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MINISTRY OF ENERGY

(Department of Power)

New Delhi, Ihe 5th Januuiy. 1981

NOTIFICATIONS

(j.S.R. 9(FJ). —In exercise of the poweis conferred by sub-
section (1) of section 6S of the L-leclricuv (Supply) Act, 194S
p-t of 1948), the Central Government, aftci consultation with
the Authority, hciph> notifies tlitil the Board shall provide
tor depreciation such sum as is calculated in accordance with
the following principles, namely :

1. Providing of depreciation b> Boaid.— I he Board shall
provide for depreciation such sum a-, is calculated in accordance
with the straight line method of depreciation, that is lo .say,
such an amount as is arrived at by dividing ninety per cent
of the original cost of the assets, alter1 talJug inio account the
sum already writtcu oft" and set-aside in the book-, of the Board,
by the prcienliod pcriol in respect of such ji--ob :

Provided that the contribution in lespeJ of any asset to
depreciation shall cease at the end of the piescnbcd period OL
when the asset ceases to be used by The Board, whichever JS
earlier.

2. Period of application.of the pimciplcs of depreciation:—
Thê e principle, shall apply to the charging of depreciation
for the accounting year commencing on the 1st day of April,
1082, und ending on 31st March, 1933.

Explanation : - In tin-, notification, ''prescribed period'1

means-
la) in reLitum lo an asset which hc~ame avdilnbb 10 the

Board for its use in its business befoie the commence-
ment of the Electricity (Supply) Amendment Act,
1966 (30 of 1966), means the ntimhci of yc.irt* as defined
in the Schedule lo this notification reduced- by the
number of years during which such asset was ubod oi
capable of being used, such ye.irs being computed
from the beginning of the year next following thut
in which that asset became so available to the Board
and upto the end of the \e.n ending on or after such
commencement

<b) in relation to any oilier asset, the number o( ycais or
period specified in the snid schedule.

SCHIiDUl-h

Description of anset

A. Land owned under full title
B, Land held untlei lcnse—

(a) for investment in the land

(b) for cost of clearing site

C Assets purchased n e w -
la) Plant and machinery in gonc-

lating stntioni, including
plant foundations—

U) hydro-electric
t\i) sioam-elcctric

(iil) diesel-electnc

Number of years or period

Infinity
1 he period of the lea^;,

or the period remain-
ing uncxpired on the
assignment of the lease.

The period nf the lease
remaining unexpiicd at
the date of clearing
the site.

Tnirty-ii\e
Twcnty-fiv;
Fifteen
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Description of asset Number of years or period

(b) Cooling towers and circu-
lating water systems

(c) Hydraulic works forming
part of a hydro-elcctrlc sys-
tem, including—
(I) dams, spilways, weirs,

canals, reinforced con-
crete flumes and syphons.

(li) reinforced concrete
pipelines and surge
tanks, steel pipelines.,
sluice gates, steel surge
tanks, hydraulic control
valves and other hyd-
raulic works.

(d) Buildings and civil engineer-
ing works of a permanent
character, not mentioned'
above—

(i) Offices and showrooms
(ii) containing thermo-

electric generating plant.
(ill) containing hydro-elec-

tric generating plant,
(iv) temporary erection such

as woodon structures.
(v) roads other than kutcha

roads,
(vi) others

(e) Transformors, transformer
kiosks, sub-station equip-
ment and other fixed appa-
ratus (including plant foun-
dations)—
(i) transformsrs (including

foundations) having a
rating of 100 kilovolt arr
pcres and over

(if) others

(f) Switchgear, including cables
connections.

(ff) Lighting arrestors—
(i) Station (ypc
(ii) Pole type

(iif) synchronous condensers
(B) Batteries
(h) (1) Underground cables in-

cluding joints boxes and
disconnecting boxes.

(2) Cables duct system
(i) Overhead lines including

supports—
(i) lines on fabiicated steel

supports operating at
nominal voltage higher
than 66 kilovolb.

