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Separate paging is given to this Part iIm order that it may be Aled
ﬂunmhcmﬂhﬁm

LOK SABHA

The following Bill was introduced in Lok Sabha on the 27th February, 1982:—
BILL No, 14 or 1982

A Bill 1o give effect to the financial proposals of the Central Government for
the financial year 1982-83,

Br it enacted by Parliament in thea Thirty-third Year of
the Repuhlic of Inxlia as follows:—

CI:IAP TER I
PRELIMINARY

L (1) This Act may be called the Finance Act, 1982, Short title and
commencement,

(2) Sections 2 to 29, sections 31to 42 and sections 55
to 67 shall, save as otherwise provided in this Act, be deemed
to have come into force on the 1st day of April, 1982; and
section 30 shall come into force on such date as the Central
10 Government may, by notification in ‘he Official Gazette, appoint.

CHAPTER I
RATES OF INCOME-TAX

2, (1) Bubject to the provisions of sub-sections (2) and (3), Income-tax.
for the agsessment year commencing on the 1st day of April,
16 1982, Income-tax shall be charged at the rates specified in
Part I of the First Schedule and shall be increased, —

(a) In the cases to which Paragraphe A, B, C and Dof
that Part apply, by a surcharge for purposes of the Union; and

(b) in the cames to which Paragraph E of that Part applies, by a surcharge,
20 calculafed in each case in the manner provided therein.

"See Corrigendum published in the Gazette of India Extraordinary,
Part II—Section 2, dated 2nd March, 1982,

(45)
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(2) In the cases to which Sub-Paragraph I or Sub~Paragraph II
of Paragraph A of Part I of the First Schedule applies, where

the assessee has, in the previous year, any net agricultural

income exceeding six hundred rupces, in addition to total Inoome,

and the total income excoeds, -

(1) in a case to whioh the said Sub-Paragraph I applies,

fiftéen thousand rupees, and

b

(if) in a case to which the said Sub -Paragraph II applies,

wwelve chougsand rupees,

then, -

(8) the net agricultural income shall be taken into

account, in the manner provided in clause (b) (that is to say,

as if the net agrioultural income were comprised in the
total income after, -

10

(1) in a case to which the sald Sub~Paragraph I applies, 15

the firsc fifteen thousand rupees, and

(1i) in a case to which the said Sub-Paragraph I
applies, the first eight thousand rupees,

of the total income but without being liable to tax), only
for the purpose of charging income-tax in respect of the
total income; and

(b) the income-tax shargesble shall be caloulated as
follows ;—

(i) the total Income and the net agricultural income
shall be aggregated and the amount of income~tax shall
be determined in respect of the aggregate income at the
rates specified in S8i:b-Paragraph I or, as the case may
be, Sub-Paragrapl: Il of the sald Paragraph A, as if
auch aggregate incomse were the total income:

Provided that in a case referred to in the satd
Sub~Paragraph II, for the purpose of determining
the amount of income-tax in accordance with this
sub~clause, the provisions of clause (if) of the
proviso below Sub-Paragraph Il and the provisions
relating to surcharge on income-tax in the said
Sub~Paragraph II shall not apply;

(i) the net agricultural {ncome shall be incrensed, -

{A) in a case 1o which rhe sald Sub-Paragraph I
appli=2s, by a sum of fifteen thousand rupees; and

(B) in a case to which the said Sub-Paragraph II
applies, by a sum of eight thousand rupees,

and the amount of income-tax shall be determined in
respect of the net agricultural income a8 8o Increased
at the rates specified in Sub-Paragraph I or, as the
case may be, Sub~Paragraph II of the said Paragraph A,
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aa if the net agricultural income a8 so increased ware
the total income:

Provided that In a case referred to in the said
Bub-Paragraph II, for the purposes of determining
the amount of income-tax in accordance with this
sub-clause, the provisions of clause (ii) of the
proviso below the said Sub-Paragraph II and the
provisions relating to surcharge on income-tax in
the said Sub-Paragraph II shall not apply;

(i1} the ainount of income-tax determined in
acoordanoe with sub-clause (i) shall be reduced by the
amount of income-tax determined in accordance witt.
sub-clauge (ij):

Provided that in a case referred to in the said
Sub-Paragraph II, where the sum 80 arrived at exceeds
sixty per cent. of the amount by which the total income
exceeds twelve thousand rupees, the excese shall be
disregarded;

(iv) the amount of income-tax determined in
accordance with sub-oclause (iij) shall he increased by
2 surcharge for purpcses of the Union ealoulated at the
rals of ten per cent. of such income-~tax and the sum
80 arrived at shall be the income-tax in reapect of the
total income.

(3) In cases to which the provisiong of Chapter XII or
section 164 or section 164 A or section 167A of the Income-
tax Act, 1961 (hereinafter refarred to as the Income-tax
Act) apply, the tax chargeable shall be determined as pro-
vided in that Chaptar or that section, and with referenoce to
the rates imposed hy sub-section(]) or the rates as specified
in that Chapter or section, as the case may be,

(4) h oases in which tax has to be deduoted under
sections 193, 194, 104A, 194B, 194BB, 194D and 195 of the
Inoome-tax Aot at the rates in force, the deduction shall be
made at the rates specified in Part 11 of the First Schedule.

(5) Subject to the provisions of sub~section (), in cases
in which ilncome~tax has to be caloulated under the first proviso
to sub-section (5) of section 132 of the hoome-tax Act or
charged under sub-ssction (4) of seotion 172 or sub-section (2) of
section 174 or section 178 or sub-section (2) of section 178
of the said Act or deduoted under section 183 of the maid Aot
from income chargeahle under the hiead "Salaries' or deducted
under sub-section (9) of section 80E of the said Act from any
payment referred to in the said sub-section (9) or ia which the
“advance tax" payable under Chapter XVII-C of the said Ast
has to be computed, at the rate or rates ia force, such income-
tax or, as the oase may be, ''advance tax" shall be so caloula~
ted, charged, deducted or computed at the rate or ri:tes
specified in Part III of the First Schedale:

Provided that in cases to which the provisions of Chapter
XII or secotion 164 or section 164A or section 1674 of the
Incoms -tax Act apply, "sdvence tax'' shall be compubed with
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reference to the rates imposed by this sub-section or the rates
as specified in that Chapter or section, as the case may be.

(6) In the cases to which Sub-Paragraph I or Sub-Paragraph
I of Paragraph A of Part III of the First Schedule applies, where
the assesaee has, in the previous year or, if by virtue of any 5
provision of the Income-tax Act, income-tax is to be charged
in respect of the income of a period other than the previous
year, in such other period, any net agricultural income
exceading six hundred rupees, in addition to total income and
the total income exceeds,—— 10

(1) in a case to which the said Sub-Paragraph I applies,
fifteen ttoysand rupees, and

{li) in a case to which the said Sub- Paragraph II applies,
twelve thousand rupees;

then, in cslculating income-tax under the first proviso to 15
sub-section (5) of section 132 of the Income-tax Act or in
charging income-tax under sub-section (2) of section 174 or
section 178 or sub-geotion (2) of section 178 of the said Aot

or in oomputing the "advance tax" payable under Chapter XVII-C
of the said Act, at the rate or rates in force, — 30

(@) the net ggricultural ncome shall be taken into
acoount, in the manner provided in clause (b) (that is to
say, as if the net sgrioultural inoome were comprised in
the total inoome after,—

(1) in a case to which the saki Sub-Paragraph I applies, 25
the first fiftesn thousand rupees, and

(il) in a case to which the said Bub-Paragraph I
applies, the first eight thousand rupees;

of the total income but without being lable to tax), only

for the purpose of oalculating, charging or computing such 30
income-tax or, as the case may be, '"advance tax" in

respect of the total income; and

(b) such tneorae-tax or, as the case may be, "advence
tax" shall be 80 osloulated, charged or computed as
follows:— 36

(1) the total income and the nat agricultural income
shall be aggregated and the amount of moome-tax or
"gdvance tax' ghall be determined tn respeoct of the
agxrejts income at the ratas specified in Bub- Para-
graph I or, as the case may be, Sub-Paragraph I of 40
the said Paragraph A, as if such aggregate incoms wero
the total tacome:

Provided that in a case referred to in the said Sab-
Paragraph 11, for the purpases of determining the amount
of income-tax or "advance tax" in sscordsmos with this 45
sub-clause, the provisions of clause (i) of the proviso
below the said fiub-Furagraph I ynd the provisions
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relating to surcharge on hicomo-tax in the said Sub-
Paragraph I shall not apply;

(li) the net agricultural income shall be increased,—

(A) in a case to which the said Sub-Paragraph I
applies, by a sum of fiftsen thousand rupeesy and

(B) in a case to which the said Sub- Paragraph It
applies, by a sum of eight thousand rupees,

and the amount of incoma-ax or "advance tax" shall be
determined in respect of the net agricultursl income as
s0 increased at the rates specified in the said Sub-
Paragraph I or, as the case may be, the said Sub-Para-
graph II, as if the net agricultural Income as so increassd
were the total income:

Provided that in a case referred to in the said Sub-
Paragraph II, for the purposes of determining the amount
of income-tax or "advance tax" in sccordance with this
sub-clause, the provisions of clause (ii) of the proviso
below the said Sub- Paragraph II and the provisians
relating to surcharge on income-tax in the sald Sub-
Paragraph H shall not apply;

(i1i) the amount of Income-tax or "advance tax"
determinad in acoordance with sub-clause (i) shall be
reduced by the amount of income-tax or, as the case
may be, "advance tax" determined in accordance with
sub-clause (ii):

Provided that in a csse referred to in the said Sub-
Paragraph II, where the sum so arrived at excesds
sixty per cent. of the amount by which the total income
exceeds twelve thousand rupees, the excess shall be
disregarded;

(iv) the amount of income-tax or "advance tax"
determined in accordance with sub-clause (iif) shall be
inoreased by a surcharge for purposes of the Union oal-
culated at the rats of ten par cent. of guch income-tax
or, as the case may be, "advance tax' and the sum so
arrived at shall be the income-tax or, as the case may

be, "advance tax" in respect of the total income,

(7) Yor the purposes of this section and tha Firat Schedule, —

{4) "ocompany in which the public are substantially
interested™ means a company which is such a company as
is refarred to in section 108 of the Income-tax Aot

(b) "domestic company” means an Indlan company, or
any other company whioh, in respect of its Incomie liable
to income-tax under the Inoome-tax Act for the assesament
yoar commanocing on the 1st day of April, 1982, has made
the presoribed arrungements for the declaration and pay-
ment within India of the dividends (including dividends on
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T

preference shares) payable out of such income in accordance
with the provisions of section 194 of that Act;

{¢) Mndustrial company" means a company which is
mainly engaged in the business of generation or diatri-
bution of electricity or any other form of power or in the
construction of ships or In the manufacture or progeasing
of goods or in mining.

(]

Explanation. — For the purposes of this clause, s
company shall be deemed to be malnly engaged in the
business of generation or distributlon of electrioity 10
or any other form of power or in the construotion of
ships or in the manufacture or processing of goods or
in mining, if the income attributable to any one or more
of the aforesaid activities included in its total income of
the previous year (as computed before making any 15
deduction under Chapter VIA of the Income-tax Act) is
not less than fifty—one per cent, of such total income;

(d) "insurance commimaion" means any remuneration
or reward, whether by way of coramisgion or otherwise,
for soliciting or procuring insurance business (including 20
business relating to the continuance, remewal or revival
of policies of Insurance)s

(¢) "net agricultural income", in relation to a
person, meang the total amount of agricultural inoome,
from whatever source derived, of that person computed 25
in accordance with the rules contained In Part IV of the
First Bchedule;

(f) "tax-free seourity" means any security of the
Central Government issued or declared to be income-tax
free, or any security of a State Government iasued 30
income-tax free, the lncome-tax whereon is payable by the
State Government;

(g) all other words and expressions usad in thig
section or in the First Schedule but not defined in this sub-
section and defined in the Income-tax Act shall have the 35
meanings respectively assigned to them in that Act.

CHAPTER 1l
DiaECT TAXES
Income-tax
Aumadneat of 3. In sectlon 6 of the Income-tax Act, in clanse(]), with 40
section & effect from the 1st day of April, 1983,-

(i) sub-clause (p) shall be omitted;

(i1) tor the Explasation, the following Expleation
shall bs subarituted, namaely:-
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'Explmation ;- In the case of an individual, being
a citizen of India,=

(a) who leaves India in any previous year for the
purpoges of employment outside India, the provistons
5 of sub~clause (¢) shall apply in relation to that year
as If for the words "sixty days", occurring therein,
the words "one hundred and eighty-two days" had
been subsatituted;

(b) who, being outside India, comes on a vislt to
10 India in any previous year, the provisiona of aub-
clauge (¢) shall apply in relation to that year as if
for the wurds "sixty days'", occurring therein, the
words "ninety days' had been substituted, '.

4. In gection 10 of the Income-tax Aot,~ Amendment of
. section 10.
15 (@) for ctause (44), the following clause shall be
substituted, namely:~—

*(4A) in the case of a peraon resident outside India,
any income from interest on monsys standing to his
cradit in a Non-resident (External) Aocount {n any bank

20 in India tn accordance with the Foreign Exchange
46 of 1973, Regulation Act, 1973 and any rules made thereunder,

Explanation. - In this clause, "person resident
outside India" shall have the meaning assigned to
it in clauge(q) of amection 2 of the Foreign Exchange
46 of 1973, 26 Regulation Act, 1973;';

(b) after clause (4A), the following clause shall be
inperted with effect from the 1et day of April, 1983,
namely -

(48) in the case of an individual, being & citizen of
30 India or & person of Indian origin, who {s a non-resident,
any income from interest on such savings certificates
iasued by the Central Government as that Government
may, by notifioation in the Official Gazetie, specify im
this behalf:

35 Provided that the individual has subscribed to such
certificates in foreign currency or other foreign exchange
remitted from a country outside India in apcordance with
the provisions of the Foreign Exchange Regulation Act,

46 of 1973, 1973, and any rules made thereunder,

40 Explmation.- ¥or the purposes of this clause, ~

(#) a person shall be desmed to be of Indian origin
if he;or either of his parents or any of his grand-
parents was born in undtvided Indin;

(b) "toreign currency" snd "foreign exchange have
4 the meanings respectively assigned to them in the
46 of 1973, Foreign Exchange Regulation Act, 1873;';
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(¢) after clause (10A), the following clauge shall be

(10AA) (i) any payment received by an employee of
the Central Government or a State Government as the
oagh equivalent of the leave salary in respect of the 5
period of earned leave at his credit at the time of his
retirement on superannuation or otherwise;

(ii) any payment of the nature referred to in sub-
clause (i) received by an employee, other than an
employee of the Central Government or a State 10
Governmant, in respect of so rauch of the period of
earned leave at his credit at the time of his retirement
on guperannuation or otherwiss as does not exceed six
monthas, caloulated on the basis of the average salary
drawn by the employee during the pariod of ten mouths 16
immediately preceding his retirement on superannuation
or otherwise, or rupees twenty-five thousand five
hundred, whichever is less:

Provided that where any such payments are received
by an employws from more than one employer in the 20
same previous year, the sggregate amount exempt from
income-tax under this sub-clanse shall not sxceed rupees
twenty-five thousand five hundred:

Provided further that whers any such payment or
payrhents was or were received in any one or more 25
oarlier previous years also and the whole or any part of
the amount of such payment or payments was or were
not included {n the total income of the assessee of suoh
previous year or vears, the amount exempt from income-
tax under this sub-clause shall not exceed rupees twenty- 3¢
five thousand five hundred, as reduced by the amount or,
as the case may be, the aggregate amount not included
in the total income of any such previous year or years?

Provided also that the Central Government may, haviog
regard to the maximum t which thay for the time 36
being be cxempt under su (1), inctease, by notifica-
tion in the Official Gazette, the limit of rupees tweaty-five
thousand and five hundred, for all the three purposes for
which it hag been mentioned in the foregoing provisions of
this sub-clause, up to such maximum amount. 4

Explmoation. ~ For the purpones of sub-clause (ii),

(1) the entitlement to earned leave of an employee
shall not exceed thirty days for every year of actual
servioe rendered by himn as an employee of the
smployer from whose service he bas retired; 40

(il) "salary" shall have the meaning assigned to
it in clause (h) of rule 8 of Part A of the Fourth
Schedules'y
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(d) in clause (15), after sub-clause (if ), the following
gub- olause shall be inserted with effect from the 1st day
of April, 1983, namely:-

"(iilb) interest on such Capltal Investment Bonds as
the Central Government may, by notification in the
Official Gatette, specify in this behalf;™.

8. In section 13 of the Income-tax Act, ~ Amendment of
section 13.

(@) in sub-gection (1), in clause (d), —

(i) for the figures, letters and words "lat day of
April, 1982", the figures, letters and worda ""lst day
of April, 1983" shall be pubsatituted;

(il) for the figures, letters and words "1st day of
April, 1981", the figures, letters and words ''1st day
of April, 1982" shall be subatituted;

(b) in sub-section (5),—

(i) in clause (a), after sub-clause (i), the following
sub-olause ghall be inserted, namely:—

‘(ia) investment in {mmovable property.

Explanation., — "Immovable property' does not include
gny machinery or plant even though attached to, or
permanently fastened to anything attached to, the earth;’;

(ii) in clause (¢), after the word, brackets and figure
"gub-clause (1), the word, brackets, figure and letter
"gub-clanse (td," shall be inserted,

& In section 18 of the Income~tax Act, in clause (i), for the
words "twenty per cent.', the words "twenty-five per cent."
shall be substituted with effect from the 1st day of April, 1983.

1. In section 23 of the Income-tax Act, with effect from the
1st day of April, 1988, ~

(a) in sub-section(l), in the second proviso, —

(1) in clauae (¢), for the words, figures and letters
"completed after the 31st day of March, 1978", the worda
figures and latters completed after the 31st day of March,
1978 bt before the 1st day of April, 1982" shall be
subgtituted;

(1i) for the words, brackets and leiters "so, however,
that the income in respect of any residential unit referred to
in clause (@) or clanse (b) or clause (¢) is in no case a loss. ",
thefollowing shall be substituted, namely:—-

"(d) in the case of a bulding comprising one or more
reaidential units, the erection of which is completed after
the 31st day of March, 1982, for a period of five years
from the date of completion of the building, be reduced
by » sum equal to the aggregate of —

Amendment of
saction 16+

Amendment of
soction 23.
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Amendment of
aection 324,

Insertion of
anw section
35CCB,

Expenditure

by wuy of
payment 1o
associ ations

md institutions
for carrylng out’
programmen of
conservation of
nuture] resou ree,

Amendm et of
saction 3.

(1) in respect of any residential unit whose annual

value a8 50 determined does not exceed three thousand

six hupdred rupees, the amount of such annual value;

(i) in respect of any residential unit whose annual
value a8 o determined exceeds three thousand aix
hundred rupees, an amount of three thousand six
hundred rupees,

80, however, that the income in respect of any
residential unit referred to in clanse (@) or clause (b)
or clause /¢) or clauge (d) ls in no case a loas, '';

(b) in sub-section(), in clause (i), for the words "one
thousand and eight hundred rupees', the words "three
thoupand six hundred rupees'™ shall be substituted.

8 In section 32A of the Income-tax Act, in sub-section
(2B), for the words, figures and letters "but before the 1st
day of April, 1982", the words, figures and letters 'but
before the lst day of April, 1987" shall be substituted.

2. In the Income-tax Act, after section 35CCA, the follow-
Ing section shall be inserted with effect from the 1st day of
June, 1982, namely:—

"35CCB, (1) Where an assessee Incurs any expendlture
by way of payment of any sum to an association or institu~
tion, which has as lts object the undertaking of any pro~
gramme of conservation of natural resources, to be
used for carrying out any programme of conservation of
patural resources approved by the preacribed authority,
the assesses shall, subject to the provisions of sub-section
(2), be allowed.g deduction of the amount of such expenditure
Incurred during the previous year,

(2) The deduction undey sub-section (1) shall not be
allowed with respect to expenditure by way of payment of
any sum to any agsociation or institution, unless such
assoclation or lnstitution iLs for the time being approved in
this behalf by the presoribed sthority :

Provided that the prescribed suthority shall not grant
such approval for more than three years at a time,

{3) Where a deduction under this section is clalmed
and allowed for any assessment year in respect of any
expenditure referred to in sub-section (1), deduction
shall not be allowed in respect of such expenditure
under any other provielon of this Aot for the same or
any other asséssment year,".

3. In section 36 of the Income -tax Act, in sub-section
(1), with effect from the 1st day of April, 1983, —
(@) in clavee (Vila), —
(§) Ln the opening portiop, for the words "scheduled

bank", the words "acheduled bank or a non-scheduled
bank” shall be subatituted;

10
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(ii) in the Explanation

(1) clause (1) shall be renumbered e clause (id
and before clause (ia) as 80 renumhbered , the followlng
clauge shall be lnserted, namely:—

5 (1) "non-scheduled bank" means a banking
company a8 defined In clause (¢) of section 5 of the
10 of 1949. Banking Regulation Act, 1949 which Is not a
scheduled banl;';

(2) Ln clause (i@ as 8o renumbered , for the
10 words "scheduled bank", the words "scheduled bank
or a non-s8cheduled bank" shall be substituted;

(b) after clause {uiij), the following clanse shall be
Inserted, namely:—

'(viiia) Ln respect of any apecial reserve created by a
15 scheduled bank (other than a bank incorporated by or
under the laws of a country outside India) which is
engaged in banking operations outside India, an amount
not exceeding forty per cent. of the total income
(computed before making any deduction under Chapter
20 VIA) carried to such reserve account:

Provided that, having regard to its capital
structure, the extent of its banking operations outaide
Indla, its need for resources for such operations out-
slde Indla and other relevant factora, the bank
25 ls, for the time being, approved by the Central
Government for the purposea of this ¢lause.

Explmation. — For the purposes of this clause,
"schaduled bank' has the same meaning as Ln
clause (ii) of the Explanation to clause (vila);',

30 11 In geotion 54 of the Income-tax Act, with effect from the Amendment of
18t day of April, 1983,— section 54.

(a) in sub-section(1),—

(1) for the portion beginning with the words "Where a
oaplital gain arises from the transfer of a capital asset"
35 and ending with the words "a house property for the
purposes of his own residence, then", the following shall
he substituted, namely:—

Where, in the case of an assessee being an individual,
the capital gain arises from the tranefer of a 'long-term
40 capital asset" to which the provisions of sectlon 53 are
not applicable, being bufldings or lands appurtenant
thereto, and being a residential house, the income
of which ia chargeable under the head "Income from
houne property" (hereafter in this seotion referred
45 to as the original asset), and the assessea has within
a period of one year before or after the date on which
the transfer took place purchasedyor has withiu s
period of three yeare after that date constructed, a
residential house, then';

50 (fi) in clause (i), for the words "the housge property', the
words "the residential house' shall be substituted;
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(iii) the following Explanation shall be inserted at the
end, namely :--

* Explanation. — For the purposes of this sub-section,
"jong-term capital asset" means a capital asset which
18 not a short-term capital asset.'; 5

fb) in sub-ssction (2), for the words ''or has within a
period of two years after that date constructed, a house
property for the purpoaes of his own residence', the words
"or has within a period of three years after that date

constructed,a residential house” shall be substituted. 10
Insertion of 12. In the Income-tax Act, after section 54E, the following
';“l; section section shall be inserted with effect from the lat day of April,

! 1983, namely -

Capital gain '54F, (1) Where, in the case of an asseagee being an
?::r:::nc:ﬁfﬂ ind{vidual, the capital gain arises from the transfer of 16
anmets not to any long-term capital asset, not being buildings or land
be charged in appurtenant thereto, the income of which is chargeable
‘:“::? i‘: ‘t:m; under the head 'Income from houge property" (hereafter
tial hounme. in this section referred to as the original asset), and

the apsesses has, within a period of one year before 20

or after the date on which tha transfer took place

purchased, or has within & period of three years

after that date consatructed;a residential house (here -

after in this section referred to as the new agcat), the

capital gain shall be dealt with in accordance with the 25
following provisions of this section, that is to say, —

(a) if the cost of the new aseet is not less than
the net conaideration in respect of the criginal
asset, the whole of such capital gain shall not be
charged under section 45; 30

(b) if the cost of the new asset is less than the net
consideration in respect of the original asset, so much
of the capital gain as bears to the whole of the capital
gain the same proportion as the cost of the new asset
bears to the net consideration, shall not be chaxrged 35
under seotion 45:

Provided that nothing contained in this sub~section shall
apply whers the aasessee owns on the date of the transfer
of the original asset, or purchases,within the period of cne
year after such date, or counstructs, within the period 40
of three yeara after such date, any residential house, the
income from which is chargeable under the head "Income
from house property", other than the new asset,

Explanation. — For the purposes of this sectlon, —

() "ong-term capltal asset'" means a capital asset 45
which is not a short-term capital asset;

(i) "net consideration", in relation to the tranafer of a
capital asset, means the full value of the considaration
received or accruing as a result of the transfer of the
capital asset as reduced by arny expenditure incurred - 50
wholly and exclusively In connection with such transfer.

