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MINISTRY OF FINANCE
(Department of Economic Affairs)

New Dethj, the 17th May, 1984
NOTIFICATION

S.0. 385(E) :— Stock Exchanges recognised by
the Government have been functioning in the country
during the past several years. At present, there are
13 recognised Stock PBxchanges functioning in the
country. A few more Stock Exchanges are likely to
be recognised in the near future. The importance of
Stock Exchanges has increased in the recent past on
account of the substantial increase both in new issues
of capital and operations In the secondary market
The Stock Exchanges play an important rol® in the
mobilisation of savings of the public for investment
in industrial securities for financing new and expan-
sion projects. In the light of the experience gained
in the working of Stock Exchanges, Government
have decided to set up a High Powered Committee to
make a comprehensive review of the functioning of
the Stock Exchanges-and to make recommendations to
the Government in the matter.

2. The torms of reference of the Committee will be as
follows :

(i) to examine the general functioning of the Stock
Exchanges as an integral part of the financial system of
the country ;

(i) to suggest measures to improve overall service
to the investors by the members of Stock Exchanges,
and to suggest measures to encourage small investors
particularly in semi-urban and rural areas to invest
in industrial securities with a view to mop up larger
volume of capital for productive investments;

(il) to look into the existing system of organi-
sation and management of Stock Exchanges with a
view to broad-base it so as to make it representative of
all concerned interests, and to suggest & uniform model
of organisations;

(Iv) to examine the existing proceedurs and docu-
mentation relating to stock transactions with a view to
simplification and minimising delays;

(v) to look into the existing system of membership
of Stock Exchanges with a view to facilitate periodic
increase in membership and to evolve a system of
apents of Stock Exchanges ;
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(vi) tolook into the cxisting systcm of Bye-laws and
Regulations of Stock Exchanges relating to trading in
gecurities and to suggest meagures with a view to ensure
smooth functioning of Stock Exchanges so that they
are not disrupted by recurrent crises and that they are
able to efficiently handle a much larger volume of
securities.

(vii) to examine the existing system of Rules and
Regulations relating to listing of securitics in Stock
Exchanges and the listing agreement between com-
panies and Stock Exchanges;

(viil) to suggest measures to minimise the cost of
public issue of capital;

(ix) to suggest a Code of Conduct for members of
Stock Exchanges to safeguard the interests of investors
and the members and to suggest guidelines for creation
of a customers protection fund and insurance of
members;

(x) to suggest methods for acquisition/construction
of the premises for Stock Exchanges and the manner
of its financing;

(xi) to make suggestions on any other matter which

I3 relevant to (i) to (x) above for further dovelopment
of Stock Exchange activities,

3. The composition of the Committee will be as
follows :

(1) Shri G.S. Patel,
Bombay.

(2) Shri D.R. Mehta,
Joint Secretary
Deptt. of Eco. Affairs
{3) Shri 5.M. Dugar,
Member
Company Law Board,
Deptt. of Co. Affairs

{4) Dr. 5.A. Dave,
‘Exccutive Director,

Chairman

Momber

Member

Member
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(5) Shri S.S. Nadkarni, Member
Chairman & Managing
Director,

Industrial Credit and
Investment Corporation
of India (ICICI),
Bombay.

(6) Dr. D.H. Pai Panandiker,
Secretary Genoral,
Fl1C.ClI,

New Delhi

(7) Shri X.V. Shanbhogue,
President,

The Institute of Company
Secretaries of India,
New Delhi.

(8) Shri M.J. Pherwani,
Chairman,

Unit Trust of India,
Bombay.

(9) Shri M.R. Mayya,
Executive Director
The Stock Exchange,
Bombay.

(10) Shri E.R. Krishnamurti,
Executive Director,
Madras Stock Exchange,
Madras.

(11) Dr. L.C. Gupts,
Dean of Development Banking
Centre,
Management Development
Institute,
New Delbi.

(12) ShriPaul Joseph,
Joint Director (SE),
Deptt. of Economic Affairs,

Member

Member

Member

‘Member

Member

Member

Member—
Secretary,

4. The Committee is expected to submit its report
within one year from jts constitution.
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