(ii) lines on steel supports
operating at nominal
voltages, higher than
13.2 kilovolts but not
exceeding 66 kilovolts.

(iii) lines on steel or
reinforced concrete sup-
ports.

Thirty

One hundred

Forty

Fifty
Thirty

Thiry-flve

Five

One hundred

Fifty

Thirty-five

l-

Twenty-five

Twenty

Twenty
Fifteen
Thirty-five
Ten
Forty

Sixty

Thirty-five

Thirty

Twenty-five

Des:riplio^ of asset Number of years or period

Ov) lines on Utattd wood
supports.

(j) Meters
(k) self-propelled vehicles
(1) Static machine took

(m) Air-conditioning plant—
(i) Static

(n) Portable

(n) (i) Office furmtuie and fit-
tings,

(ii) Office equipment
(iii) internal wiring including

fittings and apparatus,
(iv) street-light fittings

(o) Apparatus let on hire—
(I) Other than motors

(ii) motors

IP) Communications equip-
ment—

(l) Ra.J;o and high lie-
quency carrier system,

(ii) Telephone lines and
telephones.

D. Assets purchased second hand
and assets not otherwise provided
for in (his schedule

luxury

Fifteen
Seven
Twenty

Fifteen
Seven

Twenty

len
Fifteen

Fifteen

Seven
1 wenty

Fifteen

Twenty

Such reasonable period
as the State Govern-
ment determines in
each case having re-
gard to the nature, age
and condition of the
asset at the time of its
acquisition by the
ownci.

[No. 25/9/82-D. (SEB)]



s



« THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(i)}

G.S.R. 10(1,).—In cxetcise of the powers conferred by,
sub-paragiaph (a) oi paragraph VI of the Sixth Schedule to
the Electricity (Supply) Act, 1948, (54 of 1948), the Ontral
Governou 'it, .hter . umultatioti wiu the Authority, hereby
notifies that tii" l ichee ^hall provide for depicciation such
sum as is calculated in accordance vulh the following principle-),
namely :—

1. Providing of depreciation by liceasees—(a) The licensee,
ihal] provide for depreciation - -

Mi) such an amount as would, if set aside annually through-
out the prescribed period and accumulated at com-
pound interest at 4 per cent per annum, pioduce b>
the end of the prescribed period an amount equal_ to

ninetj per cent of the original cosl oi the d'sel allcr
tukmg into amount tiio sum? alieady written nil' IT
set aside in the foookj of the undeitaking Annual
intcro^t o l the accumulated balance will Iw allowed as
an espsnsc Jrom revenue a-, well its (he annul! lncie-
mtntal deposit, oi

(u) such an amount as is arrived al TW dividing ninety per
com of the rtiipmal co=t of the asset by the pic bribed
period

Provided, nowcvsi, that il a licensee hus already
opted for j paiticular incihid li.-loro the commancc-
nienl of llit Electricity (Supply) \nvndmeVil Acl,
1978 (2'', of I07S) he shall confine to follow the unw
irrthj'i-,

(a) Whore anv fi'.i;d ass^l ccastfs lo he aNailaWi; tor use
through obsolescense, inadequacy, supei'luity or for JII> other
reason, it shall be described in the books of the licensee a-, no
longer in u^e and nu further depreciation in respect thereof
shall be alloucd as a charge against revenue

(c) When a.iy assci ha^ bĉ 'n wntteii down ui the books
of the undertaking to 10 per cent or less of its original cost,
no further depicciatum shall be allowed in respect of that
a^sei.

(d) Arreais of depreciation ma> be wiilteii otl" by cyuated
payments ovore the remainder of the prescribed period.

2. Period of application of the principles of depreciation -

These principles shall apply lo ihe charging of depreciation
lor the accounting yoar commencing on the 1st day of April,
1082 and e'l ling on (he 31st day of March, 19KJ

Explanation —hi this noulication "prescribed period"
means—in resped of assets specified m the Schedule to tjiis
notification, the number of ycais or period specrtied therein,
m relation lo such assef running in each case from the begin-
ning of the year of account nc-vt following that in which the
particulai asset became available for use in the business.