(2) Where the assessee purchases, within the period of
one year afler the date of the transefer of the original agaet,
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or constructs, within the period of three years after such
date, any residential house, the income from which is
chargeable under the head '"Income from house property",
other than the new asset, the amount of capital gain arising
from the transfer of the original asset not charged under
gection 45 on the basis of the cost of such new asset as
provided in clause (4), or, as the case may be, clause (b),
of sub-section (1), shall be deemed to be income chargeable
under the head '"Capital gaing'" relating to long-term capital
aggeta of the previous year in which auch residential house
is purchagsed or constructed,

{3} Where the new asset is transferred within a period of
three years from the date of its purchase or, as the case
may be, ita conetruction, the amount of capltal galn
arising from the transfer of the original asset not charged
under section 45 on the hasis of the cost of such new asset
as provided In clause (a) or, as the case may be, clause (h),
of sub-section (1) shall be deemed to be income chargeable
under the head '"Capital gains"relating to long~term capital
assets of the previous year in which such new asset is
transferred, ',

1, In section BOC of the Income-tax Act, with effect from

the 1st day of April, 1983, —

25

30

3b

40

45

50

(a) for sub-section (), the following sub-section shall be
substituted, namely:—

"(1) In compuiing the total income of an assessee, there
shall be deducted, in accordance with and subject to the
provisiong of this section, an amount calculaled, with
reference to the aggregate of the sumas gpecified in sub-
section(2)s at the [ollowing rates, namely:—

(a) where such aggregate  The whole of such

does not exceed aggregate,
Rs.6,000

(b) where such aggregate  Rs.6, 000 plus 50 per
exceeds Rs. 6,000 ‘cent. of the amount
ut does not exceed by which such aggregate
Rs. 12,000 " exceeds Rs. 6,000;

(¢) where such aguregate  Rs.9,000 plus 40 per
exceeds Rs. 12,000 cent. of the amount hy
which such aggregate

exceeds Rs. 12, 000.";

(b) in sub-section (2}, after clause(g), the following
clause ghall be inserted, namely:—

"(h) where the assessee is an individual or a1 Wirdu
undivided family or an association of persons or a body
of individvals conslsting only of hmsband ana wife governed
by the system of community of property in force in the
Union territories of Dadra and Nagar Haveli and Goa,
Daman and Diu, any sums paid in the previous year by
the assessee out of his or its income chargeable to tax,
a8 gubscription to any such security of the Central
Government as that Government may, by notification in
the Official Gazette, specify in this bchalf. '

Amepdment of
section 80C.
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(¢) in Bub-section(4), in clause ‘ii), clause (1ii) and
olause (), for the words 'thirty thousand rupees", the words
"forty thousand rupees'' shall be gubstituted;

(d) after sub-section (5) and the Fxplanation.thereto, the
following sub-section and Explanations shall be inserted, 5
namely :—

"(6) If the assessee, being —

{(a) an individual, has effected or kept in force an
insurance on the life of the assessea or on the life of the
wife or husband or any ochlld of the assesaee; or 10

(b) a Hindu undivided family, has effected or kept
in force an insurance on the life of any member of the
family; or )

(¢) an association of persons or a body of individuals
referred to in clause (g) of sub~gection (2),has effected 16
or kept in force an insurance on the life of any member of
such sssociation or body or on the lifs of any child of
any of the members of such assooiation or body,

terminates the contract of ingurance (by notice to that

effect or where the contract ceases to be in force by 20
resson of failure to pay any premiums, by not reviving

the contract of insurance) before premiums have baen

paid for two years, then-—

(1) no deduction shall be allowed to the assesses under
this section in respect of the premiumas, if any, paid in 25
the previous year in which the policy is so terminsted; and

(1) the deduction allowed in respect of the premiuma
pald in the previous yesr preceding the previous year
referred to in clause (1) shall be deemed to be the
income of the assessee of that previous year and ghall 30
be chargeable to tax accordingly,

Explanation 1. — For the purposes of this sub-gection,
the deduction allowed under this section in respect of the
premiums paid in any previous year shall be the amount
by which the deduction allowed tnder this gectibn for that 35
year exceeda the deduction which would have been allowed
for that year if no such premiumsa had been paid during that

year.
Explanation 2, — In a case where an assessee terminates
his participation in the Unit~linked Insurance Plan in any 40

previous year and also terminates a contract of insurance

in that year, the deduction allowed under this section in

respect of the contribution or premiums paid in any

previous year shall, for the purposes of the Explanation.

to sub-section (5) and Explanation ], be the amount by 45
which the deduction allowed under this section for that year

exoseds the deduction which would have been allowed for

that year if no such contribution or premiums had been

paid during that year.".

A.:':;::"";C‘g M. In section BOCC of the Income-tax Act, Ln sub-section 50
" (2), for the worda "ten thousand rupees', at both the places
where they occur, the words "twenty thousand rupees'' shall
be substituted with effect from the 1st day of April, 1983,
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1% In secilon 80G of the Income-tax Act; in sub-section Amendment of
(2), In clause (g), after sub~clause (iifa), the following section 90G.
sub-clause shall be inserted with effect from the 1st day
of Aprll, 1983, mamely:~

5 "(ilib) the Natlonal Children's Fund; or".
M. In section 80GG of the Income-tax Act, in the Amendment of
opening portion, for the words "three hundred rupees", section 80GG.

the words "four hundred rupees" shall be subatituted with
effect from the 1at day of April, 1983.

10  17. In section BOGGA of.the Income-tax Act, in gub- Anendmeat of
section (2), after clause (b), the following clause shall be section 80GGA.
inserted with effect from the ist day of June, 1982, namely:—

"{c) any sum pald by the assessee In the previous year
to an assoclation or institution, which has as its object
15 the undertaking of any programme of conservation of
natural resources, to be used for carrying out any
programme of conservation of natural resources,approved
for the purpose of section 85CCB:

Provided that the asaoclation or Instltution is for
20  the time being approved for the purposes of sub-section
(2) of section 33CCB,",

1. In the Income-tax Act, after section 80HHA, the Insettion of naw
following section shall be inserted with effect from the section 30HHB,
1st day of April, 1883, namely:—

26 '80HHB, (1) Where the gross total income of an Deduction in
assesseée belng an Indlan company or & person (othey ect °‘d
than a company) who 18 resldent in India includes any "’:n." ‘:,':n
profits and gains derived from the business of- projects out-

(@) the execution of a project undertaken by the side India.

30 Asgessece in pursguance of a contract entered into by

him, or

(b) the execution of any work undertaken by him and
forming part of a forelgh project underteken by any other
person in pursuance of a contract entered i{nto by such

35 other person,

with the Government of a foreign State or any statutory or
other public suthority or agency in a foreign State, or a
foreign enterprise, there shall, in accordance with and
subject to the provisions of this section, be allowed,

40 (n computing the total income of the agsessee, a
deduction from such profits and gains of an amount
equal to twenty-filve per cent. thereof:

Provided that the consideration for the execution of such

project or, as the case may be, of gsuch work is payable in
45 foreign currency.

(2) For the purposes of this section, "foreign project"
means a vrolect for -

(1) the construction of any bullding, road, dam,
bridge or other structure outside Indla;
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(ii) the assembly.or installation of any machipery
nr plant outside India;

(iit) the execution of such other work {of what-
ever nature) a8 may be prescribed,

(1) The deduction under this sectlon shall be allowed

only if the following canditions are fulfilled, namely:--

{i) the assessec mAIntaing separate accounts in respeat
of the profits and gaina derived from the business of the

execution of the foreign project, or, as the oase may
be, of the work forming part of the foreign project

undertaken by him and, where the aspassee in &

person other than an Indian company or a co-operafive

soclety, such accounts have heen audited by an accountant

as defined in the Eixplonation below sub-section (2)

of section 288 snd the assesses furnishes, along with his 15

return of income, the report of such andit in the pres-

cribed form duly signed and vertfied by such acoountant;

fii} an amount equal to twenty-five per oent. of the
profite and gains referred to in sub-section (1) is

debited to the profit and loss acoount of the previous

year in respect of whith the deduction under this
sectlon ls to be allowed and credited to a reserve
account (to be called the "Forelgn Projeots Reserve
Account") to be utilised by the assessee during a

perlod of five years next following for the purposes of

his business other than for distribution by way of
dividends or profits;

{1li) an amount equal to twenty-five per cent, of
the profits and gains referred to In sub-section (1)
is brought by the assessee within a period of six
montha from the end of the pravious year referred to

in clause (if), in forelgn exchange into Indla in accor-

dance with the provislons of the Foreign Exchange
Regulation Act, 1973 and any rules made thereunder:

Provided that where the amount credited by the
asseaseo to the oreign Projects Reserve Account
in pursuance of clause (ii) or the amount brought into
Ind{a by the assessee In purauance of clause (1ij) or
each of the said amounts 18 leas than twenty-five
per cent, of the profits and gains referred to in sub-

section (1), the deductlon under that sub-section shall

be limited to the amount 8o credited in pursuance of
clause (ji) or the amount so brought into India in
pursuance of clause ({ii), whichever {s less.

{4) If at any time before the expiry of five years

from the end of the previous year in which the deduction

under sub-gaction (1) Ia allowed, the assessee utilises
the amount credited to the Foreign Projects Reserve
Account for distribution by way of dlvidends or profits
or for any other purpose which Is not a purpose of the
buslness of the assessee, the deduction originally
allowed under sub-section { 1) shall be deemed to have
been wrongly allowed, and the Income-tax Officer may,

20
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40
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notwithatanding anything contained in this Act, re-compute
the total income of the assessae for the relevant previous
year and make the necessary amendment; and the pro-
vislons of section 154 shall, so far as may be, spply
thereto, the period of four years specified In sub-section
{7) of that sectlion baing reckoned from the end of the
previons year in which the money was so utilised,'

1. In section 80L of thw Income-tax Act, in sub-section

{1} for the portion beginning with the words "a deduction as
specified hereunder " and ending with the words "in any other
case, three thousand rupees.’, the following shall be

substituted with effect from the lst-day of April, 1983, namely:—

"a deduotion as specified hersunder,. namely:—

{1) in a case where the amennt of such income does not

exceed in the aggregate four thousand rupses, the whole
of such amount; and

(2) in sy other case, four thouasad ropess.” ,

M. In seotion 80M of the Income-tax Aot, in sub-section

(1}, im cluuse (8, for the figures and word "7, 29 and 33",
the figures wxl word "27, 28, 30, 30 wd 33" shall be
substituted with effect from the 1st day of April, 1083,

2L In séction 30T of the Inoome-tax Apt, for olsuse (b}, the
following clause shall be substituted with sffect from the 1st
day of April, 1983, namely:—

"(d) in any other case, fiva thousand rupees as inoreassd

by a sum calculated -

(A) at such of the rates specified in volumn (2) in the
Twelfth Schedule as is applicable, with references to the
amount by which the long-term capital gains relating to
capital assets, being bulldings or lands or any rights in
buildings or lamis, excead five thousand rupees;

(B) at such of the rates specified in column (3 in the
Twelfth Schedule as is applicsble, with referance to the
amount by which the long-term capital gains relating to
any other capital assets excoed five thousand rupees:

Provided that where the long-term capital gaine relate
to_._

(i) bulldings or lands or any rights in buildings or
lands;

(li) golM, bullion or jewellery; and

(lil) any other capital asset,

or to any two of the categories of capital assets mentioned

in the foregoing olauses. of this proviso (the assets
falling under each clause being treated as a separate

Amendment of
asction 80L.

Amendment of
section SOM.

Amendnent of
section 30T.
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‘category), the deduotion of five thousand rupees referred
to in this clause shall be allowed in the following order,
namely:—

(1) the deduction shall first be allowed against long~
termn capital gains relating to the assets mentioned in 5
clause (i)

(2) next, where the amount of the long-term capital
gaina relating to the assets mentioned in clause (i)
is less thaa flve thousand rupees, a deduction equal
to the amount of the difference between five thousand 10
rupess and such capital gaine shall be allowed against
the long-term capital galns relating to the assets
mentioned in clause (ii); and

(3) thereafter,the balance, if any, of the said five
thousand rupees shsdl be allowed as a deduction 15
againat the long-term capital gains relating to the
apgets mentioned in clause (iii),

and the provisions of aub-clause (A) and sub-clause (B)

of this clause shall apply as if the references to five
thougand rupees therein were references to the amount 20
of deduction allowed in accordance with clauses (1),

{2) and (3) of thia proviso:

Provided further that the aggregate amount of deduc-
tion under this wection In relation to assets mentioned
in clause (1i} of the preceding proviso shall, in no case, 26
exceed fifty thougsnd rupees, ",

Inaertton of 22. In Chapter VII of the Income-tax Aot, after section

ndw sechion 89, the following section shall be inserted with effect from

89A. the 1st day.of June, 1982, namely:-

Tax relief ‘39A. (1) Where the exyort turnover of an assessee, 30
in relation —

to expert baing

turnaver,

(a) an Indian company, or
(b) & person (other than a company) who i3 resident
in India,

during any previous year relevant to an assessment year 35
in rvlation to which this section appliea, exceeds by more
{han ten per cent. his export turnover during the corres-
ponding buae year, the asgessee shall be entitled to a
deduction from the amount of income-tax otherwise pay-

able for that assessment year of an amount caloulated at 40
the rate specified under sub-gection {3) on the amount of

Auch axoess.

Laplaatior, — For the purposes of this sub-section, —
(a) "corresponding base year' in relation to any

previous year, means the previous year immediately 45
preceding that previous year;
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(b) Mexport turnover" reana the sale proceeds of any
goods or merchandise specified under aub-soction (3)
exported out of India, but does not include freight
or insurance attributable to the transport of the
goods or merchandise beyond the customs station
aa defined In the Customs Act, 1962,

(2) This section applies in relation to the assesgsment
year commencing on the lst day of April, 1983 and the
four asgessment years next following thut year,

(3) The gouds or merchandise referred to In the
Explanctionto sub-aection (1) (including e destination
of their export) and the rate at which the amount of
deduction under that sub-section shall be calculated,
ghall be such a3 may be specified by the Central Govern-
ment in this behalf by notification in the Official Gazette,

(4) In specifying under sub-sgection (3) sny goods or
merchandise (Including the destination of their export)
and the rate at which the amcunt of deduction nader sub-
section (1) Ia to be calculated, the Central Government -
shall have regard to the following factors, namely:-

(@) the cost of manufacture or production of such
gooda or mexchandise, and prices of similar goods or
merchandige in the foreign markets;

{b) the need to develop foreign markets for such
gooda or merchandise;

(c) the need to earn foreign exchange;
(d) any other relevant factor,

(5) The deduction under sub-section (1) for any
aggegsment year shall not exceed ten per cent. of the
amount of income-tax otherwisge payable by the assesseo
for that assessment year on the amount of profits and
gaing derived from the export of such goods or
merchandiss out of India.

Explanation, - For the purposes of this sub-section, the

amount of income-tax otherwise payable by the assessee
for an agsessment year on the profits and gains derived

from the export of such goods or merchandise out of India

shall be g~

(a) in a case where the total income for that assess-
ment year conslsts only of such profits and gaing, the

amount of income-tax chargeable (without any deduction

under thig section) on the total income;
(b) in a case where the total income for that assess-

ment year includes any other income, the amount which
bears to the ncome-tax chargeable (without any deduction

under this seoction) on the total income the same proportion

as the amount of such profits and gaina hears to the total
income,

{6) For tha purposes of sub-section (5), the amount

of profits and gains derived from the export of any
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goods or merchandise oul of India shall be computed
in accordance with the rules made by the Board in
this behalf, ',

Anendment of 23, In sectlon 155 of the Income-tax Act, with ertoct from
wection 155. the. 1st day of April, 1983, —

(8) in sub-scction (8), for the words "within two years
from that datc constructs, a house property for the
purpose of his own resldence", the words "within three
years from that dute constructs a resldentfal house' snall
be substituted; 10

(b, in sub-section (§A), for the words "within a period
of two years after that date, a house property for the
purposes of his own rcsldence”, the words "within a
period of three yoars after that Jate, a residential houge"
shall be substituted; 16

(c) after sub sectlon (10B), the following sub-sectlon
ghall be Ingerted, namely:—

"{10C) Where in thc assesament for any year a capital
galin arising from the transfer of any such capital asset
as 18 referred to in section 54F-1s charged to tax and 20
within a period of one year after the date of the
transfer the ausessee purchases, or within three years
from that date constructa, a residential house, the Income-
tax Officer shall amend the order of assessment 8o as to
exclude-the amount of the capital gain not chargeable 25
to tax under the provisions of sub-section {1) of section
54F, and the provisions of section 154 ghall, so far an
may be, apply thereto, the period of four years
specified in sub-section (7) of that section belnz reckoned

from the date of the assessment. ", 30
Amendment of M. In paction 198 of the Income-tax Act, in the proviso,
section 193. after elause (iii) , the following clauge shall be Inserted with

offect from the lat day of June, 1982, namely:—

"(iifa) any interest payable on such securities of the
Central Government or a State Government, to such claas 35
of persons, and subject to such conditions, as the Central
Qovernment may, by notification in the Official Gazette,
specify in this behalf;".

Amendment of B, In section 194C of the Income-tax Act, In sub-

section 194C. sactlun (1), In clause (i), for the words "five thousand 40
rupees", the words "ten thousand rupees' shall be
substituted with effect from the 1at day of June, 1982,

l!:;erﬁon ot 3. In the Income-tax Act, after section 197, the following
‘;9;";“““" section shall be inserted with effect from the 1st day of June,

1982, namely:— 46
No deduction "197A. (1} Notwithatanding anything contained in section
to be made in 183 or section 194 or section 194A, no deduction of tax shall

certain cases,
be made under any of the said sections in the cage of an

individual, who is resident in India, if such individual fur-
nishes to the person responsible for paying any income of il
the nature referred to in mecton 193 or section 194 or, as
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the case may he, gection 194A, a declaration in writing

in duplicate in the preseribed form and verificd in the pres-
cribed manner to the effect that his estimated total income
of the previous year in which such income s to be included
in computing his total income will be legs than the minimu v
liable to income -t x.

() The person responsible for paying any income of the
nature referred to in sub-section (1) shall deliver or causc
to he delivered to the Commissioner one copy of the dece-
Inration referred to in enh-gection (1) on or hefore the
soventh day of the month next following the month in which
the declaration 18 furnished to him. ",

1. In section 2458 of the lceome 4ax Act, after sub-sce-
tion (2), the following syly-secuan shall be nserted, namclyv'—

"{2A) Notwithstanding anthing contained in suh-sectinn
(1), when the post of one of the other members of the
Settlement Commigrsion is vacant for any reaso, the
Chairman and the other member of the Settlement Commis ~
sion may function as, and exercise and discharge the powers
and functions of, the Settlement Commission under this
Chapter:

Provided that if in any case the Chairman and member 8o
functioning differ on any point or points, they shall state
the point or points on which they differ and refer the same,
a8 moon a8 Ay be after the saild vacancy ia filled, to the
member appointed to fill the vacancy for hearing on such
point or points and such point or points shall be decided
according to his opinion. ".

3. .In section 245D of the Income -tax Act, in sub-mectior
(5), for the words "The materiala brought on record”, the
words, brackets, figures and letters '"SBubject to the provi-
gions of sub-8ection (24} of sectlon 245B, the materiala
brought on record" shall be gubstituted.

1. In section 272A of the Income tax Act, with effect
from the lst day of June, 1982, —

(a) in sub-section (2), after clavse (b), the following
clause shall be inserted, namely:—

“*(ba) to deliver or cause to be delivered in due time a
copy of the declaration menttoned in section 1974 ; or'’;

(b) in sub-sectiom (3), —

(1) in clause (g), the word "and" ococurring at the end
shall be omitted;

(1) after clause (a) , the following clause shall be
inserted, namely:-

"(aa) in a case falling under clause (bag)of sub-
section (2), by the Commiagioner; and''.

Amendment of
section 2458,

Amandment of
section 245D,

Amendment of
section 272A.
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Amasndment of
section 279

Inaertion of
now Twaelfth
Schedule.

Consequential
smendments to
certain asctions.

In seclion 279 of the Income-tax Act, in sub-section

(1), after the word, figuros and letter "section 276A, ", the
word, figures and letters "section 276AA, " shall be inserted.

L

In the Income-tax Act, aflor the Fleventh Schedule, the
following Schedale shul! be inaerted with effect frow the 1st
day of April, 18-3, namoly:—-

UTHE TWELFTH BSCHEDULE
[See section 80T(bl7

The deduction in reapect of long-term capital gaine
referred to in section 80T shall be allowed on the busia
indicated hereunder, namely:—

Rlate as percontage of the smount with
refercnce to which the deduction 1s to
he ealculated under section 8UT

(1)

(2)

()

Where the cupital
gaina relate to'
buildings or lands

Where the capital
gaina relate to
anv other capital

Where the capital
asget has been held
by the assessee for

more than Iive years but
not more than ten yeirs;
more than five years

but not more than

ten years;

more than ten years
but not more than
fifteen yoars;

more than fifteen
years but not more
than twenty years;

more than twenty years.

or any rights therein assete
25% 40%
28% 45%
33% 50%
37% 65%
40% 80%"

3% The following amendments (being amendments of a
consequential ngture) shall be made in the Income-tax
Act with effect from the 1gt day of April, 1983, namely:—

(i} in sub~section (1) of section 45, for the figurea,
letters and word '"54D and H4E", the figures, letters and
word '"84D, 54E and 54F" ghall be substituted;

{ii} in sub~section (3) of section B0A, after the
wordg, figures and letters "or section 8OHHA",
the words, figures and letters "or section SOHHRB"

shall be inserted;

(iil) In sub-gection (3) of section 80P, —

(a} after the words, figures and letters "or seotion
SOHHA", the words, figures and letters "or section
S80HHB" ghall he insertad;

(b) after the word, figures and letters

the word, figures and letters

inaerted.

"section 80HHR," shall be

""section BOHHA,"

)
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Wealth tax

8). [nthe Wealth-tax Act. 1957 (heremafter referred tv as Amendment of
the Wealth-tax Acty, in section 2, in olause (€), in sub-elause section 2
(2), with effect from the lst day of April, 1983, —

{4} in the firs! proviso, for the words *, or any subsequent
asscssment year", the words, figures and letters "'and the
assessment year commencing on the 1st day of Aprefl, 1982"
shall be subatituted;

(b) 1in the second proviso, for the words "['ruvided further
that", the wordds '"Provided also that' shall be substituted,
and belore the second proviso as so umended, the follow-
ing proviso shall be inserted, namely —

*Provided further that in relation to the assessment
year commencing on the 1st day of April, 1983 or any
subsequent assessment year, this sub-clause ghall have
effeot subject to the modification that for item (i) thereof,
the following item shall be substituted, namely:—

" (1) (a) agricultural land and growing crops (includ~
ing fruits on trees), grass or standing trees on such
Tands

(b) one building or one group of buildings owned or
ocoupled by r cultivator of, or receiver of rent or revenue
out of, agricultural land:

Provided that such building or group of buildings ig
on or in the immmediate vicinity of the land and I8 a
building which the cultivator or the receiver of rent
or revenue by reason of his connection with the land
requires as store~house or for keeping livestock:

(¢) animals:¥ 2,

34. In section 5 of the Wealth-tax Acot, with effect from Amendment of
the 1st day of April, 1983, section 5.

(a) in sub-section(1),_

(1) clauses (iva) and (ivdb) shall be omitted;

(i) in clause (wiil),in the second proviso, for the words
"thirty thousand rupees’, the words "seventy-five thous-
and rupees" ghall be substituted:

(1i) clauses (viiia) and (viiib) shall be omitted;

(iv) in clause (x), for the words "twenty thousand

rupees’’, the words "fifty thousand rupees" shall be
substituted;

(v) after clause (tvib), the following clauses shall be
insarted, namely:—

'(xvic) in the case of an individual, belng a citizen
of India or a person of Indian origin, who is not
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resident in India, any such savings certificates jgsued
by the Central Government as that Government nyay,
by notifleatlon in the Official Gazetle, specify in

this behulf:

Provided that the individual has subseribed to such 5
certificates in foreign currency or other forefgn
exchange remitted from a couniry outelde India in
accordance with the provisions of the Forelgn Exchange
Regulation Act, 1873 and any rulos made thercunder, 46 of 1973,

Explanation. — For the purposes of this clause, — 19

(8) a person shall be deemed to be of Indian orlgin
if ho or either of his purents or any of his gramd-
parocnts was born in undlvided Indin;

(b) "foroign currency' and. "foreign exchange"
have the meanings respectively assigned to them in 16
the Foreign Exchange Regulation Act, 1973, 46 of 1973,

(11%d) sach Capital Investment Bonds as the Central
Government may, by notification in the Officlal
Gagotte, specily in this behalf;':

(b) in sub-seotion (14), ~ 20

(1) for the words, brackets, figures and letter "in
clauses (fve), (W) ", the words, brackets and figures
"in clauses (V) " shall be substituted;

(ii) for the words "one hundred and fifty thousand rupees',
at both the places where they occur, the words "one hundred 25
and sixty-five thousand rupess” shall be substituted.

