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TOURISM & CIVIL AVIATION DEPARTMENT
NOTIFICATION
Shimla-2, the 2nd July, 2020

No.Tsm-C(13)-1/2020.—The Governor of Himachal Pradesh, in order to promote/
strengthen the Tourism Sector in the State during Corona pandemic, is pleased to notify “The
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Scheme for Interest Subvention on Working Capital Loan for Hospitality Industry” as per
Annexure-“A” appended to this notification for information of all concerned with immediate effect.

By order,

DEVESH KUMAR,
Secretary(Tourism & Civil Aviation).

ANNEXURE “A”

SCHEME FOR INTEREST SUBVENTION ON WORKING CAPITAL LOAN FOR
HOSPITALITY INDUSTRY

1. Introduction:

The Indian tourism industry is the fastest growing amongst the G20 countries. The
hospitality industry is also the third largest source of foreign exchange earnings for the country,
making it an important peg in the economic cycle. However, the industry has a long operating cycle
from inventory purchases to sales and credit receipts. Further, the cost of inventories is also large
adding to the short-term capital requirement for tourism units.

The Indian hospitality industry is undoubtedly one of the biggest casualties of the COVID-
19 outbreak as demand has declined to an all-time low. Global travel advisories, suspension of
Visas, the imposition of Section-144 (prohibition against mass gatherings), India like most other
countries is on lockdown, the ramifications of which are unprecedented.

The outbreak of COVID-19 presents the tourism sector with a major and evolving
challenge. While the full extent of the outbreak’s economic ramifications is still unknown. India’s
tourism and Aviation sector has been one of the first few industries to be hit.

The World Travel & Tourism Council (WTTC) expects the crisis to cost the tourism sector
at least USD22 billion, with the travel sector anticipated to shrink by up to 25 percent in 2020,
resulting in a loss of 50 million jobs. '

2. Need for the Interest Subvention on Working Capital Loan:

In Hospitality sector, more than 60% cost of running business is fixed. A scenario where
revenues are nil and fixed costs intact, begs the question of business continuity itself. Independent
tourism unit operators don’t draw fixed salaries to live on; the money they make is from the profits
after covering costs. In a country like India, a good performing tourism unit, with great reviews,
good staff and a control over your operating costs, may manage a year-round occupancy of 55% to
60%. In such a scenario, hoteliers are able to draw profits for six months, cover costs for four
months and suffer a loss for the remaining two months, essentially meaning the small operators are
left with very little retained earnings to drive through a phase of prolonged closure of business.

Where we stand today, there is absolutely no question of inbound tourism resuming in India
for at least another next 2 quarters, domestic tourism, however, may revive in the next 3 to 4
months. This means that Tourism unit operators are now facing the possibility of little business for
a period of 5 to 6 months with massive fixed costs, low business reserves and a big question mark
on their own survival itself.®

'Corona virus puts up to 50 million Travel and Tourism jobs at risk says WTTC, Press Release, 13 March 2020.
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It is important to mention here that unlike the industry giants, small companies have little or
no cash reserves to survive the delayed repercussions of a Pandemic like Covid-19. It is one thing
to go through a slow month and another to drop revenues to ‘0’ whereas the liability part remains
intact. The landlords still require rentals, the staff which has worked tooth and nail for the company
to grow still needs their salary to feed their families. The utility bills, Bank EMIs, necessity
expenses, software costs are very much still due. While the bigger firms can invoke “Force
Majeure” and strong arm the vendors to hold up any invoices, a chunk of the industry does not have
such negotiating power.

In view of the above and mass scale closure of independent properties with 10 — 15 rooms
across Himachal Pradesh. Such business operators will be left with no option but to wind up and
look for alternative professions since it’s a question of their survival. This would also mean a large-
scale erosion of employment opportunities. It is important to note here that this segment employs
individuals from varied backgrounds and most of them are without professional degrees or
certifications, a lot of staff is constituted of people who have studied till only 8th or 10th standard
but have been working with small tourism unit for a long time and have developed their skills and
have been trained by tourism unit operator and they may not get employment at other places with
the skill set they have.

3. Definitions:
3.1 “Department” means Department of Tourism and Civil Aviation, Himachal Pradesh

3.2 “Defaulter” means a person who defaults or fails to fulfil an obligation towards
outstanding loan of a Bank or a Financial Institution.

3.3 “Dy. Director/DTDO/ATDO” means Deputy Director, Tourism/District Tourism
Development Officer/Assistant Tourism Development Officer.

3.4 “Government” means Government of Himachal Pradesh
3.5 “GST” means Goods and Services Tax
3.6 “Interest Subvention” means Subsidy or rebate in the rate of interest

3.7 “MSME” means Micro Small and Medium Enterprises defined by Ministry of MSME
Govt. of India.

3.8 “NABARD” means National Bank for Agriculture and Rural Development

3.9 “Occupancy” means the percentage of all guest rooms in the hotel that are occupied at
a given time.

3.10 “RCS” means Registrar Corporative Society, Himachal Pradesh
3.11 “RBI” means Reserve Bank of India

3.12 “Tourism Unit” means any establishment providing facilities and services to the
tourists and includes hotel, resorts, motels time share units, apartments, house boats,
motor caravans, guests houses, yatri niwas, restaurants and bars, amusements parks,
theme parks, water sports centres aero sport centres golf courses, handicraft village
complexes, camps river cruises, lake cruise projects light and sound shows adventure
Sports complexes, training institutes for adventure sports or tourism industry doing
business for a monetary consideration and any these type of establishment as may be
notified by the Government from time to time.