SCHEDULL

Description of asset

1

A. Land owned under hill title

B. Land held undei lease—

(j) for invcstmctii HI (he land

(b) lor cost of cleunug site

C. Assets purchased new—
(a) Plant and machineiy in

generating stations, includ-
ind plant foundations—
(i) hydro-electric
(n) sleam-electric
(hi) diescl-electric

(.b) Coohng towers and circulat-
ing water systems

(.£} Hydraulic works" forming
part uf a hydro electric-
system, including—

Numlicr of years or period

(nlinif>

The î .Tiod of the iea^c'
or the period remaining
unevpired on the
assignment of [he
lease

Tho period of the lease
rcmaining une\pircd at
ibe date of clearing
the site.

Thirty-five
Twenty-five
Fifteen
Thirty
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(i) doms, spilways-, \vcirs7

canals, reinforced con-
crete flumes and
s>phons.

(in reinforce i concrete
pipe-line, and surye
tjnk", steel pipc-linei.
sluice ff.ites, sreel surge
(tanks) h\dtuulic LOII-
trol vaUes and othci
hwlr.mlic \\orks

ij) Buildings and civil cnginMi-
ing works ol' a permanent
character, not mentioned
above—
(i) offices and showrooms
(ii) containing thermo-elec-

tric generating plant,
(in) containing hydro-e'ee-

tnc generating plant,
(iv) temporary erection such

as wooden structures,
(vl roads ouVr than kutcha

rruds.
<\i) othns.

(e) Transformers, transformer
(Kiosks, sub-stations equip-
ment and other fixed appa-
ratus (Including plant foun-
dations)—

(i) transformer1! (including
foundations) having a
rating of 100 kilovoli
amperes and over,

(n) others

(f) Switchgejr, including cable
connections.

fff) lightning arresters—
(i) Station type
(ii) pole type
(iii) synchronous condeosers

(g) Batteries

(h) (i) Undciground Cable in-
cluding joint boxes and
disconnecting boxes,

(ii) Cable duct system

-I

One hundred

1 Ol fv

Pi ft>
Thirtv

Thirty-rive

Five

One hundred

Fifry

Thirty-five

Twenty-five
Twenty

Twenty
Tifteea
Thirty-five
Ten
Ijorty

SUl\

1

(i) Overhead lines. Including
suppoi ts—

(i) lines on fabricated steel
supports operating at
nominal voltages higher
than 66 kilovolts..

(ii) lines on steel huppfuis
operating at nominal
voltages, higher than 13.2
kilovolts but not ex-
ceeding 66 kilovolts.

(in) Lines on steel or rein-
forced concrete sup-
ports,

(iv) lines on treated wood
supports

(j) Meters
(k) self-propelled vehicles
(1) Static machine tools

(m) Air conditioning plant
(i) Static

(ii) Portable
(n) (i) Office furniture and fit-

tings,
(ii) Office equipment

(iii) internal wiling, including
fittings and apparatus.

(iv) Street-light fittings
lo) Apparatus let on hirc-

(i) other than motors
(ii) motors

(p) Communication equipment—
(i) Radio and high fre-

quency carrier system,
(ii) Telephone lines and

telephones
Assets purchased second hand
and assets not otherwise provi-
ded for in this Schedule,

2

Thirty-five

'lhirij

Twenty-five

Twenty

Fifteen
Seven
Twenty

Fifteen
Seven
Twenty

Ten
Fifteen

Fifteen

Seven
Twenty

Fifteen

Twenty

Such reasonable period
as the State Govern-
ment determines in
each case having re-
gard to the nature,
age and conditions of
the asset at the time
of its acquisition by
the owner.)

[No. 25/9/82-D(SEB)]
P, M. AHLUWALIA, Joint S«cy.
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