-%mm%m-

This is a digitally signed gazette, to verify click here.

NN RS IR

AT USIT NS I 8RT YpIierd

RAen WHaR 10 3TaIeR, 2011 /18 A1, 1933

fRarae ueY WReR

HIMACHAL PRADESH ELECTRICITY REGULATORY COMMISSIO N SHIMLA
NOTIFICATION
Shimla, the 3rd October, 2011

No. HPERC/438—WHEREAS regulation 4 of Himachal Pradesh EletyriRegulatory
Commission (Renewable Power Purchase Obligation issixdCompliance) Regulations,2010,
specifies the quantum of Renewable Power Purchétigalons (RPPO), for FY 2010-11 to FY
2012-13 for Non-Solar and Solar energy, for thérithgtion licensee as well as Captive and Open
Access users/consumers;

AND WHEREAS the distribution licensee has exprdsddficulty in fulfilment of Solar
RPPO, as the distribution licensee had entered M@®U with Himachal Pradesh Power
Corporation Ltd.(HPPCL) to procure 3 MW of Solareagy, under Jawahar Lal Nehru National
Solar Mission, but the final allotment of thesejpots could not be made in favour of the Himachal
Pradesh Power Corporation Ltd and, therefore, ptojeould not be initiated;
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AND WHEREAS the distribution licensee, though,oilngh private developer has initiated
the process of identification of suitable sites$@lar projects in its own hydro generating stagjon
sub-stations and other land sites owned by theildision licensee, yet installation of these Solar
projects following due bidding process, is liketytake some time;

AND WHEREAS the Govt. of Himachal Pradesh is ie firocess of finalising the State
Solar Policy and the distribution licensee also ma$olicy framework to meet the Solar RPPO of
0.1% for FY 11-12 as specified in the said regalei

AND WHEREAS the National Action Plan for Climateh&hge (NAPCC) has set a target
of 5% renewable energy purchase for FY 2009-1() wit increase of 1% per annum for next 10
years, thereby envisaging 10% and 15% energy psecfram renewable sources by 2015 and
2020 respectively and that as per National Tarflidy and National Solar Mission the target for
Solar RPPO is 0.25% by FY 2013 and which shallgo 3% by 2022;

AND WHEREAS as per the estimates of Commission’sTMOrder for FY 11-12 to FY
13-14 and 18th Power Survey by the CEA, the consiempvill be increasing substantially and
with the possibility of many of new IPPs opting flREC mechanism, distribution licensee may
barely meet the RPPO in the coming years as pstigxiarrangements/planning;

AND WHEREAS to meet the increasing quantum of vesit@le energy on sustainable basis,
generation capacity needs to be enhanced andydal projects have a very long gestation period
and other technologies are yet to be tried ancdest the State requiring potential studies and
demonstrations and therefore require long termmitnand investments;

AND WHEREAS a long term trajectory of RPPO is awadesirable to promote
investment in renewables and market stability lmwjgling the regulatory certainty;

AND WHEREAS in view of the above, it has becomeessary to amend the existing
RPPO regulations and also to specify the long #RRO trajectory upto 2022;

AND WHEREAS draft amendments have been notified 8 August, 2011 in the
Rajpatra, Himachal Pradesh and objection/suggestiaeceived have been duly considered;

NOW, THEREFORE, in exercise of the power confefgdsubsection (1) of section 181,
read with sub-section (1) of section 62, sectiondi@uses (a), (b) and (e) of section 86 and clause
(zi) of sub-section (2) of section 181 of the Himity Act, 2003 (36 of 2003), and all other powers
enabling it in this behalf and after previous podfion, the Himachal Pradesh Electricity
Regulatory Commission makes the following regulatidurther to amend the Himachal Pradesh
Electricity Regulatory Commission (Renewable PoWerchase Obligation and its Compliance)
Regulations, 2010, published in the Rajpatra, HmaaPradesh, dated 29th May, 2010 :—