*http://bwhotelier.businessworld.in/article/Impact-of-Covid-19-on-Independent-Budget-Hotel Industry-in-India/25-04-
2020-190282/
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3.13 “Tourism Unit Operator” means any person who owns runs or operates a tourism unit
and includes a person managing or operating the affairs on behalf of the proprietor.

3.14 “Turnover” means the annual sales volume net of all discounts and taxes is called
Turnover.

3.15 “Working Capital Loan” means assistance refers to the capital required for running
day to day business, paying workers wages, rents and utility bills etc.

4. Mode of Interest Subvention on Working Capital Loan:

The Government of H.P. is introducing a scheme for interest subvention on working capital
loan for Tourism sector to support business investment and economic growth over the short-term,
by providing Loan for working Capital for immediate needs. (Working capital loan essentially
refers to the capital required for running day to day business and paying worker wages, rent and
utility bills etc. It is significant aspect for any business entity as it facilitates smooth functioning
and efficient asset utilization).

The eligible beneficiaries under the scheme would include borrowers from the three State
Co-operative Banks viz; H.P. State Co-operative Bank, Kangra Central Co-operative Bank and
Jogindra Central Cooperative Bank and from the Commercial Banks.

4.1 Rate of interest:

The rate of interest to be charged will be a maximum of 11% p.a. (on monthly compounded
basis) as agreed to.

In case of commercial Banks, the advancement shall be regulated under the scheme of
working capital loan to MSME units as notified by the Govt. of India under the “AATM
NIRBHAR BHARAT ABHIYAN”.

4.2 Loan Period :

The Loan period shall be of 4 years (four years). It shall be repaid in four years
including initially two years of interest subvention and also includes initial one year of
moratorium. In the first two years of the repayment of the loan, 50% of the interest amount
will be reimbursed by the Government at end of these respective years.

5. Period of the Scheme to Avail Working Capital Loan:

The scheme interest subvention on working capital loan can be availed by the registered
tourism units of the State of Himachal Pradesh from the date of notification of the scheme and can
be availed till 31-03-2021.

6. Eligibility Criteria:

6.1 The working capital loan is intended only for Tourism Units for meeting their daily
operational needs enabling them to meet the daily operational expenditure.

6.2 Tourism Unit should be registered with the Department of Tourism and Civil Aviation,
H.P.

6.3 The Tourism Unit must continue to follow the health and cleanliness guidelines
prescribed by the Govt. from time to time.
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6.4

6.5

6.6

6.7

6.8

Tourism Unit should reassure Guests and Employees by intensifying routine
maintenance and increasing deep clean measures and do dry runs before start of
operations. At the end of such dry runs, the hotels should be able to understand any
gaps remaining prior to the full rollout of the hotel. SOP of the Health & Family
Welfare, Govt. of India on preventive measures to contain spread of COVID-19 in
Hotels and other Hospitality services alongwith COVID-19 Safety and Hygiene
Guidelines for Tourism Sector of Ministry of Tourism should also be adhered strictly.

Tourism Unit should not be a defaulter/insolvent/blacklisted etc. earlier by any agency.
The Borrower shall submit an affidavit to this effect duly signed by an Executive
Magistrate.

Tourism Unit operator must undertake that he/she shall pay the principal amount
instalments on a regular basis failing which their interest instalments being paid by the
Govt. of the first and second year shall be withheld. This should be in the shape of an
Affidavit duly attested by an Executive Magistrate.

The scheme shall cover registered tourism units.
The Bank will complete the documentation for working capital loan under the scheme

as per the directions of the RBI/NABARD/RCS after the case is sponsored by the
concerned Dy. Director/ DTDO/ATDO.

7. Entitlement under the Scheme:

The purpose of this scheme for Tourism Unit operators is that, their businesses could be
given much easier access to working capital loan at interest rates lower than the prevailing market
rates and with an interest subvention for initial two years. The criteria of eligibility as well as

magnitude

of financing being provided shall be based on the Unit’s GST payment history.

However, for small registered Tourism Units who are not covered under GST will be eligible under
the said scheme @ Rs. 1.5 lakhs per room as per table-2 listed below. The Loan shall be repaid in 4
years, including initial two years of interest subvention and also includes initial one year of
moratorium on principal repayment. In the first two years of the repayment of the loan, 50% of the
interest amount will be borne by the Government. The remaining two years interest will be paid by
the Borrower himself as till then the tourism sector must have revived.

Table —1. For Tourism Units paying GST for atleast one year ending 31* March, 2020

S1. Average GST Eligibility Maximum Loan
No. | Payment per Year
1. Upto 1 Crore Double the average of annual GST paid during | 50.00 Lakhs
the period of operation.
2. Above 1 Crore and | -NA- 75.00 Lakhs
upto 3 Crore.
3. Above 3Crores -NA- 100.00 Lakhs

Table-2. For Small Registered Tourism Units not covered in Table-1

SI. No.

Eligibility Maximum Loan

1.

