gepT w7 W0 owifyr ) wRw AW @) gIfg F fa
¥ fom B omdzal o Arda wifeeerfeqt g AT & wraT
v AT fwar A  afer ¥ owfaw = @A 6 W
wafy & fam ffd wem & =& ¥\ Afwq, ofx qfq v orew
F Wl BN A hfw & g wEAl ¥ wige & fAd wih
Y@y O woE fMooamm s ¥ oAmEs s g fr
worem, WIEE WG W (Wm waeT), A s, a8 faed
¥ €3 W & fir de qfg F A wedw Ay wr T &
Wt TC fru w9 WY wIar fAovn awaw wifwerfal w
wWoit forst & areARa) wr e w9 wigEHmad @
aree woEw il ¥ ¥ GH ffg TEe FRF T um o9
sEE wYT T K Wifepr amrd W franiiy s, wam
argda £ wfA T gy 3w F 4% ) ' T e
Ty & A wife T3 g3a ww, wRr woA aify B ol
glaarat B wTATER |

1(10) mrary wwEw W o@aftT § oW w@T F R
SR ORI C eI o S O S v G O S G i B N
WEHET ard] K sawenr A WigT i 3% W oawmm mme
T Wyl TREEH mﬁﬁ%wm%wwﬁ AT
g =T fAm g9 ¥ weAa wams w0 fea W e
¥ v gfrar STy wT O OwAR € @ e | owe &
frror @ wafy & fr @ F favafwfa sqer spaer @A
T1f -

. wre Tr Y AR O oEmeccc oo A Ty
ufiw & mlgw: e ¥ sy o g fenr awr K
dersa & Ay wifed fafy fafiers w8 ¥ O3 a0 w0 osA@ A
arfgr f& =g ffr 31-12-1085 % 2w A A ("

WX 2. WY AW W EARAY wel gwa sqr ¥ vat and arely fadw
LG

2(1) 3% &1 o wiwr faqer R da & (I W faw
v faa1) wicas €W wifEg W gEd Wi mwear W
wfw afx w1 §Y & ag i AW AT iy A wreds
1Y § YEMT ATET |

qrefia T oar fsd owea wqE ® O3 w7 qer fedl W

© ofefeafy ¥ wiusw A€ T wMET) %I wAd Wi daee

FQ QT AN A was g ST

2(2) sirofodionwo 47 R¥x (TFdrwar azmar) & afiq
i o EAr % e & fAr frepe fadmowawe.z ¥
ferr ¥ Ffwa, afe A R Bt & fo aiowdn o
sl fafre & fuw mfowfe feafaly v s frane g '
fogr g @ owfw & & fear o e
s fafe & A fdar wiqr we afgaa prarfis ()
nw‘rﬁ % for wrdga T faferer wiferg oafes grar grarafea
Wi wreoit aiga fafy & & AT

W wre Tol &l % farg Wfwar w5 A
Ty IS ® A owd Wifew, R, dell g, geafe
sy, frfftesn Wik yike o @M wny ¥ gbar e
avl Tendat A wfaat gF gav i fag fafir ® 4R wmd
GrofodiotEe X1 WaAER Xiw T ¥ far gEE T
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wrden g %Y wfedl ¥ wifew e fraer (S wqan) 6
N W |

2(3) faXell €wor w1 gmE, F AW ¥ owrcfig @,
TIfEat I 1979-80 W FAT Wrofowi oW AR Hiwr (ledroNT
qEAAT) o wrEodloTlo-11 & wflA WA T WIRAAA T QRIS
& qrerg ¥ frar wmr wifgTm famwr s A% wog-e F faar
war &

2(4) wE™ wEgy & Wio wuw oF § Firar A we
w1 PR, w3 fadta wwAt #, of & wiw dfE w1 R
wqefe 4@ D o wFA § oA faT W wnEs w7l @7 )
fafa & goa @ fr darma, sfas w6l frarr (K@ wA-
qN) ¥ wTAER AT FE AR AMEY )

2(8) wadw WY g
AR T W A W e @i ar qpr wire Xy ¥ wfew
fFg g GfEw feg A7 g @ R4 ¥ wfgwl @
wifea § sqfem |
2(6) wiwar & e,
Wi Hfrer ¥ Sad T g w1 frovfafae P
WT¥T ATCIAT 1——
——%, wergearady CgArr ag v wear | f @afe fear
QI ATAT S ——————F (qrEr W W) Tl A
&, watgensdy v ag Tarfey wowr g 66 A q@ srAsTd

wre famrg & waEre wam &g Ewi ¥ wrfaa wro frefdae
ua & HF 30 it T w7 §i——

SrTRRY STT-AYRT-NTET 08 - RTaT W oF
X 100"

G r T T Friwges wEa
Ui

%, Wﬁmﬁ.WWrﬁngﬂs ————— (ara Wi
twowr oaw) & (wrrfy w1 AT
ayrfime Wi Sofer o WA & o) o W@ dw ¥ wfeet gror
frdforn §1” '

2(7) werwei Relf & spRo AT

forr et | woTwr Wi AW § Y gk GTh frfr § eer
fewarr fer o whar § amd fF fewfafer g & maare
TAATC WTAIC 9T Wravhier qr 30 Siea ¥ e g -

wraTfrd SETE-FHT- Y 4 RO e

X 100

F TR T TH T Frarow yEg

oy 3, ewew 3wt | eifaer WY wR Wi

3(1) evior 3w § freafafae wream frde w1 & g

g Ay ——

(v) &% o wmemr wiw wUE WX WOE Fr o tedefr
uifers wgEer frfr (Wrofodflouwo) ¥ arwr ye dwre
af@eAr (3) ¥ fag d9 W do Hrofevredy «11
(afaiwar ggmar) & owfus 15 WR@RE 1981 WT
§I W A9ty ¥ owqew g wifgm ot ag e
g we fader enfew wzm ffy & wqwme ®
wel= e

(&) EqTOT W AT, WRF wIHIT W orrAr faamfr
nrfaw mEer ffw (drofomionwmo) & e & Afwer

goar wrio¥Tefio-11 & wERRT 15 WFMAT 1081
£ TC WO gAY F WIAIT AF AG whgar afFQ
Ty w1 fag Wt arer wofad e ara-aw ¥ oA
¥ g o |

(n) frut dwexr GE7 AT WIC AMEQTAMT WY ONRIT WCH
# o agAa BT S O AT ST ST AT W 3a Wik
srofotToTHo WLT FA MW & ST W BY |

(%) 2(6) # el wqq § e e wiowt 71

3(2) afr fwdt g & gao8 warg § fraw o7 A @
afrr & wwy F o gqrgr KA wfEw v oS g areiT
e e & qred 9T 9 aforza smaem s & fAg
TEwa & ¥R S| % fag am wdw gaa it §,
o WRS AT W I & s A e wugm o
FR ¥ T ¢ warg qF Wil gmEm w1 g foed e
Il sweqr g1 w1 famy wEEi H, 9@t el s g
g T g wafy w7 v fear wroasa & osrodt daw
W Fl® TIAOT ¥ OwdAr weAEms W W gy ax § gaaw
Wy ¥ fog ggma far Tifgr R 9o gw wfa wem
oA DfE & /0w afRe

woy 4, faawr amifers el fafa (dvofodtoqmo ) gaTar 3% w1
LT G
4(1) wTedwaTdr W o wim W F fag feifa wafic
F HaT FoArodlo wvr o Wit fadwly Faei fat grer fafiey
Temafe 3% ot e wfoat o fadef daeet arer fafar ¥
yfir oW & o H ar IT g WA ¥ g wiEr wfaat
g #v mramy arRdw ®1oAr et ghet afgy st s,
mies wrf fiwrr, foer damers, mid sare AE freedy Yy dwer
=rfag |

4(2) gwaes frnfefy ot 36 ¥ fag W 387 o farw
wog % faq whmet wweel & wrew dagal qr 9T Hmal
g o AT Qe

4(3) fe mmama  (wifew w@ fewT) WTA WA,
¥ woT afwwar (3) & fag dw % do wmred ¥ dro-11
(wfaivrar agmar) ¥ wvay fraam @ & fag fadey sfoon
wgrifenr fafy (WrofodToqso) W wfysr awarastt #r gv =y
uTE oA ¥ Ry Ko A soveny wd )

wor 5, fUA dqRl B Qo erona Gefaly

5(1) fadeit few wymfow fafic  (Wofodtogse) &
B % wTnmt &Y guar fead g faq durqa, wfes s
T oM wqwsT @Ry WodfTodto que dte W agwAT AT
Tt dar voEn fRfas ®Y o At & € o) ey A
WroWofro qow Yo wt wgranr ¥ar o Fan olwn P
(R weoh avx §toqotfo Uo¥ Qo wgT war X) wrfaw wd frara,
frer s, godYowlo #% fafewn, mgz #rd, af faedlt o
wEEE-3 & ¥ § o waw d wmifware g ardr woy ¥ fag
ATAT FEAT AT roToTo QU Co & ifia frXaT daos ¥
fag g1 dTA-4 F oF WiAFL 95 AT KU N eIy
ot cwen & arw § (avexfen wrat & faq G wqaea-5)
¥ g ¥ qr (Wl ¥ fau) mAww ¢ ® @y F wferiars
g oaw &y ¥y qrofn 4% e AfEq armr wy dar
wrae wrfgg | miawre wg o wat  (fooar sefas gped
il sitofoilloq®o) wredta qarara zriwararer § Avarrw R
#w O o wym wifgs wd frarr feq Aavar &7 Q7

stfer o7 AvEY |
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8(2) it gar frer o, wrofim &%, afFd wTE-3
(wrenfams wrondl ¥ faw wrp gmT k) ar o6 (dEei W fam
wry Err §) & AR gwbea fldr deort & wme # mafe
A wTE W AT o W gaEr g gRy fadely sifas
wgwrfear faf (sftofodouo ) windlm gamm Afwdt AT
¥ & #% 1T TEAT feT nF amT qhen faoas
T S |

HieTolfe U o & WK T0 & WIS I HIATH WIS
& faq gwiw fenfaf d@fvar e ar soar & fao arrees
AR WA AT OW WAl WfaSTCrafATE gt & gweEl o< e
LGl

5(3) AT W dEERTT wWT & am PRET W we
WS & wrenw ¥ e B oofrafee agrEaw A & fan
dr W wiwar SfFa w wegr w1 aft AT ad Gy
AT #F owre yfoer S e ¥ Sfeafam avafe ey
oy dwor w1 99k &0 & miemw ¥ Pogw wOT W IEE
W wrEE w1 v w7 At 5 wfgle A s fafy
& T W

5(4) WE9E W owEY @ S gfamT 9t 5
W oot wE AT et & d® A wra | w Wi 8%
EAET e C i o B i il
& W oiT dlame F W MR WrEhes gd WY STl
U fEg o

gwoel w Wil &%, ifedy gro g odwy frges
aTe ®7 e F g w1 fafa o diYogodioqme arar Wil
wr fufy & A & e W s i & 9w fte T
goemT (fag darma) & @19 25-3-80 WY Y WA wr Wl
% WEI ST FOM WR vk wfrgfo wied garem et
W AT WA | AT qArATE WA I S| AR T
feqraar ad o of ar faaer R aw w-e(4)] §owren
- far Qg |

ooy 6, vqar fwT we W g senedie
6(1) wrefiw &w, Ofway @@ e g & afidre

¥ gafirr ware ModTotto qm @t & wifimpyr A% W g -

ot AW woT Wi dw wwd @ ¥ gy ghifiem
U i ogradt aemma® fEr oY ¥ qgh Wi fod &
wk et @1 Wit 2z ¥5 frw g frer H owyar figa
w3 {ar o § 1 Paaelt dwd w feg g 39 qaam ¥ aagen
Y, qENfE gEAr  "o-74 WrkoZtodto (froumo )/74, famtw
31-5-1974 # fffer fafd & =g g gk & o
§ omr fig o) fedet dwor w7 fRT Ag dw qued & enger
™y W oawAr FH & faw meardt e arelt fem oo xx
e wr araw w5 ary el # gy fafva ac gei o
grdmf  gEAT Ho 100  WTEodtodTo (Hrouno )[74, famhe
3-8-74 WIT "o 8 uT§od ol o (TroqAo)[76 fai® 17-1-1976
¥ Pruifer 0% & wgere Pl €7 of & ot qam fhaens,
wran-frate £ arwfrs gl & weaw ¥ gr Wil ford
s & qu fabem fimew afoel & amor & goere @
wqa-gag 9 wifer &F af gy frw e Wd ¥ awfe war
frfly femr e A® F feuifwes guw quwifaw-gas fafaw
faarfage wrc q@fea cERT oA v Rfmw W @hde”
wm ew ft mdT W wmE 5.0 fafamw @9 wE Ko
Qilowod-II w17 gT &ML gf@lomT "o (3) gMv wikT )

6(2) I« Sfeafar evaf ar & wrefra At &%, 7t
feeely F qr @z &% mwre fEmn, O end e § guee |
ar § wrwfee gEAr o 184 "iodlodlo (dtemde)/6s,
famts 30-8-68, ®o 233 wWrkedlodro (Frouso)/gs, fuiw
24-10-68 &o 132 WrfodTodlo (Trou#oe)/71 fXate s-10-71,
"o 74mrodofito (Froqae)/74 faat® 31-5-74 WY wo
103 HrfodTowYo (fouo ) /76 fadi® 12-10-76 ¥ aur fauifen
& 3 oy g g o

6(3) wra weme fyw wamr wifags s framr aro
oar whT g s ¥ ag qm BT & s wEg WA AT
T Fr¢ fagitm @O% & qg wfrfow aauf B acet & ffe
WM ot Py damrg (mifes o fawer) amo W @ngo
e & frfew sl €1 W@ aw Amsleat fw e
Xq A &1 qieem we SAr ifgn f o ardwier gearEo 132
wrfodlowro (froqdo }[71, faa® 5-10-1971 % &2 & fauf-
for g wre & #Frgw e v w@omfesry (3l g
€) F g = ¥ faerm ww & (At e oo K At
e § freafafar @ froam w7 § IR w 91eg -

