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MINISTRY OF ENERGY
(Department of Power)

NOTIFICATIONS

Now Delhi, the 30th March, 1984

G.S.R. 244 (E):-In exercise of the powers conferred by
sub-section (1) of section 68 of the Electricity (Supply) Act,
1948 (54 of 1948), the Central Government, aftor consultation
with the Authority, hereby notiflos that the Board shall provide
for dapreciation such sum as is calculated in accordance with
the following principles, namely:—

1. Providing of depreciation by Board:—The Board shall
provide for depreciation such sum as is calculated in accordance
with the straight line method of depreciation, that is to say,
such an amount as is arrived at by dividing ninety percent of
the original cost of the assets, after taking into account the sum
already written off and set-aside in the books of the Board, by
the prescribed period in respect of such assets :

Provided that the contribution in respect of any asset to
depreciation shall cease at the end of the prescribed period or
when the asset ceases to be used by the Board whichever is
oarlier.

2. Period of application of the principles of depreciation:—
These principles shall apply to the charging of depreciation for
the accounting year commencing on the 1st of April, 1984, and
ending on 31st March, 1985.

Explanation :—In this notification, "Proscribed period
means-

fa) In relation to an asset which became available to the
Board for its use in its business before the commence-
ment of the Electricity (Supply) Amendment Act, 1966
(30 of 1966), means tho number of years tis defined in
the schedule to this notification roducod by the number
of years during which such asset was used or capable
of being used, such years being computed from tho
beginning of the year next following that in which
the asset became so available to the Board and upto
the end of the year ending on or after such commence-
ment.

(b) In relation to any other asset, the number of years or
oeriod sDecified in the said Schedule,

SCHEDULE

Description of Assot

I

A. Land owned under full title.

B. Land held under lease :—
(a) for investment in the land

(b) for cost of clearing site

C. Assets purchased new :—
(a) Plant and machinery in gener-

ating stations including Plant
foundations :—

(i) hydro-electric
(ii) steam-elecric

(iii) diesel-electric

(b) Co jling towers and circulat-
ing water systems

(c) Hydraulic works forming
part of a Hydro-elocrtic sys-
tem. Including :—

(i) dams, spilways, weirs,
canals reinforced con-
crete flumes & syphones

(ii) reinforced concrete pipe-
lines & surge tanks, steel
pipelines, sluice gates,
steel surge tanks, hy-
draulic control valves
& other hydraulic
works

(d) Buildings & Civil engineering
works of a permanent cha-
racter not mentioned above :-

(i) Officos & showro ̂ ms

Number of years or
period

2

Infinity.

The period of the lease
or the period remain-
ing unexpired on the
assignment of the lease

The period of the leaso
remaining unexpired

at the date of cle aring
the site/

Thirty-five.
Twenty-five.
Fifteen.

Thirty

Ono hundred.

Forty.

Fifty.
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(ii) containing thermo-
electric generating plant Thirty,

(iii) containing hydro-elec-
trie generating plant Thirty-five.

(iv) temporary eroction, such
as wooden structures Five,

(v) roads other than kutcha
roads One hundred.

(vi) others Fifty.

(e) Transformers, transformer
(kioska), sub-staiion equip-
ment & other fixed apparatus
(including plant foundation) :—

(i) transformers (including
foundations) having a
rating of 100 kilovolt
amperes and over Thirty-flve.

(ii) others Twenty-five.

(f) Switchgear, including
cable connections Twenty,

(ff) Lightning arresters :—
(i) Station type Twenty,
(il) Pole type Fiftoen

(iii) synchronous condensers Thirty-five.
(g) Battories Ten.

(h) (i) Underground cables in-
cluding joint boxes &
disconnecting boxes Forty

(il) Cables duct system Sixty.

(i) Overhead lines includ-
ing supports :—
(i) Lines on fabricated

stool operating at
nominal voltage
higher than 66
Idlovolts Thirty-five.

(ii) lines on steel sup-
ports operating at
nominal voltages,
higher than 13.2
kilovolw, but not
exceeding 66 kilo-
volts Thirty.

(iii) lines on steol or rein-
forced concrete supports Twenty-five.

(iv) Iipos on treated wood
supports Twenty.

(j) Meters Fifteen.

(k) Self-propelled vehicles Soven.

(1) Static machine tools Twenty.

(m) Air-conditioning plant :—

(i) Static Fifteen,

(ii) Portable Seven.

(n) (i) Office furniture & fitt-
ings Twenty.

00 Office equipment Ten.
(iii) internal wiring includ-

ing fittings & appa tus Fifteen.

1 Z

(iv) stroot-light fittings Fifteen,

(o) Apparatus let on hiro :—

(i) Other than motors Seven,

(ii) Motors Twenty.

(p) Communications equipment;—
(I) Radio and high frequen-

cy carrier system Fifteen.

(Ii) Telephone linos and
• telephones Twenty.