Amengdment of M. In seation § of the Wealth-tax Act, after Frplemation |,
ection 6. the following Explasation ahall be inserted, namely:—

"Explatation 1A,~ Where in the case of an individual the
value of an asset in India is represented by any debt owing 30
to him, being any moneys to his credit in a Non-resident
(External ) Acoount, the interest payable on which i not to
be included in his total income under clause (4A) of section
10 of the Income-tax Act, the provisions of this section shall,
in relation to such asset, apply subject to the modification as
that the reference In this section to an individual not resident
in India shall be construed as a reference to a'person regident
outaide India as defined in clause (q) of section 2 of the
Foreign Exchange Regulation Act, 1973,". 46 of 1973,

Aasduent of 38, In section 22B of the Wealth-tax Act, after sub-section 40
section 228. (2), the following sub-section shall be inserted, namely:—

"'(2A) Notwithstanding anything contained in sub-section
{2). when the post of one of the other members of the
Settlement Commission 1s vacant for any resson, the
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Chairman apd the other member of ‘the Settlement
Commission may function as, and ‘exercise and
discharge the powers and function s of, the Settlement
Commisaion under this Chapter:

Provided that if in any case the Chairman and member 80
funotioning differ on any point or pointa, they shall atate
the point or points on whjch they differ and refer the same,
ae soon as may be after the sald vacanoy is filled, to the
member appointed to fill the vacancy for hearing on such
point or points and such point or points shall be decided
according to his-opluion, .

11. In seotion 22D of the Wealth-tax Act, in sub-section
(5)for the words ""The materials brought on record"”, the
words, brackets, figures and lettars "Subject to the-
provisions of sub~gection (2A) of section 22B, the
materials brought on record" shall be substituted.

Gifi-tax

8. In section 5 of the gift tax Act, 1958 (hereinafter

referred to as the Gift-tar. Act), In sub-section (1), with
offect from the 1st day of April, 1983~

(a) after clause (iig), the following clauses shall be
ingerted, namely:-

'(iid) bethg & person resident outaide India, out of the
moneys atanding to his credit in a Non-resident (External)
Account {n any bank n Indiz {n accerdance with the
provisiongof the Forelgn Exchange Regulation Aot, 1973,
and any rules made thereunder, '

Explmation. - For the purposes of this clause,
"peraon resident outside India" has the meaning
aasigned to it in olause (g) of aection 2 of the Foreign
Exchange Regulation Act, 1973;

{iic) being a citizen of India, or a person of Indian
origin, who ig not resident in India, to any relative of
such person in India, of foreign currency or other
foreign exchange reémitted from & country outside Indla
In accordance with the provisions of the Foreign Exchange
Regulation Act, 1973, apd any rules made thereunder,

Explanation .- For the purposea of this clause, -

(a) a person shall be deemed to be of Indian origin
If he or either of his parents or any of his grand-
parents vias born iu undivided Indiaj

{b) "foreign currency' end "foreign exchange' have
the meanings respectively aasigned to them in the
Foreign Exchange Hegulation Act, 1973)

(c) "relative" has the meaning assigned to it in
clause (41) of section 2 of the Income-tax Act;

(fid) being a citizen of India or 2 person of Indlan origin,
who 13 pot resident in India, to any relative of such person

Amendment of
section 22D,

Amendment of
section 5,
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¥ India of property in the form of savinga certificates isgued
by the Central Government, which that Government may, by
notification in the Official Gazette, specify in this hehalf:

Provided that such person has subgerthed to such certifi-
cates in forelgn currency or other foreign exchange remitted g
from & country outside India in accordance with the provi-
slong of tho Foreign Exchange Regulation Act, 1973, and 46 of 1973
any rules made thereunder,

Fxplanation. - For the purposes of this clauae, -

(#) u person shall be deemed to he of ndian origin 10
if he or either of his parents or any of s grand-
parenty was born in undivided India;

(b) 'foreign currency" and "foreign oxchange"
have the meanings respectively agsigned to them in
the Foreign Exchange Regulation Act, 1973; 15  460f 1973,

(¢) '"relative" has the meaning assigned to it in -
clause (4]) of section 2 of the Income-tax Act’;

(b) after clause (iiib), the following clause shall be
inserted, namely:-

n(ilic) of property in the form of such Capital 20
Investment Bonda as the Central Government may, by
notification In the Official Gazette,specliy in this behalf
subject to 2 maximum of rupees ten lakhs In value In
the aggregate in one or more previoua years:

Provided that the exemption conferred by this clause 25
shall be available only to a person who has inttially
subscribed to the a=id Bonds;",

Sqbstitution 3. In the Gift-tax Act, for section 18A, the following
g‘{' maw sac- section shall be substituted with effact from the 1st day of
section 18A. April, 1983, namely:- 30
Credit for "18A, Where any stamp duty has been paid under any
-t::vwdﬂy law relating to stamp duty in force in any State on an
atrumont instrument of gift of property, the assesses shall be
of gift, entitled to a deduction from the gift-tax payable by him of
am amount equal to the stamp duty so paid or one-half of 38

the gift-tax payable, before making the deduotion under
this section, whichever is less, ",

Interest-tax
Anssdaent of 8. In section 2 of the Interest-tax Act, 1974, in clause(7),
Act45 o 1974-  after sub-clause (ifi), the following sub-clauses shall be 40

inserted with effect from the 1st day of April, 1983, namely:-

" (i) Interest on any deferred credit (that is
to say, credit on the terms that the payment is
to be deferred) sanctioned by a acheduled bank in
canneetion with the export of capital plant and 48
machivery outside India;
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(v) interest on any loan in foreign currency sanotioned
by any corporation or bank referred to in sub-clause (a)
or sub-clause (b) or sub-clause (¢) or sub-clause (d) of
clause (9) for the import of capital plant and maohinery
from a country outside India;'.

Hotel-receipts tax

41 In section 6 of the Hotel-Receipts Tax Act, 1880 (here-

inafter referred to as the Hotel-Receipts Tax Act), in sub-
gection (1), after the words "including such charges from
persons not provided with such acoommodation”, the words
and figures "but excluding such charges from persons within

the purview of the Vienne Convention on Diplomatic Relations,

1961 or the Vienna Convention on Consular Relatlons, 1963"
shall be inserted and shall be deemed always to have been
inserted,

M. In saction 7 of the Hotel-Receipts Tax Act, in sub-
section {2), after the worda "the end of the month in which
this Act comes into force", the words, figures and letters
"or after the 27th day of February, 1982" ghall be inserted.

CHAPTER IV
INDIRECT TAXES
Customs

43 The Cuastoms Tariff Act, 1975 (hereinafter referred
to as the Cuatoms Tariff Act), shall be amended in the
manner specified in the S8acond Schedule.

Af. (1) In the case of goods mentioned in the First
Schedule to the Customs Tariff Act, or in that Schedule,
as amended from time to time, there shall be levied and
oolleocted as an auxiliary duty of customs an amount equal
to thirty per cent. of the value of the goods as determined
in accordance with the provialona of section 14 of the
Customs Act, 1962 (hereinafter referred to ag the Customs
Aot).

(2) Sub-seotion (1) shall cease to have effect after the
31st day of March, 1983, except as respects things done
or omitted to be done before such cesser; and section 6
of the General Clauses Act, 1897, ghall apply upon such
cesnger as if the sald sub-gection had then been repealed
by a Central Act.

(V) The auxiliary duties of customs referred to in sub-
section (]) shall be in addition to any duties of customs
chargeable on such goods under the Customs Act, or any
other law for the time being in foroce.

(4) The provisions of the Cuatoms Act and the rules and
regulations made thereunder, including those relating to
rafunds and exeraptions from duties, shall, as far as may
be, apply in relation to the levy and collection of the

Amendment of
section 6.

Amenédment of
section 7.

Amendment of
Act 5] of 1975.

Auxiliary duties
of customs.
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Amendmr gt of
Act 52 of 1962.

Ampendment of
section 3

aaxiliary duties of customs leviable under-this section in
respect of smy gooda as they apply in relation to the levy
and collection of the duties of customs on such goods under
that Act or those rules and regulations, aa the case may be,

s, In sub-section (1) of section 20 of the Customs B
Act, 1962, ~—

(@) 1in the proviso, after the words ''such importation",
the words", other than importation of goods produced or
manufactured in a free trade zone!' shall be inaerted;

(D) the following Explanations shall be inserted at the 10
end, namely:~

‘Explanation 1, Where in respect of any goods produced
or manufactured in a free trade rone, any duty leviable
under this sub-section 1s leviable at different rates, then,
such duty shall be leviable at the highest of those ratea. 13

Explanation 2,.. For the purposes of this sub-section,
“free trade zone" has the same meaning as in Explanation 2

to sub-section (1) of section 3 of the Central Exclses and 1 of 1944,
Salt Act, 1944,
Excise 20
M. In section 3 of the Central Exclses and Salt Aot, 1044 1 of 1944,

(hereinafter referred to as the Central Exclses Act), after
sub-section (1), the following proviso and Explanations shall
be inserted, namely:—

'"Provided that the duties of exoise which shall be levied and 26
collected on any excisable goods which are produced or
manufactured in a free trade zone and brought to any other
place in India shall be an amount equal to the aggregate of
the duties of customs which would be leviable under section
12 of the Customs Act, 1862 on like goods produced or 30 52 of 1962
manufactured outside Indie if imported into India, and where
the said duties of customas are chargeable by reference to their
value, the value of such excisable goode shall, notwith-
standing anything contained in any other provision of this Act,
be determined in accordance ~»*h the provisions of the 35 520f 1962
Customs Act, 1962 and the C.. s Tariff Act, 1975. 51 of 1975,

Explanation ] , - Where in r. . ect of any such like goods,
any duty of customs leviahle under the said section 12 ia
leviable at different rates, then, suchk duty shall, for the
purposes of this proviso, be deemed to be leviable under the 40
sald section 12 at the highest of those rates.

Explanation 2 .— 1In this proviso, "free trade zone' means
the Kandla ¥ree Trade Zone and the Santa Cruz Electronics
Export Processing Zone and includes any other free trade
zone which the Central Government may, by notification in 45
the Official Gazette, specify in thia behalf.’.
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to have been Inserted with effect from the 1st day of October,
1975, namely:—

" Explanation. — For the purpoges of this gub-clause, the
amount of the duty of excise payable on any excisable goods
shall be the sum total of —

(a) the effective duty of excise payable on such goods
under this Act; and

(b) the aggregate of the effective duties of exciae pay-
able under other Central Actns, if any, providing for the
levy of duties of excise on such goods,

and the effective duty of exclze o such goods under each
Act referred to in clause (a) or clause (b) shall be, —

(1) in a cade where a notification or order providing for
any exemption (not being an exemption for giving credit
with respect to, or reduction of duty of excise on such
goods equal to, any duty of excise already paid on the raw
material or component parts ugsed in the production or manu-
facture of such goods) from the duty of excise under such Act
18 for the time being in force, the duty of excise computed
with reference to the rate apecified in such Act in respect
of such goode as reduced so as to give full and complete
effect to such exemption; and

(i1) in any other case, the duty of excise computed with
reference to the rate specified in such Act in respect of
such goods. ".

(2) Any action or thing taken or done or purporting to have
been taken or done at any time during the period commencing
on the 1st day of October, 1975 and ending with the 27th day
of February, 1932 (hereafler in thias sub-section referred to
as the said period) under the Central Excises Act, shall
be deemed to be and to have always hoen, for all purposes,
as validly and effectively taken or done as if the amendment
made by sub-8ection {1) hed been in force at all material times
and, a2ccordingly, notwithetanding anything contained in any
judgment, decree or order of any court, tribunal or other
authority, —

(a) all duties of excise levied, assessed or collected
during the said period on any excisable goods under the
Central Exclses Act, shall be deemed to be and shall be
deemed always to have been, as validly levied, assessed or
collected as if the amendment made by sub-section (1) had
been in forca at all material times;

(b} no suit or other proceeding shall be maintained or
contimted in any court for the refund of, and no enforcement
shall be made by any ceurt of any decree or order directing
the refund of, any such duties of excise which have been
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Amendment of
Bection 37.

Anendment of
the Flrst
Schedule.

cial dutien
of sxcise.

collected and which would have been validly collected if
the amendment made by sub-section (1) had been in force
at all material times;

fc} refund shall be made of all such dutieg of excise
which have been collected but which would not have been 5
80 colleoted if the amendment made by sub-section (1)
had been in force at all material times;

(d) recovery shall be made of all guch dutiea of excise
which have not been collected or, as the cage may be,
which have been refinded but which would have been 10
collected or, as the case may be, would not have been,
refunded, if the amendment made by sub-section (1)
had been in force at all material times.

Explanation., - For the removal of doubts, it g hereby
declared that no act or omission on the part of any person 16
shall be punishable as an offence which would not have been
80 punishable if this section had not come into force.

8. In section 37 of the Central Excises Act, in sub-section
(2), after clause (xvii), the following clause shall be inserted,
namely:-— t0

" (xviia) provide incentives for inoreased production or
manufacture of any gooda by way of remission of, or any
concession with respeot to, duty payable under this Act;",

M. The First Schedule to the Central Exoises Act shall be
amended in the manner specified in the Third S8chedule. 25

8. (1) In the case of goods chargeable with a duty of exclse
under the Central Exolses Act, as amended from time to time,
read with any notification for the time baing in force issued
by the Centrsl Goverament in relation to the duty so chargeable,
there shall be levied and collected a special duty of excise 30
equal to ten per cent. of the amount so chargeable on such
goods.

{2) Sub~section (1) shall cease to have effect after the 31at
day of March, 1983, except as respects things done or omitted
to be done before such cesser; and section 6 of the General 35
Clauses Act, 1897, shall apply upon such cesser as if the
sald sub-gection had then been repealed by a Central Act.

(3) The apecial duties of excise referred to in sub-aection
(1) shall be in addition to any duties of excise chargeable
on such goods under the Central Excises Aot, or any other 40
law for the time being in force.

(4) The provisions of the Central Excisea Act and the rules
made thereunder, inclhading those relating to refunds and
exemptions from duties, shall, as far as may be, apply in
relation to the levy and collection of the special duties of 45
excise leviable under thia section in respect of any gooda as
they apply in relation to the levy and collection of the duties
of axaise on such goods under that Aot or those rules, as the
case may be.

10 of 1897.



8xc, 11

THE GAZETTE OF INDIA EXTRAORDINARY 75

10

16

20

28

30

40

46

50

$L (]) The amendments made in rules 9 and 49 of the Retmapective
Central Excise Rules, 1944 by the notification of the ::f:“m o mnu
Government of India in the Minlatry of Finance (Department to Central Excise
of Revenue) No. G. 8. R. 74(E) dated the 20th day of February, Rules md valide.
1882, shell be deemed to have, and to have always had effect  ‘lo™
on and from the date on which the Central Excise Rules, 1944

oame into force,

(2) Any action or thing taken or done or purporting to
have been taken or done before the 20thday of February,
1982 under the Central Exciges Act and the Central Excise
Rules, 19844 shall be deemed to be, and to have always
been, for all purposes, as validly and effectively taken or
done as if the amendments referred to in aub-gection (1)
had been in force at all material times and, accordingly,
notwithstanding anything contained in any judgment, decree
or order of any court, tribunal or other authority, -

(@) all duties of excise levied, asseassed or collected
or purporting to have been levied, asseased or collected
before the 20th day of February, 1982 on any excisable
goods under the Central Excises Act, shall be deemed to
be, and shall be deemed to have always been, as validly
levied, assessed or collected as if the amendments
referred to in sub~section (1} had been in force at all
material times;

(b) no suit or other proceeding shall ba maintained ot
continued In any court for the refund of, ana no enforoement
shall be made by any court of any dacree or order directing
the refund of, any such duties of exoise which have been
collected and which would have been validly collected {f
the amendments referred to in sub-gection {]) had been in
force at all material times;

{¢) refund shall be made of all such duties of excise
which have been collécted but which would not have been so
collected if the amendments referred to in sub-section (1)
had been in force at all muterial times;

(4) recovery shall be made of all Such duties of excise
which have not been collected or, as the guse may be,
which have been refunded but which would have beén
collected or, as the case mwr. be, would not have been
refunded, if the amendme "4 reforred to in sub-section (1)
had been In foroe at all material times,

Explanation. - For the removal of doubts, it is hereby
declared that no act or omission on the part of any person
shall be punishable as an offence which would not have been so
punishable if this section had not come Into force,

82, (1) The notification of the Government of India in the Puovisons
Minigtry of Finance (Department of Revenue) No. Q. 8. R. 77(E) 4 o) riag on

dated the 23rd day of February, 1982, which was issued matches in
In exercise of the powers conferred by sub-rule :t':t‘:f
(1) of rule 8 of the Central Exoise Runles, 1944 to provide period md

for certain exemptiong from duty in relatios to matches validation.
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shall, subject to the modifications specified in the Fourth
Schedule ~

(8) be deemed to have, and to have always had, effect
on and from the 18th day of June, 1980; and

(b) be deemed to prevail, and to bave always prevalled,
over all notifications issued on or after the 19th day of
June, 1980 but before the 23rd day of February, 1982 under
sub-rule (1) of the najd rule 8 in relation to matches,

Explagtion, - For the purposes of this section,matches"
means matches falling under Item No, 38 of the First
Schedule to the Central Excises Act.

(2) Any action or thing taken or done or parported to
have been taken or done on or after the 18th day of June,
1880 and before the 23rd day of February, 1982 in relation
to matches, under the Central Excises Act and the Central
Excise Rules, 1944, read with notificationa referred in
olauge (b) of sub-section (1), shall be deemed to he, and
to have always been, for all purposes as validly and
effectively taken or done as if the provisions of sub-
section (1) had been in force at all material times and
such action or thing had been taken or done under the Central
Excises Act and the Central Excise Rules, 1944, read with

thenotification dated the 23rd day of February, 1982, referred

to in sub-section (1), and, accordingly, notwithatanding
anything contained in any judgment, decrse or order of any
court, tribunal or other authority, -

"(s) all duties of excise levied, assessed or collected
or purporting to have been levied, assessed or collected
on or after the 15th day of June, 1980 and before the 23rd
day of February, 1982 on matches, shall be deemed to be,
and ghall be deemed to have always been, as validly
lavied, assegsed or collected as if the provisions of this
section had heen in force at all material times;

(b) no suit or other proceeding shall be maintained or
continued in any court for the refund of, and no enforce-
ment shall be made by any court of any decree or order
directing the refund of, ‘any such duties of excise which
have been collected and which would have been validly
collected if the provisions of this section had been in
force at all material times;

(¢) refund shall be made of all such duties of excise
which have been collected but which would not have
been so collected if the provisions of this section had
been in force at all material times;

(d) recovery shall be made of all such duties of
excise which have not been collected or, as the case
may be, which have been refunded but which would have
been collected or, as the crse may be, would not
have been refunded, if the provisions of this section
had been in force at all material times,

Explanation. - For the removal of doubts, it is hereby
declared that no act or omission on the part of any person
shall be punishable /s an offence which would not have
been so punishable {f this section had not come into force.
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#3. In the Sch Yo' thie -Mudtitha 4nk Porlet Pre- Ameqdment of
parntlonl (Exci 16y Mok, 1985, tn-itém No. £, for the Act 16 of 1955.
olit¥y:14 'the third column, the entry "Omne hundred psi Bet,
4d valorem  or rupees thirteen and twenty paise per litre

§  of pure alcohol cutitent, whichever 1s tigmer. " ¥kl be

substituted.
CHAPTER V
Mt SCELLANE OUS
$4. In the First Sch@dfile totie hdtan Puast Offtee Amendment of
1o A, tep8, - Act 6 of 1898.

iy wetRe soHshdiigh Dty dnd™ Litescardf
mg THITSREMLE oH B thoNe NEBEhbRiings; thie 1ol luwing Whall
be substituted, namely:—

"Letters
™ e AWt excded il ten’ ghatms B0 Pl
Napeovery tenrgramw or thist fon
enlPEE ek it g tn gibd”
el dpddras
For a letter-card 36 paisa.';

20 oy Eeinp tth bt g TP 4G ards ontiining pmwﬂ’r
communi cation %, "' Book, Patern - aulSample packets "

%Hw:ﬂm tHé enteien under- thobeui
-mme

P PaTHE subwiatedl namelyr—

"Post cards containing printed communication
25 PO TR ONrd 28 paine.

meumww AR Be idberhbd tos oontabe ki
PrITEAT YO B MUK ¥ dLLON, S Ry riatel: (axobpt the hense and
AdTrERE o - HaiiEthat pRit) ddfuir s velathig so) 'the sender
did tHEM dedakdsats viE doap dunY 1y 2écordelt by prifting
30 or by cyclostyling or by any ofhs méchanfoil ‘process, 'nat
being typewriting, on any part of the post card except the
righthand half of the address-side thereol

Book, Pattern and Sample packets

For the first fifty grame or fraction thereof 30 paise.

35 For every stditidlial Mtjﬁmﬁmn&-m“r
o fraction thereot, in excess of My Prwmd 15 paise,
Repiatared Nxumptipors:
Fotoutiwe st :watr axomeding -fifty! ki aais; G.paj se.

For a weight exceeding fifty grams but
40 not exceeding one hundred grams 15 paige.
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rovem vevas

Anendment of
Act 47 of 1961.

Ammdment of
Act 52 of 1963

Bagk of Bwiten
to be

o pay Incowme-
tax on owtnia
moowe,

For every additional she hundred greams
or fraction thereof, exoweding one hundred
grama 10 paine,

In the vhse of more than one copy of the
same issue of A registered wewspaper being
carried in the same packet

for a weight not exceading one hundred grams 15 paiye;

for avery additional ons hindred grams
or fraction thereof, in excess of ene
hundred grama 10 puisat

Provided that such packet sheil net be delivered & say
addressee's residence but shall be given to & recegnised
agent at the Post Office. ",

W, In section 30 of the Depesit lastratse tad Credih
Guarantee Corporation Act, 1981, in sub-sectien (1), fer
the words "and for four scecumiing years fellywing thet
year", tha words ", for that aoeeunting year sad for oight
socounting years following that year" shall be subsbitubud.

¥. In section 32 of the Unit Trust of Iedin Act, 1063, N
sub-soction (1), with efSest from the 1ot day of April, 1988, —

(a) in clsuse (b), for the wordn "twe theumad rupsss”,
the words "three thousand rupses” simil he salslituted;

(¥) tn clause (ba),for the werds "Swilly -ive thensund
rupess’’, the werds "thirly-five thouswnd repyes™ shall
bo subwiitvied.

§1. Notwithstanding anything coulained fn the Income-dax
Aot, the Bunk of Bhuian constftuied under the Rayal Chazter
of the Bank of Bhutan, 1968, shall net be Linhin do pay any
fnoome-tax on the interest aceriing during the peried
commenoing on the 1st day of Joauary, 1072 sad sading with
the 31st day of December, 1090, oun the dupuaile wnde by
that bawk with the Siate Bank of hadin sensiliuied ender the
Rate Bank of India Act, 1006.

Declération mder the Provisiond Collsction
of Yaxes Act, 931,

R ie hereby declared that i 10 expediont in the publis
interest that the provisieas of elaies 43,44,45,48,47,49, 50,
91, 63 and B3 of this Bill shall have immedisge offsct under
the Provisional Collestien of Tunes Ast, 1931,

b

19

ol B

16 of 1981,
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THE FIRST SCHEDULE

{See section 2)

PART 1

INCOME-TAX AND SURCHMARGE ON INCOME-TAX
Pavagraph A
Sub-Paragroph |

In the onse of every isdividusl or Hindu undivided family or
unregiatered firm ar othar assaciation of persons or body of
individuals, whetber inocorporated or not, or every artlficial
juridioal parson refarred to in sub-clause (vii) of ciaune (31) of
section % of tha Inoome-tax Act, not belng a case to which
Sub~-Paragraph Il of this Parsgraph or any other Paragraph of

this Part applien, —

Rates of income-tax

(1) where the total inoome does

not exceed Rae. 15, 000

(3) where the total income ex-

ceeds Rs. 15, 000 hut does not
sxcesd Rs. 38, 000

(3) where the total income
exceads Rs. 28, 000 but does
not excesd Rs. 30, 000

(4) where the total inaome
exoesds Ras, 30, 000 but does
not axceed Rs, 50, 000

{(8) where the total inocome
oxceeds Re, 50, 000 but doss not
excesd Ra.T0, 000

(6) where the total income
exceeds Re.70, 600 but does not
exceed Ra. 1, 00, 000

(1) where the total income
exoesds Rs. 1, 00,000

Nil

30 per cent, of the amount
by which the total income
aexcesds Ra. 15, 000;

Rs, 3, 000 plus 34 per cent,
of the amount by which the
total income axceads

Rs, 23, 000;

Rs.4,700 plus 40 per cent.
of the amount by which the
total income exceeds

Rs. 30,000,

Rs. 12,700 plus 50 per cent.
of the amount by which the
total income excseds
Rs.50, 000,

Rs, 22, 700 plus 88 per
cent. of the amount by
which the total income
exceeds Re,70,000;

Ras, 38, 200 plus 60 par

oent. of the amount by
which the total inoome

excends R 1, 00, 000,

Surcharge on income-tax

The amount of ipoome~fax computed in accordance with the
precading proviaions of this Sub~Paragraph shall be increased
by & surchargs for purposes of the Union oalculated at the rate
of ten par oent. of sush impome-tax,
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T © 7 777 " Sub-Paraaraoh I

in the case of every Hindu undivided family which at any time
during the previous year-has’et:least vne member whose total
income of the previous year rel¥vhnatito the assessment year
commencing on'the st dayofokprik, 1988 sxnaede i s. 15, 000, 5

Rates of intewtestax

(1) where the total income:  Nil:
does not exceed Rs. 8, 000

(2} Whero the tobdl Intome 72 per gent:” L G4e REASHHTHY
exceeds Re: 5; 000 bt Hoe®'hot'  VHich' the vopl tnoome excedds 10
exceof R&!HY; 000 Re. 8.

