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MINISTRY OF COMMERCE

IMPORT TRADE CONTROL

PUBLIC NOTICE NO. 2?-ITC(PN)/84

New Delhi, the 1st June, 1984

Subject: Procedure for import of capital goods against
line of credit of UK £ 5 million from
Midland International Trade Services Ltd.
(MTTS) to the Industrial Development Bank
of India for on-lending to Indian Importers.

F. No. 1PC|54|1|84.-—The Midland International
Trade Services (UK) Ltd., (MITS) has made avail-
able a line of credit for an amount of UP £, 5 million
in favour of Industrial Development liank of India
(IDBI) which will be utilised by the IDBI to asaist
Indian Importers in both the public and private sector*
to finance imports from UK of capital equipment of
UK manufacture|origin. The cfedit can, also exceeding
20 per cent of the contract value. This limit can be
exceeded with prior approval of MITS. Continuous
distributor business will not be acceptable for inclusion
under this credit line.

2. The last date for approving a loan by MITS
under this line of credit is 1-12-1984 and last date
for disbursement is 1-12-1986.

3. Loans may be granted by the IDBI to Industrial
concerns for financing part of cost of imports of
capital equipment of UK manufactureiorigin required
for their new projects as well as for expansion, diver-
sification, modernization etc. Disbursements under the
MITS loan will not exceed 85 per cent of the purchase
price of the equipments and the importer will have to
effect cash payment of not less than 15 per cent of
purchase price. The loans will carry an interest rate
2 per cent higher above the OECD consensus rate as
may be specified by MITS.

4. The minimum limit fixed by MTTS for the co«t
of relevant Items is UK £ 25,000.

5. Each request for disbursement except for the
final instalment shall be for not less than UK £
25,000.

6. The terms and conditions governing the issuance
of the import licences financed under this credit are
set out below :—

6. The terms and conditions governing the issuance
concernlvalue of import licence, applications
for the import of capital good* against this
credit will be considered by Capital Goods
Committe©|Capital Goods Ad-hoc Com-
mittees.

(ii) Industrial concerns desirous of making use
of the facility under this credit will apply to
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Head Office or any Regional office of the
IBDI for sanction cf loan.

(iii) The Chief Controller of Imports & Exports
wil] issue import licence in favour of the
applicant concern only after import of capi-
tal goods has! been -cleared by the CG
Committee |CG Ad-hoc Committee and a
loan under the tine of credit has been
sanctioned by the IDBI.

(iv) Each import licence will bear the identifica-
tion mark MITS|IDBI loan followed by the
year in which the licence is issued and then
followed by a Sl. No. which is to be given
consecutively. The import licence will sti-
pulate that the goods to be financed under
the import licence must be acquired ffom
UK.

(v) The import licence would be endorsed to the
effect that 15 per cent of the value of the
goods will be remitted through normal
banking channels out of free foreign ex-
change currency loan obtained under IDBI-
MITS line of credit.

(vi) After the import licence is obtained, the
importer will have to approach Exchange
Control Department of Reserve Bank of
.India through . IDBI for obtaining its ap-
proval for availing a foreign currency loan
out of the line of credit.

(vii) Firm orders must be placed on CIF baik,
within two months of the date of issue of
the import licence. If more than on© pur-
chase order|contract is placed under the
import licence, each such purchase order|
contract should contain an identification
mark.

If orders are not placed within two
months, the licensee should apply to licens-
ing authorities immediately, thereafter (i.e.
in ,the first week of third month) with ade-
quate justification for suitable extension in
the period ordering. The licensing authorities
will extend the validity period for ordering
up to a suitable date, after considering the
application on merijp.

In cases where orders have not been
placed for the full value of the license within
two months, extension of the period of
ordering will have to be obtained for the
balance value which is not covered by orders
placed within the prescribed period of two'
months. As far as possible goods should be
transported by Indian Flag Vefcels.

(viii) The import licence will be issued with an
initial validity period of 12 months within
which the shipment should be completed.

(ix) As an authorised dealer in foreign exchange
IDBI will exercise necessary checks to en-
sure that the licensee complies with the
requirements of placing orders within two
months (or any extended period allowed by
the licensing authorities) before any letter
of credit is opened by it (IDBI) in this
behalf.

(x) The items financed should be used in India
and not exported to any odier country.

7. Payments under the Licence :

(a) Payments or goods covered by the licence
should be made in accordance with the pro-
cedure explained in para 8 below. Contracts
concluded with foreign suppliers must specify
the mode of payment and also the documen-
tation required to be furnished by the sup-
liers to the Midland Bank p.l.c. London as
per the procedure set out in para 8 below.

(b) Payments for the cost of goods acquired
shall be made in UK £ Stg.

(c) Payments on account of Indian Agent's
Commission are to be made in Indian rupees.
This however, will be charged to the import
licence.

8. Detailed payment procedure :

(1) The payments to UK suppliers can be made
through letters of credit to be opened by the
importers through IDBI, Bombay and ad-
vised to the suppliers through IDBI's cor-
respondents in UK. The letters of credit
should clearly indicate that 85 per cent of
the L|C would be reimbursable by MITS
loan and that the balance of 15 per cent
would be reimbursed by the opening bank.

