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MINISTRY OF FINANCE

(Department of Revenue)

NOTIFICATION

New Delhi, the 6th April, 1984

NO 87/84-CENTRAL EXCISES

G.S R 271(E)—In exercise of the powers,
conferred by sub-rule (1) of rule 8 of the Central

Excise Rules, 1944, the Central Government
hereby rescinds the notification of the Govern-
ment of India in the Ministry of Finance (Depart-
ment of Revenue) No. 268|82-Central Excises,
dated the 13th November, 1982.

31 GI/84 (1)
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NO. 88-84-CENTRAL EXCISES

G.S.R. 272(E).—In exercise of the powers con-
ferred by sub-rule (1) of rule 8 of the Central Ex-
cise Rules, 1944, the Central Government hereby
exempts tyres (excluding tubes and flaps), falling
under Item No. 16 of the First Schedule to the
Central Excises and Salt Act, 1944 (1 of 1944),
from so much of the duty of excise leviable there-
on under section 3 of the said Act as is in excess
of the amount calculated at the rate of eighty per
pent, of the rate of dut> leviable on such tyres
under the said First Schedule, read with any noti-
fication issued under sub-rule (1) of rule 8 of the
said rules and in force for the time being :

Provided that such tyres arc manufactured in
a factory which is an industrial undertaking lic-
ensed under section 11 or section 13 of the In-
dustries (Development and Regulation) Act, 1951
(65 of 1951) and from which the clearance of

tyres was effected for the first time during the
period commencing on the 1st day of April, 1976
and ending with the 31st day of March, 1984
(hereinafter referred to as the said first clearance
of tyres) :

Provided further that where such types are
manufactured in a factory which is an industrial
undertaking licensed under section 11 of the
Industries (Development and Regulation) Act,
J951 (65 of 1951) [hereinafter referred to in this
proviso as the said factory], the exemption con-
tained in this notificotion shall not apply to such
of the clearances of tyres —

(i) as are in excess of clearances of tyres in
respect of which the aggregate of the
amount of exemption under this notifi-
cation and the amount of exemption, if
any, availed in respect of clearances of
tyres under all or any of the notifica-
tions of the Government of India in
the Department of Revenue and Bank-
ing "No. 198176-Ccntral Excises, dated
Lhc 16th June, 1976, or in the Minis-
try of Finance (Department of Reve-
nue) No. 142]78-Central Excises, dated
the 14th July, 1978. or in the Ministry
of Finance (Department of Revenue)
No. 107[81-Central Excises, dated the
24th April, 1981, or in the Ministry of
Finance (Department of Revenue) No.
268|82-Central Excises, dated the 13th
November, 1982, equals an amount
which is the aggregate or—

(a) fifty per cent, of the sum-total of the
value of capital investment made on
plant machinery in the said factory
for the manufacture ot tyres prior to
the date of the said first clearance of
tyres as certified by the Development
Officer of the Directorate-General of
Technical Development or the Gene-
ral Manager of the Industrial Deve-
lopment Bank of India, and

fb) thirty per cent, of the sum-total of
the value of capital investment made
on plant and machinery in the said
factory for the manufacture of tyres
on or after the date of the said first
clearance of tyres but upto the 31st
March, 1984 as certified by the Dev-
elopment Officer of the Directorate-
General of Technical Development or
the General Manager of the Indus-
trial Development Bank of India: or

(ii) as are effected after the expiry of a
period of seven years from the dale of
the said first cleaning; of tyres from
the said factory ;

Provided ab>o that where such tyres are manu-
factured in a factorv which is an industrial under-
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taking licensed under section 13 of the Industries
(Development and Regulation) Act, 1951 (65 of
1951)|hcreintier referred to m this proviso as
such factory], the exemption contained in this
notification shall not app]> to such of the
clearance; of tjres -—

(i) as are in excess of the deai antes oi i\reb
in respect of which the aggregate of the
amount of exemption nndfi* this noti-
fication and the amount of exemption,
if any, availed in respect of clearances
of tyres, undei all or any of the noti-
fication:* ol the Government of India in
the Department of Revenue and Bank-
ing No. 198|76-Central Excises, dated
the 16th June, 1976, or in the Ministry
of Finance (Department of Revenue)
No. 142|7H-Central Excises, dated the
14th July, 1978, or in the Ministry of
Finance (Department of Revenue) No.
1O7[81-Central Excises, dated the 24th
April, 1981. or in the Ministry qf Fin-
ance (Department of Revenue) No. 268 \
82-Central Excises, dated the 13th Nov-
ember, 1982, equals thirty per cent,
of the sum-total of the value of capital
investment made on plant and machin-
ery in such factory for the manufacture
of tyres piior to the date of the said
first clearance of tyres as certified by
the Development Officer of the Direc-
torate-General of Technical Develop-
ment or the General Manager of the
Industrial Development Bank of India;

(ii) as are effected after the expiry of a
period of seven years —

(a) from the date of the said first clear-
ance of tyres from such factory; or

(b) from the date of the first clearance of
tyres at any point of time from any
other factory in which the manufac-
ture of tyres is being or has been
carried on by the industrial undertak-
ing referred to in this1 provision;

whichever is earlier.