REGULATIONS

1. Short title and commencement.H1) These regulations shall be called the
Himachal Pradesh Electricity Regulatory CommisgiRenewable Power Purchase Obligation and
its Compliance) (First Amendment) Regulations, 2011

(2) These regulations shall come into force fritra date of their publication in the
Rajpatra, Himachal Pradesh.
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2. Amendment of Regulation 4.— regulation 4 of the Himachal Pradesh Electricity
Regulatory Commission ((Renewable Power Purchasigadbn and its Compliance) Regulations,
2010, hereinafter called the said regulations,—

0] for sub-regulation(1), the following sub-rdgtion(1) shall be substituted, namely.
“(1) As specified in the Table below,—

(@) the distribution licensee shall purchase elecyridiin kWh) from
renewable sources, at a minimum percentage ofotiaé ¢consumption
including transmission and distribution losses, hwit area of the
distribution licensee, during a year; and

(b) the Captive and Open Access User(s)/Consumesfsall purchase
electricity (in kwh) from renewable sources, at mimum percentage
of his total consumption during a year:—

Table-Minimum percentage for Renewable Power Purchse Obligation

Year Minimum Quantum of Purchase (in %%*) from renewable
sources (in terms of energy in KkWh) of total conptiom.
Total RPPO %age Minimum Solar RPPO %age
of the total purchase
2011-12 10.01 0.01
2012-13 10.25 0.25
2013-14 10.25 0.25
2014-15 10.25 0.25
2015-16 11.25 0.25
2016-17 12.25 0.25
2017-18 13.50 0.50
2018-19 14.75 0.75
2019-20 16.00 1.00
2020-21 17.50 2.00
2021-22 19.00 3.00

* The estimated Minimum Quantum of Purchase (in MU(s) from renewable sources is
given in Annexure-| to these regulations.

Provided that the solar power purchase obligasiball be fulfilled from the generation
based on solar sources only:

Provided further that such obligation to purchesgewable energy shall not include the
power purchased at pooled cost as specified inCietral Electricity Regulatory Commission
(Terms and Conditions of Renewable Energy Cestificfor Renewable Energy Generation)
Regulations, 2010, but shall be inclusive of—

® purchases from generating stations baseoewable energy sources,

(i) purchases from any other distribution liser, which would arise from
renewable sources,

(i)  the energy generated from its own renewalsburces, if any, by the
obligated entity;
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Provided further that the power purchases urither power purchase
agreements for the purchase of renewable energgeswalready entered
into by the distribution licensees shall continaebe made till their present
validity, even if the total purchases under suclheagents exceeds the
percentage as specified hereinbefore”; and

(i) in sub-regulation (2), for the words “fory@ar as per”, the words “specified
under” shall be substituted.
(i) the sub-regulation(3) shall be omitted.

3. Addition of Annexure-l.— At the end of the said regulations following Annesdl,
shall be added, namely:—

Annexure-|
Estimated RPPO (in MUs) from renewable sources
Financial Years Total Energy Minimum Solar Power | Total enewable
year Requirement in | purchase Obligation in MUs Power purchase
MUs including Obligation in
T&D Losses Mus
FY 12 2011-12 8244.00 0.82 825.22
FY 13 2012-13 8748.00 21.87 896.67
FY 14 2013-14 9168.00 22.92 939.72
FY 15 2014-15 9159.20 22.89 938.81
FY 16 2015-16 9719.37 24.30 1093.42
FY 17 2016-17 10312.40 25.78 1263.26
FY 18 2017-18 10926.18 54.63 1475.03
FY 19 2018-19 11575.04 86.81 1707.31
FY 20 2019-20 12260.97 122.60 1961.75
FY 21 2020-21 12986.08 259.72 2272.56
FY 22 2021-22 13752.57 412.57 2612.98
By the order of the Commission,
Sd/-
Secretary.