D. Assets purchasod second-hand Such reasonable period
and assets not otherwise provided as the State Oovern-
for in this Schedule ment determines in

each case having re-
gard to tho nature,
ago and condition of
the asset at the timo
of its acquisition by
the owner.
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G.S.R. 245(E).—In exercise of the powers conferred by sub-
paragraph (a) of paragraph VI of the Sixth Schedule to the

Eloctriclty (Supply) Act, 1948, (54 of 1948), the Central Govern-
ment, after consultation with the Authority, hereby notifies
that the licensee shall provide for depreciation such sum as
h calculated in accordance with the following principles,
namely :—

1. Providing of depreciation bylieensres :—(a) the licensoe
•hall provide for depreciation :—

(i) Such an amount as would, if set aside annually through-
out the prescribed period and accumulated at compound
interest at 4 per cent per annum, produco by the end
of the prescribed period an amount equal to ninety
per cent of the original cost of the asset after taking
into account the sums already written ofl' or set aside in
the books of the undertaking. Annual interest on
the accumulated balanco will be allowed as an
expense from revenue as well as the annual incre-
mental deposit, or

(ii) Such an amount as is arrivod at by dividing ninety
percont of the original cost of the asset by the prescribed
period :

Provided, however that if a licensee has already
optod for a particular mothod before the commence-
ment of the Electricity (Supply) Amendment Act,
1978 (23 of 1978), he shall continue to follow the same
method.

(b) Where any fixed asset ceases to be available for uso
through obsolescence, inadequacy, superfluity wr for any
othor reason, it shall be described in the books of the licensee
as no longer in use and on fruther depreciation in rospect
thereof shall be allowed as a charge against revenue.

(c) When any asset has been written down in tho booka of
the undertaking to 10 porcont or loss of its original cost,
on further depreciation shall be allowed in respect of that
asset.

(b) Arrears of depreciation may be written off by equated
payments ovor the remainder of the prescribed period.

2. Period of application of the principles of depreciation—

These principles shall apply to the charging of depreciation
for tho accounting year commencing on the 1st day of April,
1984 and ending on tho 31st day of March, 1985.
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Explanation :—In this notification "prescribod period"
means-In respect of a^cts specified in (he schcduld to this
notification, the number of years or period specified therein,
in relation to such assets running in each case from the beginning
of the year of account next following that in which the parti-
cular asset became available for use in the business.

SCHEDULE

Description of asset

1

A. Land owned under full title

B. Land hold under lease—

(a) for investment if land

(b) for cost of clearing silo

C. Assets purchased new—
(a) Plant and machinery in gene-

rating stations, including
plant foundations

(i) hydro-olectric
(ii) steam-olectric

(iii) diesel-electric

(b) Cooling towers and circulat-
ing water "systems.

(c) Hydraulic works forming
part of a hydro electric sys-
tem including —
(i) dams, spilways, weirs,

canals, reinforced con-
crete flum s & syphons.

(Ii) reinforced corcroto
pipelines and surge
Tanks, steel pipclln s,
sluice gates, steel surg<;
(tanks) hydraulic con-
trol valves & other hy-
draulic works.

(d) Buildings and civil engineer-
ing works of a permanent
character, not mention 'd
above. ,

(0 Offices & showrooms
(ii) containing thcrmo-t Me-

tric generating plant
(iii) containing hyiiro-elfc-

tric generating plant
(iv) temporary erection such

a; woodon structures
(v) roads other than kutcha

roads.
(vi) others

(e) Transformers, transformer
(Kiosk), sub-stations equip-
ment to and other fixed

Numbor of years or
period

2

Infinity.

The period nf the leass
or the period remain
ing unoxpirod on the
assignment of the
lease.

The period of the least
remaining unexpired
at the dato of clearinj
the site.

Thirty-five.
Twenty-five.
Fifteen.

Thirty.

One hundred.

Forty.

Fifty
Thirty

Thirty-five

Five

One hundred

Fifty

I 2

apparatus (including plant
foundations)
(i) transformers (including Thirty-flve

foundatiors) having a
rating of 100 kilovolt
amperes and over.

(ii) Others Twenty-five
(f) Switchgear, including cable Twenty

connections
(Pf) lightning arrestors—

(i) station type Twenty
(ii) Pole type Fifteen
(iii) synchronous conden- Thirty-flve.

sers.
(g) Batteries. Ten.
(h) (i) Underground Cable in- Forty

eluding joint boxes and
disconnected boxes,

(ii) Cable duct system. Sixty.
(i) Overhead linos, including Thirty-fivo.

supports
(i) lines on fabricated steel Thirty-fivo.

supports oporating at
nominal voltages higher
than 66 Kilovolts.

(ii) lines on steel supports Thirty,
oporating at nominal vol-
tages, higher than 13.2
Kilovolts but not ex-
ceeding 66 Kilovolts.

(iii) lines on steel or rein- Twenty-five,
forced concrete supports

(iv) lines on treated wood Twenty,
supports.

0) Meters., Fifteen,
(k) self-propelled vehicles. Seven.
(1) static machine tools. Twenty,

(m) Air conditioning plant—
(i) Static. Fifteen,
(ii) Portable. Seven,

(n) (i) Office furniture & fittings Twenty.
(ii) Office equipment. Ten.

(iii) internal wiring, includ- Fifteen,
ing fittings & apparatus.

(iv) Street-light fittings. • Fiftoen.
(o) Apparatus let on hire—

(i) other than motors Seven.
(ii) motors. Twenty,

(p) Communication equipments
(i) Radio and high fre- Fifteen,

quency carrier system.
(ii) Telephone linos and Twenty,

telephones.

D. Assets purchased second hand Such reasonable period
and assets not otherwise provided as the State Govern-
for in this Schedule. ment determines in

each case having re-
gard to the nature,
age and condition of
the asset at the time
of its acquisition by
the owner.
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