Rs. 1.5 lakh per room 15.00 Lakhs
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8. Procedure:

8.1

8.2

8.3

8.4

8.5

The Tourism Unit Operators shall apply for the Working Capital loan to the District
Authority of the Department of Tourism & Civil Aviation, H.P. The concerned Dy.
Director/ DTDO/ ATDO will sponsor the case to the Bank in a prescribed format as
per Annexure-“A” after due verification of the claim. The Bank will sanction the
Working Capital Loan and complete full documentation and codal formalities as per
the guidelines of RBI/NABARD/RCS. The Working Capital Loan will operate as a
Cash Credit Limit during the first year. Thereafter, the outstanding balance in the Cash
Credit limit at the end of the first year will be treated as a Term Loan which shall be
repayable over the next three years in thirty six equated monthly instalments (EMI’s)
Copy of the repayment schedule will be supplied by the Bank to the Borrower and to
the concerned Dy. Director Tourism/ DTDO/ ATDO.

Interest subvention shall be 50% per year for first two years.

Department will release or reimburse the interest amount to the Bank after ascertaining
from the Bank concerned that the Borrower has paid the principal amount.

In case, the Borrower does not pay the instalment of the principal amount and interest
after the second year, legal action shall be initiated against the Borrower by the Bank

as per their laid down procedure.

The Bank before advancing any working capital loan would ensure documentation as
per their normal operating procedure.

ANNEXURE-‘A’

Proforma for Interest Subvention on Working Capital Loan

SI. Particulars Details of the Borrower
No.

1. Name of the Owner

2. Name of the Establishment/ Tourism Unit

3. Address & Phone No.

4. Date of Registration of Tourism Unit

5. | No. of Rooms registered

6. No. of Employees

7. Details of GST Deposited 2017-18 | 2018-19 | 2019-20
8. Details of Turn over 2017-18 | 2018-19 | 2019-20
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9. Details of Occupancy 2017-18 | 2018-19 | 2019-20

10. Name of the Bank obtaining Loan

11. Working capital loan proposed

12. Affidavit in respect of Non-Defaulter

13. Affidavit in respect of self Guarantee

14. Affidavit in respect to pay the principal amount of
the loan on regular basis.

Date:

Signature of the Owner
Name & Address of the Owner
Contact No.

HIMACHAL PRADESH ELECTRICITY
REGULATORY COMMISSION, SHIMLA

NOTIFICATION
Shimla, the 3rd July, 2020

No. HPERC/428.—WHEREAS, the Commission has notified, on 23rd March, 2020, the
Himachal Pradesh Electricity Regulatory Commission (Promotion of Generation from the
Renewable Energy Sources and Terms and Conditions for Tariff Determination) (Fourth
Amendment) Regulations, 2020 which were published in the Rajpatra, Himachal Pradesh dated st
April, 2020 (hereinafter referred as “the draft amendment Regulations™) and also invited the

objections/suggestions on the same so as to reach the Commission office on or before 6th July,
2020;

AND WHEREAS, the Central Commission has notified the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination from Renewable Energy Sources)
Regulations, 2020 on 23rd June, 2020;

AND WHEREAS, the Commission, after having perused the RE Tariff Regulations, 2020 notified
by the Central Commission for new control period on 23rd June, 2020, finds it appropriate to
modify some of the provisions/parameters of draft amendment regulations already notified on 23rd
March, 2020 and published in the Rajpatra, Himachal Pradesh on 1% April, 2020;

NOW, THEREFORE, in exercise of the powers conferred under sub-section (1) of Section 61, sub-
section(1) of Section 62, clauses (a), (b) and (e) of sub-section (1) of Section 86 and clause (zd) of
sub-section (2) of Section 181, of the Electricity Act, 2003 (36 of 2003), read with Section 21 of
the General Clauses Act,1897 (10 of 1897), and all other powers enabling it in this behalf, the
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Commission has modified the previous proposal i.e. the draft amendment Regulations and as
required by sub-section (3) of Section 181 of the said Act and rule 3 of the Electricity (Procedure
for Previous Publication) Rules, 2005, these modifications in the draft amendment regulations are
also hereby published for the information of all the persons likely to be affected thereby; and notice
is hereby given that the draft amendment regulations, dated 23rd March, 2020 notified in the
Rajpatra, Himachal Pradesh, dated Ist April, 2020, read with the modifications being notified
hereunder, will be taken into consideration after the expiry of twenty one (21) days from the date of
publication of this notification in the Rajpatra, Himachal Pradesh, together with any objections or
suggestions, including any revision thereto, which may within the aforesaid period be received in
respect thereto.

The text of the aforesaid draft amendment regulations is available on the website of the
Commission i.e. http.//www.hperc.org.

The objections or suggestions in this behalf should be addressed to the Secretary, Himachal
Pradesh Electricity Regulatory Commission, Vidyut Aayog Bhawan, Block-37, SDA Complex,
Kasumpti-171009 (H.P.).

The date of submission of objections/suggestions on the draft amendment regulations also
stands extended accordingly.

Modifications in the draft amendment regulations

1. Duration of the 3rd Control Period.—The duration of 3rd Control period shall
extend from 1st April, 2020 to 300 September, 2023 instead of 1st April, 2020 to 31st March, 2025
envisaged in the draft amendment regulations already published. As such, this duration wherever
mentioned in the draft amendment regulations, shall be considered as modified accordingly.