(%) faer sarrg & mfysT o g8 W3 feate

(=) o aEr o ay gl faaw g9 F wrd o qfe-
ots # o % qrq frede g oWy K

(7) o2 daew ®F GROT wCF A fafa

IUH IRATY WlooTo UVE To Jrq WIHr fw 7y strfimmre aar
&1 gad XX gr o dfimE qar e afrmT A & e
I GU EAAT AW AT AW T FT OGET AX PU qofgr
o A WoToYo TOY Yo KT WNT WAT Auflw

feam:. wrer § waws & &% 6y ag gfteem woar mfey
e wog w1 foie Wit &%, afem & s e
gaar wWrx wvfoddE dtaeE awraa A it
10 fosi & sfere frogrr = & fem T sy
MY g (F wh Tt W deTole g Qo
faer siarerg (wifow w74 fem ), T8 fresfr w7 gferr
Ladtoid bun

6(4) WreT ¥ @R WRAT &% WY HTeET ®r anr fafig
frtdaror srfer o T faetst ®Y gdufn e wtey s iy
R wifte “gao” s wiefiw fod dw, wowk wr Guar
wifew | wreiy puenE, O o wrefm dw, afedr w
arw we et ¥ gy § AW X7 wwger wqw ¥ fye g
ST W T W ST wvs-6 %t owfewr e(1) ¥ fawifea
fafg & wwarx # om@t | yew dwr wiwerd, frdw qanm,
A€ fawelr & A4 F oy (@@ wQT fred fag drogono wug
To I AW o & W |

avy 7. fafed sqweand
7(1) o wmpdw € aq@n wow o el

W KT EqA W IEh T g T g o
Ay yrofw & g §F e AT & y| aw Arfew fond
e dar od fey wOmr fedaw, wiiew s Pram, fae
wqEd, Jodrowle &w fafrww, dwy wrd, A€ faeelt w1 Guar

L o
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7(2) wweeit oy fritw il o A & mfargfoe won arfeRar

aeNrd ¥ e W § fe T fer w9 fadw o
FAEET & HWE w7 wawd w0 Ry Jifgy Sy W o a7 Jeydr v & far
d = T vy KEiL]
SILUIRC)
7(3) fowrx AT vl
Ty wAW A W fr amiEm W gaTe & 9 ik A
faara g3 AT SO (WY 9T TOETC RIE QERATIAST WEp e ‘"‘“ﬁh
WA &6, afF g fRg U QT ¥ oagy AwyTs gr anfeafia Ao
T W W Gt wat wqEer o & Cqgrma o wm ¥ went ot
Wt tg @ T WX A migm . g0 A wel #§ fer ¥ A
Az & yrag sgaeared weiw T graT =fge | fg‘j&?ﬂ“ﬂ
7(4) wis wqaw o e
WA ALHE AT THE g4 H 93 W I WA (w4 wrae e ic(f
qr oy Ae ® ddfrm @ e mfawifet & anr a1 e de Ffer w ET (2)
qUY  (afRwAr @gwar) do mrfodlodtedi-ll & wef At woEr W ffaner
wrai ®r fadnr wifw gl fafa, st (smfowftomso ) qATre
¥ wig qf WY ¥ WY WA @oR g eWE-gRT OO ord fersrefior
fg g e, wRWT AT wrWl wT wTEEEATE WY g e ferr Peeity
wTHT BN | qrTfE
7(5) wlewao av oo i‘rw:ﬁ&w
Irfes wowt § fAuifa €Y 0f wat & wiesrow ar gosfe Y wrad v e (3)
w0 snaa-faa (fraaer) wfafres & ot sfwr srtard ErY
Lakiesidl TITTONT
7(6) Ryt WY gt AN TTHAT HY T
1. WA 1 qTa I AW wY ““"“"T
2, WET-2 gty ¥ fe gaa FrtedT :?iwm“
3. WwN-3 TIEHT T Sy H T R o] gy 3. Ao el ste fehe
4. wAET-4 A TTERRTT T &1y ¥
3. GAEH-5 TR T KT GO (eI WAt & foy Ny
| | | refor
6. WIN-6 AT T T oqow (Reedi & fvg ) i
wrexri e
oAy 1 T
A WA Rl ¥ gl BRI T
(w) fawreefts dq @ar w7 @R T qTERaTY
(W) Arodfteforite & fva fummrira R ™2 oY
1. WEveT gerdy el TR AT
et Lt}
romy girw
T arfefreT
2. wwrer wfant emr AT
v wrredey unfesior
Hregm AT f-rmqarr
LR . AT
#IT &z ol W fweireier
¥ wdt di wqR fafams i ety
T PR T QE'[‘TﬁUI (m) tﬁ'oﬂT{ufo
a7 (%) dfew qww  (4)
AT 1T 9qE (=) wifsa (5)
w7y QefgH &7 e 4. wfoft wRfoer
wsy fafy (1) MFRAT

L vitierl e
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MINISTRY OF COMMERCE ¥
PUBLIC NOTICE NO. 10-ITC (PN)|82
New Delhi, the 24th February, 1982 K
Import Trade Control

Sub ;—Licensing conditions for import of goods and
services under the OECF loan agreements No. ID-P. 11 and
1.D. P. 12 (Telecommunications Projects Nos. IIT and 1V)

Flle No. IPC/23/(16)/82.—~The terms and conditions
governing the issuance of import licence in respect of
goods and services under the Yen Credit of 5.0 Billion
and Yen 9.4 Billion of the OECF Loan Agreement No.
ID-P, 11 and JD-P. 12 for financing the import requirements
of the Telecommunications Projects Nos. T and IV of the
DGP&T as given in Appendices J- & II respectively to
this Public Notice are notified for information.

MANT NARAYANSWAMI, Chief Controller of Imports &
‘ ‘ Exports.
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APPENDIX1

LICENSING CONDITIONS IN RESPECT OF IMPORTS
OF GOODS AND $ERVICES UNDER THE YEN CREDIT
OF Y 5.0 BILLION FOR TELECOMMUNICATIONS
PROJECT (U1), EXTENDED BY THE OVERSEAS
ECONOMIC CO-OPERATRON FUND (OECF) OF
JAPAN

Section 1—General Conditions :

1, (i) The Yen Credit of Y 5.0 billion ertended by the
Overseas FEconomic Cooperation Fund of Japanp (OECF)
for financing the import requirements of the Telecommuni-
cations Project of the DGP&T is untied in favour of
developing countries. Accordingly the goods and services
to be procured under this credit can be imported from Japan
and all countries enumerated 1in the list at Annexure.l
which will be eligible source countries under the credit.

I (i) Import licence(s) under the Credit can be issued
only for such jtems and for such value as have Yeen
specifically cleard by the DGTD|CG Committee. The value
of import licence(s) Issued under this credit should not
exceed Yen 5,600 million, (CIF).

The rupee value of the import licence shall be determined
with refernce to the exchange rate notified by the Department
of Revenue (Customs) and provailing on the date of Issue
of the import lcence and indicated in the body of the
import licence(s) as per para 2 of the Public Notice
No. 78. ITC(PN)[74 dated the 6th June, 1974, issued by
the CCIXE, which also enjoing that the Customs Authorities
and the authorised dealers in foreign exchangs will make
debits to the value of the licence(s) at the exchange rate
specified on the import licence(s). The licence will bear
the superscription “Japanese Yen Credit No. ID-P. 11"
The first and second suffix to the licence coda will be
“S$|JC”, This will also be repeated Ip the letter from the
CCI&E fo‘rwardlng thé import licence to D.G. P&T, a copy
of which should be endorsed to the Ministry of Finance,
Department of Fconomic Affairs (Japan Section).

I (i) Import licence(s) can be ifssned only in favour
of DGP&T on CIF basis.

1 (iv) Depending on the convenience of DGP&T more
than one Import licence may be issued under this credit,
but the total value must not exceed Y 5,600 million (CIF)
as speclfied at (1) above.

I (v) The extension of the validity of the Import
licence, may on application by DGP&T, be granted upto
31-12-85. Roquest for further extemslon, if any, should be
referred to the Department of FEconomic Affairs (Japan
Section).

I (vi) Imports to be financed under the Crodit are réstricted
1o the list of goods and services attached to the import
licence, duly attested Sy the licensing authorities,

I (vii) No remittance of foreign exchange will be per-
mitted against the import licence. Any dpai'nmeut towards
Indian Agont’s commission should be made in Indlan rupees
to the ngents in Tndia. Such paymets, however, will form
part of the licenco valuc and will, therefore be charged to the
Heence,

T (viii) Firm order must be placed on FOB basis on the
Overseas supplier located jn the countries mentioned in
Annexnre-] and sent to the Dopartment of Economic Affairs
(Japan Secction) within four moutbs from the date of issue
the import licence, Freight and insurance charges will be
pavable in India in Indian rupees. “Firm orders” means
purchase orders placed by the Indian licensee aon the over-
seas supplier duly signed by the latter or purchase contract
duly sipned by both the Indirn importer and the overseas
supplier. O:cders on Tndian Agents of overseas suppliers
anflop order confirmation of such Indian Agents are not

acceptable.
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I (ix) This condition of the placement of contracts
within 4 months period will be treated ag unot having been
vomplied with unless complete contract documents reach the
Ministry of Finance, Dpartment of Economic  Affairs
(Tapan Sction) within four months from the date of issue
of the import licence. If flrm orders as cxplained in para
I{vili) above cannot be placed within four months for valid
reagons, the licensee should submit the import licence to
the concerned licensing authorities giving rensons why
ordering could not be compieted within four months. Such
requests for extension in the ordering perlod will be consl-
dered on merit by the licensing authorities who may grant
extension upto a further maximum period of 4 months. If,
however, extension is sought Meyond 8 months from the
date of issue of the import licence such pronosals will
Invarlably be referred by (ke licensing authorilies to the
Department of Economic Affairs (Japan Section), Ministry
of Finance, North Block, New Delhi who will consider
such extension on the merits of each case and communicate
their decislon to the licensing authorities for communication
to the licensee. Only on production by the licensee of a
letter from the licensing authorities sanctionipg such exten-
sion will the authorisd dealers and departmental authotrities
permit the facility of letter of puthority for the establish-
ment of letler of credit acceptance of deposits of the rupee
equivalent, etc, in respect of supply contracts entered into
under the import lcence,

I (x) All payments must be completed within 4 months
from the expiry of the Import Hcence, Tudividual payments
must be arranged upon shipment of goods. The contract
should provide for paymeut on cash basis i.e. on presentation
of shipping documents. No credit facility of any kind will
be permitted to be availled of by the Indian importer from
the overseas supplier. The contract should provide for the
period of delivery of goods as follows:

............ Months after the ceceipt of Letter of credit
but to be completgd latest by the end of............

In fixing the terminal date for shipment it shoald be noted
that this date should not be beyond 31-12-85,

Section-JI-—Special points to be kept in view while negotis-
ting a supply contract,

. TI(i) The FOB value of the contract should bs expressed
in Yen (Fraction of Yen should be omitted) and should
exclude Tndian Agent's commission, if any, which should be
paid in Indian rupees,

{n nn circumstances the comract value “hould be expressed
In Indlan ruppees or in any other crirrency.

The purchase order ang the supplier's order confirmation
should be in English only. :

JI (ii) The broad guidelines for procurcment of goods
and services under the OECF Yen Credit (Project Aid) are
given in Annexure-Tl. However prior approval of the Fund
shall be obtained, if it is proposed to adopt procurement
rocedures other than Formal Opeén International Tender-
ing for goods and gervices to be financed out of the pro-
ceeds of the loan, submitting to the Fund an applcation for
approval of  procurement method(s) signed by duly
anthorised person together with its reasoning.

Prior to iaviting bids for the procurement of gooda and
services, the copies of all notices and Instructions to bidders,
the bid form, the proposed contract, specifications and draw-
ings and all other documents relovant to the bidding shall
be submitted to the Fund for jts prior aproval. The above
documenis|application may be forwarded, in duplicate, to
the DTA (Japan Section) for obtaining approval of OECF,

T1(ili) The pavment to the overseas supplier should be
arranged - through an irrevocable letter of credit to be

" opened by the Bank of lndia, Tokyo in their favour nnder

the OECF Yen Credit (Project Ald) No. ID-P. 11 for

* 1979-80 the details of which are given in Section VI below.
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II(iv) Only one contract should be entered into against
the import licence in exceptional cases, more than  one
contract may be permitted to be entered into, for which
prior approval of the Department of Economic Affairs
(Japan Section), Ministry of Finance, should be obtained
,soon after the date of issue of the Import lcence.

IT (v) Eligibility of Supplier

Suppliers shall be nationals of the eligible source countries
or juridical persons incorporated and registered in the eligible
source countries and controlled by nationals of the eligible
source countries.

11 (vi) Declaration in Contract—The following statements
of ¢ligibility by the supplier shall be added to each contract.

"1, the undersigned, hereby certify that the goods 1o be
supplied are produced in --— -—— (eligible source coun-

try).

[, the undersigned, further certify that fo the best of my
information and belief, the poition imported from rthe non-
cligible source countries is less than thirly percent (30 per
cent) in accordance with the following formulg :

__Tmported CIF Price + Import Dty X 100

Supplier’'s FOB  Price

“I, the undersigned, hereby certify that (Nume of
company) has been incorporated and registered in—————
(name of eligible source country), und i controlled by
nationals of the eligible source countries,”

11 (vii) Permissible imports from non-eligible source coun-
tries—Financing of goods which contain maferials originating
from a non eligible source country or countries may be made
provided that the imported portion is less than thirty percent
(30 per cent) on an item by item basis in accordance with
the following formula:

_Imported CIF P:ice--Tmport Duty

Suppliers FOB Price

Section IlIL.—Conditions to be incorporated in the supply
contracts.

Section HI~——Conditions 10~ be incorpumcted in the supply
contracts,

(1) The contruct is arranged in accordance with  the
Loan Agreement between the Government of India
and Overseas Feonomic Cooperation Fund of Japan
{OECF) duled the 15th Oct, 81 concerning the Yen
Crtdit No. ID-11 (Project Aid) for Telecommuni-
cations Project (M) and will be subject to the up-
proval of Government of India and the Qverseas
Economit Cooperation Fund,

h) Payments {o ths supplier shull be made theough an
irrevocable Letter of Credit to be issued by the Bank
of India, Tokyo under the Loun Agreement Na
1D-P. 11 dated 15th Oct., 81 ; between the (Govern-
ment of India and the Overseas Fconomic Co
operation Fund of Japan (QOECF),

(¢) The Oversens suppliers agrez to furnish such infor-
mation and documents as mpy be reguired under
the Yen Credit arrangements by the Government
ofh India on the one hand and the OECF on the
other.