(2) The Letter of Credit will contain a suitable
reimbursement instruction that the UK
supplier will be paid on presentation of
certain documents listed in Annexure-I. The
licensee should specify in his contract with
the supplier that the document! ipeeffled fat
Annexure-I are required to be furnished to
Midland Bank p.Lc, London, the Attorneys
for IDBI, at the time of accepting the bills
drawn under the letter of credit.

(3) All payments under the licence have to be
completed within the validity period of the
import licence including the grace period
normally permitted under the licence, but
not later than 1-12-1986.
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(4) Statement of orders placed should be sent
ta IDBl indicating the progress of utilisation
of licence by way of orders placed|lctters of
credits opened, actual imports and paymwits
made out of MITS loan .and also expected
dates of future shipment. The first report
should be sent after two months from the
date of issue of licence or earlier if the
ordering is completed and thereafter on thn
1st of every month.

9. End-use of goods :

The goods acquired against the licence granted under
this credit shall be used exclusively in carrying out the
investment for which the licence is obtained.

10. Disputes :

Disputes, if any, that may arise between the impor-
ters and suppliers shall be settled direct by the
importer in accordance with the normal, trade
practices,

11. Future Instructions :

The importers shall promptly comply with the direc-
tions, instructions, or orders issued by the Central
Government regarding any and all matters arising
from or pertaining to the import licences and for
meeting all obligations under the Agreement for ihe
MITS-lDBJline of credit.

12. Breach or violation :

Any breach or violation of the conditions set forth
above will result in appropriate action under the
Imports and Exports (Control) Act.

P. C. JAIN, Chief Controller of
Imports & Exports

ANNEXURE 1

Documents to be furnished by suppU'er(importer

(a) Conformed copies of purchase contracts (with
any amendments thereto) executed by the importer
with the UK supplier. Such contracts must be satis-
factory to MITS and not contravene any applicable
statute or public policy of UK.

(b) Evidence that the importer has made expendi-
ture for only items eligible for financing.

(c) UK supplier's name and address with descrip-
tion of products to be supplied together with the UK
supplier's certificate as to purchase price of the itcmi
financed and the UK origin of such items as per
Annexure-II,

(d) Th^ UK supplier's Invoice identifying the items
exported, the supplier and the cost of the items.

(c) A copy of the Bill of Lading identifying the
carrier of the items exported to India.

ANNEXURE II

SUPPLIER'S CERTIFICATE

MIDLAND INTERNATIONAL TRADE SERVICES
(UK) LTD. (MITS), Walker House, 87,

Oueen Victoria Street, London EC4V 4 AP

Subject : Credit No. Name of country.

(Name of Borrower)

Dear Sirs,

We understand that the sale of the goods and
services covered by our invoices here listed :
Number, Date, Name and Address of Buyer, Amount
may be financed through Credits established under a
Credit Agreement with the Midland International
Services (UK) Ltd., (MITS) of the United Kingdom.

CERTIFICATE

We hereby certify that the goods itnd services cover-
ed by and invoices which were originated or manu-
factured by us were originated or manuactured in the
United Kingdom or if not originated or manufactured
by us, were acquired by ua from sources in the Uni-
ted Kingdom, and that to the best of our knowledge
and belief no component part of value added by fabri-
cation -services or otherwise (exclusive of raw
materials) originated or manufactured outside the
United Kingdom except a minimal amount not ex-
ceeding 20 per cent of the contract value which we
have set forth in detail in a schedule attached hereto.

We hereby further certify that we have not granted,
paid or agreed to grant or pay any discount, allowance,
rebate, commission, fee or other payment on connec-
tion with the sale of or the obtaining of any contract
to sell the goods and services covered by said
invoices or with the establishment or operation of the
Credits (including any preliminary commitment
relating thereto issued by MITS) except :

1. Any discounds, allowances or rebates to the
buyer which are disclosed in said invoices;

2. Amounts payable to our regular full-time
employees to the extent of their regular
compensation ;

3. Regular commissions or fees -paid in the
ordinary course of business to our regular
sales agents or sales representatives and
readily Indentifiable on our books and
records- as to amount,, purpose and
recipient;
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4. Other payment*, as follows :

Payee or Address Amount
Intended payee

(If none, the word 'none' must be inserted in order
for this certificate to be considered complete. If any
payee is named, a statement must be attached showing
the nature and extent of the services and the method
of computation of the payment).

We understand that M1TS is under no obligation to
finance the sale of any part of the goods and services
covered by said invoices which is of non-UK origin or
manufacture or which was acquired by ire from sources
outside the United Kingdom and whose value is in

excess of 20 per cent of the contract value and that
all payments disclosed in sub-paragraph 4 above must
be satisfactory to MJTS.

(Name & Address of Supplier)

(Authorised Representative)

(print Name)

Title

""This certificate mnst be signed by a senior officer
of the supplier, such as the president, a Vicc-Presi-
dent, the Treasurer or an Assistant Treasurer. If any
other individual signs, evidence of his authority must
be submitted with this Certificate.
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