MPP & POWER DEPARTMENT
NOTIFICATION
Shimla-171002, 5th October, 2011

No. MPP-F(10)-24/2011.Fhe Governor, Himachal Pradesh is pleased to ndhgy
revised Guidelines for management of Local Areadgyment Fund (LADF) in respect of Hydro
Electric Projects as Annex-l. These guidelines stgme the guidelines notified earlier vide No.
MPP-F(10)-15/2006 dated 16-09-2009.

By order,
Sa/-
Principal Secretary (Power).
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MPP & POWER DEPARTEMENT

Revised Guidelines for management of Local Area Delopment Fund (LADF)
in respect of Hydro Electric Projects

1. BACKGROUND :

1.1 The Hydro Power Policy, 2006, provides th&%4d of the final cost of the projects
above 5 MW and 1% of the final cost of projectsta® MW shall be contributed to a Local Area
Development Fund (LADF). This provision is appliabor new as well as ongoing projects at the
time of notification of the policy. The Guidelindsr management of Local Area Development
Fund (LADF) in respect of Hydro Electric Projectere notifiedvide no MPP-F-(10)15/2006 dated
16-9-20009.

1.2 Thereafter Government of HRKde notification No.-MPP-F(1)-2/2005-V dated
30.11.2009 has brought in additional provisiondime with the provisions of Government of
India’s new Hydro Power Policy, 2008.

(a) Additional 1% (one percent) free power after consnising of hydro power projects
shall be earmarked for the LADF to provide a regskaeam of revenue for income
generation and welfare schemes, creation of additicnfrastructure and common
facilities etc. on a sustained and continued basss the life of the project.

(b) The government of Himachal Pradesh may alswige a matching 1% from its share
of 12% free power through plan/budgetary provisitorsschemes where the normal
plan/budgetary provisions and the 1% free powevigeal by the Developer (s) to the
LADF is not adequate to meet the requirement fvagtructure or schemes.

1.3 This entire contribution towards Local AreaevBlopment Activities is to be
maintained in the shape of LADF which will be adrsiared by a committee called Local Area
Development Committee (LADC) comprising of variostakeholders including Government
departments, project developers and public reptasess/nominated members from Project
Affected Areas.

1.4 The implementation of this policy and contins feedback from Project Developers
on LADF management have brought up the need taitdhiese guidelines in order to administer
the LADF and to manage the activities of LADC inahbjective, transparent and efficient manner,
increase local participation and create a stakéh@fcommunity in the expeditious harnessing of
power potential. A revision of the guidelines i€@aalingly being carried out.

2. AIMS & OBJECTIVES:

While developing hydro power projects, there isimpact on the environment, existing
infrastructure, individual and community resources;. This need to be addressed by making
appropriate and adequate provisions in the prajesign and cost. Provision for mitigating these
adverse consequences is provided for in schemesHiironment Management Plan (EMP),
Catchment Area Treatment Plan (CAT Plan), restmmatof loss of environment through
Compensatory Afforestation and Net Present Valugmeat, Rehabilitation and Resettlement
Plans and compensation for damage to crops duelliatipn, etc. In addition, a special provision
of Local Area Development Fund (LADF) has been madeer the State Hydro Power Policy to
carry out local development activities so as talemgisible additional benefit to local communities
in the project area as part of the cost of a ptojearther allocation of this LADF contribution to



3424 RTST0l, fRArel Uael, 10 3faer, 2011 /18 3MMf2a, 1933

schemes and purposes needs to be based on pnevdeterobjective parameters. The people of
the affected area should be aware of the allocatirly to flow to them so that on the one hand

gainful infrastructure and local development atidg can be planned well in advance and on the
other hand local communities develop an intereskipeditious completion of projects.

3. DEFINITIONS:
3.1 PROJECT AFFECTED FAMILY (PAF):

Means a family whose land or house or other ptgper source of livelihood has been
partly or fully acquired for the development of jer.