8y wherd the st Wéotte -  We. {520 pius 27 por-vent of
exceeds Ra. 16, 000 but does not  the amount By ‘wnoH'the totar
exdeed Ras. 20, 000 ___income exceeds Rs. 15, 000;

(4) where the total income Rs. 2,800 p_liu 35 per cent. of 15
exceeds Rs. 20,000 but doea not' the amount by Whie [ tHe total
exceed Ra. 25, 000 income exceedd RE’207605;

(B iwherd the totel ingothe  He,s4;6401plusi0per omat.(0f
excestls R/ 25,000:but: deew not  theismnownt by ! whieh the: totth
excead Re{'30, 000 income exceed Res25, 000, 20

- (8): wherétths o il ootle  Ra.og 60! pluio 50/ ber:odnt (2]
exddédw Riw. 30, 000'but ddddanot  the mmeknitth P Whith. i abwioxo

exceed REPDOF000 income eRtéedd RM, 50;090;i0n
(7) where the total income Re. 16,640 plus 60 per cent, of
exdildds' R, 60; 000 thevmwowit/by widlovisiwofdl 25
inooiie s e ddi Ril: 507 0UD

Provided that for, the purposes of this Sub-Paragraph, —

A): ng: incomestax shll be payabie, or; 4 tal, ceme.pQh;
nexoudding Re: 18, 00Q
(iff Wfiéf'etRe totar-moome exceeds Re, 12, 400'but Aduw dot 30
exceed Rs, 17,810, tHeQHoome-tax payable thereon shall not
exceed _ forty. Rer oent..of the amount by which.the totsl jncome
exceeds Ra.12.000.

‘Succhdsge on income-tax

The amount of income-tax computed In accordance with the 35
Preceding provisidiiE ofithid Sub-Paragwept shidl b inerénsed
by a surohsrge fow: phrpcses of the Union oalBdfatet. ht alctiwes-of
ten per bent: of oK IAEIG tax,

Paragraph B
In the case of every co-operative society, 40
Rates ot Income-tas.

LY whiele (i tuthh inBuiNd 216 peeEen, 1ol AR YoMy
does not exceed Ra. 10, 000 - Tt o
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(2) where the total income  Ra. 1, 500 pfii§’ 28 per cent: of
exceeds Ra, 10, 000 hut-doem ol; thetamount by which the total
exceed Rs. 20, 000 income exceeds Re, .10, 000;

(3) where the total income Aa, 4, 000 plits 40 per cént. of

.exceeds Ra. 20. 000 ghq amount bv which the total

ingoma excseds Rg. 20, 000,

Surcharge on income tax-

Tha amount of income-tax qqmmwa,m;ao%:r oo with the
procyding provisions of this Paragraph giinll he Incrsased by a

surcharge for purposes of the Union caloulated st thie raté of
ten per cet. of guch Income-tax.

Paragraph C
Sub-Parageapie 1 .

Imthe case of evaxyi registered firm, not being a case to
which Bub-~Paragraph I of this Faragraph applies, —

Raroatof dcomd-4ds

1)’ wire the total fhitome  Nil;
does not exceed Ra, 10; 000

(Duwhste: the toldl itoié' 5 per cent. of the'umount by
enoveds Ry, T0, 000 but does nbt’ whibll the'total Ihoome -
éxocud R, 26,000 exceets Ri: 10,'000;

(3) where the total imotrhe  Ra. 750 plus 7 per cent, of the
exceeds Ra, 26, 000 'but ddes ndt” wnsduiné by WhicH the total
sxcead Ra. 50,000 income exceeds Ra. 265, 000;

(4) wWher¥ithe total indtime  Ra. 2, 500 flus 15 per cent. of
exonads Rs. 50,000 but does not the amount by which the total
exceed Ra. 1, 00; 000 ihcome exceeds Re. 50,000;

(P) .whexe the total income 18, 10, 000.0Iux 4. DAT oent.
exqeada Ha. 1.00. 000 of the amount bv which the totsl

{ncome exceeds Rs, 1,00, 000,
Surcharjie on fHcome-tax

The amount of income-tax computed in accordance with the
preceding provisions of this Sub-Patigraph shall be inoreased
by a surcharge for purposes of the Union caloulated at the rate
of ten per cent, of such Thosmsitax’,

Sud-Pardgrabh U

In the oase of svery registered firm whoae total {ncome
des income derived.from s profeassion.carxied dn by it and
income 80 inoluded 1s nat leas than fifty-ona.per osnt. of
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such total income, —
Rates of incometax

(1) where the total income Nil
does not excead Rs. 14, 000

(2) where the total income 4 per cent. of the amount by 5
exceeds Ra. 10,000 but does not which the total income exocesds
axosed Rs. 25, 000 ’ Rs, 10, 000;

(3) where the total income Ra. 600 plus 7 per oent. of the
excesds Ra, 25, 000 but does not amount by which the total inoome
exceed Ra. 50,000 excoods Ra, 26, 000; 10

(4) where the total income Rs. 2, 350 plus 13 per oent, of the
exceeds Rs. 50,000 but does not amount by which the total
exceed Rs. 1, 00, 000 ilncome exceeds Rs. 50, 000;

(6) wherxe the total income R, 8,850 plus 22 per cont. of
exceads Rs. 1, 00,000 the amount by which the total 15
income exceeds Ra. 1, 00, 000.

Surcharge on-income-tax

The amount of income-tax computed in sccordance with the
preceding proviajons of this Sub~Paragraph shall be increased
by a surcharge for purposes of the Union caloulated at the rate 20
of ten per cent. of such Income-tax.

Explanation . — For the purposes of this Paragraph, "regis-
tered firm" includes an unregistered firm assessed as & regis-
tered firm under clause (b) of section 183 of the Income-tax Act.

Paragraph D 25
In the cnse of every local suthority, —

Rate of income-tax
On the whole of the total income 60 per cent,

Surcharge on income-tax

The amount of income-tax computed at the rate hereinbefore 30
spacified shall be increased by a surcharge for purposes of the
Union calculated at the rate of ten per cemt. of sauch lnoome-tax

Paragraph E
In the case of & company, —

Rates of income-tax 35
L In the case of a domestic company, —
(1) where the company in
a oompany in which the public
are substantially interested, —
{{) in a oase where the 45 par osnt. of the total income; 40

total inoome does not exceed
Ra. 1, 00,000
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(i) in a case where the 56 per cent. of the total income;
total income exceeds
Ra. 1, 00, 000

(2) where the company i8
5 not & company in which the
public are substantially
interesated, —
(i) in the came of an
industrial company, .—

10 (a) where the total 55 per cent, of the total income;
income does not exceed
Ras. 2, 00, 000
(b) where the total 60 per cent, of the total income;
income exceeds
15 Rs. 2, 00, 000

(i) in any other case 85 per cent. of the total incomae:

Provided that—
(1) the income-tax payable by a domestic company, belng
a company in which the public are substantially interested,
20 the total Income of which excesds Rs. 1,00, 000, shall not
axcesd the aggiregate of -

(8) the income-tax whioch would have been payable by
the compeny if its total income had bean Ra. 1,00, 000
(the income of Rs, 1,00, 000 for this purposs belig ocom-
2 puted a8 if such incosee included inoome from various
sources in the same proportion as the total imcome of
the compeny); and

(V) eighty per cent, of the amount by which its total
inoomae exoeads Re. 1,00, 000;
 J (1{) the income-tax paysbls by a domestic company, mol
being » compeny in which the public are substaatially
interested, which is an industirial compeny and the total
imooms of which excoeds Rs. 2, 00,000, shall not exceed
the aggregate of —

» (8) the income-tax which would have boen payable by
the compaay if its total inoome had bosn Rs. 1, 09, 000
{the income of Ra. 2,00, 000 for this purpose baing com-
puted as if such income included Income from varicas
souroes in the same proportion as the total income of
L the company); and

(b) eighty per cent. of the amount by which its total
income exceeds Rs, 2, 00, 000,

II, In the case of & company other than a domestic company, -

(i) on so much of the total
44 income as oconsists of—

(8) royaltiss receivad
from an Indisn conoern in

83
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plirinaros of an dgreeiherit
made by it with the Indian
concern after the 31st day
of March, 1861 but before
the 1st day of April, 18976y
or

(b) fees for rendering
technical services received:
from an Indian concern in-.
Ruzpugage of pn pgreetient.
mano z;r it with the Indian
conoern afteér the 29th day
fﬁ’fﬁ F&%’! 5:}8“ but
before the lst day of April,
1978,

drivhove suohagileement Aid,  S0péd oent.
im eithor case, been approved
by the Central Government

Tit§ -on Wb Batiiov, 18 any) A0 poragents 8
81 A e lintfbritl!

Surcharge ow income-tax

THe AMduit of Inoome-AX CUMPILed 1) Aodordadnose with the
preceding provissoms or i Faragraph $haI b6 [6G1eEsd by a
SUTLRNYe TUICUIATEQ T THS FAts of two and @ hall poF Bant.
of sich THSEmEtix.

PART II
FLdd for BuL oW O ik T sdre £ c IR Guss!

In'OVery ‘Sl WD Whdek L Priovisiblis 61 S6t¥iis: 103,
194, 194A, 194D, 1B, 104D insd Y0y -6F the' losmbtak X!
tax 1a to B AGHIEEA ARl I e oot ohalt b !
made frén? THS Hadoi& Bubfit b dedtidHiSN #t-the/ TolToway sateh:—

R

et

Inoome Xuk

Rate.of Rate of
income-tax , ayroharge

"l. irtne came I & porson
other! thai 'a 66 ipaiy=—"

{8) where the person is
veaidant in Jvdiacy

(i) on income by way of 10 per cent. Nil
tnterest vther thu ' lhturoat '
oh securitien"

{u) on income by way of 30 per cent.’ 3 ner cent

winnings from lotterios and
oroaaword puzzlos

10

18

20

30

40

{u1) on Income by way of A0, pot;coat, S per cent, 4§

winnings from horse racos
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Income-tax

income-tax

Rate of
gurcharge

a——

Rate of

(iv) on income by way of
insurance commigsion

(v} on income by way of
interest payable on

#4) any security, other
than a tax-free security, of

10 per cent. Nil

Nil

10 per cent.

the Central or a State Govern-

ment;

(B) any debentures or
other securities for money
issued by or on behalf of

any loeal authority or a cor-

poration established by a

Central, State or Provincial

Act;

(C) any debentures imsued

by a company where such
debentures are listed in a
recognised stock exchange
India in accordance with the

Becuritiea Contracts (Regu-~

lation) Act, 1966, and any
rales made thereunder

(vi) on any other income
(excluding interest payable
on a tax-free security)

(b) where the person is not
resident in India—

(i) on the whole inrcome
(excluding interest payable
on a tax-free securlty)

(i) on income by way of
interest payable on a tax-
free mecurity

20 per cent. 2 per cent.

income-tax at 30 per cent. and
surcharge at 3 per cent. of the
amount of the income,

or

income-tax and surcharge on
income-tax in respect of the
income at the rates prescribed
in Sub-Paragraph I of Paragraph
A of Part III of this Schedule,

if such income had been the total
income,

whichever is higher;

15 per cent. 1.5 per cent.
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Income-tax

Rate of Rate of
income-tax surcharge

2, In the case of A company—

(a) where the company 18 a
domestic company-——-

(i) on income by way of
interest other than "Interest
on seourities'

(i) on any other income
(excluding interest payable
on a tax-fres security)

(b) where the company is not
a domestic company—

(i) on income by way of
dividends payable by any
domestic company

(if) on income by way of
royalty paysble by an Indian
concern in pursusnce of an
agresment made by it with
the Indian oonoern after the
31at day of March, 1976,
where such royalty is in
consideration for the transfer
of 111 or any righte (including
the granting of a licence) in
rospect of copyright 1n any
book on & subject referred to
in the proviso to sub-section

(1A)of section 118A of the
Inpome-tax Act, to the Indian
concern

(iil} on income by way of
royalty /oot being royalty
of the nature referred to in
sub-item (b) (#)/ payable
by an Indian concern in
pursusnce of an agreement
made by it with the Indian
concern and which has been
approved by the Central
Government, —-

(A) where the agreement
is made after the 31st day

20 per ocent. 0.5 per oent,
21,5 per cent. 0.5 per cent.
25 per cent, Nil
40 per cent. Nil

50 per cent. 1,25 per cent,

10

16

20

25

30

3%

40

45
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of March, 1861 but before
the 1et day of April, 1976

(B) where the agreement
is made after the 31at day
of March, 1976—

(1) on =0 much of the
amount of such income as
consists of lump sum con-
sideration for the transafer
outside India of, or the
imparting of information
outside India in respect
of, any data, documenta-
tion, drawing or specifi-
cation relating to any
patent, invention, model,
design, secret formula or
process, or trade mark or
similar property

(2) on the halance, if
any, of such income

(iv) on income by way of
fees for technical services
payable by an Indian concern
in pursuance of an agreement
made by it with the Indian
concern and which has been
approved by the Central
Government-—

{A) where the agreement
is made after the 2bth day
of February, 1964 but
before the 1at day of
April, 1876

(B) where the agreement
is made after the 31st day
of March, 1978

{v) on income by way of
interest payable on a tax-
free security

(vi) on any other income

Income-tux
Rate of Ratc of
income-tax surcharge
20 per cent. Nil
40 per cent. Nil
50 per cent. 1.25 per cent.

40 per cent.

44 per cent.

70 per cent,

Nil

1.1 per cent.

1.76 per cent
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PART III

Rates for calculating or charging income-tax in certain cases, deducting
income-tax from income chargeable uncer the head ‘‘Salaries* or my
ﬂayment referred to in sub-section (9) of section BOE and computing

advance tax”,

In cases in which income-tax has to be caloulated under the
first proviso to sub-section {5) of section 132 of the lIncome-tax
Act or charged under sub-section (4) of section 172 or sub-gection
(2) of section 174 or section 176 or sub-section (2) of section 176
of the said Act or deducted under section 192 of the said Act from
income chargeable undér the head "Salaries" or deducted under sub-
section (9) of section B80E of the sald Act from any payment
referred to in the said sub~section (9) or in which the "advance
tax' payable under Chapter XVII-C of the said Act has to be
computed, at the rate or ratee in force, such fncome-tax or,
as the case may be, "advance tax" (not being "advance tax" in
respect of any income chargeable to tax under Chapter XH or
section 164 or section 164A or section 167A of the Income-tax Act at
the rates as specified in that Chapter or section), shall be so calcula-
ted, charged, deducted or computed at the following rate or rates:—

Paragraph A

Sub-F aragraph [

In the case of every individual or Hindu undivided family
or unregistered firm or other association of persons or body
of individuals, whether incorporated or not, or every artificial
juridical person referred to in sub-clause (vii) of clause (31) of
section 2 of the Income-tax Act, not being a caae to which Bub-
Paragraph I of this Paragraph or any other Paragraph of this

Part applies,—

Rates of income-tax

(1) where the total income
does not exceed Rs, 15, 000

(2) where the total income
exceeds Rae.15, 000 but does not
exceed Rs, 25,000

(3) where the total inoome
exceeds Rs, 25,000 but does
not exceed Rs. 30, 000

{4) where the total income
exceeds Ra, 30,000 but does not
exceed Ras, 50, 000

(5) where the total income
axceads Rs. 50,000 but does
not exceed Rs, 60, 000

Nil;

30 per cent. of the amount
by which the total income
exceods Ra, 15,000;

Rs. 3,000 plus 34 per cent.
of the amount by whioch the
total income exoceeds Rs, 25, 000;

Rs. 4,700 plus 40 per cent, of
the amount by which the total
income expeeds Ra, 30,000;

Rs.12,700 plus 60 per cent.
of the amount by which the
total income exceeds

Ra. 50,000;

10
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@) where the total income
exceeds Rge.60, 000 but doee
not exceed Ra, 70, 000

(7) where the total income
exceeds Rs. 70, 000 but does
not exceed Ra, 86, 000

(8) where the total income
exceeds Ra, 85, 000 but does
not exceed Rs, 1, 00, 000

(9) where the total income
exceeds Rs, 1, 00, 000

Rs. 17,700 plus 52,5 per cent.
of the amount by which the
total income exceeds Ra, 60, 000;

Ra, 22, 950 plus 55 per cent
of the amount by which the
total income exceeds
Rs.70, 000,

Ra, 31, 200 plus 57,5 per

cent. of the amount by
which the total income exceeds
Rs. 88, 000;

Rs.39, 825 plus 60 per cent.
of the amount by which the
total Income exceeds

Rs. 1, 00, 000.

Surcharge on income-tax

The amount of income-tax computed in accordance with the
precedmg Provisions of this Sub-Paragraph shall be increased by

a surcharge for purposes of the Union calculated at the rate of

ten per cent. of such income-tax.

Sub-Paragraph []

In the case of every Hindu undivided family which at any time
during the previous year has at least one member whose total
income of the previous year relevant to the assessment year
commencing on the 1at day of April, 1983 exceeds R5.15,000, —

Rates of income-tax

(1) where the total income
doea not exceed Rs, 8,000

(2) where the total income
exoeeds Ra. 8,000 but does not
exceed Ra. 15,000

(3) where the total income
exceeds Re. 15, 000 but doea not
exceed Ra, 20, 000

(4) where the total Income
excoeda Ra. 20,000 but does not
exceed Rs. 25,000

(5) where the total income
exceeds Ra, 26,000 but does
not exceed Rs. 30,000

(6) wher» the total income
exceeds Rs, 30,000 bul doee not
exceed Re, 50, 000

Nil;

22 per cent. of the amount
by which the total income
exceeds Ra. 8, 000;

Ra. 1,540 plus 27 per cent.
of the amount by which the
total Income exceeds Rs, 15, 000;

Rs. 2,890 plus 35 per cent. of
the amount by which the total
income exceeds Rs.20, 000;

Rs. 4,640 plus 40 per cent.
of the amount by which the
total income exceeds

Rs, 25,000;

Rs,. 6,640 plus 50 per cent.
of the amount by which the
total income exceeds

Rs. 30,000;



90 THE GAZETTE OF INDIA EXTRAORDINARY (PArr II—

(7) where the total income Ra. 16,640 plus 60 per cent.
exceads Rs. 50,000 of the amount by which the total
income exceeds Rs.50,000:

Provided that for the purposes of this Bub-Paragraph, —

(i) no income-tax shall be payable on a total income not b
excoeding Ra. 12, 000;

(i{) where the total Income exceeds Ra. 12, 000 but does
not exceed Rs.17,610, the income-tax payable thereon shall
not exceed forty per cent. of the amount by which the total
income exceeds Rs, 12, 000. 10

Surcharge on income-tax

The amount of Income-tax computed in accordance with the
preceding provisions of this SBub-Paragraph shall be increased
by a surcharge for purposes of the Unfon caloulated at the rate
of ten per cent. of such income-tax. 18

Paragraph B
In the case of every co-operative soclety, —
Rates of income-tax

(1) where the total income 156 per cent. of the total
does not exceed Re. 10, 000 income; 20

(2) where the total income Rs. 1,500 pius 25 per cent.
exceeds Re. 10,000 but does of the amount by which the
not exceed Ra. 20,000 total income exceeds

Ra. 10, 000;

(3) where the total income Ra. 4,000 plus 40 per cent. P53
exceeds Rs. 20,000 of the amount by which the
total income exceeds
Ra. 20,000,

Surcharge on income-tax

The amount of Inoome-tax computed in accordance with the 30
preceding provisions of this Paragraph shaill be increased by a
surcharge for purposes of the nion caloulated at the rate of
ten per cent. of such income-tax,

Paragraph C
Sub-Paragraph 1 35

In the case of every registered firm, not being a cape to
which S8ub~Paragraph II of this Paragraph applies, —

Rates of income-tax

{1) where the total income Nil
does not exceed Ra, 10,000 40



8xzc. 2]

THE GAZETTE OF INDIA EXTRAORDINARY 91

10

15

20

25

30

36

40

(2) where the total income
axceeds Ra. 10, 000 but does not
exceed Re. 25,000

5 per oent. of the amount by
which the total inoome exceeds
Rs. 10, 000;

Rs. 750 plus 7 per cent. of
the amount by which the total
income exceeds Rs.25,000;

3) where the total income
exceeds Ra, 25, 000 but does not
exceed Rse, 50, 000

(4) where the total income
exceeds Rs, 50,000 but does not
exceed Ra. 1,00, 000

Ra. 2,500 plus 16 per cent.
of the amount by which the
total income exceeds

Rs, 60, 000;

(5) where the total income
exceeda Rs, 1, 00,000

Rs, 10,000 plus 24 per cent.
of the amount by which the
total income exceeds

Rs. 1,00, 000,

Surcharge on income-tax

The amount of income-tax computed in accordance with the
preceding provisions of this Sub-Paragraph shall be increased
by a surcharge for purposes of the Union calculated at the rate
of ten per cent. of such income -tax.

Sub-Paragraph 11

In the case of every reglstered firm whose total income
includes income derived from a profession carried on hy it
and the incomo 8o included is not less than fifty-one per cect.

of such total income, —

Rates of income-tax

(1) where the total income
does not exceed Ra. 10, 000

(2) where the total income
exceeds Rs, 10, 000 but does not
axcead Ra, 26,000

(3) where the total income
exceoeds Ra. 25, 000 but does
not excead Ra, 50,000

{4) where the total income
exceeds Ra. 60,000 but does
not exceed Ra, 1, 00,000

{6) where the total income
exceeds Ra. 1, 00, 000

Nil

4 per ¢ent. of the amount by
which the total income exceeds
Ra. 10, 000;

Rs. 600 plus 7 per cent. of
the amount by which the total
Income excoeeds Ra, 25, 000;

Ra, 2,350 plus 13 per cent.
of the amount by which the
tota] fncome exceeds

Rs. 50, 000;

Ra, 8,860 plus 22 per cent.
of the amount by which the
total income exceeds

Rs. 1,900,000,
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Surcharge on income-tax

The amount of income-tax computed in acoordance with the
preceding provisions of this Sub-Paragraph shall be increased
by a surcharge for purposes of the Union calculated at the rate
of ten per cent. of such income-tax.

Explanation .——For the purposes of this Paragraph, "registered
firm" includes an unregistered firm assessed as a registered firm
under olanse (b) of section 183 of the Income-tax Act.

Paragraph D
In the case of every local authority, —

Rate of income-tax
On the whole of the total income 50 per cent.

Surcharge on income-tax
The amount of income-tax computed at the rate hereinbefore
specified shall be increased by a surcharge for purposes of the
Union calculated at the rate of ten per cent. of such income -tax,

Paragraph E
In the case of a company, —
Rates of income-tax
I. In the camse of a domestic company, —

(1) where the company i8 a
company in which the public
are substantially interested, —

(i) in a case where the 45 per cent. of the total income;
total income does not exceed
Rs, 1,00,000

(ii) in a case where the total 55 per cent,of the total income;
income excoeds Rs. 1, 00,000

(2) where the company 18 not
a company in which the public
are substantially interested, —
(i) in the case of an
industrial company, —

(a) where the total 55 per cent. of the total income;

income does not exceed
Ra, 2,00, 000

(b) where the total 80 per cent. of the total income;
income exceods Rs, 2, 00, 000

(i) in any other case 65 per cent. of the total incomao:
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Provided that —

-(i} the income~tax payable by & domestic company, being a
company in which the public are subgtantially interested, the
total income of which exceeds Rs. 1, 00, 000,8hall not exceed the

aggregate of —

(a) the Income-tax which would have been payable by the
company if its total income had been Ra. 1,00, 000 (the income
of Rs. 1,00, 000 for this purpose being computed ar {f such
income included income from various sources in the same
proportion as the total income of the company); and

{b) eighty per cent. of the amount by which its total income

exceeds Ras. 1,00,000;

(ii) the income=-tax payable by a domestic company, not being a
company in which the public are subatantially interested, whisch
ie an industrial company and the total income of which exceeds
Rs.2, 00,000, shall not exceed the aggregate of—

(a) the income-tax which would have been payabls by the
company if its total income had been Rg, 2, 00,000 (the Income
of Rs. 2,00, 000 for this purpose being computed as if such
income 11cluded income from various sources in the same
proportion as the total income of the company); and

(b) eighty per cent. of the amount by which its total income

sxoeeds Rs. 2, 00, 000,

IL In the cese of a compahy other than a domestic company, -

(i) on so much of the total
inoome as consists of ~=

(a) royalties recelved from
an Indien concern in pursu-
ance of an agreement made by
1t with the Indian conoern
after the 31st day of March,
1861 but hefore the lst day of
April, 1978, or

{4 feos for rendering technical
sarvioes received from an Indian
concern in pursuance of an agree-
ment made by it with the Indian
ooncern after the 39th day of Feb~
ruary, 1984 but before the 1st
day of April, 1976,

and where such agreement has,
in either case, been approved
by the Central Government

(ii) on the halance, {f any,
of the total income

60 per cent.