(dy Certificates (triplicate) i the forms indicated in
T1(vi).

I di) In case the supplier is located  in Japan, the
supply contract should contain a clause that the Japanese
‘-})pphcl_‘ agrees to make shipping arrangements in consulta-
tion with the Fmbassy of India. Tokyo and that for this

purpose he would keep the Embussy of India, Tokyo in-,

formed of the deliverv schedule of the goods mvolved sand
notify the Embassy of India ut teast six weeks In advance
vof the shipping  reguired <o that  spilable arrargements
could be meade. In exceplional  cses. where ths Indian
mporters require it, this period of notice may be reduced.
The Japanece supplier should alo ugree 1o send n cable
advise 1o 1I}-;me:“imrm(ll‘lcr uftcrhc.uch shipment  giving  the
necessary detalls and n copy theieof shoul

Fmbassy of Tndia, Tok_vg.y f @ be sent to the
1359 G1/81—4

Section 1V--Contract Approvel by OECF

IV (i) Within the stipuldted perlod for placement of
firm ozders the licensee should forward 4 copies of the
contracts duly signed by both DGP&T and overseas suppliers
supported by order confirmation in writing by the overseas
suppliers or their photo copies complete in all respects, to-
gether with two photo copies of the relevant valld n
ficence, to Japan Section, Department of Fconomic alrs,
Ministry of Finance, North Block, New Delhi.

IV (ii) The above procedure will also apply to all
contract—amendments causing essential modifications to the
contents of contracts or in its price.

1V (iii) The Ministry of Fipance (DEA) Japan Section
will arrange to send one copy of the contract documents to
the OECF for their approval for financing wunder Yen
Credit No. ID-P. 11 (Project Aid) for Telecommunication
Project (TII).

Section V—Payment to the overstas suppliers — Letters
of Credit procedur,

V (i) On receipt of the intimation of the contract appro-
val from the OECF, by the Ministry of Finance, Department
of Fconomic Affairs, Japan Section, DGP&T and the
CAA&A will be informed of the same. Whereafter the
DGPAT should approach the Controller of Aid Accounts &
Audit, (hereinafter referred to us CAA&A) Depatiment of
Economic Affairs, Ministry of Finance, UCO Bank Buil-
ding Parliament Street, New Delhi with a request in the
form attached as Annexure-ITT  for issue of a letter of

" authorisation, The CAA&A will issue a letter of aunthor-

sation a8 in the form attached as Annexure-IV addressed to
the Tokyo Branch of the Bank of Indiu for opening an
{rrevocable Letter of Credit ag in the form attached as
Annexure-V  for physical imports) or Annexure-VI (for
services) in favour of the overseas supplier concerned,
Copies of the Letter of Authorisation will be endorsed to
the QECF, the Embassy of India, Tokyo, the importer's
Bank in Tndia. and Japan Section, Departmens of Eco-
nomic Affalrs. Ministry of Finance.

V(il) On receipt of the letter of authority, the Bank of
Tndia, Tokyo, will establish an irrevocable letter of credit
a9 per Annexure-V (applicable to physical imports) or VI
(applicable to services) in favour of the overseas suppliers
concerned and will also forward a copy of the same to the
OECF, Embassy of India, Tokyo, the importer's Bank in
Indla and the CAALKA.

The above procedure of apening of letlers of credlt on the
haris of the letters of authority from CAA&A would fpso
facto apply to all such amendments to letter of authorisa-
tionlletter of credit as may become necessary due to con-
tract amendment or otherwise.

V (iii) The ovarseas supplier shall, after effecting ship~
ment of the goods, present through his bankers the docu-
ments specified in the letter of credit to the Bank of India
Tokyo. If the documents are found to be in order, the Bank
of India, Tokyo will release the amount secified in the
documents to the overseas supplier through his bankers and
will thereatter obtain reimbursement of the sald amount
f-om the OECF,

V. (iv) All charges on account  of gpening, mainte-
nance, and on the operation of the letter of Credit will be
to the account of overseas suppliers, Bank of India Tokyo
will therefore recover all these charges from the supplicrs
Bank, charges for handling and nepgotiating the documents
und other incidentals will alsa be borne by the suppliers.

For the time lag between the dates of payment of the
F.O.B, cost of the moterial by the B.OJT., Tokyo to the
suppliers and the date of reimbursement by the OBCF the
B.O1. will charge interest as per the terms and conditions of
the Agrcement entered into by them with the Government
of India (Mlo Finance) on 25-3-1980 and get the same
reimbursed by the Embassy of India, Tokyo. The expenditire
on account of this interest-pavment by the Embassy of India
in Japun will be recovered from the P&T Depurtment
(Vide section VI (iv) infra)

$zction VI—Responsibility for rupee deposit
VI (i) The Bank of India, Tokyo will forward the nego.
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dable shipping documents to the mccredited bankers of
DGP&T ws indicated in the Appendix to the relevant Letter
of Authorily and the bankers will in turn ensure that the
DGP&T make the rupee deposits at RBL.  New Delhi or
8.B.J. Tis Hazari, Delhi before releasing the shipping docu-
ments. The rupee equivalent of the Yen payments made to
the overseas supplier are to be deposited into Government
of India Account in the manner prescribed in Public Nolice
No. 74-ITC(PN)|74 dated 31-5-1974. The exchange rate to
be adopted for computing the rupee equivalent of the Yen
payments made to the overseas suppliers will be the compo-
site rate of exchange applicable to the date of payment which
will be worked out in accordance with the method prescribed
m Puoblic Notices No. I109-ITC(PN)Y74 dated 3-8-1974 and
No, 8- ITC(PN)76 dated 17-1-1976 or as may be nolilied
by Government from time to time through Public WNotices
0¥ the CCI&F or through Exchange Control Circulars of the
Reserve Bank of Tndia. The Head of Account to which the
above rupee deposits should be credited is “K-Deposits and
Advanes-843-Civil Deposits—Deposits  for purchase efe.
abroad-Purchase vnder creditsiLoan Agreements Loans from
the Government of Yapan—>5.0 billion Yen Credit No. ID-11
for Telecommunications Project (IIT)." The provisions regard-
ing celculation and deposit of interest charges muentioned in
the above said Public Notice of 31-5-1974 will, however,
not bo applicable, as no intersst charges are recoverable in
redpect of imports mede by Central Government departments.

© VI (i) The amount referred to above should be deposi-
ted in cash to the credit of the Government either in the
Reserve Bank of India New Delhi, or State Bank of Indla,
Tis Hozari, Delhi as contemplated in Public Notices No.
184-TTC(PN)|6R dated 30-8-1968, No. 233, ITC(PMN)|6]
dated 24-10-1968, No. 132-ITC(PN)[71 dated 5-10-1971
No. 74-1TC (PN)|74 dated 31-%-1974 and No. 1M-ITC
(PN)I176 dated 12-10-1976.

VI (iii) The concerned Bank in India sholl also furnish
such additional deposit in the same manner atipulated above
as may be requested by the Govermment of India, Ministry
of Finance, Depariment of Economic Affalrs, on account
of service charges within seven days ufter such a demand
is made by Ministry of Flnance (Department of Economlic
Aftairs), While filling in the varlous columns/in the challan
it should be ensured by the Importersitheir bankess that the
information prescribed in para 2 of Public Notice No. 132-
TTC(PN)|71 dated 5-10-1971 ig invarlably indicated in the
colomn “full  particolars  of remittances and authority
fif any)" of the challan. The following particulars  should
invariably be fornithed in the treasury Challans —

(&) é\dinistry of Finance letter of authority No. and
ate,

(b) Amount of Yen currency in respect of which
deposits ars to be madé together with rate of
conversion adopted.

(c) Date of payment to the overseas supplier.

Thereafter the Treasury Challans evidencing  the rupes
deposit should he sent by registered post to the CAA&A
Indicating reference to the letter of authorisation issued by
him and also enclosing copies of the invoice and shipping
documents.

Note : Importer's Banks in India should ensure that the
Tupee deposits are invariably made within 10 days of the
receipt of the advico of payments and negotiable shipping
documents from the Bank of India, Tokyo and that the
CAA&A Ministry of Finance (DEA), New Delhi js kept
informed of the fact immediately thereatter,

VI (v The concerned benk in India should also endorse
the amount of rupee deposits on the exchange control copy
of the licence and send the reguisite “S” Form to the
Reserve Bank of India, Bombay.

The rupee equivalemts of Yen pavments on account of
interest charges elc.. made by Embassy of Indla, Tokyo,
to BOI, Tokyvo will also be calculated in the manner
lald down in parg VI (i) of Section VI above and deposited
in favour of the Principal Accounts Qfficer. Ministry of
Externa] Affalm, New Delhi, for which purpote, CAA&A
will be issuing suitable advices.
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Section VII—Miscellaneous provisions

Vil (i) Reporis on the utilisatlon of the import licence
The importer should send a monthly report, after the.
letter of credit has been opened regarding shipments and
payments made thereagainst and about the balance Jeft, to
the Controller of Aid Accounts & Awdit, Department of
Fconomiec Affuirs, Minlstry of Finance, UCO Bank Build-
ing, Parlnment Street, New Delhi.

VT (i) Notifying Supplicrs of Special Conditons

The licensee should apprise the supplier of any special
provisions in the import licence which may affect the
suppliers in carrying out the transaction.

VII (iil) Disputes

It should be understood that the Government of Indla will
not undertake any responsibility for disputes, If any, that
may arise between the licensee and the suppliers. The
conditions to be fulfilled by the supplicr before payment by
the Bank of India, Tokyo must be clearly spely out by the
importer in Anvexure-JII under ‘Terms of Payment” Pro-
visions dealing with settlement of . disputes should be inclu-
Jded in the condiiions of contract.

VI {iv) Future Instructions

The Tlicense shall promptly comply  with any directiona,
instructions or orders issued by the Government of India
from timg to time regarding any and all matters arising
from or pertaining to the import licence and for meet-
ing all obligations under the Yen Credit Agreement (Pro-
ject Aid) No. ID-P 11 with the Overseas FEconomic
Cooperation Fund of Japan (OQECF).

VII (v) Breach or violation

Any breach or violation of the conditlons set forth in the
obove clauses will result in appropriate action under the
Twports and Bxports (Control) Act,

VII (vi) List of Annexures
Annexure-l List of eligible source countriey
Annexure-1I Main Guidelines for Procurement.
Annexure-ITT Request for issue of Letter of Authority.
Amnexure-TV Form of Letter of Authority.

Annexure-V Form of Letter of Credit (Applicable to Physi-
cal Tmports).

Annexwe-VI For of Letter of Credit (Applicable to Ser-
vices)

ANNEXURE I

List of Eligible Source Countties
A.  Developing Countries and Territories
(a1) Nou-OPEC Developing Countries

I AFRICA, North of Sahara
Egypt
Morocco
Tunisia

II. AFRICA, South of Sahara
Angola
Botswana
Burundi
Camereon
Cape Verds Islands
Central African Rep.
Chad
Comoro Islands
Congo, People's Republic of
Dahomay
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Equatorial Guinea (1)
Ethiopia

Gambia

Ghana

Guinea

Ivory Coast

Kenya

Lesotho

Liberia

Malagasy Republic
Malawl

Mali

Mauritania, Mauritiug
Moozambique

Niger

Portuguese Guinea
Reunion

Rhodesia

Rwanda

5t. Helena and dep. (2)
Sao Tomo and Principle
Senegal

Seychelles

Sierra Leone

Somalia

Sudan

Swaziland

Terro. Afars and Issas (3)
Togo

Uganda

Un. Rep. of Tanzania
Upper Volta

Zaire Republic
Zambia

AMERICA, North and Centrgl
Bahamas

Barbados

Belize

Bermuda

Costa Rica

Cuba

Dominican Republic
El Salvador
Guadcloupe
Guatemala

Haiti

Honduras

Jamalca

Martinique

Mexico

Netherlands Antilles
Nicaragua

Panama

St. Pierre & Miquclon
Trinidad and Tobago

West Indies (Br.) n.i.e.

(2)
(b)

)
1P))
&)
@
&)

Associated States (4)
Dependencies (5)

" Formerly the territory of Spanish Guinea, including the

island of Fernando Po. .

Including the following islands : Ascension, Tristan da
Inaccessibles, Nightingale, Gough.

Main islands , Aruba, Bonaire, Curacao, Saha, St. Eus-
tacit St. Martin (Southern part).

Main Islands: Antigue, Dominica, Grenada, St. Kitts
(St. Caristophe), Nevis-Anguilla, St. Lucia and $t. Vincent.
Main islands: Montserrat, Cayman, Turks and Caicos,
and British Virgin Islands,

1v.

VI.

VIL

®

o
(8)

)

AMERICA, South
Argentina
Bolivia
Brazil
Chile
Colombia
Falkland Islands
French Guiana
Guyana
Paraguay
Pectu
Surinam
Uruguay
ASIA, Middle East
Bahrain
Tsrael
Jordan
Lebanon
Oman
Syrian Arab Republic
United Arab Emirates (6)
Yemen Arab Republic
Yemen, People’s D.R, (7)
ASIA, South
Afghanistan
Bangladesh
Bhutan
Burma
India
Maldivis
Nepal
Pakistan
Sti Lanka
ASIA, Far East -
Brunei
Hong Kong
Khmer Republic
Korea, Republic of
Laos
Macao
Malaysia
Phillippines

- Singapore

Taiwan

Thiland

Timor
Viet-Nam,Rep. of
Viet-Nam Dem. Rep.

. OCEANIA

Coek Islands

Fiji

Gilbert & Ellice Is.
French Polynesia (8)
Nauru

New Calendonia

New Hebrices (Br. and Pr.)
Niue -
Pacific Islands (US) (9)
Papua New Guinea
Solomon Tslands (Br.)
Tonga =~ .

Wallls and Futuna '
Woestren Samoa -

— - — e

Ajman, Dubai, Fujairah, Ras al’ Khaimah, Sharjah and
Umm al Quaiwain.

Including -Aden and various sultanates and emirates.
Comprising the Society Islands (includin
Austral Islands, the Tuamotu-Gambier
Marquesas Islands.