3.2 PROJECT AFFECTED AREA (PAA):

3.2.1 Project Affected Area (PAA) means the ardszene actual project components
including submergence area/muck dumping area, quaefy area, infrastructure
including roads, roject dedicated township, oficeonstruction facilities, welfare
facilities and any other facilities directly reldt¢o project implementation are
located. Townships and offices such as design eoffic head office not directly
connected with the particular project site are @stet. Unit for declaring Project
Affected Area would ordinarily be the Gram Panchaytowever, in the case of
Projects upto 5 MW capacity, where component(s)apes only to specific wards
and do not impact the rest of the Gram Panchayat those wards shall be
separately enumerated and considered as PAA.

3.2.2 In case of reservoir or storage projectsoliig resettlement, the area for
resettlement shall also be covered as PAA.

3.3 PROJECT AFFECTED ZONE (PAZ):

Project Affected Zone (PAZ) means the area sudimgnsuch project affected area where
impact of the project on the lives of people is sidarable even if no direct project activity is
taking place there. The categorization of PAZ anlihsis of project size will be as under:

3.3.1 For Projects of capacity upto 5 MW
Only such adjoining Wards/Panchayats to PAA asansidered to be impacted by
the project.

3.3.2 For Projects of capacity from 5 MW to 100WM
All the adjoining Panchayats to PAA as are considéo be impacted by the project
in the same or adjoining district/s.

3.3.3 For Projects of capacity above 100 MW
Entire block or all such adjoining Panchayats #®APas are considered to be
impacted by the project in the same or adjoiningtit/s.

Note: (1) Project Affected Families in all casd®ll be declared by the concerned DC.
Project Affected Area and Project Affected Zond Wwé declared by Govt. of 4
Himachal Pradesh on the recommendation of concdbt&dor projects over
100 MW and by the concerned Deputy Commissionerpfojects uptol100
MW. In case of a project falling in more than onistbict the PAA & PAZ will
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be declared by GoHP. No expenditure will be inaliti# the PAA and PAZ
are notified.

(2) The declaration of PAA and PAZ is to be cdetgd prior to signing of IA. The
project developer will submit the proposal to thepbDty Commissioner within
2 (two) years of signing of MOU/PIA.

(3) In case of scattered and isolated PAA eiging and dumping areas etc., the
PAZ will be only such adjoining Panchayats to PA®\aae considered to be
impacted by the project.

4. COMPOSITION OF LADF:

The LADF shall comprise of contribution by projdizised on project cost and free power
after commissioning as envisaged in the state atidmal hydro power policies. The hydro project
developers in the State shall contribute toward®EAn two stages.

4.1 Prior to Commissioning of the Project

4.1.1 The Project developer shall contribute mimiim of 1.5% of final cost of the Project
for projects of more than 5 MW capacity and a munmimof 1% for projects of
capacity upto 5 MW. While the project authoritiesvé to contribute minimum of
1.5% or 1% (as the case may be) of project cosADF, they may contribute more
if they so desire. Initially the LADF will be workieout on the basis of the Project
cost as per DPR for depositing with the concern&l Bfter completion of the
Project, the LADF will be worked out on the finarmpleted cost.

4.1.2 The Project cost will be as approved by CE#fdte Govt. and include IDC, CAT,
R&R expenses, etc. Escalation will be included wrensed TEC is given. As the
entire cost is included in calculating tariff foPRs as per regulatory guidelines, it
would be appropriate to follow the same guidelifies calculating the LADF
contribution. Therefore, the total cost as per T#fll be taken as basis for
calculating LADF contribution. It would be adjustad and when TEC is revised in
the course of project construction/completion.

4.1.3 The balance amount of LADF worked out oralficost shall be deposited by the
Developer within one year of Commercial Operatiaid)(COD) of the Project.