2. Modification of regulation 22-B.—The Ist proviso of sub-regulation (1) of the draft
amendment regulations shall be omitted and for the second proviso thereto, the following shall be
substituted, namely:

“Provided that the capital subsidy under the schemes of the Central or State Government or their
agencies shall be adjusted in the normative capital cost and the cost so arrived, after adjustment,
shall be considered for computing Debt-Equity Components for the purposes of determination of
generic levellised tariffs:”

3. Modification of regulation 23-B.—In proposed regulation 23-B of the draft
amendment regulations —

(I) In sub-regulation (2), the following proviso shall be inserted, namely:—

“Provided also that debt equity ratio shall be considered after deducting, from the
normative capital cost, the amount of grant or capital subsidy etc. available for the
project for arriving at the amount of debt and equity.”

(IT) In sub-regulation (3), the following new Clause shall be inserted, namely:—

“(iv)For arriving at the amount of equity, the debt equity ratio shall be considered
after deducting, from the capital cost admitted by the Commission under
Regulation 15, the amount of grant or capital subsidy etc. available for the
project.”
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4. Modification of regulation 24-B.—For the sub-regulation (1) of the draft amendment
regulations, the following shall be substituted, namely.—

“For the purpose of determination of tariff, loan tenure of 15 years shall be
considered:”

3. Modification of regulation 25-B.—In proposed regulation 25-B of the draft
amendment regulations —

(I) Initem(b), the following proviso shall be inserted, namely:—

“Provided that, no depreciation shall be allowed to the extent of grant or capital
subsidy etc. available for the project.”

(IT) In item(c) of the draft amendment regulations, for the figures and sign “5.28%”,
the figures and sign “4.67%" shall be substituted.

4. Modification of regulation 26-B.—For the sub-regulation (2) of the draft amendment
regulations, the following shall be substituted, namely.—

“(2) The normative Return on Equity shall be 14%. The normative Return on Equity
shall be grossed up by the latest available notified Minimum Alternate Tax
(MAT) rate for the first 20 years of the Tariff Period and by the latest available
notified Corporate Tax rate for the remaining Tariff Period.”

5. Modification of regulation 27-B.—In proposed regulation 27-B of the draft
amendment regulations —

(I) Initem(b) of sub-regulation (1) of the draft amendment regulations, for the words,
figure and sign “2 (two) months”, the word and figure “45 days” shall be
substituted.

(IT) In item(c) of sub-regulation (2) of the draft amendment regulations, for the words,
figures and sign “2 (two) months”, the word and figure “45 days” shall be
substituted.

(IIT) In sub-regulation (4) of the draft amendment regulations, for the words, figures
and sign “three hundred (300)”, the words, figures and sign “three hundred and
fifty (350)” shall be substituted.

6. Modification of regulation 28-B.—In sub-regulation (3) of draft amendment
regulations, for the words “as the Commission may consider appropriate”, the words, figures and

sign “of 3.84% per annum” shall be substituted.

7. Modification of regulation 30-B.—For regulation 30-B of the draft amendment
regulations, the following shall be substituted, namely.—

“(1) The due date for payment of bills shall be 45 days from the date of billing.

(2) For payment of bills of the generating company through revolving and valid
letter of credit on presentation or through National Electronic Fund Transfer
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(NEFT) or Real Time Gross Settlement (RTGS) payment mode within a period of
5 days of presentation of bills, a rebate of 1.5% on bill amount shall be allowed.

Explanation.—In case of computation of 'S days’, the number of days shall be
counted consecutively without considering any holiday. However, in case the last
day or 5th day is official holiday, the 5th day for the purpose of rebate shall be
construed as the immediate succeeding working day.

(3) Where payments are made on any day after 5 days within a period of one month
from date of presentation of bills by the generating company, a rebate of 1% shall
be allowed.”

8. Modification of regulation 31-B.—In the regulation 31-B of the draft amendment
regulations, for the figure “60”, the figure “45” shall be substituted and for figure and sign
“1.25%”, the figure and sign “1.50%” shall be substituted.

9. Modification of regulation 34-B.—For the table appearing in sub-regulation(1) of the
draft amendment regulations, the following table shall be substituted, namely.—

SI. No. Category of small hydro project Rupees (in Lac) per MW of the installed
capacity

(1) Above 100 kW to 2 MW capacity 1100

(11) Above 2 MW but below 5 MW capacity | 1100

(i) | 5 MW to 25 MW capacity 1100

10. Modification of regulation 35-B.—For the clauses (i), (ii) and (iii) under sub-
regulation (1) of the draft amendment regulations, the following shall be substituted, namely.—

“(1) the normative annual capacity utilisation factor (CUF), net of 13% free power
[including 1% contribution towards the Local Area Development Fund (LADF)],
shall be 47.85% for all the small hydro projects upto 25 MW. The number of
hours in a year for calculations of CUF shall be 8766;

(i1) the quantum of normative annual saleable energy worked out for the installed
capacity of the project at the normative CUF under preceding clause (i) shall be
reduced by 1.7%, to account for the auxiliary consumption, transformation losses
and the losses in the project line(s) at the normative rates as per regulations 37-B
and 38-B, to arrive at the normative saleable energy at the interconnection point;

(ii1) the generic levellised tariff determined on the basis of the normative saleable
energy at the interconnection point as per the preceding clause (ii) shall be
deemed to have accounted for total free power of 13% [including 1% contribution
towards the Local Area Development Fund (LADF)]:

Provided that in case where the generic levellised tariff is to be determined for a
free power structure which is at variance from the above, the net saleable energy
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shall be adjusted suitably after taking into account the free power structure
corresponding to which such tariff is to be determined.”