70 per cent.
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Surcharge on income-tax

The amount of income~tax computed in acoordance with the
freceding provisions of this Paragraph shall be increased by a
surcharge oalculated at the rate of two and a half per cent.
of such income-tax.

PART IV

Bec section 2(7)(:”

RULES FHA COMPUTATION OF NET ACMCULTURAL INCOME

Rule 1. — Agricultural income of the nature referred to in
sub-clause (g) of clause (1) of section 2 of the Income-tax Act
shgll be compuied as if It were income chargeable to income-tax
undsr thet Act under the head "lheoome from other sourcea" and
the provieions of sectiona 57 to 59 of that Act shall, so far as may
be, apply mcoordingly:

Provided that sub-section (2) of section 58 shall apply subject
te the modification that the reference to sectiow 40A therein shall
bs construed as not including u reference to sub-sections (3) and
(4) of section 40A,

Rule 2. — Agricultural income of the nature referred to in
sub-clause (b} or suh-clause (¢) of clause (1) of section 2 of the
Income-tax Act {other than income derived from any bullding
required as g dwelling house by the receiver of the rent or revenue
or the cultivator or the recelver of rent-in-kind referred to In
the sald sub-clause (¢{]shall be computed as if 1t were income
rhargeable to income-tax under that Act under the head ""Profita
and galns of buasineas or profession" and the provisions of
geotiona 30, 31,32, 34, 36,37, 38,40, 40A [other than sub-
wections (3) and (4) thereof], 41, 43 and 43A of the Income-tax
Act shall, so far as may be, gpply accordingly.

Rule 3. — Agricultural income of the nature referred te In
sub-clguse () of alause { 1) of section 2 of the Income-tax Act,
being Income derived from any building required as a dwelling
bouge by the receiver of the rent or revenus or the cultivator
or the receiver of rent- in-kind referred to in the aald suh~
clause (¢) shall be computed as If it were income chargeable
to Income-tax under that Act under the head "Income from
house property' and the provisiona of sections 23 to 27 of that
Act shall, so far as may be, apply nccordingly:

Provided that sub-section (2) of the sald section 23 ghall apply
subject to the modifications that the references to "total Income'
therein shall be construed as references to net agricultural
income and that the words, figures and letter "and before mak-
ing any deduction under Chapter VIA' shall be omitted,

Rule 4. - Noiwlithstanding anything contained in any othet
provisiona of these rules, in a case where the assessee derlves
income from gale of tea grown and manufactured by him in
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Indip, such income shall be computed in accordance with rule
8 of the Income-tax Rules, 1942, and sbxty per cent, of such
{ncome shall be regarded as the agricultaral income of the
ansessne,

Rule 5 — Where the asaegaee is a partner of a registered
firm or an unregistered firm asssessed as a reglatered firm
under clause (b) of aection 183 of the Incomeo-tax Act, which
in the previous year has any agricultural income, or i{g a
partoer of an unregistered firm wbich has not been aszeszed
as a registerad firm under clause (b) of the said section 183
and which in the previcus year has either no income charge -
able to tax under the Income-tax Act or has tctal income not
exceeding the maximum amount not chargeable to tax in the
case of an unregistered firm but has any agricultural income,
then, the agricultural income or loss of the firm shall be
computed in accordance with these rules and his share in the
agriculturel lncome or loss of the firm shall be computed in
the mammer laid down in sub-section(]), sub-section (2) and
aub-section (3) of section 67 of the Income-tax Act and the
ahare 80 computed shall be regarded as the agricultural income
or losa of the assesaee,

Rule 6. —~ Where the asseasee is a member of an assoctation
of persons or a body of Individuals (other than a Hindu undivided
family, a company or a firm) which in the previous yeax has
either no income chargeable to tax under the Income-tax Act or
has total income not exceeding the maximum amount not charge~
ahle to tax in the case of an association of persons or a body
of individualg (other than a Hindu undivided family, a company
or g firm) but has any agricultural income, then, the agricul-
tural income or logs of the assoclation or body shall be com-
puted in gocordance with thege rules and the ahare of the
ansesses in the agricultural income or logs so computed shall
bo regarded as the agricultural income or loas of the assessee.

Rule 7. ~ Where the result of the computation for the previous
year in reapsct of any source of agricultural income is a loss,
such loss ahgll be set off against the income of the aasesses,
if any, for that previous year from any other source of agrioul-
tural nocome:

Provided that where the assessee is a partner of an un-
registered firm which bas not been assessed as a registered
firma under clause (b) of section 183 of the Income-tax Act
or {#n a member of an association of persons or a body of
individuals and the share of the assessee in the agricultural
incoms of the firm, assoclation or body, as the case may be,
i# a loss, such lass shall not be st off against any income
of the assesses from any other source of agricultural incomae,

Rule 8. — Any sum puyable by the assessee on acoount ot any
tax levied by the State Government on the agriculturgl Income
aball be deducted in corputing the agricultural income,

Rule 9. — (1) Where the assessee has, in the previous year re-
levant to the assessment year commencing on the 1st day of April,
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1982, any agricultural income and the net result of the computation

of the agricultural income 6f the aesessee for any one or more of

the previous years relevant to the asgessment years commencing on
the 1at day of April, 1974 or the 1at day of April, 1875 or the 1st

day of April, 1976 or the 1at day of April, 1977 or the 1st day o’ 5
April, 1978 or tho 1st day of April, 1979 or the 1st day of April,

1980 or the lst day of April, 198Lis a loss, then, for

the purposes of sub-section (2} of section 2 of this Act, -

(1) the losa so computed fo1 the previous year relevant to the
assessment year commmencing on the 1et day of April, 1974, to 10
the extent, if any, such loss has not been set off against the
agricultural income for the previous year relevant to the
assessment year commencing on the 1at day of April, 1975 or the
18t day of April, 1976 or the 1st day of April, 1977 or the 1st

-day of April, 1978 or the 1st day of April, 1879 or the 1st day 15
of April, 1880 or the 1lat day of April, 1981,

(i1) the loss 8o computed for the previous year relevant to
the assessment year commencing on the 1st day of April, 1675,
to the extent, if any, such loss has not been set off against the
agricultural income for the previous year relevant to the 20
assosmment year commenocing on the 1st day of April, 1976
or the 1st day of April, 1977 or the 1at day of April, 1978 or
the lat day of April, 1979 or the 1st day of April,1880.
or the 1st day of April, 1981,

(i1i) the loss so computed for the previous year relevant 25
to the agsessment year commeneaing on the 1st day of April,
1976, to the extent, if any, such loss has not been set off
agninst the agricultural income for the previous yeéar
relevant to the assessment year commencing on the 1st
day of April, 1977 or the 1st day of April, 1878 or the 1st 30
day of April, 1978 or the 1st day of April, 1980 or the 1st
day of April, 1881,

(iv) the loss so computed for the previous year relevant
to the assessment year commenaing on the 1at day of April,
1977, to the extent, if any, such loas has not been set off 36
against the agriculiural inoome for the previous year
relevant to the assessment year commencing on the 1st day
of April; 1978 or the 1st day of April, 1979 or the 1at day
of April, 1980 or the lst day of April, 1981,

(v) the loss 8o computed for the previous year relevant 40
to the assessment year commencing on the lat day of April,
1978, to the extent, if any, such loss has not been set off
agninst the agricultural income for the previous year
relevant to the agmessment year commencing on the gt day
of April, 1979 or the 1st day of April, 1980 or the lst day
of April, 1881,

(vi) the loss so computed for the previous year relevant
to the assessment year commencing on the 1st day of April,
1979, to the extent, if any, such losa has not been set off
against the agricultural income fqr the previous year 50
relavant to the assessment year commencing on the lat
day of April, 1980 or the 1at day of April, 1981,

45
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(vii) the loss 8o computed for the previous year
relevani to the assesament year commencing on the 1si
day of April, 1980, to the extent, if any, such loss has
not been set off ggainst the agricultural incomo for the
previous yaar relevant to the agsessment year commaenc -
ing on the 1st day of April, 1981, and

(viil) the loss so computed for the previous year relevant
to the ausessmest year nommencing on the lst day of April,
1981,

shall be net off against the agrionitural income of the assessee
for the previous year relevant to the sssessment yoar commenc -
Ing on the 1st day cf April, 1982.

() Where the asdeases hag, in the previous year relevant
to the agsesgment year commencing on the 1gt day of April,
1883 or, if by virtue of any provision of the Income-tax Act,
income-tax is to be charged in respect of the income of a
period other than that previous year, in such other period,
any agricultural income and the net result of the computation
of the agrionltursl jncome of the assespee for any one or more
of the previous years relevant to the apsessment yenrs
commencing on the lat day of April, 1974 or the 1st day of
April, 1876 or the 1at day of April, 1976 or the 1st day of
April, 1977 or the 1at day of April, 1878 or the 1st day of
Aprit, 1979 or the 1st day of April, 1980 or the let day of
April, 1981 or the 1lst day of April, 1982Z,ia a loms, then,
for the purposes of sub-section (6) of section 2 of this Act, -

(1} the loss so computed for the previous year relovant _
to the asmsessment year commencing on the 1gt day of April,
1974, to the extent, if any, such loss has not been set off
againat the agricultural income for the previous year
relevant to the assessment year commencing on the 1st day
of April, 1975 or the 1st day of April, 1976 or the lat day
of April, 1977 or the 1st day of April, 1978 or the 1st day
of April, 1979 or the 1st day of April, 1980 or the 1st day
of April, 1981 or the 1st day of April, 1982,

(i1) the loss 8o computed for the pravious year relevant
to the aggessment year commenocing on the 1st day of April,
1975, to the extent, if any, such loas has not been set off
against the agricultural income for the previous year
relevant to the agsessment year commencing on the 1st day
of April, 1976 or the lat day of April, 1877 or the 1sat day
of April, 1978 or the 1st day of April, 1979 or the 1lst day
of April, 1980 or the 1st day of April, 1981 or the 1st day
of April, 1982,

(it1) the loss 8o computed for the prewious year relevant
to the assesament year commencing on the 1st day of April,
1976, to the extent, if any, such loss has not been aet cff
againat the agricultural income for the previous year
relevant to the assessment year commencing on the 1st day
of April, 1977 or the 1st day of April, 1978 or the 1at day
of April, 1979 or the lat day of April, 1980 or the 1st day
of April, 1981 or the lst day of April, 1982,
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(iv) the loas 8o computed for the previous year relevant
to the asseasment year commencing on the 1st day of April,
1877, to the extent, if any, Buch loas has not been set off
against the agrioultural income for tha previous year
relevant to the assessment year commencing on the 1st day §
of April, 1978 or the 1st day of April, 1979 or the 1st day
of April, 1980 or the 1st day of April, 1981 or the 1st day
of April, 1982,

(v) the loss 8o computed for the previous year relevant
to the agsesament year commencing on the 1st day of April, 10
1978, to the extent, if any, such loss has not been set off
against the agricultural income for the previous year
rolevant to the assessment year commencing on the 1at day
of April, 1879 or the lat day of April, 1980 or the 1st day
of April, 1981 or the 18t day of April, 1982, 15

(vi) the loss 80 computed for the previous year relevant
to the assesament year comiencing on the 1st day of April,
1979, to the extent, if any, such loss has not been set off
against the agrioultaral income for the previoua year
relevant to the assessment year commencing on the 1st day 20
of April, 1980 or the 1at day of April, 1981 or the lat day’
of April, 1882,

(vil) the loss so computed for the previpus year relevant
to the assessment year commencing on the 1st day of April,
1980, to the extent, if any, such loss has not been set off 25
against the agricultural income for the previous year
relevant to the assessment year commencing on the 1st
day of April, 1981 or the 1at day of April, 1882,

(viil) the loss so computed for the previous year
relevant to the assessment year commencing on the 1st 3
day of April, 1981, to the extent, If any, such loss has not
been set off against the agricultural income for the
previous year relevant to the assessment year commencing
on the 18t day of April, 1982, and

(ix)_ the loss 8o computed for the previous year 35
relevant to the assesement year commenclng on the
18t day of April, 1982,

shall be set off against the apgricultural income of the ussessece
for the previous year relevant to the assessmént year commenc-
iog on the 1st day of April, 1983, or the period aforesaid, 40

{3) Where a change has occurred in the constitution of
a firm, nothing in sub-rule (1) or sub-rule (2) shall entitle
the firm to set off 8o much of the loss proportionate tv the
share of a retired or deceased partner computed in the
manner laid down in sub-section (1), sub-section (2) and 45
sub-section (3} of section 67 of the Income-tax Act as exceeds
his share of profita, if any, of the previous year in the firm,
or entitle any partner to the benefit of any portion of the said
1loss {(computed in the manner aforesaid) which is not
apportionable to him, 50
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(4) Where any person deriving any agricultural income
from any source has been succeeded in such capacity by
another person, otherwise than by inheritance, nothing in
sub-rule (1) or sBub-rule (2) shall entftle any person, other
than the paerson incurring the loss, to have it set off under
#b-rule (1) or, as the case may be, sub-rule (2).

(5) Notwithstanding anything contained in this rule,

Bo loss which has not been determined by the Income -tax
Officer under the provisions of these rules or the rules
coutained in Part IV of the First Schedule to the Finance
Act, 1974, or of the Firat Schedule to the Finance Act, 1975,
or of the First 8chedule to the Finance Act, 1976, or of the
Firat Schedule to the Finance (No.2) Act, 1977, or of the
Schedule to the Finance Act, 1978, or of the Firat Schedule
to the Finance Act, 1979, or of the First Schedule to the
Yinance (No.2) Act, 1980, or of the First Schedule to the
Finance Act, 1981, shall be set off under sub-rule (1) or,
a8 the oase may be, sub-rule (2),

Rule 10. — Where the net result of the computation
made in socordence with these rules ie a loss, the loss so
computsd shall be ignored and the net agricultural income
shall be deemed to be mil,

Rule 11. +— The provisions of the Income-tax Act
relating to procedure for assessment (including the
provisions of section 288A relating to rounding off of
income) shall, with the necessary modifications, apply in
relation to the computation of thg net agricultural income
of the assesses as they apply in relation to the assessment
of the total income,

Rule 12, — For the purposes of computing the pet
agrioultural income of the asgeasee, the Income-tax Officer
ghall have the agme powers ag he has under the Income-tax
Act for the purposes of assessment of the total income.
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THE SECOND SCHEDULE
(See section 43)
PART 1
In the First Schedule to the Customs Tariff Act, ~
(i) in Chapter 27, - 5

(1) for Note 5, the following Note shall be substituted,
namely:--

'5. "Flash point" sball be determined in accordance
with the teets preacribed in this hehalf in the rules
made under the Petroleum Act, 1934 (30 of 1934); 10

(2) after Note 8, the following Note shall be inserted,
pamely:—

7. "Carbon residue' and "colour comparison test"
ahall be determined or done in the manver prescribed
in this behalf by the Central Government by notification 18
in the Official Gazette. ',

f3) in Heading No.27.10, -

(4} in sub-heading No. (2}, in column (2), for the
words and figures "which hae its flashing point below
24.4° Centigrade", the words and figures "which has 20
its flagh point helow 26° Centigrade" shall be
substituted;

{b) in sub-heading No.(3), in column (2), for the
words "which has a smoke point of twenty millimetres
or more", the words ''which has 8 smoke point of 26
¢ighteen millimetres or more' shali be substituted:

(¢) 1in sub-heading No. (6}, in column @), -

(1) the words "and vaporiging oil" shall be
omifted;

for the words and figures "which has its flashing 30
point at or above 24.4° Centigrade', the words and
tigures "which has its flash point at or above £5°
Centigrade' shall be substituted;

(3) for clauses (i) and (if), the following clauses
shail be substituted, namely:— 36

"(t) the oil hag a amoke point of 10 millimetres
or more but less than 20 millimetres, or

(if) the ofl has a amoke point of less than
10 militmetres but has a viscosity of leas than 50
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seconds by Redwood I Viscometer at 37, 8°
Centigrade and satisfies the following conditiona ;

(a) leaves carbon residue of legs than } per cent.

by weight wben rested by Ramebottom Carbon
Reaidue Apparatua, and

{b) ie lighter in colour than 0. 04 Normal
Iodine solution when tested by colour comparison
test.";

(d) in sub-heading No. (), in colurm (2), -

(1) for clauses (i) to (iil), the following clauses
shall be substituted, namely:—

(i) has its flash point at or above 66° Centigrade,
(1)) has a smoke point of less than 10
millimetres,
(ili} leaves carbon residue of not less than } per
cent. by weight when tested by Ramsbottom
Carbon Resjdue Apparatus,

(1v) 1is ams dark as, or darker than, 0. 04 Normal
Iodine solution when tested by colour comparison
test, and";

(2) olause (iv) shall be remumbered as olause (v);
(¢) in sub-heading No.(7), in coluron (2), -

(1) for clauses (i) to (iii), the following clauses
shall be substituted, namely:—

"(i) has its flash point at or above e’
Centigrade,

(i) has a smoke point of less than 10
millimetres,

(1ii) leaves carbon residue of not less than } per
cont. by weight when tested by Ramasbottom
Carbon Residue Apparatus,

{lv) is as dark as, or darker than, 0,04
Normal Iodine asolution when tested by colour
compariaon test, and';

(2) clause (iv) shall be renumbered as clause (v);

(f) in sub-heading No. (8), in column (2), for the
words "flashing point", the words 'flash point'
shall be subgtituted;

(8) in sub-heading No. (8), in column (2), for the
words "flaghing point", the words "flash point"
shall be subatituted ;

(H) in Heading No.$2.,04/12, —

(1) in sub-heading No. (1), for the ent
(1), ry in column(8),
the entry "160%" ahall be substituted; @
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(2) in sub-heading No. (2), for the entry in column(3),
the entry ""150%" shall be substituted;

{3) in sub-beading No. (3), for the entry in column(),
the entry "'100%" shall be substituted;

(4) in sub-heading No. (4), for the entry in column(), 5
the entry "100%" shall be substituted;

(5) in sub-heading No. (5), for the entry in column(3),
the entry "100%" shall be substituted;

(6) in pub-heading No. (8), for the entry in column(8),
the eutry ""100%" shall be substituted; 10

(7) in sub-heading No.(T), for the eutries in
columne (3) and (4), the entries "100%'" and "90%"
shall, respectively, be substituted;

(1) in Heading No.39.01/08, for the entry in column(3),
the entry ""'150%" shall be substituted; 15

(V) in Heading No.is.OIIbi, for the ewtry in colurau (3),
the sntry "80%'" shall be substituted;

(v) in sub-heading Ro. (2) of Heading No.48. 01/21, for
the entry in column @), the entry "40% plus Ra. 1000 par
tonne" shall he substituted; 20

(vi) in Heading No.73.03/08, for the entry In column(),
the entry '"60%" shall be substituted;

(Wil) in Heading No.73.18, —

(1} in sub-heading No. (1), for the entry in colunn(@),
the entry "80%" eball be substituted; 25

(2) in sub-heading No. (2), for the entry in column(8),
the entry "80%" shall ba sabstituted;

(#t) i sub-heading No. (2) of Heading No.74. 07/08,
for the entry in column (8), the entry "100%" shall be
subatituted ; 30

{it) tn sub-heading No. (2) of Heading No.79.01, for the
sutry in column (#), the entry "80%" shall be substituted;

{x) in sub-heading No. (2) of Heading No. 84, 51/56, for
' the entry in column (3), the entry "100%" shall be
pubstituted ; 35

(xf) tn Haading No.86.16, for the entry in column (3), the
ontry *100%" shall be substituted;

(zif) i= Hending No.856.17, for the saty in column @),
the entry "1G60%" ahall be substituted;
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10

156

20

25

(xiii) in Heading No.85.28, for the entry in columm (3},
the entry '"100%'" shall be substituted;

(*iv) 1in aub-heading No. (1) of Heading No.90. 08, for
the entry in column (3), the entry "100%" shall be
subatituted;

(sv) in Heading No.90, 18, for the entry in column (3),
the entry ""100%" shall be substituted;

(xvi) ineub-heading No. (2) of Heading No.90.29, in
column (2), for the worda "similar semi-conductor devices or
electronic microcircuits"‘, the words "similar
seml-conductor devices or light emitting diodes or
electronic microcircuita' shall be substituted.

PART 11
Heading Sub-heading Rate of duty Duration
No. No. and Standard  Prefer- when ratus
description ential of duty are
of article Arean protective
) @) __ @) (4) 6)

In the Firat Schedule to the Customs Tariff Act, in
Heading No.29.01/45, after sub-heading No. (21), the
following sub-heading shall he ineerted, namely:—

"(22) Aniline 100% .. L
(aniline

oil)

PART 1l

In the Second Schedule to the Customs Tariff Act, in
Heading No. 12, for each of the entries in column @), the
entry '"10%" shall be substituted.
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THE THIRD SCHEDULE

(See seclion 49)

Item No.

Deacription of goods Rate of duty

O]

(2) (3)

In the First 8chedule to the Central Excises Act,—

(i) In Item No. 6, in the entry in the second column, —

(a) for she words "which has its flashing point
below Seventy-six degrees of Fahrenheit's thermo-
meter'’, the words "which has its flash point
below twenty-five degrees of Centigrade thermo-
maeter', shall be subatituted;

(0 for Explanation II, the following Explanation
shall be substituted, namely:--

Explaation [I.~ "Flash point" shall be
deter mined In accordance with the tests
apecified in this behalf in the rules made
under the Petroleum Aot, 1834 (30 of 1934). ;

(ii) for Item No, 7, the following Item shall be

substituted, namely:—

1.

KEROQSENE (WHICH 1S ORDINARILY USED

AS AN ILLUMINANT IN OIL BURNING LAMPS),
AND AVIATION TURBINE FUEL, that is to say,
any mineral ofl (excluding mineral colza oil and
turpentine substitute) which has a emoke point

of eightesn millimetres or more and has a final
boiling point not exceeding three hundred degrees
of Centlgrade thermometer —

10

15

20

1%

(i} Aviation Turbine Fuel. Five hundred rupees

per kilolitre at
fifteen degrees of

Contigrade thermo-

30

meter.
(i) Others, Five hundred rupees

per kilolitre at
fifteen degrees of 35
Centigrade thermo-
meter,

Explanation I. — The expression "mineral oil’" has the meaning assign-

ad to it in Explanation I to Item No, 6.
Explonation I] , — "Smoke point" shall be determined in the apparatus 40

known as the Smoke Point Lamp in the manner specified in this behalf
by the Ceptral Governmest by notification in the Official Gg zette.
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(L2 (2> (3)

—

Fxplanation Il .~ "Final boiling point' shall be determined in the
manner specified in thie behalf by the Central Government by
notification in the Official Gazette.';

5 {#i) for Item NO, 8, the following Item shall be
substituted, namely :—-

8. REFINED DIESEL OILS, thal is to say, One thousand rupees
any mineral oil {(excluding mineral colza oil and per kilolitre at
turpentine substitute), which has its flagh point fifteen degrees of

10 at or above twenty-five degrees of Centigrade Centigrade thermo-
thermometer, and satisfies either of the follow- meter.

ing requirements:—

{1} the oil has a smoke point of ten millimatres
or more but lese than twenty millimetres; or

15 (ii} thé oil has a smoke point of leas than
ten millimetres but has a viscosity of less
than fifty seconde by Redwood I Viscometer
at 37.8 degrees of Centigrade thermometer
and satisfles the followling conditiona:—

20 (a) the oil leaves carbon residue of less
than § per cent., by weight when tested by
Ramsbottom Carbon Residue Apparatus,
and

(b) the ofl 1s lighter in colour than 0, 04
25 Normal lodine solution when tested by colour
compariaon test,

Explamation ]. ~ The expressions "mineral oil” and "flash point"
have the meanings respectively assigned to them in Explanations
I and 1I to Item No, 8, and the expreasion "smoke point' has the
30 meaning asaigned to it in Fxplatation [ to Item No. 7,

Explaation-[I .,— "Carbon residue'” and "colour comparison test" shall
be determined or done in the manner specified in this behalf by the Central
Government by notification in the Official Gazette.