Trust Territory of the Pacific Islands ; Caroline Island - -
Marshall Isiands, and Marine Islands (oxcept Guam)

roup and the

Tahiti), The -
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IX. Europe
Cyprus
Gibraltar
Grooce
Malta
Spain
Turkey
Yugoslavia

(a2) Moember or Association Countries of OPEC
Algeria
Bolivia
Libyan Arab Republic
Gabon
Nigeria
Ecuador
Venezucla
Iran
Iraq
Kuwalt
Qatar
Saudi Arabia
Abu Dhabi
Indonesia

ANNEXURE 11

Maln Guidelines for Procurement of Goods and Services
° Under the Project Loan ns Formulated by O.E.C.F.

1. Advertising

For all contracts subjecy to Formal Open International
Tendering, invitations to bid shall be advertised in at least
one pewspaper of general circulation in India.

II. Bidding Documents and Confracts.
11-1. Bid Bonds or Guarantees.

Bid bonds or bidding guarantees are a usual requirement
but they should not be set so high as to discourage suitable
bidders. Bid bonds or guarantee should be released to
unsuccessful bidders as soon as possible after the bids have
been opensd. -

11-2. Conditions of Contract.

The conditions of contract should clearly define the rights
and obligations of the importer and contractor or supplier,
and the powers and authority of the engineer, if one is
employed by the importer, in the administration of the
contract and eny variations thereunder. In addition to the
customary general conditions of contract, some of which are
referred to in these Guidelines, special conditions eppro-
priate to the nature and location of the project should be
included.

11-3 Type and Size of Contract.

Contracts can be let on the basis of unit prices for work
performed or itemas supplied or of a Inmp sum price, or
s combination of both for diflerent portions of the contract,
according to the nature of the goods or services to be
provided and the bidding documents should clearly state
the type of contract selected.

Contracts based prnincipally on
actual costs are not acceptable
exceptional circumstances.

the reimbursemept of
by the Fund except In

_ Single contrects for engineering, equipment and construc-
tion to be provided by the same party (“Turnkey Contracis’)

ure acceptable if they offer technical and economic
advantages for the borrower  country.

11-4. Eligible suppliers.

Exporters or suppliers whose goods and services are to
be financed out of the proceeds of the Loan (hereinafter
referred 1o as (“the eligible supplier™) shall be nationals of
the eligible source countries satisfying the following condi-
tions.

(1) a majority of subscribed shares shall be held by
nationals of the eligible source countries,

(2) a_ majority of full-time directors shall be nationals
of the eligible source countries,- and

(3) such joridical ‘persons’ shall be registered in the
eligible source countries.

ITI-1. Contract Price.

(a) The contract price should be atated in Japaunese
Yen provided, however, that the portiom of the
contract price which the contractor will spend in
the borrower's country should be stated in the
borrower's currency.

(b) Price Adjustment Clauses

Bidding documents should contain a clear statement
whether firm prices are required or escalation of the bid
prices i acceptable, .

A provision should be made for adjustment in the con-
tract prices in the event changes occur in the prices of the
major cost comstituents of the contract, such as labour and
important materials,

The specific formula for price  adjustments should be
clearly defined in the bidding documents.

A ceiling on price adjustment should be included in
contracts for the supply of goods, but it is not usual to

. include such a ceiling in contracts for clvil works.

No price  adjustments should normally be provided for
goods to be delivered within one year.

The Guidelines do not attempt to identify the various
methods by which contract prices may be adjusted.

(c). Insurance.

The bidding documents should state precisely the types of
Insurance to be provided by the successful bidde:,

111-2, The contract duly signed by both parties or purchase
order by the Indian importer placed on the oversems supplier
supported by order confirmation in writing by the oversens
;{Jppgier, or their photo copies are also acceptable to the

und.

I11-3. The following statement of eligibility by the supplier
shall be added to each contract.

“I (We) hereby state that my (our) compaly is a
eligible supplier, ap————— . per cent ( per cent)
of the shares are held by nationals of (eligible
source country), and—— —————per cent ( ) of
the directors are nationals——————(eligible source country)
and my (our) company has been registered in———m—0—mH-———
(eligible source country)”.

IV-1. Standards :—If national standard to which equip-
ment or materials must comply are cited, the specifications
should state that commodities meeting Fapan Tndustrial Stan-
durd ot other internationally accepted standards, which emure
an equal or higher quality than the standards mentioned,
will also be accepted.
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1V-2. Use of Brand Names :—Specifications should be bLased
on performunce capability and should only prescribe brand
names, catalogue numbers, or products of specific manufacturer
if specific spare parts are required or it has been determined
that a degree of stundardization is necessary to maintain cer-
tnin essentinl features. In the latter case the specifications
should permit offers of alternative commodities hich bave
similar characteristics and provide performunce and quality
at Jeust equul to those specified.

IV-3. Guarantees, Pecrformance Bonds and  Retention
Money :—Bidding documents for civil works should require
some form of surety to gurantee that the work will be
continued until it js completed. This surety can be provided
cither by a bank guarantee or by a performance bond, the
amount of which will vary with the type and magnitude of
the work, but should be sufficient to protect the borrower in
case of default by the contractor. Its life should extend
sufficiently beyond completion of the contract to cover
reasonable wurranty period. That subject of the guarantee of
bond required should be defined with the bidding documents.

In contracts for the supply of goods it is usually prefe-
rable to have u percentage of the total payment held a3
retention money to guarantee performance. thun to have
a bank guarantee or bond, The percentage of the totul
payment to be held as retention money und the conditions for
its ultimate payment should be stipulated in the bidding
documents, 1f, however, a bank guarantee or bond is preferrcd
it should be for a nominal amount.

V. Liquidated Damage :—Liquidated dumage clauses
should be included in bidding documents when delays in com-
pletion or delivery will resvlt in extra cost, loss of revenues
ar less of other benefits to the borrower. Provision may also
be made for a bonus to be paid to contractors for completion
of civil works contracts at or ahead of timeg specified in the
contract when such carlier completion would be of beneht
to the borrower.

VI. Force Majeure :—The conditions of the Contract ju-
cluded in the bidding documents should contain clauses.
when apptopriate, stipulating that a failure on the part of the
parties to perform thelr obligtions under the Contact shall
not be considered a default under the Contract if such failure
is the result of un event of force majeure (to be defined in
the conditions of the Contract.)

VII. Settlement of Disputes :—Provision dealing with the
settlement of disputes should be included in the conditions
of the Contract. It is desirable that the provisions should be
based on “Rules of Conciliation and Arbitration” which have
been prepated by the International Chamber of Commerce
or on such other arrangements ps may be mutually acceptable
to the Indian Importer and the overseas supplicr,

VIII, Language Interpretation :—Bidding documents shuuld
be prepared in English. If other language should be used in

the bidding documents, English should be added to such
documents and it is required to specify which is governing.

1X. Bid Opening, Evaluation and Award of Contract.

IX-1. Timc Tnterval between Invitation and Submission of

Bidg :—The time allowed for preparation of bids will depend |

to a large extent upon the magnitude and complexity of the
contract, Generally not less than 30 days should be allowed
for international bidding. The tlme allowed, however, should
be governed by the circumstances relating to each contract.

1X-2. Bid Opening Procadures :——The date, hour and place
for the latest received of big]s and for the bid opening should
be announced in the invitations to bid and all bids should be
opensd publicly at the stipulated time. Bids recevied after
this time should be returped unopened, The name of tlhe
bidder and the total amount of each bid and of any alter-
native bids, if they have been requested or permitted, should
be read aloud and recorded.

IX-3. Clarifications or Alternation of Bids :(—No bidder
should be permitted to alter his bid after the bids have been
opened, only clarifications not changing the substance of
the bld may be accepted. The importer may ask any bidder
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for a clarification of his bid but should not ask any bidder
to change the substance of the price of his bid.

1X-4. Procedures to the confidential :—FEzxcept as may be
required by law, no information relating to the examination,
clarification und evaluation of bids and recommendations con-
cerning award should be communicated after the public
opening of bids to any persons not officially concerned with
these procedures until the awnrd of a contract to the success
ful bidder is announced.

IX-5. Examination of Bids :(~—Following the opening, it
shouid be ascertained whether mauterial errors in computation
have been made in the bids, whether the bids are fully res-
ponsive to the bidding documents whether the required
sureties have been provided, whether documents have been
properly signed and whether the bids are otherwise generally
in order. If ; bid does not substantially conform to the
specifications, or contains inadmissible reservations, or s
not otherwise substantially responsive to the tidding docu-
ments, it should be rejected. A technical analysis should
then be made to cvaluate each responsive bid and to enable
bids to be compared.

IX-6. Post-qualification of Bidders :—In the absence of
prequalifications, the borrower should determine whether the
bidder whose bid hus been evaluated the Towest has the
cupability and financial resourcey effectively to carry out the
contract concerned, If the bidder does not meet that test,
his bid should be rejected.

IX-7. Evaluation and Compsrison of Bids :—Bid evalu-
ation mwt be consistant with the terms and conditiong set
forth in the bidding documents. In addition to the bid price,
adjusted to correct arthmetical errors, other factors such
us the time of completion of constuction or the efficiency and

~ compatibility of the equipment, the availability of service and
spare parts, and the rcliability of construction methods pro-
posed should be taken into consideration, To the extent
practicable thesc factors should be cxpressed in monetary
termy according to criterla specified in the bidding documents.
The amount of escalution for price adjustments, if any,
included in the bids should not be taken into consideration.

The currency or currencies in which the price offered in each
bid would be paid by the borrower if that bid were accepted
should be valued in terms of a single currency selected by
the borrower for comparison of all bids and stated in the
bldding documents. The rates of exchange to be used in
such valuation showuld be the selling rates published by an
official source, and upplicable to similar transactions on the
day bids are opened unless there should be a change in the

. value of currencles before the award is made. In such cases
the exchange rates of the time of the decision to notify the
“award to the successful bidder should be used.

-

[X-8. Rejection of Bids :—Bidding documents usually
provide that borrowers may reject all bids. However, all bids
should not be rejected and new bids invited on the same
specifications nolely for the purpose of obtaining lower prices

" in the new bids, except in cases where the lowest evaluated

bid exceeds the costs estimates by a substantial amount.
? Rejection of all bid may also be justified when ((a) bids are
not responsive to the intent of the bidding documents, or (b),
there is a lack of competition. If all tids are rejected, the
 borrower should review the cause or causes justifying the
rejection and either consider revision of the specifications or
modification in the project (for amonnts of work on itenms
called for in the origin invitation to bids), er both. In
special circumstances, after conmsultation with the Fund, the
borrower may negotiate with one or two of the lowest
bidders to try to obtain a satisfactory contract.

I1X-9. Award of Contract :—The Award of a contract
should be made to the bidder whose bid has been determined
to be the lowest evaluated bid and who meets the appropriate
standards of capability and financial resources. Such bidder
should not be required, ns a condition of awurd, to undertake
responsibilitics on commodities not stipulated in the specifi-
cations or to modify his bid,
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ANNEXURE III
REQUEST FOR ISSUE OF THE LETTER OF AUTHORITY
No. Date :
To

The Controller of Aid Accounts and Audit,
Ministry of Finance,

Department of Economic Affairs,

U.g.(). Bank Bullding, 1st Floor,
Parliament Street,

New Delhi-110001.

Sub : Import of ............ from Japan under the
Yen Credit No. ............ (Project Aid)

Sir,

In connection with the import of ......... from .........
under the above mentloned Yep Credit No. ..............
(Project Aid) we furnish the following particulars to enable
you to issue the Letter of Awthority to the ———————
(name of the Bank) which should be the same as given in
(n) below for opening a letter of credit in favour of the
overseas supplier concerned.

(a) Name and Address of the Indian importer.

(b) Number, date and value of the import licence and
date upto which it is valld.

(c) Method of procurement-—whether it is based on
direct purchase or Formal Open International ten-
dering in which case it should be indicated whether
the contract has been awarded on the basis of
technically suiteble offer with reasons, if any.

(d) Brief description of the goods.
(e) Origin of the pgoods.

(f) Percentage of the import components from non-
eligible source countries, If any.

(g) Gross FOB value of contract (in Yen).

(h) Amount of Indinn oagents commission (in Yen),

if any.

(1) Net FOB value (In Yen) for which the Letter of
Authority is required.

(i) Number and date of the
suppliers.

(k) Name and Address of the overseas supplier :
(1) Nationality

(1i) Percentage of the shares held by nationals of the
aligible source countries,

contract with ovcrseas

(iii) Nationality of the representative and/or Presi-
dent of the supplier.
(iv) Percentnge of Directors who are nationals of

eligible source countries.

(1) Payment terms and probable dates nn which payments
under the contract will fall due.

((m) Expected date of completion of deleveries.

(n) Documents to be presented at the time of payment
to Bank of Indla, Tokyo (indicating No, of sets of
each and their disposal).

(o) Shipment instructions (indicate if trans-shipment/
part-shipment permitted or not permitted).

(p) Name and address of the importer’s bank in India.

(a) Whether a contract (s) under the same licence has
been _Erlaccd and notified 10 the Japanese authorities,
and if so, the No., date and value of each such

contract and the reference of the Ministry of Finance

under which it has becn notified to the Q.E.C.F.
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ANNEXURE 1V

(Letter of Awthority Form)

No. F.
Government of India
Ministry of Finance
Department of Economic Affairs

New Delhi, the

To

The Bank of India,

Tokyo Branch,

Tokyo ((Japan),
Subject : Import under Yen Credit (Project Aid)-—Loan
Agreement No. —Issue of TLaotter ot
Authority for opening Letter of Credit.

Dear Sirs,

In accordance with the terms and conditions of the agree-
ment duted 25-3-1980 entered into with your Bank, you are
hereby authorized to open irrevocable Letter of Credit for an
amount not exceeding Yen fuvouring
M/~ — a5 per attached dectails,

A copy each of the letter of credit opened by your Bank
may be endorsed to the importer’s Bank; to the QECF
Embassy of India, Tokyo and to us.

Payments to the suppliers in terms of the letter of credit
will be made initially out of your own funds. After payments,
you must claim immediately rcimbursements of the amounts
pald by furnishing nccessary documents to the OQECF.

For the time lag between the dates of payment by you to
the supplicr and the date of ity reimbursement by the OECF,
you will be paid Interests as per terms of the above agreement
by the Embas\y of India, Tokyo. The other banking charges
including those on account of opening maintenance and for
the operation of the Letter of Credit as also those connected
with handling negotiating documents and charges of oversens
suppliers bankers If any, are to be borme by the overseas
suppliers and hence not payable by the irnporter and wmay
therefore be recovered from the supplierg directly. As such
no reimbursement of such charges is to be claimed from
the OECF.