11. Modification of regulation 39-B.—For the table appearing in sub-regulation(1) of the
draft amendment regulations, the following table shall be substituted, namely.—

SI. No. Installed capacity of SHP Annual O&M expenses in Rupees (in Lac)
per MW of installed capacity
(1) Above 100 kW to 2 MW capacity 41.78
(i1) Above 2 MW but below 5 MW | 41.78
capacity
(i) | 5 MW to 25 MW capacity 31.34

12. Other provisions.—All other provisions of the draft amendment regulations,
published in the Rajpatra, Himachal Pradesh on 1st April, 2020, shall remain unchanged.

By order of the Commission,
Sd/-
Secretary.

HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION, SHIMLA

NOTIFICATION

Shimla, the 3rd July, 2020

No. HPERC/Secy/438.—The Himachal Pradesh Electricity Regulatory Commission, in
exercise of the powers conferred by Section 50 and clause (x) of sub-section (2) of Section 181 of
the Electricity Act, 2003 (36 of 2003), read with Section 21 of the General Clauses Act, 1897 (10
of 1897), and all other powers enabling it in this behalf, after previous publication, hereby makes
the following Regulations, namely:—

REGULATIONS

1. Short title and commencement.—(1) These regulations may be called the Himachal
Pradesh Electricity Supply Code (Fourth Amendment) Regulations, 2020.

(2) These regulations shall come into force from the date of their publication in the
Rajpatra, Himachal Pradesh.

¢ 9

2. Amendment of sub-para 3.2.2.—For the sign “.” appearing at the end of sub-para
3.2.2 of the Himachal Pradesh Electricity Supply Code, 2009 (hereinafter referred “as the said
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Code”) the sign “:” shall be substituted and thereafter the following proviso shall be inserted,
namely:—

para 3.9 sha

“Provided that the advance share towards infrastructure development charges to be
recovered for the grant of PAC shall not exceed the amount of infrastructure
development charges recoverable by the licensee under the provisions of the Himachal
Pradesh Electricity Regulatory Commission (Recovery of Expenditure for Supply of
Electricity) Regulations, 2012.”

3. Amendment of para 3.9.—For the existing para 3.9 of the said Code, the following

11 be substituted, namely: —

“3.9 Delay to take supply or avail contract demand.—In some cases the applicant
may wish to build up the load in phases but requests for sanction of total contract demand in
advance so as to avoid the need for completing the formalities for repeated extensions of
load and also to facilitate supply arrangements for the total demand envisaged for the
ultimate scenario. In such cases the following shall apply :—

(i) the licensee may, upon receipt of request from the applicant, sanction
the total contract demand which is likely to come up as per the
applicant's request;

(i1) the licensee shall make the arrangements for the total contract demand
so sanctioned after recovery of the charges corresponding to such total
contract demand;

(ii1) after completion of the works required for supply of electricity to the
applicant for the total sanctioned contract demand, the licensee shall
issue a notice of 60 days to the applicant intimating its readiness to
supply the total sanctioned contract demand; and

(iv) in such cases the demand charges based on the tariff order shall be
charged (during the interim period) on the following lines:—

SI. Description Minimum limit

No.

1. | Upto the end of billing month in which | Maximum demand based on the data of actual

the notice period of 60 days expires. consumption, if any.

2. | For next 12 billing months Maximum demand based on the data of actual
consumption, if any; or 67.5% of the contract
demand corresponding to the test report(s)
submitted from time to time; whichever is
higher.

3. | For next 6 billing months Maximum demand based on the data of actual

consumption, if any; or 67.5% of the contract
demand corresponding to the test report(s)
submitted from time to time; or 30% of the
total sanctioned contract demand; whichever is
higher.
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4. | For next 6 billing months Maximum demand based on the data of actual
consumption, if any; or 67.5% of the total
sanctioned contract demand; whichever is
higher.

5. | For the period beyond the expiry of time | As per the normal provisions based on the total
limit under SI. No. 4 above. sanctioned contract demand alongwith the
facility of temporary contract demand:

Provided that the chargeable demand limits, as given in items 2, 3 and 4, shall not be further
decreased on account of tariff provisions relating to charging of demand charges for lesser quantum
of demand due to non utilization or temporary reduction of total sanctioned contract demand:

Provided further that the term contract demand corresponding to the test report(s) submitted by the
consumer shall be construed to mean the contract demand as may requested for by the consumer
while submitting the test report(s) or the connected load (KW) as per the test report (KW converted
into kVA by considering Power Factor of 0.9) whichever is lower:

Provided further that in case of violation of the contract demand corresponding to the test report(s),
the contract demand violation charges as per the tariff order shall be applicable:

Provided further that in case where the Licensee has not issued the notice about its readiness to
supply the total sanctioned contract demand as per clause (iii) above, the billing for the periods
falling under serial number 3 and 4 in the above table shall also be done in the same manner as
specified for serial number 2 till the expiry of 24 months from the date of release of connection
thereafter provisions of serial number 5 shall be applicable:

Provided further that the schedule of tariff applicable for the total sanctioned contract demand shall
be applicable for the interim periods also ( i.e. as per serial number 1 to 4 of the above table).