Explanation 111/, — This Item does not include —
35 (a) bage mineral ofle (suitable for use in the manufacture of jubricat-

ing oils and greases), including mineral oils commonly known as
Transformer oil base atock or Transformer oil feed stock; and

(b) lubricating oils including spindle oils, fluehing olle and jute
batching oils.’;

40 (iv) for Item No. 9, the following Item shall be
substityted, namely :~ '
'9. DIESEL OIL, NOT OTHERWISE SPECIFIED, Two hundred rupees
that is to Bay, any mineral oll which - per kilolitre at
) fifteen degrees of
(i) has a smoke point of less than ten Centigrade ther mo-

45 millimetres, meter,
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1) (2) (3)_

(1i) possesses a viscosity of less than one
hundred seconds by Redwood I Viscometer at
37.8 degrees of Centigrade thermometer ,

{iii) leavesa carbon residue of not less 5
than 1 per cent. by weight when tested
hy Ramabottom Carbon Realdue
Apparatus, and

(iv) i8 ag dark es, or darker than,
0. 04 Normnl Iodine solution when tested 10
by colour comparison test.

Explanation, ~ The expressions "mineral oil" and '"smoke point"
‘have the meanings respectively assigned to them in Explaation ] to
Item No, 6 and Explmation [[ to Item No. 7, and the expressiona
"carbon residie" and "colour comparigon test' have the meanings 15
assigned to them in Explamation Il to Item No, 8, ';

(V) for Item No, 10, the following Item shall be
substituted, namely:—

'10, FURNACE OIL, that is to say, any mineral One hundred and

oil which — fifty rupees per g9
kilolitre at fifteen
(1) has a smoke point of less than ten degrees of Centi-
millimetres, grade thermometer,

(ii) posBenses a visoosity of one hundred
seconds or more by Redwood I Viscometer 25
at 37.8 degrees of Centigrade thermometer,

(1if) leaves carbon residue of not less
than } per cent. by weight when tested in
Ramsbottom Carbon Residue Apparatus,
and 30

(iv) i am dark as, or darker than, 0.04 Normal
Iodine solution when teated by colour comparison
tost,

Esplanation | .- The expressiong "mineral ofl" and "amoke point"
have the meanings respectively aasigned to them in Explenation] to 35
Item No, 6 and Explamation [| to Item No, 7, and the expresgiona
"earbon residue’ and "colour comparigon test' have the meanings
agsigned to them In Explanation II to Item No, 8,

Explanation [[ .— This Item does not include —

(a) base mineral oils suitable for use in the 40
manufacture of lubricating oils and greases; and

(b) lubricating oils including axle ofl,";
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(1) (2) (3D
(vi) for Item No. 11, the following Item shall he
substituted, namely:—
11, COAL (EXCLUDING LIGNITE) AND COKE ALL
5 SORTS, INCLUDING CALCINED PETROLEUM COKE;
ASPHALT, BITUMEN AND TAR —
(1) Conl and coke not elsewhere specifi~!, Ten rupees per
metrie tonne,
(2) Petroleum coke, other than calciue | Twenty per cens,

10 petrolenm coke, ad vatorem pluc two
thous 1! rupees per
metric tonne.

{3} Calcined petroleum coke. Twenty per cent.
ad valorem,

15 74\ Asphalt and bitumen (including cuthack Two hundred rupees
bitumen and asphalt) natural or produced per metric tonna,
from petroleum or shale,

(5) Tar distilled from coal or lignite and One hundred rupees
other mineral tars, Including partially pet metric tonne. ' ;

20 distilled tars and blends of pitoh with
creosote oils or with other coal tar
dietillation products,

{uii) for Item No. 11A, the folloying Item shall
be substituted, namely:—
25 "11A. ALL PRODUCTS DERIVED FROM REFINING
OF CRUDE PETROLEUM OR SHALE
(WHETHER LIQUID, SEMI-SOLID OR SOLID
IN FORM), NOT OTHERWISE S8PECIFIED,
INCLUDING LUBRICATING OILS AND

30 GREASES AND WAXES —

(1) Mineral turpentine oil, Twaenty per cént.
od valorem plusfour
hundred rupees per
metric tonne.

35 (2) Waxes. Twenty per cent.
od valorem plus
alx hundred rupees
per metric tonne.

(3) (a) Base mineral oils (suitable for Three thousand and

40 use in the manufacture of lubricat- five lundred rupeea

ing oils and greases), including
mineral oils commonly known as
Transformer oil hase stock or
Transformer oil feed stock;

per metrtc tonne,
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{42 [2)

(3)

(b) Lubricating oils {including spindle
ofla, flushing ofls, jute batching
oils and axle oil) and lubricating
greases,

(4) Others.

(Viii) after Item No, 114, the following Item
shall be inserted, namely:—

"11AA, PETROLEUM GABES —

{1) Liquified petroleum gases.

(2) Other petroleum gases and gaseous
hydrocarbona derived from refining of
crude petroleum or shale.

(ix) Item No. 11C ahall be omitted

(x) Item No. 11D allall be omitted

(xi) for Item No, 16A, the following Item shall

be substituted, namely—

'156A, ARTIFICIAL GR SYNTHETIC RESINS
AND PLASTIC MATERIALS; AND OTHER

MATERIALS AND ARTICLES SPECIFIED BELOW —

(1) Condensation, polycondensation and

polyaddition products, whether or not modified

or polymerised, and whether or not linear
(for example, pheno-plasts, amino-plasts,

alkyds, polyallyl esters and other unsaturated

polyesters, sllicones); polymerisatlon and
co-polymerisation products (for example,

polyethylene, polytetrahaloethylenes, polylso~

butylene, polystyrene, polyvinyl chloride,
polyvinyl acetate, polyvinyl chloroacetate
and other polyvinyl derivatives, polyacrylic

and polymethacrylic derivatives, coumarone-

indene resins); regenerated cellulose;

cellulose nitrate, cellulose acetate and other

cellulose esters, cellulose ethers and other

chemical derivatives of cellulose, plasticised

or not (for example, collodions, celluloid);
vulcanlsed fibre; hardened proteins (for
example, hardened casein and hardened
gelatin); natural resing modified by fusion

Three thousand and
five hundred rupees
per metric tonne,

Twenty per cent.
ad valorem, plus two
thousand rupees
per metric tonne."';

Four hundred rupees
per metrio tonne.

Twenty per cent.

ad valorem plus two
thousand rupoan
per metric tonne,'';

Fifty per cent,
ad valorem,

10

16

20

25

30

35

40

45
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(f) _(2) {3)

10

16

20

26

30

36

40

{run gums); artificial resins obtalned by
eaterlfication of natural resina or of resinic
aclde (ester gums); chemical derivatives

of natural rubber (for example, chlorinat-
ed rubber, rubhber hydrochloride, oxidised
rubber, eyclised rubber); othey high
polymers, artificlal reslne and artificial
plastic materials, Including alginic acid,

ite salts and esters; linoxyn.

(2) Aiticles of materlals described In
sub-Ttem (1), the following, namely:—

Boards, shoeting, sheets and fllma, Fifty per cent,
whether lacquered or metallised or ad valorem.
laminated or not; lay flat tubings not

containing any textile material,

P t - -
(3) Polyurethane foam g:gr.nt:d ﬂmm
(4) Articles made of polyurethane SBeventy-five per
foam, oont, ad valorem,
Explonation T, Bub-Item (1) does not Include, —
(i) polyurethane foam;

(i) artifiolal waxes;

(ili) starches (including dextrin gnd other forms of modified
starches), _

Explanation [l ...1In sub-Item (1), "condensation, polycondensation,
polyaddition, polymerisation and co-polymerisation producta' are to be
taken to apply only to goods of & kind produced by chemical synthesis
answering to one of the following descriptions:-

(@) artifical plastics, including artificlal
reains;

(b) silicones;

fc) resols, liquid polylsobatylene, and
similar artificial polycondensation or poly-
merlsation producta,

Explanation Il .— Bub-tem (1) 18 to be taken to apply to.materials
in the following forma only: —

(@ liquld or pasty (lncluding emulgions,
disperaions and solutions);

(b) blockas, lumps, powders {including
moulding powders), granules, flskes and
similar bulk forms;
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{1) ‘ (2) (3)

(¢) waste and serap. ;
(xii) Itom No,15B shall be qmlttcd;
(xifl) Item No. 15 BB shall be omltied;

(xiv) inTtem No.16A, after sub-Item (1), the 5 -
following Fxplanaotion shall be Inserted, namely:—

n Explanation.. - This sub-Item Includes
articlea made of latex foam sponge.';

(xv) for Item No, 16B, the f8llowing Item shali

be substituted, namely:— 10
'16B. WOOD AND ARTICLES OF WOOD, THE Thirty- per cent,
FOLLOWING, NAMELY:- ad valorem;

PLYWOOD, BLOCK BOARD (INCLUDING
FLUSH DOORS), LAMINBOARD, BATTEN
BOARD), HARD OR SOFT WALL BOARDS 15
OR INSULATING BOARD AND VENEERED
PANELS, WHETHER OR NOT CONTAINING
ANY MATERIAL OTHER THAN WOOD;
CELLULAR WOOD PANELS; BUILDING
BOARDS OF WOOD PULP OR OF VEGETABLE 20
FIBRE, WHETHER OR NOT BONDED WITH
NATURAL OR ARTIFICIAL RESINS OR WITH
SIMILAR BINDERS; ARTIFICIAL OR RE-
CONSTITUTED WOOD BEING WOOD
SHAVINGS, WQOD CHIPS, SAWDUST, WOOD 25
FLOUR OR OTHER LIGNEOUS WASTE
AGGLOMERATED WITH NATURAL OR
ARTIFICIAL RESINS OR OTHER ORGANIC
BINDING SUBSTANCES, IN SHEETS, BLOCKS,
BOARDS OR THE LIKE:; AND IMPROVED 30
WOOD, ALL SORTS, WHETHER IN SHEETS,
BLOCKS OR IN ANY OTHER FORM, IN~
CLUDING ARTICLES OF IMPROVED WOOD,

Explaation. — In this Item, "lmproved wood" means wond which has
been subjected to chemiocal or physical treatment (belng, in the case of 35
layers bonded together, treatment in excess of that needed to ensure
a good bond) and which haa thereby acquired increased density or
hardness together with Improved mechanical strength or resistance to
chemlcal or electrical agencies,';

(tvi) for lem No.17, the following Item shall 40.
be substituted, namely:—

117, PAPER AND PAPER BOARD, ALL SORTS
(including pasteboard, mitboard, straw-
board, cardboard and corrugated board), AND
ARTICLES THEREOF SPECIFIED BELOW, 45
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)

(2)

(3}

10

15

20

2b

30

in or in relation to the manufacture of which
any process is ordinarily carried on with the
ald of power —

(1) Uncoated and coated printing and writing
paper (other than poster paper),

(2) Paper board and all other kinds of paper
(including paper or paper boards which have been
subjected to various treatments such as coating,
Impregnating, corrugation, creplng and deslgn
printing), not elsewhere specified —

(4 All sorts of paper commonly known as
kraft paper, including paper and paper
board of the type known 88 Kraft linet or
corrugating medium, of a substance equal
to or exceeding 65 grams per fquare
metre In each cane,

(b) Others

{3) Carbon and other copying papers
(lncluding duplicator stenclls) and transfer
papers, whether or not cut to size and
whether or not put up In boxes,

(4} Boxes, cartons, bags and other
packing contalners (including flattened
or folded bhoxes and flatiened or folded
cartons), whether or not printed and
whether in assembled or unassembled
conditlon,

35

40

(xvii) in sub-Item III of Item No, 18, in the
second column, for entrles (1) and (li), the
following entries shall be substituted, namely:—

" (i) not contalnlng any manemade fihres
of non-cellulosic origin,

(if) containing man-made fibres of non-
cellulosic origin,";

fxuvili) In Item No.18A, In the second
column, for entries (i) and (1i}, the following
entries shall be subsatituted, namely;--

" (i) not containlng any man-made flbres
of non-cellulosic origin,

Twenty-five
per cent,
ad valorem,

Forty per cent,
ad valorem.

Thirty-two and
a half per oent,
ad valorem,

Thirty-two and
a half per cent.
ad valorem.

Thirty-two and
a half per cent.
ad valorem, ";



112

THE GAZETTE OF INDIA EXTRAORDINARY

[PART: I

r—ry

_(2)

(3)

(ii) contalning man-made fibrea of non-
cellulosic orlgin,";

(xix) InItem No.23, for the entry In the
thicd column agalnst sub-Item (1), the entry
"Two hundred rupees per metric tonne,"
shall be aubstltqted;

(xr) InItem No,23A, for the entry in the
third column agalnst sub-Item (1), the entry
"Thirty-five per cent. ad valorem »plus flve
rupees and fifty palse per millimetre thick-
ness per square metre, " shall be substituted;

(x1{) InItem No,26B, for the entries in the
third column against sub-Items (1), (1a), (2),
(2a) and (3), the entries "Three thousand two
bundred and seventy-flve rupees per metric
tonne!', "Three thousand two }gundrad and
seventy-five rupees per metric tonne’,
"Three thousand eight hundred rupees per
metric tonne,", "Four thousand seven
hundred and fifty rupees per metric tonne,"
and "Forty-flve per cent, ed valorem .»
shall respectively be substituted;

(xx {i) ln Item No, 27, for each of the entries
in the third column, the entry "Fifty per cent.
ad valorem plus four thousand rupees per
metric tonne," shall be substituted;

(xxili) In Item No.27A, for each of the
entries In the third coloumn agalnst sub~
Items (1)-and (2), the entry "Eight hundred
and forty rupees per metric tonne."” shall
be substituted;

(xxiv) in Item No, 30, after Explamationll,
the following Explanation shall be Inserted,
narrely;—

" Explanation IIl . — This Item includes motors equipped with

goears or gear boxes,';

(rry) after Item No.37B, the following Item
shall be [nserted, namely:—

"37BB. TELEVISION IMAGE AND SOUND
RECORDERS AND REPRODUCERS (INCLUD-~

ING VIDEO CASSETTE RECORDERS AND
REPRODUCERS AND VIDEO CASSETTE
DECKS),WHETHER OR NOT IN COMBINA-
TION WITH ONE OR MORE OF THE
FOLLOWING:—

(i) TELEVISION SETS,

10

16

28

30

a5

Twenty-five 40

per oent.

ad valorem, "';

45
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(1) {(2) ‘ ‘ (3)

(i) RADIOS (INCLUDING
TRANSISTOR SETS),

(iliy TELEVISION CAMERAS
5 (INCLUDING VIDEO CAMERAS).

{xxvi) after Item No,37C, the following
Ttem shall be Inserted, namely:—

"37CC. TELEVISBION CAMERAS (INCLUD- Twenty-five per
ING VIDEO CAMERAS), cent. ad valorem. '';
10 (xxvii) for Item No, 39, the following Item
shall be substituted, namely:~
139. LIGHTERS, NOT ELSEWHERE ‘Three rupees
SPECIFIED. per lighter.’,

"Lighter' medns : any mechanical,

16 chemlcal, electrical or electronlo
(oontaining piezo-electric materials)
contrivanoe for causing ignitlon, which
1s portable nnd.wl\luh operates by produocing
a apark or flame whether by Itgelf or

20 when brought Into contact with gas, and
Includes a lighter issued from a factory
in an lncompldte state or requiring for
its completion the addition of a flint,

(xxvili) after Item No.46, the following Item
28 shall be inserted, namely:—

'47. ELECTRONIC MACHINES FOR GAMES OF Forty per cent,
SKILL OR CHANCE (INCLUDING ELECTRONIC ad valorem.
MACHINES USED FOR TELEVISION GAMES
AND VIDEO GAMES).

30 Explaation, — "Electronic machines" means machines and
apparatus contalning thermionlo valves or transistors or similar
semi-conductor devices or light emitting diodes or electronic
microcirouits or capacitors other than paper capacitors, ';

(xxix) after Item No, 58, the following Item
35 shall be inserted, namely:—

"59. ARTICLES OF A KIND USED FOR
BOUND OR BOUND AND IMAGE RE G,
WHETHER RECORDED OR NOT, NAMELY:—

(1) Magnetic tapes of width not exoeeding Twenty-five

40 6.5 millimetres for sound recording, whether  per ocent.
In 8pools or In reels, ad valorem,
(2) BSound recordsd magnetic tapes Twenty-five
of width not exoeeding 6,5 millimetres, per oant,

whather In spools or In reels, od valorew,
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) @ @)
{3) Cassette tapes for sound recording,. Twenty-five
per cent.
ad valorem,
(4) Sound recorded cassette tapes, Twenty-five
per cent.
ad valorem.
(5) Prepared media for televiaion Twenty-flve
Image and sound recording #uch as per cent,
video tapes and video discs. ad valorem
(6) Television lmage and sound Twenty-five
recorded media such as video {apes per cent,

and video diacs, ad valoren.!
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THE FOURTH SCHEDULE

[See section 527

Modifications to the notification of the Government of
India in the Ministry of Finance (Department of Revenue)
No, G, 8, R.77(E) dated the 23rd day of February, 1882

(1) The opening paragraph of the notification shall have
effect with respect to any period hefore the lst day of April,
1981, as ii—

{a) for the figures ''120", the figures "93, 50" had
been subatituted ; and

(b) for the figures "150"occurring for the firat time,
the figures ""116.65" had been substituted.

{2)The first proviso to the notification shall not
have cffect with vespect to any period before the 1st day of
October, 1981 and the said notification shall have effect with
respect to any period before the 1gt day of October, 1981 ns
if it contained the following proviso in place ‘of the said
first proviso, namely-—

"Provided that, -—

{a) in the case of matches packed in boxes In which
both the outer slide as well aa the tnner slide are made of
card board, the amount of exemption shall be increased
by sixty paise per gross of boxes;

{b) in the case of matches packed in boxes in which
the inner slide alone iz made of card board, the amount
of exemption shall be increased by twenty~four paire
per grosa of boxes;

(¢} the amount of exemption shall be increased, or
further increased, as the case may be, by fifty paise
por gross of boxes if bamboo is vsed for the splints or
for both aplints and veneers;

(d) if the splints of such matches are made of bamhoo
and the matches are packed in boxes of 40 matches, the
rate of duty shall be four -fifths of the rate applicable to
matchee of {dentical deacription produced in the same
factory but packed in boxes of 50 matches and if such
packing in boxes of 50 matches is not done, it ahall
be four ~fifthe of the notionally determined rate for
matches packed in boxes of 50 matches. .

(3) The second proviso and clauses (f) and (g) of the.
Fxplanation to the notification shall not have effect with
respect to any period before the 1st day of October, 1981,

(4) Clauseg (¢), (d) and (e)of the Fxplanation to the
votification shall not have effect with respect to any period
before the 1st day of April, 1981.
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STATEMENT OF OBJECTS AND REASONS

The object of the Bill ins to give effect to the financial proposals
of the Central Government for the financial year 1982-83, The
notes on clauses explain the various provisions contained in the
Bul.

Nxw Drim; PRANAB MUKHERJEE,
The 27th February, 1982.

PRESIDENT'S RECOMMENDATION UNDER ARTICLES 117
AND 274 OF THE CONSTITUTION OF INDIA

[ Copy of letter No. ¥, 3(1)-B(D)/82 dated the 27th February, 1982
from Bhri Praneb Mukherjee, Minister of Finance, to the SBecretary,
Lok 8abhay

The President, having been informed of the subject matter of the
proposed Bill, recommends under clause (1) of article 117, read
with olause (1) of article 274, of the Constitution of India, the
introduction of the Finance Bill, 1982 to the Lok Sabha,

2. The Bill will be introduced in the Lok Babha immediately
after the presentation of the Budget on the 27th February, 1982,
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Notes on clauses

Clauge 2, read with the First Schedule to the Bill, seeks to prescribe the rates at which income~tax
(including surcharge thereon) is to be levied on income chargeable to tax for the assessment year
1982-83, Further, it lays down the rates at which tax is to be deducted at source during the finaneial
year 1982-83 from incomes subject to such deduction under the Income-tax Act; and the rates at
which "advance tax" 1s to be paid and tax is to be caloulatad and charged in special casen for the
financial year 1982-83,

Rates of Income-tax for the apsessment year 1982-83,~-Part I of the First Schedule to the Bill
apecifios the rates of income-tax (Including surcharge) on incomes liable to tax for the assessment
year 198283, These rates are the same as those specified in Part II of the First Schedule to the
Finance Act, 1981 for the purposes of deduction of tax at source from "Salaries" and for computa-
tion of "advance tax'' payable during the finanoial year 1981-82.

Rates for deduction of tax at source during the financial year 1982-83 from incomes other than
"Salaries’ .~ Part II of the First Schedule to the Bill specifies the rates at which income~-tax
(Including surcharge where applicable) is to be deducted at source during the financial year 19582-83
from incomes other than "Salaries’ and retirement annuities under section 80E (9) of the Income-tax
Act, The rates specified in this Part for deduction of tax at gource are the same as those specified
in Part II of the First Schedule to the Finance Act, 19681 for the purposes of deduction of tax at
source during the financial year 1981-82.

Ratos for deduction of tax at source from "Salaries" and retirement annuities, computition of
"advance tax" and charging of Income~tax in special casee during the financial year 1982-83.-
Part III of the Firet Schedule to the Bill specifies the rates at which income-tax (inocluding surcharge)
ia to be deducted at source from "Salariea" and retirement annuities referred to in section 80E(9) of
the Income~tax Act, and also the rates at which "advance tax'' is to be paid and income-tax is to be
oaloulated or charged in special cases for the financial year 1982-83,

These rates are the same as those specified in Part I of the First Schedule to the Bill for the
aasessment of Incomes liable to tax for the assessment year 1982-83 except for the modification
that in the case of individuals, unspecified Hindu undivided families, unregisterad firms, etc.,the
reviged rates of income-tax will be in the slab of Rs, 60,001 to Ra, 70, 000, 32,5 per cent, as
againat 50% at present, in the slab of Rs, 70,001 to Re, 85,000, 55% as at present, and for the
slab of Ra. 85,001 to Ra. 1, 00, 000, 57,5% as against 56% at present. For the alab of incomes
exceeding Rs, 1, 00, 000, there is no change in the rate of income-tax,

Clause 3 seeks to amend clause (1) of section 8 of the Income~tax Act relating to residence in
India,

Under the exiating provisions, an individual is said to be a resident in India in any previous year
if he -

(a) is in India in that year for a period or periods amounting in all to 182 days or more; or

(b) maintains or causes to be maintained for him a dwelling place in India for a period or
periods amounting in all to 182 days or more in that year and has been in India for 30 days or
more in that year; or

{c) having within the four years preceding that year been in India for a period or periods
amounting in all to 366 days or more, i in Indin in that year for 80-days or morae.

The Explanation to this clause provides that in the case of an individual, being a citizen of
India who is rendering service outside India and who is in India on leave or vacation, the periods
of 30 days and 60 days referred to in syb-clauses (b) and (c) above shall be taken as 80 days,
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The proposed amendmants seek to make the following changes in this clause:-

{1) sub-clause (b) of clause {l) of section 6 of the Income-tax Act relating to the maintenance of
a dwelling place coupled with the stay of 30 days or more in India is proposed to be omitted and
will no longer be a tast of residence in India;

(i1) a new Explanation is proposed to be substituted for the Explanation below sub-clause (c) of
clause (1) of section 6 of the Incoma-tax Act. Under the said syb-clause (c), an individual is
said to be resident in India in any previous year if having been in India for at least 365 days
during the four preceding years, he is in India for at least 60 days in that year.

Clause (a) of the new Explgnation seeks to provide that where an individual citizen leavea India
in any previous year for the purpose of employment outside India, the period of 60 days referred to
in sub-clause (¢) will, in the case of such Indian citizen, be extended to 182 days,

Clause (b) of the new Explanation seeks to provide that an Indian citizen who is outside India comas
on a visit to India in the previous year, the period of 60 days referred to in sub-clause (c) will, in
the case of such Indian cltizens, be extended to 90 daye.

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation
to the assessment year 1983-84 and subsequent years.

Clause 4 seeks to amand section 10 of the Income-tax Act.

Sub-clause (a) seeks to substitute clause (4A) of the Income-tax Act. Under the existing provisions,
any income from Interest on moneys standing to the credit of a non-resident in a Non-resident
(External) Account in any bank in India in accordance with the Foreign Exchange Regulation Act
is exempt from Income-tax. This provision applies to a non-resident as defined in the Income-tax
Act. Under the proposed amendment, the above exemption will be available to all assessees who
are persons resident outside India as defined In clause (q) of section 2 of the Foreign Exchange
Regulation Act.

This amendment will take effect from 1st April, 1982,
Sub-clause (b) seeks to ingert a new clause (4B) in section 10,

Under the proposed amendment, in the case of an individual being a citizen of India or a person of
Indian origin who 18 a non-resident, the income from interest on such savings certificates of the
Central Government as may be notified by that Government in the Official Gazette in this behalf will
be exempt from income-tax provided such individual has subscribed to such certificates in foreign
currency or other foreign exchange remittaed from outside India through official channels.