4.2 After Commissioning of the Project

Project developers of all capacities shall contebl% free power for LADF over and
above the rates of royalty agreed to be paid toStee Government in the Implementation
Agreement/Supplementary Implementation Agreemesittha case may be. This additional 1%
(one percent) free power, over and above the rpygalnponent provided to the host State will be a
pass through in tariff. The revenue collected by Wodal Agency (Directorate of Energy) from
sale of such 1% free power (contribution from thejéct Developer) will be transferred to the
Local Area Development Fund for each project.

5. REALIZATION OF LADF CONTRIBUTION:

5.1 Prior to Commissioning of the Project:
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5.1.1 Contribution to be made prior to commisgignof the Project shall be released by
project developers in the following manner:

(@) 10% amount within three months of signingmplementation Agreement (1A).
(b) 15% amount within 18 months of signing of the IA.

(c) Balance 75% amount in three equal annuaalim&nts during construction period of
the project. The first instalment will be paid witithree months of Zero date as given
in the 1A or 31st December whichever is later ahdreafter by 31st December on
annual basis.

5.1.2 If any Project Developer wishes to mak®emtribution in advance of this schedule,
it will be accepted.

5.1.3 In case of failure to adhere to the times as prescribed under a), b) and c) above,
the project developer shall be liable to pay irger@n the due amount of LADF
@12% per annum.

5.2  After commissioning of the Project:

The 1% free power contribution to LADF shall bédsby the state government alongwith
its share of free power. The amount equivalentverage net realization per unit multiplied by the
number of units for which 1% is to be paid will placed at the disposal of LADC annually. The
average price per unit will be worked out on theid®f net proceeds of total free power sale by
GoHP divided by total number of units involved,eafallowing 1 paisa per unit to be retained by
the State Government as the expenses of Directof&rergy.

6. INSTITUTIONAL ARRANGEMENT FOR ADMINISTRATION OF  LADF :

6.1 There shall be a State Level Committee hetagiéPrincipal Secretary (MPP & Power)
to monitor the operation of the LADF arrangemeiaiherence to guidelines and time lines for
deposit in the fund at various stages. The StatelL@ommittee is empowered to clarify any un-
addressed issues and remove any difficulties tititedie smooth functioning in implementation of
these guidelines. The Directorate of Energy willthe nodal agency at State level and will keep a
record of the LADF activities, amounts to be depasby each project developer and manage the
allocation of revenue generation from 1% additioftak power to the concerned LADC to be
constituted as described hereafter.

6.2 The LADF will be administered by a commitiesdled the Local Area Development
Committee (LADC) which will be constituted for ead?roject separately, immediately after
signing of the Implementation Agreement. All the DBs constituted within the District shall
function under the overall superintendence androbof the Deputy Commissioner. The LADCs
for various sizes of projects will be as under:

6.2.1 District level LADC for projects of abo®@0 MW capacity:

1. Deputy Commissioner Concerned Distt. Chairman

2. District level officers of PW, IPH, Forest, RuralConcerned Area Members
Development, Health, Horticulture Departments

3. Chairman & Vice-Chairman, Zila Parishad (forConcerned Parishad -do-

District level allocation only).
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4.

6.3

Chairman & Vice-Chairman Panchayat Panchayat Samiti Members
Samiti.
(for Block level allocation only). -do-
Pradhan(s) of all affected Gram Panchayat(s) (boncerned area -do-
PAA.
Representative of the Project Developers ComrckRroject Member Secretary
LADC for projects of capacity 5 MW to
100MW:
Deputy Commissioner (Sub Divisional Concerned District  Chairman
Magistrate for Projects up to 25 MW capacity) (Concerned Sub-

division)
Sub-Division level officers of PW, IPH, Forest,Concerned Area Members
Rural Development, Health, Horticulture
Departments.

Chairman & Vice-Chairman Zila Parishad Concerned Parishad -do-
(for District level allocation only).

Chairman & Vice-Chairman Panchayat Concerned Samiti -do-

Samiti

(for block level allocation only).