As and when any payment is made by youw and reimburse-
ment is made to you, an advice in the prescribeq form
should be sent to this Ministry.

This Letter of Authority is Intended for opening of L/C
{avouring the overseas suppliers, Subsequent amendments to
L/C or further fresh L/Cs against this authorisation may not
bo acled upon in the absence of a specific authority from this
Ministry,

This Letter of Autbority wlll remain valid upto————,

Yours faithfully,

Accounts Officer

Copy forwarded to —

1. Importer with reference to their letter
0. dated .
2. Importers Banker ————, They are requested

to arrange to deposit lhe rupee equivalent of the Yen payment
to the overseas suppliers on receipt of documents from the
Bank of Indis, Tokyo Branch, The rupee equivalent of ami-
ounts disbursed to the suppliers will have to be calculated by
applying the composite rate of conversion as prevailing on
the date of payment to overseas suppliers in accordance with
the Public Notice No. 8-ITC(PN) /76 dated 17-1-1976 or such
other Public Notices as may be issued from time to
time. Tt should be ensured that these deporits are made before
the original sel of import documents are handed over to the
jmporter for Customs clearance.
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These amounts should be deposited either with the RBI,
New Delhj or the S§.B.L, Tis Hazari, Delhi. Tn this connection
their attention is also invited to the provisions of the Public
Notices No. 184-ITC(PN) /68 dated 30-8-68, 233-ITC(PN) /68
dated 24-10-1968, 132-1TC(PN) /71 dated 5-10-197]1, No.
74-ITC(PN) /74 dated 31-5-1974 and No. 103—IT_C|(PN)/76
dated 12-10-1976. The head of Account to be credited as ‘K-
Deposits and Advances—843—Civil Deposits—Deposits  for
purchases etc., nbrond under Purchases under Credit Loan
Agreements—Toans  from  the Government of Japan—5.0
billion Yen Credit (Project Aid) No. ID-P. II for 1979-80.

One copy of the challan ip criginal, in cases where the
ripec equivalents are credited in cash at the RBI, New Delhi,
or the SBI, Tis Hazarl, Delhi us prescribed in Public Notice
No. 132-ITC(PN) /71 dated 5-10-1971, should be sent by
them to the nddress given beclow along with a forwarding
letter giving full details of the advice notes received from the
Bank of India, Tokyo Branch,

The Coutroller of Aid Accounts and Audit, Ministry of
Finance Department of [Fconomic Affnirs), 1st
Floor, UTCO Bank Building, Parliament Street, New
Delhi-1.

In cases where the rupee cquivalents are remitted by means
of demand drafts as Iaid down in the PPublic Notice dated
24-10-1968 mentioned above, intimationsg thereof should be
sent to the address given above. In all cnses, full particulars
of the rupee egquivalents deposited should be furnished to this
Department.

The banking charges, interest and other charges of ihe
Bank of India, Tokyo Branch (including charges of the
overseas suppliers bankers), if any, should be settled by
paying their rupee equivalents 1o the Principal Accounts
Officer in the Ministry of External Aflairs, New Delhi. For
this purpose appropriate advices will be sent by this Depart-
ment on receipt of relevant information from the Bank of
India Tokyo/Embassy of Tndia in Japun.

3, The Director, Loan Department-II, Overseas Economic
Cooperation Fund, Takebashi Godo Bullding, 4-1, Ohtemachi
1-Chome, Chiyoda-Ku, Tokyo 100, Jupan.

4. Embassy of India, Tokyo.

5. The Under Sccretary, Jupan Section, Ministry of Finance,
Department of Economic Affairs, New Delhj,

Accounts Qfficer.

ANNEXURE V
Form OECF-1C |

Jrrevocuble Letter of Credit
(Applicable for goods)

Date

To

(Name and address of
the Supplier)

This letter of Credit has been
;‘ucd pursuant to Toan Agreement
0.

dutedeor——r
Between (Borrower) and THE

OVFERSFAS FCONOMIC COOPERA-
TION FUND.

Dear  Sirs,

We advice you thut we huve opened our irrevocab'e eredit
N e In your favour for account of
for a sum or sums pot exceeding any pgeregate amount of
Y - -(Say Yen
available by your drafts stwht  for full invoice valuc
drrwn on vs, to be accompanied by the following documents .

Signed commercial mvoice in Full set
ol elean on hoard ocean hilly of lading made out

X e P ey

to order and blank endorsed and marked Freight
and “Notify "

Other documents,

Rvidencing shipment of (brief description of goods) to be
shipped referring to Contract No. (if any)
from to )

Partinl shipments are permitted.
Transhipment is permitted.

Bills of lading must be dated not later than ........ Draft
mut be presented for nogotiation not lat2r than.............

All Jrafs and documents under this credit must be marked
“Drawn under irrevocable credit
and Import

(if any)"”.

Q. , dated
Reference No. .(s),

This creidt is not transferable,

We hereby undertake that all deafts drawn under and in
compliance with the terms of the credit shall be duly honoured
on due presentation and  delivery of documents to the
drawee.

Unless otherwise expressly stated, this credit is subject to
“Uniform Customs and Practice for Documentary Credit’
(1974 Revision), Intcrnational Chamber of Commerce Bro-
chure Wo. 290".

Special Instructions to the nepotiating bank

1. After obtaining the reimburseme 1t for our payments from
THE OVERSEAS ECONOMIC COOPERATION FUND in
uccordance with the provisions of the Letter of Commitment
issued thereby under the above-menticned Loan Agreement
we un fertake to remit the amount of the drafts in accordance
with iustructions issued by the negotiating Bank.

2, The nepotiating Bauk must forward the drafts and one
vy mplete set of documents to us together with the certificate
stuting that the remaining  documents have been airmajled
direct  to— ,

3. Al] banking charges under this credit are for the account
of the importer /supplier.

Yours faithfully,

(a commercial bank)

By :
(Authorised Signature)

PAYMENT TERMS

Thiy payment terms constitbtes an integral part of our
Letter of Credit No.

L Initial Payment
Amoumt Y ——— -~
being —————————°,  of the total
contract price.

Required documents :
Latest presentation date :
IT.  Intermediate Payment (if any)
Amount (Y —meoro —
being ~~—————°7  of of the total

. contract price,
Required documents:

Latest presentation date :
11, Payment against Shipping Documenis
Amount Y ———
being —————~————9%  of the iotal
contract price.

Note : This attached sheet is not required in gase of full payment
against shipping documents.
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ANNEXURE VI
Form OECF-LC 11

Irrevocable Letter of Credit
(Applicable for Services)
Date :

To

(Name and addres of

the Supplier)
This Letter of Credit has
been issued pursuent to
Loan Agreement No.
dated———-———, between
{Borrower) and THE
OVERSEAS ECONOMIC
COOQOPERATION FUND.

Decar Sirs,

We advise you that we have opened our frrevocable credit
No, ———————In your favour for account of for a sum
or sums not cxceeding an aggregate amount of Y
(Say Yen ) available by beneficiary’s
drafts at sight for full Statement value drawn on us.

To be accompanied by the required documents, in accor-
donce with the Payment Schedule attached hereto,
concerning (Contract No, with regurd to—
Project). Drafts must be presented for negotiation not later
than

All drafts and documents must be marked “Drawn under
Irrevpcable credit No. dated n

This credit is not transferable.

We hereby undertake that zll drafts drawn under and in
compliance with the terms of  the credit shall be duly
honoured on due presentation and delivery of documents to
the drawee,

Unless otherwise expressly stated, this credit is subject
to “Uniform Customs and Practice for Documentary Credits
(1974 Revision), TIntermation Chamber of Commerce Bro-
chure No. 290"

Special Instructions to the negotiating bank :

1, After receipt of the original Statement of Performance
issued by (Borrower or its designated authority) in accor-
dance with the form attached hereto, payment(s) under this
credit must be made in sccordance with the Payment Schedule
stipulated jn the sheet attached hereto. In case of the initial
payments, the beneficiary’s Statement is required instead of
the above-mentioned Statement of Performance.

2. After obtaining the rcimbursement for our payment from
THE OVERSEAS ECONOMIC COOPERATION FUND in
uccordance with the provisions of the Letter of Commitment
issucd thereby under the above mentioned Ioan Agreement,
we undertake to remit the amount of the drafts in accordance
with the instructions issued by the negotiating bank,

3. A copy of the document as mentioned in item 1 above
and the drafts shall be sent to 15 immediately after the receipt
therefor.

4. All banking charges under this credit are for the account
of the importer /supplier.

Yours faithfully.

{a commercial bank)

By
{ Authorized signature)

s e s T -
PAYMENT SCHEDULE

This payment schedule constitutes an integral part of our
Letter of Credit No.

1, Initial Payment
Amount Y

being ———————— 2 of the total contract price

Required documents : beneficiary's Statement
Latest presentation date :

1. Progress Payment
Aggregate amount Y
being ~————% of the total contract
price to be paid as follows :

Amount dug Latest presentation

date

Ist Instalment Yy
1Ind Instalmenty —

Required document : a copy of Statement of Performance issued
by (Borrower or its designated authority),
a form of which is attached hereto.

Statement of Performance

Date :
Rf. No.
To
(Name and address of the
supplier)
Re: Letter of Credit No, —- ~—--——, dated .
issued by -
fory e o in favour of
—— ——conceming-———-— Project

under Loan Agreement No.

I, the undersigned, representing (Borrower), hereby issuc

a Statement of Performance to entitle ——— lo receive
the sumof ¥ —— ——— .- (Yen only)
from THE OVERSEAS ECONOMIC COOPERATION FUND
in accordance with the Payment Terms stipulated in the Con-

tract No, ———-— - — dated ~— —n
betweep ——————— apd ——— ———
(Borrower )
By:— —
(Authorised Signature)

Special Instructions:
The details ol the actual performance shall b stated in the
sheet attached hereto.

APPENDIX TT

LICENSING CONDITIONS IN RESPECT OF IMPORTS
OF GOODS AND SERVICES UNDER THE YEN CREDIT
OF Y 94 BILLION FOR TELECOMMUNICATIONS
PROJECT (IV) EXTENDED BY THE OVERSEAS
FCONOMIC CO-OPERATION FUND (OECF) OF JAPAN

Scetion I 2 General Condltions

1(i) The Yen Credit of 9.4 billion Yen extended by the
Overscas Economic Cooperation fund of Japan (OFCF) for
finuncing the import requirements of the Telecommunication
project of the DGP & T iy united in favour of developing
countries, Accordingly the goods ond services lo be procured
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under this credit can be imported from Tapan and all countries
enmumerated in the list at Annexure-I which will be eligible
source countries under the credit.

1(iiY Import Licencc(s) under the Credit can be issued
for sirch. items and for such value as have been specifically
cleared by the DGTD/CG Committec, The value of import,
licence(s) issned under this credit shonld not excced
Y 10,500 million, (CIF).

‘The Rupee value of the import licenece shall be determined
with reference to the exchange rate notified by the Department
of Revenue (Customs) and prevailing on the date of issue of
the import licence and indicated in the body of the import
licence(s) as per para 2 of the Public Notice No. 78-TTC
(PN) /74 dated the 6th June, 1974, isswed by the CCI & E,
which also enjoins that the Customs Authorities and the
authorised dealers in forcign exchange will make debits to
the valuc of the licence(s) at the exchange rate specified
on the import lcence(s). This will also be repeated in the
Jetter from the CCI&E forwarding the import Jllcence to
DGP&T, a copy of which should Ge endorsed to the
Ministrv of Finance, Department of Economic Affairs (Japan
Section),

I(iii) Tmport Licence(s) can be issyed only in favour of
DGP&T on CIF Basis,

I(iv) Depending on the convenence of DGP&T more
than one import licence may be issued under this credit, but
the total value must not exceed Y 10,500 million (CIF) as
specified at (1) above.

I(v) The extension of the validity of the import licence,
may on application by DGP&T, be grunted vpto 31-12-1985,
Request for further extension, if any, should be referred to
the Department of Economic Affairs (Japan Section).

T (vi) Import to be financed under the Credit are restricted
to the list of goods and services attached to the import
licence, duly attested by the licensing authorities.

I (vii) No remittance of foreign exchange will be permitted
ugainst the import licence, Any payment towards Indian
Agent's commission should be made in Indian Rupces to
the agents in Indla, Such payments, however, will form part
of the licence value and will, therefore be charged to the
licence.

T (viii) Firm order must be placed on FOB basly on the
Overseas suppller located in tha countries mentioned in
Annexure-1 and sent to the Department of Economic Affairs
(Japan Section) within 4 months from the date of issue of
the import licence. Freight and insurance charges will be
payable in Tndian rupees. ‘Firm order’ means purchase
orders placed by the Tndian licencee on the overscas supplier
duly signed by the lattcr or purchase contract dulv signed by
both the Tndion importer and the overseas supplier. Orders
on Indian Agents of overseas supplies and/or order confirma-

“tion of such Indlan Apents are not acceptable,

I (Ix) This condition of the placement of contracts within
4 months period will be treated as not having been complied
with unlees complete contract documents teach the Ministry
of Finance, Department of Economic Affairs (Tapan Section)
within four months from the date of issue of the import
licence. If firm orders as explained in para I (vil) above
cannot be placed  within four months for valid reasons, the
licenses should submit the import licence to the concerned
licensing authoritics giving reasons why ordering could not
be completed within four months, Such requests for extension
in the ordering period will be considered oh merit by the
Hceu_smg authotitics ‘who mav grant extension upto a further
maximum period of 4 months. If, however, extension Is sought
bevond 8 month: from the date of issue of the import
licence such proposals will invariably he referred by the
Jicensing authorities to the Department of Economic Affairs
(Japan Section), Ministry of Finance, North Block, New
Delhi who will consider such extension on the merits of
each case and communicate their decision to the licensing
authorities for communication to the licensee.

, Only on production by the licensee of a letter from the

h_ccnﬁmg autharities sanctioning such extension will he autho-

vised dealers and departmental authorities permit the facility
1359G1/81—5%
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of letter of authority for the establishment of letter of credit
acceptance of deposits of the rupee equivalent, etc. In respect
of supply contracts cnfered into under the import licence.

1 (x) Al payments must be completed within 4 months
from the expiry of the import licence. Individual payments
must be arranged upon shipment of goods, The contract should
provide for payment on cash basis i.e. on presentation of
shipping documents, No credit facility of any kind will be
permitted to be availed of by the Indian Importer from the
overseas suppller. The contract should provide for the
period of delivery of goods as follows

...... Months after the receipt of letter of credit but
to be completed latest by the end of ..o i "

In fixing the terminal date for shipmerit it should be noted
that this date should not be beyond 31-12-1983.