This amendment will take effect from 1st April, 1983 and will accordingly apply in relation to the
assessment year 1983-84 and subsequent years,

8ub=-clause (c) seeks to insert a new clause (10AA) in section 10,

Bub-clause (1) of new ¢lause (10AA) seeks to provide for exemption from Income-tax of the
cash equivalent of leave salary payahle to an emplayee of the Central Government or the SBtate

Government In respect of the earned leave at his oredit at the time of his retirement on super-
annuation or otherwise.

Sub-clause (i) of clause (10AA) seeks to provide for exemption in respect of cash equivalent
of earned leave to the credit of an employee other than an efployee of the Central Government
or Btate Government subject to the maximum of 8ix montha' salary on the baais of the average
salary drawn by the employee during ten months preceding his retirement or superannuation
or Rs. 25,500, whichever 18 leas, Where the employee recelves such payment from more than

one employer In the same previous year, the maximum amount exempt under this sub-clause will
not exceed R8s, 25, 500,

Further, where such employee recelves such payments In one or more previous years and
such payment was exempt from Income-tax In the respective years, the. maximum amount
of exemption from Income-tax under this sub-clauge will not exceed Re. 25, 500 as reduced by
the amount which has already been exemptéd from income-tax In any earller previous year,
The Central Government has been empowered to inorease the 1imit of exemption-of Ra, 25, 500
to a higher amount by notification in the Official Gazette having regard to the maximum
amount exempt In the case of Government servants,
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In the case of a non-Government servant, the entiflement to earned leave will not exceed
30 days for each year of actual service. Further, for the purpose of sub-clause (il), salary
will have the same meanlng as In rule 2(h) of Part A of the Fourth 8chedule,

This amendment will take effect from 1st April, 1982,

Bub-clause (d) seeks to Insert a new sub-clause (iib) In clause (15) of section 10 of the
Income-tax Act,

Under the proposed amendment, Interest payable on such Capltal Investment Bonds as
may be notifled by the Central Government in this behalf will not be Included {n computing
the total income of the recipient of the Interest,

This amendment will take effect from 1st April, 1983 and will accordingly apply In relation
to the sssessment year 1983-84 and subsequent years,

Clause 5 seeks to amend section 13 of the Income-tax Act,
Sub-clause (a) seeks to amend sub-section-(1) of sectlon 13.

Under the exlsting provislons, if any funds of a charitable or rellglous trust or instl-
tution are invested or deposited or remain invested or deposited in any forms or modes
other than those specified in sub-section (5) of section 13, such trust or institution will
forfeit exemption from income-tax for the assessment year 1982- 83. The effect of
the proposed amendment will be that charitable or religious trusts or institutions
would forfeit exemption from income-tax for failure to comply with the provisions
of sub-section (5) of section 13 only in relation to any assessment year commencing
on or after lat April, 1983,

Bub-clause (b) seeks to amend sub-section (5) of sectlon 13,

Under the existing provislons, immovable property does not constitute an approved
form or mode of investment in respect of certaln categories of funds of charitable or
religious trusts or institutions. The effect of the proposed amendment will be that
investment In immovable property will also constitute an approved form or mode of
inveatment of funds /by charltable or religious trusts or institutions.

Thess amendments will take effect from 1st April, 1982,

Clause 6 seeks to make an amendment 1n clause (1) of section 16 of the Income-tax
Act velating to standard deduction In the case of salaried asseasees.

Under the existing provisions, a standard deduction 18 granted to salaried assesseces
at a uniform rate of twenty per cent, of such salary, subject to a maximum of Rs, 5, 000,

Under the proposed amendment, the standard deduction will.be allowed at the
enhanced rate of twenty-five per cent., subject to the exlating celling of Rs,5,000.

This amendment will take effect from 1at April, 1983 and will accordingly apply
in relation to the assespment year 1883-84 and subsequent years,

Clanae 7 geeks to amend section 23 of the Income tax Act.

Sub-clause (a) seeks to amend the second proviso to sub-section (1) of section 23,

Under the proposed amendment, the existing concesslon in the case of let~out resldential units
constructed on or after 1at April, 1978 (by way of reduction of the annual value of each such res{-
dentlal unit by an amount up to Rs, 2,400 for a period of 5 years) 18 belng enlarged in relation to
let-out residentlal units constructed after 318t March, 1982, In respect of let—out resldential units



120 THE GAZETTE OF INDIA EXTRAORDINARY [ParT XI—

constructed after 316t March 1882, the annual value will be reduced, In each case, by an amount up to
Re. 3, 600 for a year, for a period of b years from the date of completion of the building,

8ub -clause (b) seeks to amend sub -section (2) of section 23.

Under the exiating provisions, the anmal value of a self-ocoupled house property is first deter-
mined in the same manner as if the property had been let and then it is further reduced by one-half
of the amount so determined or Rs. 1300, whichever is less. Under the proposed amendment, the
quantum of reduction is being raised from Rs. 1,800 to Ra, 3,600,

These amendments will take effect from lst April, 1883 and will accordingly apply in relation to the
assessment year 1983 -84 and subsequent years.

Clause 8 seeks to amend sub-section (2B) of Bection 32A of the Income-tax Act.

Under the existing provigions, investment allownnce at the higher rate of 35% is allowed in respect
of machinery and plant installed after the 30th day of June, 1977, but before the 1st day of April, 1982,
for the manufacture or production of any article or thing which is manufactured or produced by using
any technology or other know-how developed in, or which is invented by, a laboratory owned or
financed by the Government or a laboratory owned by a public aector company or a University or a
recognised institution, subject to the fulfilment of the conditionw specified in sub-section (2B) of
section 32A. The proposed amendment seeks to extend the date before which the installation of any
such machinery and plant would qualify for the investment allowance at the higher rate of 35% to 1st
April, 1987.

This amendment will take effect from 1at April, 1982.

Clause 9 seeks to ingert a new section 36CCB in the Income-tax Act relating to expenditure by way
of payment to associations and institutions for carrying out any approved programmes of conservation
of natural rosources.

Sub-section (1) of new section 35CCB provides that an asseseece who makes any payment toan asgsoci-
ation or inatitution which has as 1ts object the undertaking of programmes of conservation of matural
resources to be used for carrying out any such programmes will be allowed deduction of the amount
of auch expenditure incurred during the previous year.

Sub-section (2) of new section 35CCP provides that a deduction under sub-section (1) will not be
allowed unless the association or institution is approved by the prescribed authority who will not grant
such approval for more then 3 years at a time.

Sub-gection (3) of new section 35CCB provides that where a deduction ia claimed and allowed for
any assesament year under this section, no deduction will be al’owed in respect of s'ich expenditure
under any other provisiod of the Income-tax Act for the same or any other assessment year-

Thig smendment will take effect from 1at June, 1982.
Clauge 10 seeks to amend sub-section (1) of section 36.
Bub-clause (a) seeks to amend clause (viia) of sub-section (1).

Under the existing provisions, any provision for bad and doubtful debts made by a scheduled bank,
in relation to advances made by its rural branches, in an amount not exceeding 1§ per cent. of the
aggregate average advances made by such branches is allowed as deduction in the computation of its
taxable profits. Under the proposed amendment, the provisions of this clause are being extended to
a non-scheduled bank as well. )

Sub-clause (b) seeks to insert a new clause (vilia) in sub-seotion (1) of sectfon 36.

Undet the proposed amendment, scheduled banks, other than foreign banks
' ’ , on
operations outside India will be entitled to a d gaged fn banking

eduction, in the computation of their taxable profits,
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upto40 per cent. of the total income carried by them to the apecial reserve account. However, this
provigion applies only to such scheduled bank which is approved by the Central Government for the
purposeas of this clause having regard to {ts capital structure, the extent of its operations outside
India, its need for resources for operations outside India and other relevant factors. For this
purpo#e, the expreasion "scheduled bank means the State Bank of India, the subsidiary banks of the
State Bank of India, the nationalised banks or any other bank included in the Second Schedule to the
Reserve Bank of India Act, 1934 but excludes co-operative banks.

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation to
the asseasment year 1983-84 and subseguent years.

Clause 11 seeka to amend section 54 of the Income-tax Act,

8ub-olause (a) seeks to amend sub~section (1) of section 64. Under the proposed amendment, in
the case of an assessee being an individusl, the long-term capital gains arising on the transfer of a
residential house will be exempt from income-tax if the assessee has within a period of one year before
or after that date either purchased or within a period of three years after that date constructed a
residential house, For this purpose, long-term capital asset means a caplital asset which is not a
short-term capital asset,

8ub-clause () seeks to amend sub-section (2) of section 54, Under the proposed amendment, the
capital gains attributable to the enhancement of compensation will be exempt from income-tax if the
nssessee has within a period of three years after the date of the receipt of the additional compensa-
tion constructed a residential house,

These amnendments will take effect from 1st April, 1983 and will accordingly apply in relation
to the assesament year 1983-84 and subsequent years,

Clause 12 seeks to insert a new section 54F ip the Income-tax Aot,

New section 64F provides that in the case of An mssessee being an individual, the
long-term capital galns arising from the transfer of an asset will be exempt from income-tax
if he has within a period of one year before or after the date on which the tranafer took piace
purchased or within a period of three years after that date constructed a residentisl house, The
exemption of the long~term capital gaina will be grsnted proportionately on the basis of the invest-
ment of net consideration either for the purchase or construction of the residential houge, ‘This
concession will not be available in a cage where the assesase owns on the date of the transfer of
the original asset any restdential house, or purchases, within the period of one year after such
date or constructs, within the period of three years after such date, any other residential house,
Where the assessee so purchases or construots a residential house, the capital gains, If not
oharged to tax, will be oharged to tax as long-term capital gaina of the year in which the house
is so purchased or construoted,

Where the new residential houge is transferred within a period of three years from the date

‘of its purchase or its construotion, the amount of oapital gains arising from the transfer of the

original asget which has not been charged to income-tax will be deemed to be long-term oapital
gains of the previous year in which the new asaet is transferred,

Thia amendment will take effect from 1st April, 1983 and will accordingly apply in relation
to the assesament year 1983-84 and subsequent years.

Clause 13 seeks to amend seotion 80C of the Inoome-tax Aot relating to deduction in respect of
life indurance premia, contributions to provident fund, etc,

Sub-clause (a) seeks to substitute sub-section (1) of section 80C, Under the proposed amendment,
the quantum of deduotion from taxable income in respect of long-term savings through life insursnce,
provident fund, etc., will be varied so as to allow a deductioh of the whole of the first Ra. 4000
of the qualifying savings plus 50% of the next Ra. 6, 000, plug 40% of the remainder qualifying
savings.



122 THE GAZETTE OF INDIA EXTRAORDINARY [Panr 11—
Sub-clause (b) seeks to insert a new clause (r) in sub-gsection (2). The proposed amendment seeks
to provide that an individual, Hindu undivided famiiy or married couple governed by the system
of community of property in specified Union territories will be entitled to a deduction in respect of
the subscription to notified securities of the Central Government in the same manner as contributions
to provident fund, life insérance, etc,

Sub~clause (c) seeks to amend sub-section (4) of section 80C, Under the proposed amendment, the
roonetary ceiling for contributions to provident fund, life insurance, etc., which qualifies for
deduction will be raised from Ra. 30, 000 to Rs, 40, 000,

Sub-clause (d) seeks to Insert a new sub-section (6) in section 80C, New aub~pection (6) seeks to
provide that where an individual, Hindu undivided family or married couple governed by the system
of community of property in specified Union territories has effected or kept in force any insurance
on the life of the specified persons and such assessee terminates the contract of insurance by
notice to this effect or where the contract ceases to be in force as a result of failure to pay any
premiums by not reviving the contract of insurance before premiumas have been paid for a period
of two years, no deduction will be allowed to the assessee in respect of such premium or
premiuma psaid in the previous year in which the policy is terminated and deduction allowed in
respect of premium or premiums paid in the immediately preceding previous year shall be deemed
to be the income of the assessee of that previous year and will be charged to tax accordingly.

New Explanation 1 provides that the dQQuction allowed under section 80C In respect of any
premiums paid in eny previous year will be the amount-by which the actual deduotion allowad under
that section for that year exceeds the amount of deduction which would have been allowed for that
year if no such premiums had been so paid, Thé new Explanation 2 provides that where an
assessoe terminates his participation in the Unit-linked Insurance Plan and the contract of
insurance in the same previous year, the deduction allowed under section 80C in respect of such
contribution er premiums paid for the previous year will be the amount by which the deduction
allowed under section 80C for that year exceeds the amount of deduction which would have been
allowed for that year If no contribution or premiums had been paid during that year,

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation to
the asseaament year 1983-84 and subsequent years.

Clause 14 seeka to amend sub-gection (2) of gection BOCC of the Income-tax Act,

Under the existing proviaions, where the gpecified categories of assessees purchase new squity
sharesg out of their income chargeable to tax, they are allowed a deduction, In the computation of the
total income, df an amount equal to 50 por cent, of the cost of shares so purchased. Where such cost
excoeds Rs, 10,000, the amount with reference to which the deduetion {s allowed is limited to Rs. 10, 000,
Under the proposed amendment, the monetary limit with reference to which the deduction ia allowed 18
proposed to be raised to Rs, 20, 000,

Thia amendment will take effect from 1st April, 1983 and will accordingly apply in relation to the
asgessment year 1983-84 and subasequent years.

Clause 15 seeks to amend sub-section (2) of section 80G of the Income-tax Act relating to deduction
in respect of donations to certain funds, charitable institutions, ete.

Under the existing provisions, donations made by an assessee to any fund or ingtitution set up for a
charitable purpose in India qualify for deduction at the general rate of 50 per cent. The amount
qualifying for deduction ia subject to a monetary ceiling of 10 per cent, of the gross total incomse,
subject to & maximum of Rs, 5 lakhs, Thig ceiling does not apply in relation to donations made to
certain funds of national character, namely, the National Defence Fund, the Jawaharlal Nehru
Memorial Fund, the Prime Minister's Drought Relief Fund and the Prime Minister's National Relief
Fund,

Under the propoded amendment, the National Children's Fund will be placed on par with the funds
of national charaoter, such-as, the National Defence Fund, eto, In other words, the donations made
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to the National Children's Fund will qualify for deduction at the rate of 50 per cent, irrespective of
the amount of the donation,

This amendment will take effect from 1at April, 1983 and will accordingly apply In relation to the
assessment yvear 1983-84 and subsequent years,

Clause 16 seeks to amend section 80GG of the Income-tax Act relating to deduction in respect of
rents paid.

Under the existing provisions, an assessee who ig not in receipt of house rent allowance ia entitled
to a deduction in respect of house rent pald by him for his own residence in excess of 10% of his
total income,up to a celling of 15% thereof, or Rs, 300 per month, whichever is less, Under the
proposed amendment, the monetary ceiling 18 being raised to Rs, 400 per month,

This amendment will take effect from 1sat April, 19883 and will accordingly apply in relation to
the assessment year 1983-84 and subsequent years,

Clause 17 seeks to insert a new clause (c) in sub-section (2) of section BOGGA,

Under the proposed amendment, any sum paid by the assessee not derlving income under the head
"Profits and gains of busineas or profesaion', in the previous year, to an aagociation or institution,
which has as it object the undertaking of any programme of conservation of natural reaources,to be
used for carrying out any programme approved under gection 36CCB will qualify for deduction in the
computation of his taxable income if such association or institution is also for the time being approved
for the purposes of the gaid section,

This amendment will take effect from 1st June, 1982,

Clause 18 geeks to insert a new gection 80HHB in the Income-tax Act relating to deduction in respect
of profits and gains from projects outside India,

Sub-section (1) of new saction BOHHB providea that an Indian company or & non-corporate assessee
resident in India will be entitled to a deduction, in the computation of the taxable income, of 25 per
cent, of the profits and gains derived from the business of the execution of a foreign project undertaken
by the assessee In pursuance of & contract entered into by him or the execution of any work undertaken
by him and forming part of a foreign project undertaken by any other person in pursuance of a contract
entered into by such other person, '

The provisiong of this sub-section will apply only where the consideratibn for the execution of the
project or such work i payable in foreign currency,

Suab-section (2) of new section SOHHB provides that the provisions of this section will apply to any
project for which the payment 18 made In forelgn currency for the purpose of construction of a.ny'
building, road, dam, bridge or other structure, assembly or installation of any machinery or

plant outside India and for the purpose of executlon of such other work as may be prescribed by
rules,

Sub-section (3) of new section 80HHB provides that the deduction under this aection will be allowed
only if the following conditions are satiafied:-

() separate scoounts are maintalned by the assessee in respect of the profits and gaina derived
from the business of the execution of the foreign project or the work forming part of the foreign
project undertaken by him and in the case of assessees other than Indian companies and co-operative
socleties, the accounts are audited by a chartered accountant and the assessee furnishes along with
his return of income the report of such audit in the prescribed form,

. (1) an amount equal to 28 per cent, of t
is debited to the profit and loss accoynt
is to be allowed and credited to a fo

he profits and gains from the business of the project or work
of the previoua year in which the deduction under this section
reign projects reserve account to be utilised by the assessse
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during a period of 5 years for the purposes of the business other than for distribution by
way of dividends or profits;

(i) an amount equal to 25 per cent. of the profits and gains is brought into India by the assessee
within a perlod of 6 months from the end of the previous year in foreign exchange,

However, in a case where the amount credited to the foreign projects reserve account or the amount
brought into India or both these amounts is legs than 25 per cent, of the profits and gains from the
project, the deduction under this section will be limited to the amounts so credited or so brought into
India, whichever is less, ..

Sub-gection (4) of new sectlon SOHHD provides that If before the end of 5 years from the end of the
previous year in which the deduction under sub-section (1) is allowed, the assessee utiliges the
amount credited to the foreign projecta reserve account for distribution by way of dividends or profits
or for any other non-business purpose, the deduction originally allowed will be deemed to have been
wrongly allowed and the Income- tax Officer may recompute the total income of the ssgessee for the
relevant previous year and make the necessary rectification within a period of 4 years from the end
of the previous year in which the money was so utilised,

This amendment will take effect from 1st April, 1983 and will accordingly apply in relation to the
assessment year 1983-84 and subsequent years.

Clause 19 seeks to amend section 80L of the Income-tax Act relating to deduction In respect of
interest on certain securitiea, dividends, eto,

Under the existing proviaions, Individuals, Hindu undivided families and married couples governed
by the system of community of property in certain Union territories are entitled to a deduction up to
Rs. 3, 000 In the computation of their taxable income In respect of income from investments in specified
finaneial assets.

Under the proposed amendment, the monetary ceiling for exemption of income from specified
financial agsets is being raiged from Ra, 3,000 to Rs, 4, 000,

This amendment will take effect from 1st April, 1983 and will accordingly apply in relation to the
assessment vear 1983-84 and subsequent years,

Clause 20 seeks to amend clause (a) of sub-section (1) of section 80M of the Income-tax Aot relating
to inter- corporate dividends.

Under the proposed amendment, a domestic company receiving Income by way of dividends from
any Indian company which is engaged in the manufacture of synthetic rubber and rubber
chemicals {including carbon black) and basic drugs will qualify for complete exemption of such income,
a¢ against 60 per cent. thereof hitherto,

This amendment will take effect from 1st April, 1883 and will accordingly apply in relation to the
ssgessment year 1883-84 and subsequent years.

Clauge 21 seeks to amend section 80T of the Income-tax Act,

Under the proposed amendment, the deduction in respect of long-term capital gains exceeding
Rs. 5, 000 in the case of assessees other than companies will be granted at the rates specified in the
Twelfth Schedule proposed to be ingerted in the Income-tax Act with reference to the amount of such
long-term capital gains as reduced by Ra, 5, 000,

It ig proposed to provide that where the assessee has long-term capital gains relating to buildings
or lands, gold,bullion or jewellery and any other cspital asset or any two of them, the deduction of
Rs, 5, 000 will be allowed first againat the long-term capital gains relating to buildings or lands, next
againat gold, bullion or jewellery and the balance, U any, against any other capital assets,
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1t 18 further proposed to provide that the deduction under thig section in relation 1o long-term
capital gains being gold, bullion or jewellery, will not exceed Rs, 5, 000,

The proposed amendment will take effect from 1st April, 1983 and will accordingly apply in relation
to the aspesament year 1983-84 and subsequent years.

Clauae 22 seeks to ingert & new section 89A in the Income-tax Act relating to tax relief in relation
to export turnpver,

8ub-~section (1) of the new section provides that where the export turnover of an Indian company or
other non-corporate assessees resident in India during the previous year relevant to the assessment
year 1983-84 or any of the subsequent four asgeasgment years exceeds the export turnover of the
corresponding bage year by more than ten per cent,, he will be entitled to deduction from the amount
of income-tax payable by hirm for that assessment year of the amount specified in sub-section (3).
For this purpose, "corresponding base year' means the previous year immediately preceding the
relevant previous year. The expression "export tumover' means the sale proceeds of
specified goods or merchandise exported outside Indin, but excludes freight or insurance
attributable to the transport of such goods or merchandise beyond the customs station.

Sub-section (2) of the new section provides that the provisions of this section will apply to the
asgessment year 1983-84 and four immediately succeeding aasesament years,

Sub-section (3) of the new saction provides that the goods or merchandise and the rate at which the
amount of deduction under sub~section (1) will be calculated will be specified by the Central Govern-
ment by notification in the Official Gazette,

Sub-aeotion (4) of the new sectlon provides that in specifying any goods or merchandise including
the destination of their export and the rate at which the amount of deduction is to be calculated, the
Central Government will take Into account certain factors, namely, the cost of manufacture or-produc-
tion of such goods or merchandise, the price of similar goods in the foreign markets, the reed to

develop foreign markets for the specified goods, the need to earn foreign exchange, and other relevant
factorg,

Sub-gection (5) of the new section providea that the deduction under sub-section (1) for any assess-
ment year will not exceed ten per cent, of the amount of income.tax payable for that assessment yoar
on the profits and gains derived from the export of such goods or merchandise outside India,

Where the total income of the nssessee includes other income besides such profits and

gaind, the income-tax paysable on ruch profits and gaina shall be calculated proportionately.

Sub- section (6) of the new section provides that the profita and gains derived from the export of
goods or merchandise outside India will be computed in aceprdance with the rules prescribed.

The provisions of the new section will take effect from 1st June, 1982,

Clause 23 seeks to amend section 155 of the Income-tax Act.

Syb-clause (1) seeks to amend sub-section (8) of section 155. This amendment is consequential
to the amendinent of sub-section (1) of section 64 by sub-clause (z) of clause 11,

Sub-clause (b) neeks to amend sub-section (8A) of section 155, This amendment i8 consequential
to the amoendment of sub-section (2) of section 54 by sub-clausre (b) of clausa 11.

Sub-clause (c) seeks to Insert a new sub-section (10C) in section 155. New sub-section (10C)
seeks to provide that where the capital gains arising on the transfer of a capital asset referred to
in section 54F s charged to tax and within a period of one year after the date of the transigr, the
asBesses purchases or within three years from that date constructs a residential house, the Income-
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tax Officer will amend the order of assessment to exempt the amount of capital gains not chargeable
to tax under sub-section (1) of sectlon 54F. The provisions of section 164 apply in such a case and
the period of four years specified in section 154 (/) will be reckoned from the date of the assessment.

These amendments will take effect from lat April, 1983 and will accordingly apply in relation
to the assesament year 1983-84 and subsequent years.

Clause 24 seeks to insert a new clause ({ila) In the proviso to section 193 of the Income-tax Act
relating to deduction of tax at source from Interest on securities.

‘Under the proposed amendment, no tax will be deducted at source from any interest payable on
such securities of the Central Government or a State Government to such class of persdns and
subject to such conditions as may be specified in this behalf by the Central Government by notifica-
tion in the Official Gazette.

Thia amehdmant will take effect from 1st June, 1982,

Clause 26 secks to amend section 184C of the Income-tax Act relating to deduction of tax at
source from payments to contractors and sub-contractors.

Under the existing provisions, income-tax ie deductible at source from Income comprised in
payments made by the Central Government or any State Government, local authorities, statutory
corporations, companies or co-operative gocieties to contractors engaged for carrying out any work
or for supplying labour for carrying out such work. Similarly, income-tax is deductible from
payments made by contractors, other than individuals or Hindu undivided families to sub-contractors.
No deduction i8, however, required to be made if the consideration for the contract or the sub-
contract does not exceed Rs.5,000, Under the proposed amendment, this monetary limit is being
ralsed to Rs. 10,000,

This amendment will take effect from lat June, 1982,

Clause 26 seeks to insert a new section 197A in the Income-tax Act relating to non-deduction of
income~tax at source in certain cases.

Sub-section (1) of the new section provides that no deduction of income-tax will be made from
intereat on securities, dividends or intereat other than interest on securitiea 1in the
case of a resident individual {f he furnishes a declaration in writing in duplicate in the prescribed
form and verified in the prescribed manner,to the payer of such ihncome to the effect that his
estimatad total income of the previous year in which such income is to be included for computing
his total income will not exceed the exemption Iimit.