Pradhan(s) of all affected Gram Panchayat(s) @oncerned area -do-

PAA.

Representative of the Project Developer ConckRreject Member Secretary
LADC for projects of capacity up to 5 MW:

Sub Divisional Magistrate or Tehsildar (As magoncerned Chairman

be decided by the DC from time to time). Subdiv./Tehsil

Sub-Division level officers of PW, IPH, Forest,Concerned Area Members

Rural Development, Health, Horticulture

Departments.

Pradhan(s) of all affected Gram Panchayat(s) @oncerned -do-

PAA or the Ward members of affected wards @&roject/Concerned

the case may be. Ward

Representative of the Project Developer ConckRreject Member Secretary

6.2.4 In case any project lies in more than District, there shall be a separate LADC for
each district and the LADC for the District haviogly a small part of the project
may be headed by SDM/Tehsildar regardless of #eedfithe project.

6.2.5 The above proposal will entail separate LARE each project in each district
enabling better targeting and execution of schemes.

6.2.6 Local MLA shall be an invitee to everyetiag of all the above committees.
FUNCTIONS, RESPONSIBILITIES OF the LADC
6.3.1 Each LADC shall be responsible for:

(@) Realisation of contributions to LADF from projectomoters as per norms
fixed by the State Government.

(b) Overall management, control and administration OADE including
documentation and maintenance of accounts.

(c) Scrutiny of the proposed schemes to ensureradhbe to these guidelines.
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(d) Approval of shelves of schemes and finalizatsd Annual Action Plan (AAP)
in respect of each HEP and allotment of funds tecaing agencies. Each
scheme included in the shelf or AAP shall be only the basis of
recommendation of Gram Panchayat/Panchayat SamitZila Parishad
concerned. The committee will not thrust any schante the shelf/AAP at its
level and ensure no in-eligible scheme is sanctidneit.

(e) Monitoring and supervision of implementatioh stshemes approved under
LADF.

() Review the progress of all administrative atdtutory clearances with a view
to remove local hurdles, if any, and settle locgues to facilitate timely
execution of the power projects.

7. INTIMATION ON AMOUNT OF CONTRIBUTION TO LADF :

The Directorate of Energy will inform the concedrigeputy Commissioner/SDM/Tehsildar
(Chairman of LADC) about the signing of ImplemeimdatAgreement and the tentative amount
(1.5% or 1% of the project cost as the case maylbe)from the Project Developer against LADF
on the basis of the cost reflected in the DPR stibchor the initial TEC as the case may be. (This
amount shall be updated subsequently on firmingfune completion cost). This amount in turn
will be intimated to the Gram Panchayats/Blocksiiiis during the first meeting of the project,
LADC, enabling the concerned body to prepare tisbielf of schemes as per the allocation
expected by each of them.

8. PARAMETERS FOR ALLOCATION OF FUNDS :
8.1 Prior to Commissioning of the Project:

The following allocation of funds will be applidabfor Run of the River schemes. (The
allocation for the reservoir or storage schemed bleadecided by the State Level Committee on
case to case basis.)

Allotment of funds for local area development weodhall be made strictly in accordance
with the following norms:

Norms for allocation of LAD Funds during the
construction phase
Project Affected Sr. Zone ( PAZ)
Sr. | Category of HEPs. Project Affected Project Project Project
No. Area (PAA) affected affected affected
Panchayat(s) Block(s) District(s)
1. | Upto 5 MW Capacity 70% 30% Nil Nil
2. | 5-100 MW Capacity 60% 20% 10% 10%
3. | >100 MW Capacity 50% 20% 15% 15%

8.1.1 Further allocation of funds amongst the Rawpats in Project Affected Areas shall
be determined on the basis of a formula that assigeightage to the following
parameters in respect of 50% of the funds proptséee allocated for PAA at para

8.1 above :

(@) Extent of private land used for project comgruts including submergence of land
45%
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8.2

(b) Extent of land affected above underground poments15%
(c) Extent of land used for infrastructure (Rqadslony, warehouses etc.) 20%

(c) Affected stretch of river /stream on both banksaspect of Diversion structure and
Power House 20%.