Sectlon II—Special points to be kept in view while negotlating
a supply contract

11(i) The FOB value of the contract should be expressed
in Yen (Fraction of Yen should be omitted) and should ex-
clude Tndian Agent’s Commission, if any, which should be
paid in Indian rupees.

In no circumstances the contract value should be expressed
in Indisn rupees or in any other currency. The purchase
order and the supplier's order confirmation should be in
English only.

1T(ii) The board guidclines for procurement of goods and
services under the OECF Yen Credlt (Project Aid) are given
m Annexure-II. Normally the procurement of goods and
services should be made through Formal Open Interpational
Tendering. However, prior approval of the Fund shall be
obtained. if it is proposed to adopt procurement procedures
other .than Forma! Open Internafional Tendering for goods
and services to be financed out of the proceeds of the loan,
submitting to the Fund on application for approval of pro-
curement method(e) signed by duly authorised person together
with its ressoning, through the Department of Econemic
Aftairs (Tapan Section).

Prior to inviting bids for the procurement of goods and
pervices the coples of all notices and instructions to bidders,
the bild form, the proposed contract, specifications and draw-
ings and all other documents relevant to the bidding shall
be submitted to the Fund for its prior approval, through
the Department of Economic Affairs g apan Section).

TI (lii) The payment to the overseag supplier should be
arranged through an irrevocable letter of credjt to be opened
by the Bank of India, Tokyo ip their favour under the OECF
Yen Credit (Project Ald) No. TD-P12 for 198(-81 the details
of which are given In Section VI below,

11 (iv) Only one contract should be entered into against
the import licencs, In exceptional cases, more than one con-
tract may be permitted to be entered into, for which prior
upproval of the Department of Fconomic Affairs (Japan Sec-
ti%n). Ministry of Finance, should be obtained soon after the
date of issue of the import licence.

11 (v) Eligibility of Supplier :
Suppliers shall be nationals of the eligible source countries
or juridical persons incorporated and registered in the eligl-

ble source countries and controlled by nationals of the eligible
source countries.

IT (vi) Declaration in Contract :

The following statements of eligibility by the supplier shall
be added to each contract,

“I, the undersigned, hereby certify that the goods to be
suppllied are produced in (eligible
source country).

I, the undersigned, further certify that to the best of my
information and belfef, the portion imported from the non-
eligible source countries is less than thirty per cent (30%)
in accordance with the following formula :—

Imported CIF Price + Import Duty X 100”

Supplier’s FOB Price
and

“I, the undersigned, hersby certlfy that————-(Name
of company) has been Incorporated and registered in-
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~-—.————v—~————-———ﬁnamo of eligible source counliy),
and is controlled by natlonals of the eligible source count-
ties.”

II (vii} Permissible imports from non-cligible souice count-
ries. ,

Financing of goods which coptain materials originating
from a nonp-eligible source country or countries may be made,
rovided that the imported portion is less than thirty per c&nt
30%) on an item-by-ifem basis in accordance with the fol-
lowing formula;
Imported CIF Price-Tmport Duty
S Y £ ¢ | 1
Supplier's FOB Prico

Sectigpn INI—Conditions to be Incorporated in the supply
contracts

IIF (i) The following provisions should be specifically em-
bodied in the supply contract :

(a) The contract is arranged in accordance with the Loan
Agreoment between the Government of India and the
Oversens Economic Cooperation Fund of  Japan
{OECF) dated the 15th October, 1981 concerning
the Yon Credit No. TD-P12 (Project Aid) for Tele-
communications Profect (IV) and will be subject to
the approval of Government of India and the Qver-
seas Economic Cooperation Fund,

(b} Payments to the supplier shall be wnade through an
irrevocable letter of Credit to be issued by the
Bank of Indle, Tokyo. under the Loan Agreement
No, ID-P12 dated 15th October, 81 between the
Government of India end the Overseas Feonomic
Cooperation Fund of Japan (OECF).

{c) The overseas suppliers agree to furnish such informa-
tlon apd documents as may be required under the
Yen Credit arrongements by the Government of
India on the one hand and the OECF on the other.

(d) Certiflcates  (triplicate) fn the forms indicated 1in
ne).

IH (fi) In case the supplier i located In Japan, the supply
contract should contaln a clause that the Japanese uuppﬁer
gfroes to make shipsnmg arrangements in consultation with

¢ Embassy of India, Tokyo and that for (his purpose he
would Reep the Embassy of India, Tokyo Informed of the
delivery schedule of the goods ipvolved and notlfy the
Embassy of India at least six weeks in ndvance of the ship-
ing rpquired so that suitable arrangements could bp made,
n exceptional cases, where the Indian importers require it,
this period of notice may be reduced, The JYapanese supplier
should also agree to send a cable advice to the importer after
each shipment giving the necessary detrils and a copy thereof
should be sent to the Embassy of India, Takyo.

Section 1V-—Contraer Approval by OECF.

IV (i) Within the stipulated period for placement of firm
orders the licemsee should forward 4 coples of {he coniract
duly signed by both DGP&T and Overseas suppliers supported
by order conflrmation in writing by the Overseas supplier or
thelr phofo coples complete in all respects, togethey with
two photo copies of the relevant valid import licence to
Japan Section, Department of Economic Affairs, Ministry
of Finance, North Block, New Delhi,

1V (il). The above procedure will also apply to all contract—
amendments causing essential modificationg to the contents of
cotracts or in its price.

¥V (iii) The Ministry of Finance (DEA) Japan Section will
arrange to send one copy of the contract documenis to the
QECFE for their appmval for financing under Yen Credit
No. ID-P12 (Project’ Aid) for Telecommunication Project (1V),

Section V-—Puyment to e Overseas Supplicrs—-Letter of
Credit procedurc,

V (i} Qo receipt of the intimatior of the contract approval
from the OFECF, by the Ministry of Finance, Department of
Economic Affairs, Japan Scction. DGP&T and the CAA&A
will be informed. of the same. Whereafter the DGP&T shonld
approach the Controller of Aid Accoynts & Audit, (hereir-

after referred to as CAA&A) Department of Economic Affairs,
Miuistry of Finance, UCO Bank Building, Pariiameng Street,
New Delhi with a request in the form attached a5 Annexure-
ITl for issue of a letter of authorjsation, The CAA&A will
issue a letter of authorisation as in the form attached as
Annexure-1V addressed to the Tokyo Branch of the Bank
of India for opening an irrevocable Letter of Credit as in
the form attached as Anmexure-V (for physical imports) or
Annerure-VI (for services) in favour of the overseas supplier
concerned. Coples of the letter of Authorisation will be en-
dorsed io the QECF, the Embassy of India, Tokyo, the
imporlgrs Bank in India, and Japan Seciion, Department of
Economic Affairs, Ministry of Finsnce,

V (ii} On receipt of the letter of authority, the Bank of
India, Tokyo, will establish an irrevocable letter of credit as
per Annexure-V (applicable to physical impotts) or VI (appli-
cable to services) in favour of the overseas suppliers con-
corned and will also forward a copy of the same to  the
OECF, Embasgy of India, Tokyo, the importer’s bank in
India and the CAA&A.

The above procedure of opening of lotter of credit cn the
basis of the letter of authority from CAA&A would Ipso
facto apply to all such amendments to letter of authorisation|
letter of ¢redit as may become necessary due to contract
amendmant or otherwise.

V (iii) The overseas supplier shall, after effecting shipment
of the goods, present through his bankers the documents speci-
fied in the letter of credit to the Bank of India, Tokvo. If
the documents are found to be in order, the Bank of India,
Tokyo will release the amount specified in the documents O
the overseas supplier through his bankers ang will there-
;g}tzer obtain reimbursement of the said amount from the

CF.

V (iv) All charges nn account of orenine, maintenance and
on the operation of th: letter of Cradit will be to the account
of Owerseag Suppliers. Bank of India, Tokyo will, thereforo,
recover 2l these charges from the Suppliers' Bank, charges
for handling and negotiating the documents and other inci-
dentals will also be borne by the suppliers.

For the time Iag between the dates of payment of the F.0.B,
cost of the material by the B.O.1,, Tokyo to the suppliers and
the date of reimbursement by the OBCF the B.O.1  will
charge interest as per the terms and conditions® of the Agree-
ment entered into by them with the Government of India
(Mjo Finance) on 25-3-1980 and get the same reimbursed
by the Embassy of Tndia, Tokyo. The expenditure on nc.ount
of this interest payment by the Embassy of India, in Japan
will be recovered from the P&T Department (Vide Section
VI(iv) infra).

Section Vi—Responsibility for rupee deposit.

VI (i) The Bank of India, Tokyo will forward the negoui-
able shipping documents to the accredited bankers of DGP&T
as indicated in the Appendix to the relevant Leiter of Autho-
rity and the bankers will in wrn ensvre that the DGP&T
make the rupee deposity at RBI, New Delhi or 8.BI. Tis
Hazari, Delh: bofore releasing the shipping documents. The
rupee equivalent of the Yen payments made 1o the overseas
supplier are to be deposited into Government of India Ac-
count in the manner prescribed in Public Notice No, 74-1TC
(PN)[74 dated 31-5-1974, The exchange rate to be adopted
for computing the rupee equivalent of the Yen payments made
to the overseas suppliers will be the composite rale of ex-
change applicable to the date of payment which will be
worked owt in accordance with the method prescribed in
Public Notices No. 109-ITCYPN)|74 dt. 3-8-1274 and No. 8-
ITC|(PN)|76 dated 17-1-1976 or as may be notifled by Gov-
ernment from time to timexthrough Public Notices of the
CCI&E or through Exchange Control Circulars of the Re-
serve Bank of Indin. The Head of Accormt to which the abhove
rupses deposits should be credited 15 “K-Deposits and Ad-
vances—~&843-Civi 1 Deposits~—Deposits  for  purchase  etc,
abroad—Purchase under credits|Lops Agreements Loans from
th: Government of Japan—9.4 billion Yen Credit No. 1D-P12
for Telecommunications. Project (IV)" The provisions pegard-
inn calculation and deposit for interest charges mentioned in
the above gaid Public Notice of 31-5-1974 will, however, not
be applicable, as no interest charges are recoverable in res-
rect of imports made by Central Government departments.
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VIiii) The amount referred to above should be deposited
in cash to the credit of the Government either in the Re-
serve Bank of India, New Delhi, or State Bank of India, Tis
Hazari, Delhi as contemplated jn Public Notices No. 184-
ITC(PN) /68, dated  30-8-1968, No. 233-ITC(PN)/68, dated
24-10-1968, No. 132-ITC(PN}/71, dated 5-10-1971, No, 74-
Tl'lz'(i(g"llﬂg)‘;gtt dated 31-5-1974 and No. 103-ITC(PN)Y/76, duted

VI(i) The concerned Bank in ludiz shall alsa farnish such
additional deposit in the same manner stipnlated abouve as
may be requested by the Government of India, Ministry of
Finance, Department of Economic Affairs, on accouny of
service charges within seven days after such a demand s
made by Ministry of Finance (Department of Economic
Affairs), While filing in the various columnslin the challan it
should be ensured by the importersitheir bankers that the in-
formation prescribed in para 2 of Public Notice No, 132-T1C-
(PN/)71 dated 5-10-1971 15 invariably indicated in the column
“full purticulars of remittonces and authority (if any)” of the
challan, The following particwlurs should invariably be fur-
nished in the treasury challans ~—

(a) Ministry of Finance letter of authority Wo. and date.

(b} Amount of Yen currency in respect of which de-
potits are to be made together with rate of convet-
sion adopied.

() Date of payment to the overseas supplier.

Thereafter the Treasury Challans evidencing the rupce de-
posit should be sent by registered post to the CAA&A  indi-
cating reference to the letter of authorisation issued by bim
and alsv enclosing copies of the invoice and shipping docu-
ments.

Note : Importer’'s Banks in Iadia, should ensure that the
rupee deposits are invariably made within 10 days
of the receipt of the advice of payments and ne-
otlable shipping documents from the Bank  of
ndia, Tokyo and that the CAA&A Ministry of
Finance (DPA), New Delhi is kept informed of the
fact immediately thereafter,

VI{iv) The concerned bank in India should also endorse
the amount of rupee deposits on the exchange control copy
of the licence angd send the requisite “S" Form to the Reserve
Bank of India, Bombay.

The rupee equivalents of Yen payments on account of in-
terent charges eotc., made by Bmbassy of India, Tokyo, to
the BOI, Tokys will also be calculated in the manner laid
down in para VI(i) of Section VI above and deposited in
favour of the Principal Accounts Officer, Ministrty of Externatl
Affairs, Wew Delhi, for which purpose, CAA&A will be
issuing suitable advices.

Section VII—Miscellaneous provisions.

VI (1) Reports on the uvtilisation of the import licence

'The importer should send a monthly report, after the letler
of credit has been opened regarding shipmenis and payments
mode there agains; and aboui the balance left, to the Con-
troller of Aid Acconnts & Audit, Department of Fconomic
Affairs, Ministry of Finance, UCQO Bank Building, Parlia~
ment Street, New Delhi,

VII (i) Notifying Suppliers of Special Conditions

The licensee should apprise the supplier of aany special
provisione in the import licence which may affect the suppliers
1in carrying out the transaction.

VII (iit) Disputes

1t should be understood that the Government of India will
not undertake any responsibility for dis?utcs, if any, that
may arise berween the licenses and the suppllers, The conditions
to be fulfilled by the supplier before payment by the Bank of
India, Tokyo must be clearly spelt out by the importer in
Aunexure [ under “Terms of Payment”. Provisions dealing
with settlement of dispotes should be included in the con-
ditions of contract.

VIKiv) Futare Instructions

_ The licensce shall promptly comply with any directions,
ingtiuctions or orders issued by the Governmeat of India
from time to time regarding any and all matters arising from
or pertaining to the import Jicence and for meeting aﬂ obli-
gationg under the Yen Credit Agreement (Project Aid) No. ID-
P.12 with the Overseag Economic Cooperation Fund of
Japan (OBECF)}.

V{1 (v) Breach of violation

Any breach or violation of the conditions set forth in the
above clauses will result in appropriate action under the
Imaports and Exports (Control} Act,

VIL (vi) List of Annexutes

Annexure I—List of eligible source countries.