Note.—(1) The provisions of this para shall not be applicable in cases where the applicant submits
or undertakes to submit the test report(s) for 80% (or more) for the total sanctioned
connected load/total sanctioned contract demand before the release of connection.

(2) In case the consumer after taking the connection as per the provision of this para 3.9,
submits the test report(s) for 80% (or more) of the total sanctioned connected load/total
sanctioned contract demand, at any stage before the expiry of the permitted period(s)
as per the table above, the provision of this para shall cease to be applicable from the
date on which such test report(s) are verified and accepted by the licensee.”

4. Amendment of sub-para 5.2.13.—In sub-para 5.2.13 of the said Code —

(1) the sentence "The licensee will not be entitled to require payments of such amount
from the next occupier of the premises." occurring at the end shall be omitted; and

(i1) the following new sub-para 5.2.13 A shall be inserted, namely:—

“5.2.13 A The licensee will also be entitled to recover, in addition to the charges
recoverable by it under the Himachal Pradesh Electricity Regulatory Commission
(Recovery of Expenditure for Supply of Electricity) Regulations, 2012 and any
other relevant regulations for providing connection and supply, the outstanding
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5.

amount against the previous consumer from the next owner/occupier of the
premises subject to a maximum limit of the amount equal to the average billing
for two months worked out on the average for past twelve months immediately
prior to the temporary disconnection of the previous consumer:

Provided that in case the connection/supply is sought to be released in the name of
the original consumer or owner or their legal heirs, the entire outstanding amount
shall be recovered before release of new connection or release of supply for the
premises:

Provided further that the amount to be recovered on this account shall not exceed
the total updated outstanding amount, including the interest after permanent
disconnection, but after adjustment of the security deposit of the previous
consumer:

Provided further that the Licensee shall recover the balance outstanding amount,
if any, after adjustment of the amount recovered from the new occupier, through
any other means available to it:

Provided further that in case the connection is released after recovery of earlier
dues from the new applicant/consumer and the licensee, after resorting to
appropriate remedies, recovers the full or part of the dues from the previous
consumer/owner or occupier of that premise, the amount so recovered shall be
adjusted against the expenses incurred to recover such dues as well as the balance
outstanding dues against the original consumer, not recovered from the new
consumer, and the balance if any after such adjustment shall be refunded to the
new consumer/owner or occupier from whom the dues have been recovered:

Provided further that in cases where the new consumer avails the relief in the
infrastructure development charges payable by it as per the special provisions of
the Himachal Pradesh Electricity Regulatory Commission (Recovery of
Expenditure for Supply of Electricity) Regulations, 2012 whereunder the payment
of entire outstanding dues is a precondition, the provisions of this sub-para shall
not be applicable and in such cases the relevant provisions of HPERC (Recovery
of Expenditure for Supply of Electricity) Regulations, 2012 shall have overriding
effect.”

Amendment of sub-para 7.1.2.—For the sign “.” appearing at the end of the second

proviso of sub-para 7.1.2 of the said Code, the sign “:” shall be substituted and thereafter the
following proviso shall be inserted, namely:—

6.

“Provided further that in case of supply covered under two part tariff, if in special
circumstance, the licensee has sufficient evidence to believe that the defaulting
consumer is not likely to get the supply restored and the amount of dues exceed
security deposit, it may order permanent disconnection before the expiry of six months,
but not before three months of temporary disconnection, after giving atleast two
consecutive fortnightly notices, indicating such intention.”

Amendment of sub-para 7.1.3.—For the words “for a period of more than six

months” appearing in sub-para 7.1.3 of the said Code, the words, sign and figures “for a period of
more than six months, or any shorter period, if the supply is permanently disconnected before the
expiry of the period of six months, as per the third proviso to sub-para 7.1.2” shall be substituted.



IS0, fRATae Ueer, 04 SElTs, 2020 /13 ATHIG, 1942 1297
7. Amendment of sub-para 7.1.9.—In sub-para 7.1.9 of the said Code —

(1) for the sign and word “, and” appearing at the end of item (a), the sign *;” shall be
substituted; and

(i1) in item (b), for the sign “.”, the sign and word “‘; and” shall be substituted and
thereafter following new item (c) shall be inserted, namely:—

“(c). the delayed payment surcharge shall not be charged for the period beyond
the date of permanent disconnection and instead interest shall be charged on
the outstanding amount, for the actual number of days for which such
amount remains unrecovered/ unadjusted, at a simple interest rate of 12% per
annum:

Provided that in case of recoveries through the recovery suits under the
relevant law/Code if the competent authority, while passing the order for
recovery, orders specific rates to be charged on such dues, the interest rate so
ordered shall be applicable.”

8. Amendment of sub-para 7.2.1.—In sub-para 7.2.1 of the said Code —

(1) in the first line for the words “the licensee shall resume supply of electricity”, the
words “the licensee shall resume supply of electricity to the premises which has
been temporarily disconnected” shall be substituted;

(i1) the first proviso to this sub-para shall be omitted;

(i11) in the second proviso for the words and sign “Provided, further that in case of
temporary disconnection,” the words and sign “Provided that” shall be
substituted; and

(iv) at the end the following note shall be added, namely:—

“Note.— In case supply of power to a premises which had been permanently
disconnected and the arrangement for supply of electricity as were
being used for the supply before disconnection have not been removed
or used for supply to other consumer, the supply should be given within
24 hours from the time the consumer completes the formalities for new
connection.”