Bub-section (2) of the new section provides that the payer of the incoma referred to in sub-
seotion (1) will deliver to the Commigeioner of Income-tax one copy of the declaration referred to
in sub-section (1) on or before the 7th day of the month next following the month in which the
declaration is furnished to him.

This amendment will take effect from Lat June, 1882,
Clause 27 seeks to {nsert a new aub-sectlon (2A) i{n section 245B of the Income-tax Act,

Under the existing provisions, the Bettlement Commlission shall consist of & Chairman
and two other members. Under the proposed amendment, the Settlement Commiseion would be
competent to function as such even when there is a vacancy in one of the posts of the other members.
If the Chairman and the other members so functioning differ on any point or points, the point or
points on which they differ will be refserred, as soon as may be after the vacancy in the Commission
is fillad, to the mamber appointed to fill the vacancy and will be decided according to hie opinion.

This amendment will take effect from 1st April, 1982.
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Clause 28 geeks to amend sub-section (6) of section 245D of the Income-tax Act,

This amendment 18 consequential to the amendment made to section 245B of the Income-tax Act
by clause 27,

This amendment will take effect from 1st April, 1982.
Clause 29 seeks to amend sectlon 272A of the Income-tax Act,

Bub-clause (a) seeks to Insert a new clause (ba) In sub-sectlon (2) of section 272A, Under the
proposed Amendment, If a person fails to deliver or causes to be dellvered in due time, a copy of
the declaration mentioned tn section 197A, he will be liable to a penalty of an amount which may
extend to 10 rupees per day durlng which the defaylt continues,

Bub-clause (b) seeks to insert a new clause (an) in sub-section (3) of section 272A, The new
clause (aa) provides that where a penalty 1s lmposable in relatlon to the default referred to In
clause (ba) of sub-section (2), such penalty will be imposable by the Commiasioner of Income-tax,

This smendment will take effect from 1st June, 1982,

Clause 30 seeks to amend sectlon 279 of the Income-tax Act to provide that no person shall be
proceeded against for an offence under section 276AA except at the'instance of the Commissloner.

This amendment will take effect from a date to be notified hy the Central Government.
Clause 31 seeks to Insert ﬁ new T'welfth Schedule In the Income-tax Act,

Under the proposed Twelfth Schedule, the deduction in respect of long-term capital gains
referred to in sectlon 80T will be allowed on the basis mentioned therein with reference to the
period for which the capltal asset has heen held by the asseasee.

The proposed amendment wlll take effect from 1st April, 1983 and will accordingly apply in
. relation to the assessment year 1983-84 and subsequent years.

Clause 32 seeks to make certaln amendments of a ¢onsequentlal nature in different provisions
of the Income~tax Act.

The umendment proposed ln sub-clause (i) of this clause |8 consequential to the insertlon of
new section 54F which provides for not charging capital gains on the transfer of certain caplital

agsots, The amendments proposed in clauges (1) and (iii) are consequential to the insertion
of new section 80HHB,

These amendments will take effect from 1at April, 1983 ‘and will accordingly apply
in relation to the assessment year 1983-84 and subsequent years,

" Clause 33 seeks to amend sub-clause (2) of clause (e) of section 2 of the Wealth-tax Act,

Sub-clause (a) seeks to amend the first proviso to sub-clause (2), Under the existing pro-
vislons, apgricultural land comprised In tea, coffee, rubber and cardamom plantations {s to
be regarded as an "asset" for purposes of wealth-tax for the assessment year 1981-82 and
subsequent years. The proposed amendment seeks to provide that the agricultural land
comprised in these plantations would be regarded as an "asset" for purposes of wealth-tax
for the assespment years 1981-82 and 1982-83 only,
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Sub-clause (b) seeks to amend the second proviso to sub-clause (2). The proposed amend -
ment seeks to provide that, for the assessment year 1983 -84 and subsequent years, agri-
oultural land (including that comprised in the aforesaid plantations), growing crops (Including
fruits on trees), grass or standing trees on such land will not constitute an asset for the
purposes of wealth-tax. Stmilarly, any one butlding or one group of buildings owned or ocoupied
by a cultivator of, or receiver of rent or revenue out of, agricultural land which is in the
immediate vicinity of guch land and is used by him as a store-house or for keeping livestock,
will not be treated as an "“asget" for the purposes of wealth-tax,

These amendments will take effect from 1st April, 1983 and will accordingly apply in
relation to the assessment year 19683-84 and subsequent years,

Clause 34 seeks to amend section 5 of the Wealth-tax Act.
Sub-clause®(a) seeks to amend sub-section (1) of section 5.

Item (i) soeks to omit clauses (iva) and (lvb) of sub-section (1). The proposed amendment
seeks to omit the referencea to the exemption of the value of agricultural land or the speci~
fied house property on agricultural land, since these items have been taken out of the pur~
view of the deflnitlon of the term "assets" In sectlon 2(e),

Item (i1) meeke to amend the' second proviso to clause (vili) of sub-section (1). Under the
proposed amendment, the value of the conveyance or conveyances exempt from wealth-tax
i8 beipg ralsed from Rs, 30, 000 to Ra, 75, 000,

Item (iil) seeks to omit clauses (viiia) and (villb) of sab-section (1). The proposed -
amendment seeks to omlit the exemption in respect of growing crops on agricultural 1and
and grass on such land a8 also trees standing on agricultural land, since these ltems are
being excluded from the purview of the definition of the term "aseets" referred to In
section 2(e).

Item (iv) seeks to amend clause (x) of sub~section (1), The proposed amendment seeks to ralse
the exemption limit in respect of topls and Inetruments used by a professional to carry on his
profession from R, 20, 000 to Rs,50, 000,

Item (v) seeks to Insert new clauses (xvic) and (xvid) in sub-section (1).

The new clause (xvic) seeks to provide exemption in respect of the value of savings certificates
to be specified by the Central Government by & notification In the Officlal Gazette In the case of an
Individua) citizen of India or a person of Indian origin not resident Ln Indla, This exemption will
be.available to such Individual if he has subscribed to such certlficates In foreign currency or
other foreign exchange remitted from a country outside India through official channels,

The new clause (xvid) of sub-eection (1) seeks to provide for exemption from wealth-tax In
respect of the value of specified Capital Investment Bonds without any monetary limit.

Bub-clause (b) seeks to make two amendments In sub-section (1A) of section 5.

The first amendment seeks to omit the reference to clause (lva) In sub-section (1A), Under
the existing provisions, the value of agricultural land comprised in specified plantations qualifies
for ememption from wealth-tax up to Rs, 1.5 lakhs along with the value of other apecified
financial assets. Sinoce agricultural land is proposed to be taken out of the purview of the
definltion of the term "assets" In section 2(e), clause (lva), dealing with the exemption of such
agricultural land, is proposed to be omitted,
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The second amendment seeks to rajse the exemption 1imit in reapect of the value of apecified
financial assets from woalth-iax from Rs, 1,5 lakha to Rs, 1,63 lakhs,

These amendments will take effect from 18t April, 1883 and will acoordingly apply in
relation to the assessment year 1983-84 and subsequent years,

Clause 35 seeks to insert a new Explanation 1A in section 6 of the Wealth-tax Act.

The new Explanation 1A seeks Lo provide that the value of an aspet teing moneys to the credit of
a person resident outaide India in a Non-resident (External) Account will qualify for exemption from
wealth -tax if the interest on such account is exempt from income-tax under section 10(4A) of the
Income-tax Act. ’

This amendment will take effect from 1st April, 1982.
Clause 26 geeks to insert a new sub-section (2A) in section 22B of the Wealth-tax Act.

Under the existing proviaions, the Settlement Commission shall consist of a Chairman and two
other members. Under the proposed amendment, the Settlement Commigsion would be competent to
function as such when there i a vacancy in one of the posts of the other membera. 1f the Chairman
and the other member so functioning differ on any point or points, the point or points on which they
differ will be referred, as soon as may be after the vacancy {n the Commission 1s filled, to the
member appointed to fill the vacancy and will be decided according to his opinion.

Thia amendment will take effect from 1st April, 1982.
Clause 37 seels to amend aub-section (5) of section 22D of the Wealth-tax Act.

This amendment 18 consequential to the amendment made to section 22B of the Wealth-tax Act
by clause 36.

This amendment will take effect from 1st April, 1982.
Clause 38 geeks to amend sub-gection (1) of section 5 of the CGift tax Act.

Sub-claume (a) seeks to inpert new clauses (iib), (iic) and (i1d) in sub-section (1). New clause (iib)
secks to provide that gifts made by a person reaident outside India out of the moneys standing to his
credit in n Non-resident (External) Account mamtained in India in any bank in accordance with the
Foreign Exchange Regulation Act, 1973 will be exempt from gift-tax. For this purpose, "person
resident outside India' has the same meaning a8 in section 2(q) of the Foreign Exchange Regulation
Act, 1973,

New clause (Jic) seeks to provide that gifts made by an Indian citizen or a person of Indian origin,
who 18 not resident in India, to eny of hig relatives in India of foreign currency or foreign exchange
remitted from a country outside India in accordance with the provisions of the Foreign Exchange
Regulation Act, 1973 will be exempt from gifttax. For this purpose, a person shall be deemed to
be of Indian origin if he or either of his parents or any of his grand -parents was born in undivided
India, and the expreesion "relative” will have the pame meaning as in gectlon 2{41) of the Income-tax
Act, The expressions "foreign currency" and "foreigh exchange” will have the same meanings
as in the Foreign Exchange Regulation Act, 1973,

New clause (1id) seeks to provide that gifts made by a citizen of Indin or a person of Inditn origin
who i8 not resident in India to his relatives in India of savings certificates, which may be notitfied by
the Central Government, will be exempt from gift-tax. This 1s subject € the condition that such
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person has himself subscribed to such certificates in foreign currency or foreign exchange remitted
from outside India. TFor this purpose, a person will be deemed to be of Indian oxigin if he or elther
of his parents or any of his grand-parents was born in undivided Indla, Further, the expression
"ralative' used in this clanse will have the same meaning as in sectlon 2(41) of the Income-tax Act.
The expressiong "foreign currency' and '"foreign exchange” will have the same meanings as in the
Forelign Exchange Regulation Act, 1973,

Sub-clause (b) seeks to ingert a new clause (ilic) in sub-section (1). New clause (illc) seeks to
provide that glfta made by a subacriber of such Capital Investment Bonda aa the Central Government
may by notification in the Official Gazette specify will be exempt from glft-fax up to a maximum of
Rs. 10, 00, 000 in the aggregate in one or more previous years.

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation to
the asgsessment year 1983 -84 and subsequent years.

Clausge 39 Beeks to substitute seetion 18A of the Gifttax Act by a new section.

Under the existing provisions, stamp duty paid on an instrument relating to the gift of any property
is allowed as a deduction from the gift tax payable by the assessee in cases where the amount of
gift-tax exceeds Rg.1,000. The amount to be allowed as deduction is limited to the amount of duty
paid or one-half of the amount by which the gift -tax payable exceeda Ra. 1,000, whichever is less.

The proposed amendment seeks to modify this provision so as to extend the benefit of this deduc-
tion even In cases where the gift -tax payable does not exceed Ra.1,000. The deduction will, however,
be limited to one-half of the gift-tax otherwise payable by the assessee.

This amendment will take effect from 1et April, 1983 and will accordingly apply in relation to the
asgsessment year 1983 -84 and subsequent years.

Clause 40 seeks to make two amendments in clause (7) of section 2 of the Interest-tax Aot, 1974,

The first amendment seeks to provide that interest on credit sanctioned by a scheduled bank on
deferred payment terms in connectfon with the export of capital plant and machi{nery will not be
included in the chargeable interest,

The second amendment seeka to provide that interest on loans in foreign currency granted by
the specified industrial finance Institutions for import of capital plant and machinery from abroad
will not be iucluded in the chargeable interest,

These amendments will take effect from 1st April, 1983 and will acoordingly apply in relation
to the asseasment year 1983-84 and subsequent years,

Clause 41 seeks to amend sub-ssction (1) of section 8 of the Hotel-Receipts Tax Act, 1080,

Under the proposed amendment, the charges received by sn assessee in a previous year in
conpection with the provision of residential accommodation, food, drink and other services from a
person within the purview of the Vienna Convention on Diplomatic Relatione, 1961 or the Vienna
Convention on Consular Relations, 1963 shall not be inoluded in the chargeable receipts of an
agsenssve In such previous year.

This amendment will take effect retrospectively from the date of coming into force of the Aect.

Clause 42 saeks to amend sub-section (2) of gection 7 of the Hotel-Receipts Tax Act, 1980,
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The proposed amendment seeks to provide that the amount of charges which accrue or arise to
such hotel after 27th February, 1982 will'not be taken Into account for computing the chargeable
receipta for the purpose of the Hotel~Receipts Tax Act, 1980,

This amendment will take effect from 1st April, 1982,
Clause 43 read with the Second Schedule seeka to amend the Customs Tariff Act, 1975 to—

(1) rationslise specifications relating to flash and smoke points, carbon residue and colour
comparison test in reaspect of certain petroleum products by suitably amending the Chapter Noteas

and specifications mentioned in the respective Headings covering such petroleum products falling
within Chapter 27;

(1) raise the rate of basic customs duty (standard) on synthetic organic dyestuffs (including
pigment dyestuffs), certain pigments and colours, paints, varnishes, enamels, optical bleaching
agents,eto., and also basic customa duty (preferential) in respect of optical bleaching agents;

(i11) raise the rate of basic customs duty on artificial resina and plastic materials;

{iv) raise the rate of basic customs duty on cork and articles thereof;

(v) raise the rate of basic customs duty on newsprint with a view to provide for apecific import
duty on newsprint for printing of newspapers, books and periodicals;

(vl) raide the rate of basic customs duty on certain items of iron and steel;
{vil) raise the rate of basic customa duty on copper tubes and pipesetc;
(vill) raise the rate of basic customs duty on unwrougilt zinc;

(ix) raise the rate of basio customs duty on electronic items such ag computers, instruments
and eleotrioal parts of certailn machinery and apparatus;

{x) amend the description of parts or acceasories suitable for use solely or prinocipally with
one or more specified instruments so as to add light emitting diodes;

(xi) raise the rate of customs duty on Aniline (aniline ofl);

(xif) fix the rate of export duty on chromite ore and concentratee on ad valorem basis,

Clause 44 seeks to levy up to the 31st March, 1983, auxiliary duties of customs on all imported
goods at the rate of 30 per cent,of their value,

Clause 45 seeks to amend seotion 20(1) of the Customs Act, 1962, so that customs duties levieble
on the re-importation of goods produced or manufactured in a free trade zone and initially exported

therefrom, are equated to the excise duty leviable on the direot clearance of such goods from the
zone to the rest of the country.

Clause 46 sepks to amend section 3 of the Central Excises Act, to provide for the levy of duty of
excise on excisable goods produced or manufactured in & free trade zone and brought into the rest

of the country, This duty would be equal to the duties of customs leviable on importation of the
like goods from abroad.

Clause 47 aoeks to insert an Explanation to sub-cection 4(4)(d)(11) of the Central Excises Act, to
make it clear that in computing the amount of duty of excise deductible from the cum-duty prios,
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the effective amount of duty of excise payable on the goods under agssessment shall alone be taken
into account. This Explanation iz being given effect to retrospectively from 1st October, 1975.

Clause 48 seeks to amend section 37 of the Central Excises Act, 80 as to empower the Central
Government to make rules for providing incentives for Increased production or manufacture of
excisable gooda by way of remission of, or any concession with respect to, duty of excise payable
thereon,

Clause 49 read with the Third Schedule seeks tb amend the Firat Schedule to the Central Excises
Act,-

(a) to change or amend the tariff description of —

(1) Item Nos. 6 to 11A relating to petroléum products so as to align the Central Excise
Tariff with the Customs Tariff to facilitate classification of goods for excise and customs duties,

(2) Item No, 15A relating to plastios to align the excise entry with the corresponding entry in
the Customs Tariff and also to keep specified articles of plastice within the purview of this entry,

(3) Item No. 16A relating to rubber products to clarify that articles of latex foam gponge are
included in sub-Ttem (1),

(4) ltem Na, 16B relating to plywood etc., 8o as to include flush doors and improved wood
within the purview of the excise levy under this Item.

(5) Item No, 17 relating to paper and paper products 8o as to rationalise the duty strycture
onpaper and paper boards and articlea thereof,

(6) Item No, 18 relating to man-made fibres and yarns to rat{onalise the duty structare
applicable to cellulosio spun yarn,

(7) Item No, 18A relating to cotton yarn to rationalise the duty struoture applicable to cotton
yarn,

(8) Item No, 23 relating to cement to raise the rate of duty applicable to coment.

(9) Item No, 23A relating to glass and glapsware to revise the basis of assessment of flat
glass from ad valorem to ad valorem-cum-specific rate of assesament,

(10) Item No, 26B relating to zinc to revise the rates of duties,
(11) Item No, 27 relating to aluminium to revise the rates of duties,
(32) Item No, 27A relating to lead to revise the rates of duties,

(13) ltem No, 30 relating to electric motors so as to specifically include motors equipped with
goars or gear hox within the purview of this Item.

(14) Item No, 39 relating to mechanical lightersa to broaden the ascope of this item to include
electrical and electronic lighters,

) to insert Item Nos, 37BB, 37CC, 47 snd 59 to provide for the lavy of excise duty under
specific items on televiaion image and sound recorders and reproducers, video cassette
recorders and reproducers, television cameras, video cameras, electronic machines for
gamea of akill or chance, | articles used for sound or image recording,ete.
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(¢) to insert Item No, 11AA relating to petroleum gases consequent on the amendment of tariff
deacriptions of tem Nos. 6 to 11A relating to petroleum products.

(d) to omit Item Noa. 11C and 11D relating to petroleum products and 15B and 15BB relating to

cellophane and polyester films consequent on the amendment of tariff descriptions of Item Noa, 6
to 11A and 154,

Clause 50 seeks to levy uptothe 31st day of March, 1983, special duties of excise on all excisable
goods at the rate of 10% of the duty leviable under the Central Excises Act, read with any notification
for the time-being in force issued under the said Act or the rules made thereunder.

Clause 51 seeks to give retrospective effect to amendments made on the 20th February, 1982, to
rules 9 and 49 of the Central Excise Rules, 1944 relating to charging of duty of excise on excisable
goods used for captive consumption within the factory of production and to validate the col'ection of
duty made prior to these amendments.

Clange 52 seeka to make the e;cisting scheme of concessional excise duty for the cottage sector of
match industry retrospectively applicable from the 19th June, 1980 with appropriate modifications.

Clause B3 seeks to amend the Medicinal and Toilet Preparationa{Excise Duties)Act, 1955
80 a8 to revide the rates of duties on toilet preparations containing alcohol,

Clause 54 geeks to amend the Firat Schedule to the Indian Post Office Act, 1888 with a view to
roviging the postage rates for Lettera, Letter-cards, Post cards containing printed communica-
tion, Book, Pattern and Bample packets and Registered Newspapers.

Clause 55 seeks to amend sub-section (2) of section 30 of the Deposit Insurance and Credit
Guarantee Corporation Act, 1961,

The effect of the amendment will be that the Deposit Insurance and Credit Guarantee Corporation will
continue to be exempted from income~tax for a further period up to and inclusive of the accounting
yoar ending on the 31st December, 1986,

Clause 56 seeks to amend clauses (b) and (ba) of sub-section (1) of section 32 of the Unit Trust of
India Aot, 1963,

Under the existing clause (b), individuals, certain Hindu undivided families and married couples
governed by the system of community of property in force in certain Union territories are entitled
to a deduction in the computation of their taxable income, in respect of income from units received
by them as hag not been allowed as deduction under section 80L of the Income-tax Act, upto a

maximum of Ra. 2,000, Bub~-clause (a) proposes to increase the said monetary celling to Ra, 3, 000,

Under the existing clause (ba), individuals and Hindu undivided families are entitled to exemption
from wealth-tax in respect of the value of units which have not been excluded from their net wealth
under section 5 of the Wealth-tax Act, up to a maximum of Rs. 25, 000, Sub-clause (b) proposges to
Increase this monetary ceiling to Rs, 35, 000,

These amendments will take effect from 1st April, 1983 and will accordingly appl\ in relation
to the assessment year 1983-84 and subsequent years,

Clause 67 seeks to provide that the Bank of Bhutan conatituted under the Royal Charter of the
Bank of Bhutan 1968 ghall not be lable to pay any income-tax on the interest accruing to that bank

during the period 1st April, 1972 to 31st December, 1986 on the depos“lts made by {t with the
State Bank of India,
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MEMORANDUM REGARDING DELEGATED LEGISLATION

8ub -clause (o) of clause 4 of the Bill seeks to insert a new clause (10AA) in gection 10 of the
Income-tax Act. This new clause seeks to provide for exemption from income-tax of the cash
equivalent of leave salary payable to an employee of the Central Government or the State
Government in respect of the earned leave at his credit at the time of his retirement on
superannuation or otherwise. Bub-clause (i1) of clause (10AA) seeks to provide for exemption
in respect of cash equivalent of earned leave to the credit of an employee other than an employee
of the Central Government or the State Government subject to the maximum of six months'
salary on the basis of average salary drawn by the employee during the ten months preceding his
retirement on superannuation or otherwise or Rs.26,500, whichever i8 less. The Central
Government has been empowered to increase the limijt of exemption of Ra. 25,500 to a higher
amount by notification in the Official Gazette having regard to the maximum amount of
exemption in the case of Government gervants.

Clause 9 seeks to insert a new section 35CCB in the Income-tax Act. The new section
provides for the deduction of an expenditure incurred by an assessee engaged in a business
or profesaion by way of payment of any sum to an assoclation or institution having the object
of undertaking any programmes of conservation of natural resources to be used for the purpores
of carrying out such programmes. The deduction will be available only in cases where such
associatione or institutions and such programmes of conservation of mtural resources are
approved by the authority prescribed in that behalf by rules made under section 296 of the
Income-tax Act.

Clause 18 of the Bill secks to insert a new gection 80HHB in the Income-tax Act. The new
section provides for deduction of 26% of profits and gnins derived by an Indian company or a
non-corporate assessee resident in India from the buginess of execution of projects undertaken
by it and forming part of the foreign project undertaken in pursuance of a contract with the
Jovernment of a foreign State, any statutory or public authority or agency in the foreign State
or a foreign enterprise. Under sub.section (3) of that section, no deduction shall be allowed M
respect of such profits and gains unless the assessee, other than a company or a co-operative
society, furnishes along with the return of income for the assessment year for which the
deduction is claimed, a report of audit of the accounts relating to the project in the form to
be prescribed by rules duly signed and verified by an accountant as defined in the Explanation
below sub-gection (2) of section 288,

Clause 22 of the Bill seeks to insert a new section 89A in the Income-~tax Act relating to tax
relief in relation to export turnover. The new section 88A provides that where the export
turnover of an Indian company or other non-corporate assessee reaident in India during the
relevant assessment year exceeds the export turnover of the corresponding base year by more
than ten per cent., he will be entitled to deduction from the amount of income—tax payable by
him for that assesement year of the amount specified in sub-section (3). Sub-section (3) of the
new section providea that the goods or merchandise and the rate at which the amount of
deduction under sub-section (1) will be caloulated will be specified by the Central Government
by notification in the Official Gazette, Further, under sub-section (b) of the new section, the
amount of such deduotion for any assessment year shall not exceed ten per cent, of the amount
of income-tax otherwise payable by the asseasee for that year on the amount of profits and
ghins derived from the export of such goods or merchandise and such amount of profits and
gains shall be computed in accordance with the rules to be made under section 285 of the Act.
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Clause 24 of the Bill peeks to insert a new clause (iija) in the proviso to section 183 of the
Income-tax Act. The proposed amendment seeks to provide that no tax will be deducted at
source from any interest payable on such securities of the Central Government or a Btate
Government to such clags of persons and subject to such conditions as may bhe specified in
this behalf by the Central Government by notification in the Official Gazetts,

Clause 28 of the Bill seeks to insert a new aection 197A in the Income-tax Act. Sub-section (1)
of the new seotion provides that no deduction of income~tax will he made from income from interest
on mecurities, dividends or interest other than interest on securities in the case of a resident
individual if he furnishes a declaration in writing in duplicate in the form to be prescribed by
rules and verified in the manner to be preacribed by rules to the payer of such inoome to the
offect that his estimated total income of the previous year in which such income ia to be
included for computing his total income will not exceed the exemption limit.

Clause 48 of the Bill seeks to amend section 37 of the Central Excises and Salt Act, so ag to
empower the Central Government to make rules for providing incentives for increased
production or manufacture of excisable goods by way of remission of, or any concession with
respect to, duty of excise payable thereon.

The delegation of legislative power under the aforementioned provisions relates to
matters of procedure or adminiatrative detail or to matters in respect of which it is not
practicable {0 make detailed provisions. Hence the delegation of legislative power is of a
normal character.

AVTAR SINGH RIKHY,
Secretary.
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