Note—These ratios will be finalized by the LADC Chairman consultation with the
project developer based on factual details andrgraealities. In case theproject
involves families to be displaced and relocated sshere else,funds shall also be
allocated to the host Gram Panchayats in the cdtiamber of PAFs displaced to
total PAFs. Till the host Gram Panchayat is idesdif this amount shall not be
distributed.

8.1.2 The balance 50% of the funds to be allocédedPAA at para 8.1 above, shall be
allocated on the basis of ratio of population otre@oncerned GP to the total
population of the entire area in PAA as on 1st danof the year of allotment of the
project.

8.1.3 Funds amongst GPs in the PAZ shall be athatas per ratio of population of each
GP to the population of all GPs in the PAZ.

8.1.4 GPs (or wards in PAA) if only wards areifred as PAA) may allocate funds to any
eligible scheme after obtaining the approvalhef Gram Sabha (Ward Sabha where
applicable).

8.1.5 Allocation of funds for schemes out of #mount kept for Block or District level
shall not be made for Panchayat Level Schemesther avords, schemes out of
these funds must result in benefits to the blockKistrict as the case may be. Thus
funds may be allocated to a road, water supplyca&in or health institution
serving more than one GP or block or entire disamd not to a scheme restricted to
a GP area.

After commissioning of the Project :

The Government through the DOE will provide revemaceived from the 1% free power

component to the Local Area Development Fund fahgaoject. The amount so received shall be
allotted by the LADC in the form of a cash trandfeall the families of the Project Affected Area,
every year, during the entire life span of the gcops below:

8.2.1 85% equally among all the long term redid@milies entered in the Parivar register
of the Gram Panchayat(s) of Project Affected Araattte date of allotment of the
Project.

8.2.2 15% to all the BPL families in the PAA. $hamount will be in addition to the
amount received by these families under item 8abdve subject to the condition
that the maximum amount payable to the BPL famdiess not exceed 1.5 times the
amount payable to all families.

8.2.3 The Developer will be entitled to claim qmensation for the delays and financial
losses (in commissioning of the Project) due to kwstoppage on account of
agitation by local people during construction of fProject. The Project proponent
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shall submit the details of the stoppages on adcoliagitations by the locals and
these delays (in number of days) shall be approyetthe State Level Committee in
consultation with District Authorities. The fina@atiloss to the Developer will be
worked out for the accepted number of days of ds)ayith reference to the annual
generation (Design Energy) and will be deductednfrime revenue which shall
accrue from 1% free power and will be paid to tley&oper.

9. PREPARATION OF SHELF OF SCHEMES :

9.1 The Member Secretary, LADC will after approbg the Chairman, inform the
concerned Panchayat about the tentative amountwitiabe available for each project affected
Panchayat in accordance with provisions in paraBdve.

9.2 A comprehensive shelf of projects for theareramount would then be prepared by
the concerned Panchayat/block/district and apprdaethe Gram Sabha/LADC as the case may
be, along with a yearly plan. The annual plan maydiscussed again in the Gram Sabha/LADC
every year and altered if required. The shelf spraged would then be sent to the Member
Secretary of concerned LADC.

9.3 Eligibility of schemes for preparation of Bhef schemes shall be based on the
following parameters:

() Facilities meant for a Panchayat only willdmnsidered as Panchayat level schemes,
like cement concrete internal paths, ropewaysgestight, sanitation, rain water
harvesting, Ropeways, buildings, etc.

(i) Facilities serving more than one Panchaydt e considered as Block Level
scheme®.g. school, cement concrete link road, primary heedtfitre, etc.