By order of the Commission,
Sd/-
Secretary.

HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION SHIMLA

NOTIFICATION
Shimla, the 3rd July, 2020
No. HPERC/414/(Security Deposit)—The Himachal Pradesh Electricity Regulatory

Commission, in exercise of the powers conferred by clauses (v) and (w) of sub-section (2) of
Section 181, read with Section 47 of the Electricity Act, 2003 (36 of 2003) and all other powers
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enabling it in this behalf, after previous publication, hereby makes the following regulations,

namely:—

REGULATIONS

1. Short title and commencement.—(1) These regulations may be called the Himachal
Pradesh Electricity Regulatory Commission (Security Deposit) (Third Amendment) Regulations,

2020.

(2) These regulations shall come into force from the date of their publication in the
Rajpatra, Himachal Pradesh.

2. Amendment of regulation 4—In regulation 4 of the Himachal Pradesh Electricity
Regulatory Commission (Security Deposit) Regulations, 2005 (hereinafter referred as “the said

regulations” ) —

(1) for

the sub-regulation (1), the following sub-regulation (1) shall be substituted,

namely:—

“(1) The applicant for a new electricity connection or additional load shall, on

(i)

demand from the licensee at the rates worked out as per regulation 5, deposit,
within the time limits in which such amount is demanded, the initial security
deposit for the connected load (in case of connections covered under single
part tariff) and for the contract demand (in case of connections covered under
two part tariff).”;

for the existing sub-regulation (3), the following sub-regulation (3) shall be
substituted, namely:—

“(3) Save as provided in sub-regulation (1) and sub-regulation (2), the
consumer shall also, on demand from the distribution licensee as per the
provisions of Regulation 6, deposit such additional amount by which the
total amount of security already deposited by him falls short of the amount
equivalent to the average bill (excluding arrears but including late payment
surcharge, if any) for (n+1.35) months based on the bills raised in relation to
the period of twelve billing months (April to March) of the immediately
preceding year.

Note.—'n' means the number of months contained in the billing cycle
applicable for the applicant depending upon the area in which
connection is to be released and the tariff category.”;

(ii1) in the first proviso to sub-regulation (4), for the words “i.e. at the time of

release of new connection or for sanction of additional load exceeds rupees
ten lacs”, the words “exceeds rupees twenty five lacs” shall be substituted;

(iv) in sub-regulation (5), for the words “rupees ten lacs” appearing to its first

proviso, the words “rupees twenty five lacs” shall be substituted;
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(v) in sub-para (b) of sub-regulation (6), for the words “within the validity
period, the licensee shall recover the corresponding amount”, the following
words, brackets and figure shall be substituted, namely:—

“even till the date falling on 30th day prior to expiry of the validity period,
the distribution licensee shall immediately get the bank guarantee encashed
well before the expiry of the validity period and further in such cases, the
licensee shall also immediately review the adequacy of the security deposit
as per the subregulation (1) of regulation 6 and recover the amount of
additional security deposit, if due,”; and

(vi) after existing sub-regulation (7), the new sub-regulation (8) shall be inserted,
namely:—

“(8) Save as provided in sub-regulations (4), (5) and (6), the Bank Guarantee
shall be furnished on a form containing the terms and conditions and the
validity period etc., as may be standardized and posted on the website by the
distribution licensee, from time to time”.

3. Amendment of regulation 5.—For the existing regulation 5 of the said regulations,
the following regulation 5 shall be substituted, namely:—

645.

Initial security deposit.—(1) The distribution licensee shall recover and the
applicant shall pay the initial security deposit towards the electricity to be
supplied to him, at the rates worked out in sub-regulation (2) of this regulation for
each kW of the connected load applied for/sanctioned in case of the tariff
categories covered under single part tariff and for each kVA of contract demand
applied for/ sanctioned in case of tariff categories covered under two part tariff, as
per the tariff order of the Commission for the relevant year:

Provided that in case of application for additional load, the initial security deposit
shall be recovered only for such additional load or contract demand, as the case
may be, and not on the total connected load or contract demand inclusive of the
additional load or contract demand.

(2) The distribution licensee shall work out the per kW or per kVA rates of
initial security deposit in accordance with the following formula:—

Rate in Rs. /kW of connected load =L* D * H* F * T * (n+1.35) or per kVA
of Contract Demand

Where,

‘L’ is 1kW of connected load for applicant(s) falling under single part
tariff; and 1kVA of contract demand in case of applicant(s) falling
under two part tariff as per the retail tariff order of the Commission for
the relevant year for which such rates are to be calculated;

'D' is the average number of working days in one month for the relevant
tariff category, as tabulated in the table below;

'H' is the number of hours per day for which power is used on average
basis by the consumers under respective categories and the values for
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the same for the respective categories of consumers shall be taken as

given in table below;

'F' is demand factor for respective categories of consumers as per the

value tabulated below;

"T" is the average tariff in Rs./kWh or Rs./kVAh as the case may be, for
the relevant category (i.e. schedule of tariff) in accordance with the
retail tariff order of the Commission for the relevant year for which

such rates are to be calculated;