Annexure II—Broad Guidelines for Procurement.
Annexure 11I~—Request for issue of Letter of Authority.
Annexure 1V—Form of Letter of Authority.

Annexure V-—Form of Letter of Credit (Applicable to
Phyasical Importa.y

Annexure VI—Form of Letter of Credit (Applicable to
Services),

ANNEXURE [
List of Eligible Source Countries

A. Devcloping Countries und Territories

«(a 1) Non-OPEC Developing Countries
L. AFRICA, North of Sahara

Agypt
Morocco
Tunisia

II. AFRICA, South of Saharu

Angola
Botswana

Burundi
Cameroon

Cape Verds Islands
Central African Rep.
Chad
Comoro Islangs
Congo, People's Republic of Dahomay
Equatoriul Guinea (1)
Ethiopia
Gambia
Ghana
Guinea
Ivory Goast
Kenya
Lesotho
Liberia

Mulagasy Republic
Malawil
Mali
Mavuritania, Mauritius
Mozambique
Niger
Portuguese Guinea
Reunion
Rhodesia
Rwandn

(1) Formerly the territory of Spanish Guinea, inclu
the island of Ferpando Po.
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5t. Helena and dep. (1)
Sao Tomo and Principle
Senegal
Seychelles
Sierra Leone
Somalia
Sudan
Swaziland
Terro, Afars and Issar
Togo
Uganda
Un, Rep. of Tanzania
Upper Volta
Zalre Republic
Zambia

1. AMERICA, North and Ceptral

Bahamas

Barbados

Belize

Bermula

Costa Rica

Cuba

Dominican Republic
El Salvador
Guadeloupe
Guatemala

Haiti

Hondures

Jamaica

Martinique

Mexico

Netherlands Antilles
Nicaragua

Panama

St. Pierre & Miguclon
Trinidad and Tobago

West Indies (Br.) n. lLe
(a) Associated States (3)
(b) Dependecies (4)

IV. AMERICA, South

Argentina
Bolivia

Brazil

Chile
Colombia
Falkfand Islands
French Gulana
Guyana
Paraguay

Peru

Surinam
Uruguay

(1) Including the following islands : Ascension, Tristan
da Inaccessibles, Nightingale, Gough,

{2) Main islands, Aruba, Bomaire, Curacac, Saha, St.
Fustacit St. Martin (Southern part).

(3) Main islands : Antigue, Dominica, Grenada, §t. Kitts
(St. Carristophe), Nevis-Anguilla, St. Lucla and St
Vincent. ‘

(4) Main islends : Monteserrat, Cayman, Turkas and
Calcos, and British Virgin Islands.

V.

ASIA, Middle East
Bahrain

Israel

Jordan

Lebanon

Oman

Syrian Arab Republic

United Arab Emirates (5)

Yemen Arab Republic

Yemen, People’s D.R. (6)

V1.

VIIL

VIIL

ASIA, South
Afghanistan
Bangladesh
Bhutan

Burma

India

Maldivis

Nepal

Pakistan

Sri Lanka

ASYA, Far East
Brunei

Hong Kong
Khmer Republic
Korea, Republic of Laos
Macao

Mafaysia
Phillippines
Singapore

Talwan

Tajland

Timor

Viet-nam, Rep. of
Viet-Nam Dem. Rep.
OCEANIA

Coek Islandy

Fiji

Gilbert & Elice Is.

French Polynesia (7)

Naura

New Calendonia

New Hebrices (Br, and Fr.)
Niue

Pacific Islands (US) (8)

Papua New Guinea
Sofomon Islands (Br.)
Tonga

Wallis and Futuna
Western Samoa

XI. Europe

Cyprus
Gibraltar
Greece
Malta
Spain
Turkey
Yugoslavia

(%) Ajman, Dubui, Fujairah, Ras al Khojmah, Sharjah

and Umm al Quaiwain,

(6) Tucluding Aden and vorious sultanates and emirafes.
(7) Comprising the Society Islands (including Tahiti),

The Ausiral Islands, the Tuamotu-Gambier Group
and the Marquesas Islands.

(8) Trust Territory of the Pacific Jslands : Caroline Is-

landa, Marshall Islands, and Marine Islands (except
Guam),
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l(aZ) Members or Aseociation Countries of OPEC

Algeria
Bolivia
Libyan Arab Republic
Gabon
Nigeria
Ecuador
Venezuela
Iran

Iraq

Kuowait
Qatar

Saudi Arabin
Abu Dhabi
Indonesia

ANNEXURE 11

Main Guidelines for Procurement of Goods snd Services
Under The Prolect Loan as Formulated by Q.E.CF.

1. Advertising

For all contracts subject to Formal Open In_ternationul
Tendcring, invitatione to bid shall be advertised in at least
one newspaper of general cir¢ulation in India.

11. Bidding Documents and Coniracts

1I—1. Bid Bonds or Guarantees

Bid bonds or bidding guarantees are as usual requirement
but they should not be set so hizﬁ as fo discourage suitable
bidders. Bid bonds or guarantees should be releasea to un-

successful bidders as soon as possible after the bids have
been opencd,

11-2. Condition of Contract

The conditions of contract shquld clearly define the rights
and obligations of the importer and the contractor or supplier,
and the powers and authority of the engincer, if one Is
employed by the importer, in the administrahon of the con-
tract and any Variations thersunder. ln addition to the cus-
tomary general conditions of contract, some of which are
cerlified to in these (Guidelines, special condilions appropriate
to the nature and location of the project should be included.

II-3 Type and Size of Contract

Contracts can be let on the basis of unit prices for work
performed or items supplied or of a lump sum price, o1 a
combination of both for different portions of the contract,
according to the nature of the or services to be provided

and the bidding documents should clearly state the type of
confract selected.

Contracts based principally on the reimbursement of actuat

costg are mot acceptable by the Fund except in exceptional
circLimstances,

Siogle contracts for engineering, equipment and construc-
tion to be provided by the same party (“Tumnkey Contracts”)

arp acceptable if they offer technical and econmomic advan-
tages for the borrower country,

II-4. Eligible suppliers '
Exporiers or suppliers whose goods and selvices are to be
financed out ‘of the proceeds of the Loan (hereinafter re-
ferred to as “the eligible supplier”) shall be nationalg of the
cligible source countries satisfying the following conditions :

(D a .majority of subscribed shares shall be held by ma-
tionals of the eligibls source countries.

(2) a majority of full time directoras shall bs nationals of
the eligible source couptries and

(3) such juridical ‘persons’ shall be registered in the eligi-
ble soures coumntries.

HI-1. Contract Price

{a) The contract price should be stated in Japaness Yen
provided, however, that the portion of _the contract
price which the -contractor will spend in the borrc':-
wer's country should be stated in the borrower's
QUITONCY.

(b) Price Adjustment Clauses

Bidding doeuments should contain a clear statement whether

firm prices are requircd or escalation of the bid
prices ie accoptable.

A provision should be made for adjustment in the contract
prices in tho event changes occur in the prices of the
major cost constituents of the contract, such as
labour and important materials,

The specific formula for price adjustments should be
clearly defined in the bidding documents.

A ceiling on price adjustment should be included in
contracts for the supply of goods, but it is not usual
to Include such g ceiling in contracts for civil works,

No price adjustments should normally be provided for
goods to be delivered within one year.

Tke Guidelines do hot attempt to identify the various
methods by which contract prices may be adjusted,

(¢) Insurance

The bidding documents should state precisely the types
of insurance to be provided by the successful bidder.

11I-2, The contract duly signed by both parties or purchase
order by the Indian importer placed on the overseas sup-
plier supported by order confirmation in writing by the

overeas nl:fplicr. or their photo coples are also acceptable
to the Fun

II-3, The following statement of eligibilty by the supplier
shall be added to each coatract,

“I (We) hereby state that my (our)-company is an eligi-
ble supplier, Af-———————per cent %) of
the shares are held by nationals of———~—/(oli-
gible source country), and ——-—--- per cent
( ) of the :lirectors are nationals—

(eligible soprce country) and my (our) company has

been rcgistered in r {eligibls eourcw
sountry)”.

IV-1. Standards

If national standard to which equipment or materials must
Wol?ﬁly are cited, the specifications should state that com-
modities meeting Japan Indusirial Standard or other interna~
tionally accepted standards, which ensure an equal or higher
qualijty than the standards mentioned, will also bs accepted.

1V-2. Use of Brand Names

Specifications should be based on performance capability
and should only prescribe brand names, catalogue numbers,
or products of specific menufacturer if apecific parts
are required or 1t has been determined that a mgree of
standardization is necessary to maintain certain essentia] fea-
tures, In the latter case the specifications should permit offers
of alternative commodities which have similar characteristics

and provide performance and quality at least equal to those
spec

1V-3. Guarantees, Performance Bonds and Retentien Morey

. Bidding documents for civil works shouid require somse
form of surety to guaranteo that the work will be continned
until it is completed, This surety canm be provided either by
a bank puarantee or by & performance bond, the amoont of
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which will vary with the type and magnltude of the work.
but should be sufficient to protect the bowrswer in case of
default by the contractor, Its life should extend sufficiently
beyond completion of the contract to cover a reasonable
warranty period. The amoun; of the guarantee or bong re-
quired should be deflned in the bidding documents.

In contracts for the supply of goods it is usually perfe-
rable to have a percentage of the total payment held as re-
tention money to guarantee performance than to have a bank
guarantee or bond. The percentage of the total payment to
be held as retenton money and the conditions for its ultimate

ayment should be stipulated in the bidding docaments, Tf,
owever, a bank guarantee or bond is preferred it should be
for a nominal amount.

V. Liquidated Damage

Liquidated damage clauses should be included in bidding
deviemenis when delays in completicr of delivery will 1esult
in extra cost, loss of revenues or loss of other benefits to
the borrower. Provision may also be made for a bonus to
be 1nid to contractors for completion of c:vil works contracls
at or ahead of times specified in the contract when such
carlier-completion would be of benefiy to the borrower.

VL. Force Majeute

Ths conditions of the Contract included 1n che bidding
ducuraents should coutain clauses,  hea appropriate, stipu-
lating 1t#q a failure cv the part of tac parties to perform their
obligationg under the Contract shal] not be considercd a
default under the Contract if such failure is the result of an
ovent of force majewre (to be defined in the conditions of
the Contract.)

VII. Settlement of Disputes

Provision dealing with the settlement of disputes should be
included in the conditions of the Contract. It is desirable that
the provisions should be based on “Rules of Concilintion and
Arbitration”® which have been prepared by the Internetional
Chember of Commerce or on such other artangemcpis as
may be mutually acceptable to the Indian Importer and the
oversens supplier,

VIII. Language Interpretation

Bidding documents should be prepared in English, 1f other
Janguage should be used in the bidding documcnts English
should be added to such documents and it is required to
specify which s governing.

JIX. Bid Opening, Evaluation and Award of Contract.

IX-1. Time Interval between Invitation and Submission of
Bids,

The tlme allowed for preparation of bids will Jdepend to
a large extent upon the itude and complexity of the
_contract QGenerally not Jess th Eﬂngo days should be allowed
for international bidding. The allowed, however, should
be governed by ihe circumstances relating to each contract.

JX-2. Bid Otening Procedures

The date, hour and place for the latest receipt of bids and
for the bid opening should be announced in the invitations
to bid and all bids should be opened publicly at the stipula-
‘ted time. Bids reccived after this time shomld be returned
unopened. The name of the bidder and the total amount of
each bid and of any alternative bids, if they have been re-
questéd or penmitted, should be read aloud and recorded,

IX-3. Clarifications or Alternation of Bids

No bidder should be permitted to alter his bid after the
bids have been opened, only clariflcations not changing the
-substance of the bid may be accepted. 'The importer may ask
any bidder for a clerification of his bid but should not ask
. mny bidder to change the substance or the price of bis bid.

1X-4. Procedurea to be cont'identinl

Except as may be required by law, no informatjon relating
to the examination, clarification and evaluation of bids and re-
commendations concerning award should be communicated
after the public opening of bids to any persons not officially
concerned with these procedures until the award of a con-
tract to the successful bidder is anpounéed.

IX-5. Examination of Bids

Following the opening, it should be ascertained whether
material errors in computation have been made in the bids,
whether the bids are fully responsive to the bidding docu-
ments, whether the required sureties have becn provided,
whether documents have been properly signed and whether
the bids are otherwise generally in order, If a bid does not
substantially conform to the specifications, or contains in-
admissible reservations. or is not otherwise substantially res-
ponsive to the bidding documents, it ‘should he rejected. A
technical analysis should then be made to evaluate each res-
ponsible bid and to enable bids to be compared.

1X-6. Post-qualification of Bidders

In the absence of prequalificgtions, the borrower should
determine whether the bidder Whose bid has been evaluated
the lowest hag ths capability end financial resources effecti-
vely to carry out the contract concerned, If the bidder does
oot meet that test, his bl should be rejected.

IX-7. Bvaluation and Comparison of Bids

Bid evalugtion must be consigtent with the terms and con-
ditions set forth in the bidding documents, In addition to
the bid price, adjusted to correct arithmetical errors, other
factors such as the time of completion of construction or
the efliciency end compatibility of the equipment, the avaijl-
ability of service and spare parts, and the reliability of con-
struction methods proposed should be taken into considera-
tlon. To ths extent practicable these factors should be ex-
pressed in monetary terms according to criteria specified in
the bidding documents. The ount of escalation for price
adjustmenty, if any, included in the bids should not be taken
into consideratiorn,

The currency or currencies in which the price offered in
each bid would be paid by the borrower if that bid were
accepted should be vah fn terms of a single curiency
selected by the borrower for comparison of all bids and stated
in the bidding documents, The rates of exchange to be used
in such valuation should be the selling rates published by an
official source, and applicable to sinular transactions on the
daJ' bids are opened iynless there should be a change in the
value of currencies before the sward is rmade. In such cases
the exchange rates at the time of the decision to notify the
award to the successful bidder should be tmed.