Explanation I.—For the purpose* of this notifi-
cation, in computing the said period of seven
years, the period commencing on the 1st day of
April, 1980, and ending with the 23rd day of
April, 1981, shall not be taken into account

Explanation U.~For the purposes of this noti-
ficatiori, the "amount of exemption" shall be the
difference between the amount o^ duty payable
(including special duty of excise, if any, payable
thereon) but for this notification or the aforesaid
notification No. 3 98'76-Central Excises, or No
142l78-Centr.il E ^ s e s , or No. JO7'S1 -Central
Excises, or 268i82-Ccnlial Excises, as the case
may be, and the amount of duty paid on tyres (in-

cluding special duty ot excise, if any, paid there-
on) at the concessional rate prescribed under this
notification or the aforesaid notification No. 198|
76-Central Excises, or No. 142|7fe-Central Exci-
ses, or No. 107(81-Central Excises, or No. 268|
82-Central Excises, as the case may be, respecti-
vely.

Explanation [II.—The "amount ol duty pay-
able" in Explanation IT,-—•

(i) JII the case of tyres where duty of excise
is chargeable under the Central Excises
and Salt Act, 1944 (I ol 1944) with re-
ference to value, shall be the amount
calculated by applying the rate of excise
duty leviable on tyres, but for this notifi-
cation or the aforesaid notification No.
198|76-Central Excises, or No. 142i78-
Central Excises, or No. )O7|81-Central
Excises, or No. 268]82-Central Excises,
as the case may be, to the assessable
value of the tyres as approved by the
proper officer for the purposes of this
notification or the aforesaid notification
No. 198|76-Central Excises, or No. 142j
78-Central Excises, or No. l()7]81-
Central Excises, or No. 268182-Central
Excises, as 'he case may be, respective-
ly; and

(ii) in the case of tyres where the rate of ex-
cise duty is chargeable under the Cent-
ral Excises and Salt Act, 1944 (I of
1944) not with reference to value, shall
be the amount calculated by applying
such rate, but for this notification.

Explanation IV.—The expression "assessable
value" in Explanation III means the value as
determined in accordance with the provisions of
section 4 of the Central Excises and Salt Act,
1944 (1 of 1944).

Explanation V.—For the purpose* ot comput-
ing the sum-total of the value of the capital invest-
ment made on plant and machinery for the manu-
facture of tyres, the face value of the capital
investment at the time when such investment
was made only shall be taken into account, but,
the value of the investment made on plant and
machinery which have been removed permanently
or rendered unfit for use shall be excluded.

2. Nothing contained in this notification shall
apply to tyres cleared by or oft behalf of a manu-
facturer by whom or on whose behalf clearance
of tyres from any one or more factories was effect-
ed for the first time before the 1st day of April,
J976.



5

NO. 89|84-CENTRAL EXCISES

G.S.R. 273(E).—In pursuance of sub-rule (1)
of rule 56AA of the Central Excises Rules, 1944*

read with sub-section (3) of section 3 of the Ad-
ditional Duties of Excise (Textiles and Textile
Articles) Act, 1978 (40 of 1978) and sub-clause
(4) of clause 52 of the Finance Bill, 1984, which
clause has, by virtue of the declaration made in
the said Bill under the Provisional Collection of
Taxes Act, 1931 (16 of 1931), the force of law,
the Central Government hereby makes the follow-
ing amendment in the. notification of the Gov-
ernment of India in the Ministry of Finance (De-
partment of Revenue) No. 55|84-Central Ex-
cises, dated the 1st March, 1984," namely :—

In the said notification, against S. Nos. 11, 12
and 13 of Table-A and against S. No. 2 of
Table-B, for the entry in column (5), the follow-
ing entry shall be substituted, namely :—

"Provided that in respect of tyres cleared
from the factory, the manufacturer has
not availed of the exemption contained
in the Ministry of Finance (Department
of Revenue) notification No. 107|81-
Central Excises, dated the 24th April,
1981, or does not avail himself of the
exemption contained in the Ministry of
Finance (Department of Revenue) noti-
fication No, 268|82-Central Excises,
dated the 13 th November, 1982, or in
the Ministry of Finance (Department of
Revenue) notification No. 88|84-Central
Excises, dated the 6th April, 1984, as
the case may be."

[F. No. 331|7|82-TRU]
K. S. VENKATAGIRI, Under Secy.
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