'n' is the number of months contained in the billing cycle applicable for
the applicant depending upon area in which connection is to be released

and the tariff category;
Table

Category D H F
Domestic Supply 30 8 0.3
Non-Domestic Non-Commercial Supply 25 12 |04
Commercial Supply 25 12 (04
Small Industrial Power Supply 25 8 0.6
Medium Industrial Power Supply 25 12 0.6
Large Industrial Power Supply 25 20 ]0.75
Irrigation and Drinking Water Pumping Supply 30 12 1
Bulk Supply 30 12 1
Street Lighting Supply 30 10 1
Temporary Metered Supply 30 12 1
Railway Traction 30 12 1

Provided that in case of the Below Poverty Line (BPL) beneficiary, the rate of initial security
deposit shall be equal to "one half" (or '50%") of the respective rate that would have been applicable

in normal cases;

Explanation.—For this purpose “the Below Poverty Line (BPL) beneficiary”
means the person belonging to very poor category of persons
below poverty line, declared as such, by general or special order,

by Central/State Government, from time to time.

(3) Save as provided in the 3rd proviso to this sub-regulation, the distribution licensee
shall calculate the category wise rates of security deposit in the beginning of the
each financial year and circulate the same to its field units which shall be charged
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from the applicants to whom demand notices are issued on or after the first day of
July of that year:

Provided that in case the issuance of tariff order for the relevant year is delayed
for some reasons, such rates shall be worked out and applied w.e.f. the 16th day
from the date on which the retail tariff order is issued by the Commission:
Provided further that the rates applicable for the previous year shall continue to
remain applicable till the rates based on the tariff order of the relevant current
year are worked out and applied as per the first proviso to this sub-regulation:

Provided further that the distribution licensee shall work out and shall circulate
the same before the 30th September, 2020 such rates for the period 1st October,
2020 to 30th June, 2021 by taking into account the average category wise rates as
per the retail tariff order for the latest year as available on the said date.”

4. Amendment of regulation 6.—In regulation 6 of the said regulations —

(1)

(i)

for sub-regulation (1), the following sub-regulation (1) shall be substituted,
namely:—

“(1) General Review.—The distribution licensee shall, on first day of July of
each year or soon thereafter, check the adequacy of the security deposit recovered
by it from the each consumer excepting those specifically exempted from
payment of security deposit in accordance with sub-regulations (1) of regulations
3 and shall ascertain, in case of each consumer, as to whether the amount already
recovered from him on account of security deposit falls short of the amount
required to be maintained in accordance with sub-regulation (3) of regulation 4
and shall, in case of any shortfall, issue demand notice for the additional security
deposit as per sub-regulations (2) of this regulation:

Provided that in cases falling under sub-regulation (6) of regulation 4, or when the
circumstances otherwise so warrant, the distribution licensee may carry out
special review in relation to individual consumers even more than once in a year
on the basis of average billing for 12 months immediately preceding the month in
which such additional review is made:

Provided further that in case of consumer(s) where the amount of security deposit
exceeds, or is likely to exceed as a result of any such review, Rs. 5 Lacs, the
distribution licensee may also require such consumers to submit the additional
information from them on the formats, as it may, from time to time, standardise
and post on its website.”

in clause (a) under sub-regulation (2), for the existing proviso, the following
provisos shall be substituted, namely:—

“Provided that if the shortfall is less than Rupees 500 (five hundred only) of the
existing security deposit, no demand shall be made by the licensee:

Provided further that, save as provided in the fourth proviso to this clause, the
amount of additional security deposit to be demanded in any period of three
months shall not exceed 30% of the average monthly bills raised in relation to the
period of twelve billing months (April to March) of the immediately preceding
year:
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Provided further that in case the demand for additional security deposit is
restricted in accordance with the preceding proviso, the demand (s) for the
balance amount of additional security deposit shall be raised at intervals of three
months ensuring that the limit as per the preceding proviso is not exceeded in any
such demand notice for additional security deposit:

Provided further that the amount of additional security deposit in case of existing
consumers appearing in the list of poor credit rated consumer (s) as per sub-
regulation (2) of regulation 9, the entire amount of additional security deposit
shall be recovered through a single demand notice and the restriction as per the
preceding two provisions shall not be applicable in that case.”

5. Amendment of regulation 8.—for sub-regulation (2) of regulation 8 of the said
regulations, the following sub-regulation (2) shall be substituted, namely:—

“(2) In case of permanent reduction of connected load (in case of single part tariff) and
contract demand (in case of two part tariff), the total amount of security deposit
already recovered from that consumer shall be apportioned against the security
deposit for the balance connected load/contract demand, as the case may be,
worked out at the rates of initial security deposit as applicable for FY 2020-21 or
any subsequent period encompassins g the effective date of such reduction and
the balance amount of security deposit already recovered, if any, shall be refunded
to that consumer after adjusting the outstanding dues recoverable from him:

Provided that such refund, if due, shall first be made by way of release of bank
guarantee, if any, to that extent and the refund in cash shall be made only after
exhausting the said mode involving release of bank guarantee:

Provided further that refund, if due, shall be made to the consumer within thirty
days of the effective date of reduction of connected load/contract demand:

Provided further that in case where any refund is required to be made in cash, if
such refund is delayed beyond the period of 30 days as specified above, the
distribution licensee shall pay the simple interest @12% per annum on the such
amount for the numbers of days for which the same is unduly withheld (other than
bank guarantee) beyond the permitted period of 30 days.”

By order of the Commission,
Sd/-
Secretary.
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