(i)  Facilities for district level infrastructerlike Bus Stand, Hospital, College, Training
Institutes, fire tenders, ambulances, etc. or atmgrodistrict level needs, will be
considered as District level schemes.

9.4  The following schemes/activities will not d@vered out of LADF allocations:

0] Kachha Paths/Roads

(i) Purchase of Light Vehicles associated withnitaring of the LADF activities

(i)  Renovation/Repairs/Maintenance of individuabuses (if compensation has been
received or is being made available out of anymplepose.

(iv)  Schemes of recurring expenditure or allowancgrant to any individual.

Other than the above and subject to para 8.1.48ah8 read with para 9.3, any
scheme may be sanctioned by the GP/LADC.

10. IMPLEMENTING AGENCY :

The implementing agency for sanctioned schemesedher be a Gram Panchayat or a
Govt. Department or the Project Developer. Thesiecion choice of agency for Panchayat level
schemes shall lie with the Gram Panchayat. Forrseléeyond Panchayat level, the Chairman of
the LADC shall decide the implementing agency.

11. EXECUTION AND MONITORING :

11.1 The funds for sanctioned schemes would beased by the LADC to the
implementing agency in installments based on tbgneiss of schemes/actual utilization.
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11.2 The Executing Agency shall furnish accowhtgg with Utilization Certificate and
Completion Certificate to the LADC.

11.3 The progress of financial allocation and lengentation of schemes shall be
monitored regularly by LADC. Appropriate reportiagangements will be made by the LADC to
submit on line information on a web based prograntmebe specified by the State Level
Committee.

11.4 While a government agency executing the sehwould have their own mechanism
for mandatory inspections for assessment of wdhes,LADC may also use Engineering staff of
any Govt. department for this purpose. The Prdpesteloper in consultation with LADC will also
be at liberty to check the quality and quantityafious works and suggest improvement required,
if any.

12. MANAGEMENT OF FUND AND UTILIZATION OF INTEREST AMOUNT :

12.1 The funds of LADF would be kept in a joimicaunt in any scheduled bank. The
deposits will be managed efficiently to secure lgtrest income. The account of LADC shall be
operated jointly by the Chairman and Member Seryetd the concerned LADC. The LADF
would be subject to Audit and instructions of Stavernment as issued from time to time.

12.2 Member Secretary shall be responsible fermtlaintenance of LADF accounts and
preparation of resolutions and minutes of the LAIEetings.

12.3 LADC shall meet at least twice a year athstime and venue as decided by the
Chairman.

12.4 The assets created under LADF shall belontpe institutions for which they are
constructed or to local body as the case may be&hwhill be responsible for all operation and
maintenance of such assets.

12.5 The interest earned on the funds depositeADF will become part of LADF. The
interest earned may be used by LADC to cover cbsirganizing LADC meetings, monitoring,
offices expenses, audit or to hire services of ggder quality assurance, dispute resolution, etc.
without imposing any obligation on the State Goveent.

13.  ADJUSTMENT UNDER LADF OF EXPENSES INCURRED BY DEVELOPERS
PRIOR TO HYDRO POWER POLICY—2006.

13.1 The expenditure incurred by project devalope Local Area Developmental
Activities as enumerated at para 9 above, in reéspieihe Hydroelectric Projects allotted prior to
Hydro Power Policy 2006, shall be admissible fgusaiinent against the contribution related to the
period prior to commissioning of a project.

13.2 Infrastructural activities like approach asabridges and other works which are
essentially required to be executed as part ofemphtation of the project shall not be taken into
account as admissible expenditure adjustable agafi3F under para 13.1.

13.3 Only projects allotted prior to the notiticea of the Hydro Policy 2006 shall be
eligible for this concession. They will apply tcetiirectorate of Energy with full details of the
expenditure for which they desire adjustment adgaher LADF contribution. The Directorate of
Energy will send the details to the concerned Dgeglommissioner for certification. Based on
such certification, the relevant expenditure wélddjusted against LADF contribution.
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