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MINISTRY OF COMMERCE

IMPORT TRADE CONTROL

PUBLIC NOTICE NO. 46JTC(PN)/82

New Delhi, the 18th September, 1982

Subject—Supplier made in India against IBRD/IDA mded
projects and projects financed by multilateral or
bilateral external assistance—exemption of import-
ed input* from customs duty

File No 1/45/Rep. /74-EPC(V).-^$upplIes made in India
against IBRD/IDA aided projects and projects financed by
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multilateral or bitaleial external assistance, arc treated os
"deemed exports" for the pmposc of import leplcmsbmcnt,
us laid down in para 13Kb; and (f) of Import & Export
Policy J982-83(Vol 1), published under the Ministry oi
Commerce Public Notice No. 16-lTC(PN)/82 dated the 5th
April, 1982.

2. The Mimstiy of Finance hiue issued u notification,
dated 10th Septcmbei, 1982, a copy o£ which is annexed to
this Public Notice, which exempts from payment of customs
duly, the mipoit of raw mateimis and components rcquiied
for the manufacture of poods to be supplied against con-
tiacts refened in in para 1 above, subject to the conditions
laid down in ihe said notification of the Ministry of Finance

3. Special Jmpiest import licences/release orden will he
issued to tnanufjtturer-expoitos intending to take advant-
age of the duty exemption under the said notification of the
Ministry of Finance. Applications for such licences should
be made to the regional licensing authorities concerned wiih
the lisue of REP licences, in the same form and manner as
laid down for making applications for Advance licences
under the Duty Exemption Scheme. The applications may
be made m the foim given in Annexurc II of Appendix 19
of import policy, 1982-83 dccompunied by a certificate of
the chartered engineci in tht prcsciibed form us laid down.
The application should be made to the licensing authority
concerned, with copieg thereof to (i) Chief Controller of
fmpoits & Exports (E.P. II Section), New Delhi, (ii) DOTD
(Import & Export Policy Cell) New Delhi, and (iii) Ministry
of Finance (Department of Revenue), North Block, New
Delhi.

4. The applications will be considered on merits by a
Committee set-up under the Export Commissioner in the
Office of the Chief Conttoller of. Imports & Exports, New
Delhi, called "Special Impiest Licensing Committee" (Sll.C)
Further action on the application will be taken by the
licensing aulboiity concerned keeping in view the approval
given by tho Committee. It will be open to the Committee
to reject approval of an application placed before it for con-
sideration, depending on the merit's of the case,

5. The import licences/Release Orders issued will bear
a suitable obligation for the supply of goods to the con-
cerned project authority in accordance with the contracts
for supply as referred to in para 1 above, and such other
conditions as may be considered necessary. The licence/Re-
lease Order holder will also be- required to execute a suitable
bond for discharge of the obligation in the form and manner
as muy be laid down,

6. The obligation bond will be discharged after the licence/
Release Order holder has produced documentary evidence to
the satisfaction of the licensing authority for the discharge
of the obligation within the stipulated period. It will be open
to the licensing authority to carry-out physical verification
of the goods supplied to the project authority in discharge
of the obligation, It may be noted that only those goods
will qualify for the discharge of the obligation as are supplied
after the date of clearance of imported raw materials and
components through the customs against the special Imprest
licence or after obtaining supplies against Release Order
from tho canalising agency, as tho case may.

7. Where for any reason, supplies of goods to the extent
specified in the obligation are not made within the stipulated
period including the extensions, if any, granted by the licens-
ing authority, the manufacturer concerned shall pa> Customs
duty on the proportionate quantity of exempt material cor-
lesponding to the products not supplied. He shall also pay
the customs duty on any excess material that has been left
over after utilisation in the resultant products and comple-
tion of the obligation. He shall, in addition, pay interest
at 18 per cent on the total amount thus payable, from the
date of clearance of imported goods to the date on which
the amount due from him is actually paid. The amount of
customs duty and the interest thereon shall be credited to the
Customs Account under tht relevant Heed of Account. These
provisions will he without prejudice to any other action
that may be taken under the import control law and/or in

lernis of (he bond, for failure to dischaige the export obli-
gation.

8. Requests for extension in the peiiod for toe discharge
of obligation upto six months may be considered by the
licensing authouiy concerned. Further extensions will be con-
sidered by the aforesaid Committee.

9. The manufacturer-exporters aftet fulfilling the obliga-
tion will be eligible to impoit replenishment hvonce, as ad-
missible in terms of Appendix 17 of import policy, 1982-83,
for the balance value, it any, without taking into account
the value of OGL items of items appearing in Appendices 5
,ind 7 of impoit policy, or packing matenals.

MANI NARAYANSWAMl, C hief Controller
Impoit and Export.

ANNI-XURE TO PUBLIC NOTltfi NO. 46-irC(PN)/82,
DATED THE 18TH SEPTEMBER, 1982

MINISTRY OF FINANCE
(Department of Revenue)

NOTIFICATION
New Delhi, the 10th September, 1982

No. 210/82-CUSTOMS
G.S.K. 560(E).—In exercise of the powers conferred by

sub-syection (i) of section 25 of Ihe Customs Act, 1962
152 of 1962), the Central Government, being satisfied lhat
it is necessary in the public intciest so to do, hereby exempts
raw materials and components required for the manufacture
of goods to be supplied to International Development Asso-
ciation or International Bank for Reconstruction and De-
velopment or Bilateral or Multilateral aided projects, when
imported into India, fiom the whole of the duty of customs
leviable therein, which is specified in the First Schedule
to the Customs Tariff Act, 1975 (51 of 1975) and the whole
of the additional duty leviable thereon under section 3 of. the
second mentioned Act subject to the following conditions,
namely :—

(t) that the importer has been granted necessiiy im
port licence or release order on the concernc
canalising agency by the licensing authority as spec
fled in the Import (Control) Order, 1955, for th
import Or release of raw materials and compoiter
for the aforesaid purpose ;

(2) that the import licence contains the following «
dorsements inter-«lia :—•

(a) the description, quantity and value of raw m
rials and components allowed to be Inipor
under the said licence ;

(b) the description and quantity of raw materials
components allowed to be imported doty-t
and

(c) the description and quantity of good1) to be r
facturcd out of or with, the imported matt

(3) that the importer executes a bond in such forr
for such sum as may be specified by the said
ing authority binding himself to fulfill the •
lions and conditions stipulated in this notir
and to pay on demand, an amount equal
duty leviable on the said raw materials anc
ponents as are not proved to the satisfaction
said licensing authority to have been used
aforesaid purpose; and

(4) that the importer produces evidence to the
tion of the said licensing authority, for t
pose of discharging the liability respect of
duty as well as for discharging the or
against the said licence.

2. This notification shall be in force upto and
of the 10th day of September, 1987.

fF. No. 355/67/;
Z. B. NAOARKAR, Ui
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