1X-8. Rejection of Bids

Bidding documents usually provide that borrowers may
reject all bids. However, all bids should not be rejected and
new bids invited on the same specifications solely for the
purpose of obtaining lower prices in the new bids, except in
cases where the lowest evihunted bid exceeds the costs esti-
mates by a substantisl -snount. Rejection of all bids may
aleo be justified when (a) bide are not responsive to the lutent
of the bidding documents, or (by there is a lack of competi-
tion. If all bids are rejectéd, the borrower should review the
cause or causes justifying the rejection and cither consider
revision of the specifications or wodification in  the proiect
(or amounts of work on items called for in the original invi-
tation to bids), or both. In special circumstances, after con-
sultation with the Fund. the borrower may negotiate with
one or two of .the lowest bidders to try to obtain a satisfac-
tory contract,

IX-9, Award of Contract

The Awsrd of a contract shonld be made to the bidder
whose bid has been determined to be the lowest evaluated



bid and who meets the appropriate standards of capability and
financial resources. Such bidder should not be required. as
a condition of award, to undertake responsibilities on com-
moditics not stipulated in the specifications or 1o modify his

ANNEXURE 111

Request For Issue of the Letter of Authorlty

No: Date :

To

The Controller of Aid Accounts & Audit,
Ministry of Finance,

Department of Economic Affuirs,

U.C.0O. Bank Building, 1st Floor,
Parliament Street,

New Delhi-110001.

Subject.—TImport of

from Japan under the
Yen Credit No.

(Project Aid).

Sir,

In comnection with the import of- from
under the above mentioned Yen Credit No——————
(Project Aid) we furnish the following particulars to enable
you to issue the Letter of Authority to the——mor————
(name of the Bank) which should be the same as given In
(n) below for opening a letter of credit in favour of the
overseas supplier concerned.

(a) Name and Address of the Indian importer.

(b) Number, date and value of the import licence and
date upto which it js valid.

(¢) Method of procurement—whether it is based on
direct purchase or Formal Open International ten-
dering in which case it should be indicated whether
the contract has been awarded on the basis of
technically suitable offer with reasons, if any.

(d) Brief deseription of the goods.
(e) Origin of the goods.

(f) Percentage of the import components from non-eligi~
ble source countries, if any.

(g) Gross FOB value of contract (in Yen).

(h) Amount of Tndian agents commission (in Yen), if
any, ’

(i) Net FOB value (In Yen) for which th
Authority is required. or whic c Letter of

(i) Number and date of he

pliers contract with overseag sup-

(k) Nemc and Address of the overseas supplier :

(i) Nalionality.

(i) Percentage of the shares h i
ce eld b 1
eligible source countries. @ by mationals of the
iy Nationality of the

of the supplier. epresentative and/or President

(iv) Percentage of Directors wh

gible source countrics, O Are nationals of eli-
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() Payment terms and probable dates on which pay-
ments under the contract will fall due.

(m) Expected date of completion of deliveries,

(n) Documents to be presented nt. the time of payment
to Bank of Tndia, Tokyo (indicating No. of sets of
each and their disposal).

(o) Shipment instructions (indicate if trans-shipment/
part-shipmen; permitied or not permitted .

(p) Name ahd address of the importer’s bank in India.

(q) Whether a contract(sy under the same licence has
been placed and notified to the Japanase authorities,
and if so, the No., date and value of each such con-
tract and the reference of the Ministry of Finance
under which it has been notified to the O.E.C.F.

ANNEXURE 1V
(Letter of Authority Form)
No. F. ]

GOVERNMENT OF INDIA

MINISTRY OF FINANCE
(Department of Ecouomic Affalrs)
New Delhi, the
To

The Bank of Indh,
Tokyo Branch,
Tokyo (Japan).

Subject.—Import under Yen Credit (Project Aid)—Loan
Agreement NO.——————— —Tssue of Letter of
Authority for opening Letter of Credit,

Dear Sirs,

In accordance with the terms and conditions of the agree-
ment dated 25th March, 1980 entered into with your Bank,
you are hereby authorized to open irrevocable Letter of Credit
for an amount not exceeding Yen favouring
M/s. ay per attached details.

A copy each of the letter of credit opened by your Bank
may be endorsed to the importer's Bank; to the OECF Em-
bassy of India, Tokyo and to us.

Payments (o the suppliers in terms of the letter of credit
will be made initially out of your own funds, After payments,
you must claim immediately reimbursements of the amoumnta
paid by furnishing necessary documents to the OECF,

For the timc lag between the dates of payment by you
to the supplier and the date of its reimbursement by the
OECF, you will be paid Interests as per terms of the above
agreement by the Embassy of India, Tokyo. The other bank-
ing charges including those on account of opening mainte-
nance and for the operation. of the Letter of Credit as also
those connected with handling negotiating documents and
chutges of overseas suppliers banke:s, if any, are to be borne
by the overseas suppliers and hence not payable by the im-

orter and may therefore be recovered from the suppliers

jrectly. As such no reimbursement of such charges is to be
claimed from the QECF.

Av and when any payment is made by you and reimburse-
ment is made to you, an advice in the prescribed form should
be sent to this Ministry.

This Letter of Authority is intended for epening of L/C
favouring the overseas suppliers. Subsequent amendmenty to-
L/C or further fresh L/Cs against this authorisation may
not be acted upon in the absence of a specific authority
from this Ministry.
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This Letter of Autbority will remain valid upto———,

Yours faithfully,

Accounts Officer

Copy forwarded to:

1. Importer with reference to -their letler
No. :

——dated:

2. Importer's Banker . They are re-
quested io arrange to deposit the rupee equivalent of the
Yen payment to the overseas suppliers on receipt of docu-
ments from the Bank of India, 'IBokyo Branch. The rupee
oquivalent of amounts disbursed ‘to the suppliers will have
to be calculated by applying the composite rate of conversion
as prevailing on the date of payment to overseas suppliers
i accordance with the Public WNotice No. 8-ITC(PN) /76,
dated 17th January, 1976 or such other Public Notices as
© may be lssued from time to time. It should be ensured that
theso deposits are made before the original set of import
documents are handed over to the imperter for Customs clear-
ance.

Theae amounts should be deposited either with the RBI,
New Delhi oy the S.B.I, Tis Hezari, Delhi. In this connee-
tion their attention is also invited to the provisions of
the Public Notices No. 184-ITC(PN)/68 dated 30th August,
1968, 233-ITC(PN)/68 dated 24th October, 1968,
132-ITC(PN) /71 dated 5th October, 1971, No. 74-ITC(PN)/
74 dated 31st May, 1974 and No. 103-ITC(PN}/76 dated
12th October, 1976, The head of Account to be credited
is “K-Deposity & Advances—843—Civil Deposita—Deposit
for purchases etc., abroad uader Purchases under Credit/
YT.oan Agreements—Loans from the Government of Japap-—
94 billion Yen Credit (Project Ald) No, ID-P, 12 for 1980-81."

One copy of the challan in original, in cases where the
rupee equivalents are credited in cash at the RBI, New Delhi,
on the SBI, Tis Hazari, Delhi as prescribed in Public Notice
No. 132-ITC(PN)/71, dated 5th October, 1971, should be sent
hy them to the address given below along with a forwaerding
letter giving full details of the advice notes received from
the Bank of India, Tokyo Branch. i

The Controller of Aid Accounts & Audit, Ministry of
Finance (Department of Economic Affairs), 1at Floor UCO
Bank Building, Parliament Street, New Delhi-1.

In cases where the rupee equivalents are remitted by means
of demang drafts as laid down in the Public Notice dated
24th October, 1968 mentioned above, intimations thereof
should be sént to the address fiven above. In all cases, full
particulars of the rupee equivalents deposited should be fur-
nished to this Department.

The banking charges, interest and other charges of the
Bank of India, Tokyo Branch (including charges of the over-
seas suppliers bankers), if any, should be settled by paying
thelr rupee equivalents to the Principal Accounts Officer in
the Ministry of External Affairs, New Delhi. For this purpose
onropnatc advices will be sent by this Department on re-
ceipt of relevant information from the Bank of Indin Tokyo/
Pmbassy of India in Japan.

3. The Director, Loan Department-1I, Overseas Ecopomic
Cooperation Fund, Takebashi Godop Buiiding, 4-1, Ohtemachi
1-Chome, Chiyoda-Ku, Tokyo 100, Japan,

4. Embassy of India, Tokyo.

$. The Under Secretary, Japan Section, Ministry of Pinance,
Department of Economic Affairs, New Delhi.

Accounts Officer.

ANNIIXURE V

Form QECF-LC 1
Irrevocable Letter of Credit
(Applicable for goods)
Date :
To

(Name and address of
the Supplier)

This Letter of Credit has been
issued pursuant to Loan
Agrecment  No.

7

dated
between (Borrower) and THE
OVERSEAS ECONOMIC

COOPERATION FUND.

Dear Sirs,

We advise you that we have opened our irrevocable cre-
dit No. in your favour for account of
for 2 sum or sums not exceeding an aggregate amount of
(Say Yen ) available by
your drafts at sight for full invoice value drawn on us, to
be accompanied by the following documents :

Signed commercial invoice in
Full set of clean on board ocean bills of 1ading made
out to order and blank endorsed and marked “Frei-
ght snd "Notify =

Other documents.

Evidencing shipment of (brief description of goods to be
shipped- referring to Contract No. (if any)

from: to Partlal shipments
are— permitted. Transhipmen; is$———
permitted.

Bills of lading must be dated not Jatsr than
Drafy must be presented for negotiation not later than

All drafts and documents under this credit must be mar-
ket “Drawn under- irrevocable credit No.
————— dated and Import Reference
No(s)————————(if any).”

This credit is not transferable.

_ We hercby wundertake that all drafts drawn under and
in compliance with the terms of the credit shall be duly
honoured on due presentation and delivery of documents to
the drawee,

Unless otherwise expressly stated, this credit is subject 1o
“Uniform Customs and Practice for Documentary Credits
(1974 Revision), International Chamber of Commerce Bro-
chure No, 290".

Speclal Instructions to the negotiating bandk :

1. After obtalning the reimbursement for our pay-
ments from THE OVERSEAS ECONOMIC CO-
OPERATION FUND in accordance with the provi-
sions of the Letter of Commitment issued thereby
under the above-mentioned Loan Agreement, we
undertake to remit the amount of the drafts In ac-
cordgnce with inatructions issued by the negotia-
ting bank.

2. The negotiating bank must forwnrd the drafts and
one complete set of documents to us together with
the certificate stating that the remaining documents
have been airmailed direct to——— .
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3. All banking charges under this credit are for the
account of the importer/supplier.

Yours faithfuolly,

(4 commercial bank)

By

(Authorised Signaturc)

PAYMENT TERMS

This paymeng terms constitute an integral par of our
Letter of Credit No.

1. Initial Payment

Amonnt : Y
being—-————0}, of the tolal
coniract price.

Required documents ¢
Latest presentation date :

1I. Intermediatc Payment Gf any)

Amount : Y
being—.— ———&, of the total
contract price.

Required documents :

Latest preseniation date :

1{I. Payment ngainst Shipping Documents

Amonut : Y
being

———07, of the total
coniract price.

Required documents :

Latest presentation date:

Note : This attached sheet is not required in case of full
payment against shipping documents.

ANNFXURE Vi

FORM OECF-LC IT
Irrevocable Letter ot Credit

(Applicable for Services)

To

m——

(Name and address of
the Supplier)
Date :

This Letter of Credit has
been imued pursuant to

Loan Agreement No. .
dated———,
between (Bormower) and THH

OVERSEAS EcONoMIC
OOOPERATION FUND.
1339 GI/81—6

Dear Sirs,

We advise you that we have opened our irrevocable credit
No. in your favour for account of for
a sum or sums not exceeding an aggregate amount of
{Say Yen ) available by
beneficiary’s drafls at sight for full statemeni value drawn
on us.

To be accompunied by the reguireg documents, in accord-
ance with the Payment Schedule attached hercto,
concerning (Contract No. with regard to— —
Project). Drafts must be presented for negotiation not later
than

All draftg and documents must be marked “Drawn undes
irrevocable credit No. dated .

This credit is not transferable,

We hereby undertake that all drafts drawn under and in
compliance with the terms of the credit shall be duly honour-

ed on duc presentation ang delivery of documents to the
drawee.

Unless otherwise expressly stated, this credit is subject to
“Uniform Customs and Practice for Documentary Credits

(1974 Revision), International Chamber of Commerce Bro-
chure No. 290,

Sepcial Instructions to the negoiiating bank :

1. After receipt of the original Statement of Perform-
ance issued by (Borrower or ity designated authority)
in accordance with the form attached hereto pay-
meunt(s) under this credit must be made in accord-
ance with the Payment Schedule stipulated in the
sheet attached hereto, In case of the initial pay-
ments, the beneficiary’s Statement is required in-
stead of the above-mentioned Statemcnt of Per-
formance.

2. After obtaining the reimbursement for our payment
from THE OVERSEAS ECONOMIC COOPERA-
TION FUND in accordance with the provisions of
the Letter of Commitment issued thereby under
the above mentioned Loan Agreement, we undertake
to remit the amount of the drafts in accordance
with the instructions jssued by the negotiating bank.

3. A copy of the document ag mentioned in jtem 1
above and the drafts shall be semt to us immediately
after the receipt thereof,

4. All banking charges under this credi; are for the
account of the importer /supplier.

Youre faithfull

(& vomemercial bank

(Authorieed Signature
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Payment Schedule

This payment schedule constitutes an integral part "of
our Letter of Credit No.

1. Initlal Payment

Amount : Y-
belng— % of the total contract price

Required documents : beneficlary’s Statement

Latest presentalion date :

U. Progress Payment

Aggregate amount : Yoo —

being———————% of the tofal coniract price
1o be paid as follows

Amount due Latest presentation date
Ist Instalment : Y
II'nd Instalment Y

Required document : a copy of Statement of Performance

issued by (Borrower or its designated authority),
a form of which 1s attached hereto.

Statemont of Performmce

Dato :
Ref. No.

To

(Name and address of the supplier)

Re : Letter of Credit No. ———, dated .
issued by —— for Y

in favour of— - — —~——¢oncern-

ing———————————Project under Loan Agreement No.

J, the undersigned, representing (Borrower), hereby issue
a Statement of Performance 1o entitle————— - to
receive the sum of Y (Yen
only) from THE OVERSEAS ECONOMIC COOPERATION
FUND in accordance with the Payment Termy stipulated in
the Contract No. , dated
between and.

(Borrower)

By : - -
(Authorised Signature)

Special Instructions :

The details of the actual performance shall De stated in
the sheet attached hersto,

PRINTRD BY THE MANAGER, 6OV, OF INDIA PRESS, LING ROAD, NEW nn.m 110064
ANS PUBLISHES BY THE CONTROLLER OF PFUBLICATIONS, nu,m-llOOM 1982



