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8d & Hehed g1 S HA H UM TR foomw &7 # agdr STergfd & adae &ufa A
gﬂﬂﬂdﬂﬁ@%ﬂmaﬁtmﬁﬁwﬁ?ﬁiﬁ%ﬁqu«ﬁ Aol & faEga AR
gfaded (DPR) T AT 7 =ROm & fFar aar §1 e 3TeT91-37ei9T TRON & DPR X
HA H HET HROT IRAISTAT HT 39T Tl § GE&Afdd fAeadiver vd esie &F &
A T FoloT YA §| TEATAA il TROM H F Bof-1 TRASIAT T hdieadel 3"
ATl AT foham ST T 81 56 %H H IRANSET & hal-2, Yshol-A &I IRAISTAT 1 FAT
frar a3 g1 38 A & [AcdavuT Tid 3de9HT dh (ADB) GART UV SIREUS
39T SHPRCHIR SIATeHE WATH (JUIIP) & 3daTd farar Sirwam|
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2. MR A vd I3aE [GHeT, SIREUS WER & GaRT Hdlfold 8l & SREUS  37ee
SAPEChIY SIdEcHe WAH (JUIP) & YEATT FI [@cd FI6T, IRT TSR & 3w AFAT &
fasmmaT (DEA) E@RT feeAieh 21.11.2017 HT §5 THIfAT HIA H 77t Sooh # 35 FEHH & HATel
8 SIRWUS AT & 458 AT SleR & e WETddr 1 3HeqRidn & MR 9 PR SR
& fov vfge 3deusie d% (ADB) &t rIARA fRar T &)

(fareeT #HATerT, IR THR & HTeh AHe & [GHET &1 TF fefedeish - 1 T Holaed) |

3. dith 3@ IR &I AR TR 75266.22 @ Fo HATT 105.45 AT Slor” g, ST 40
fAciaeT sTek & 1M §, 37a: ADB & fgelieh 23 319T&d 2013 & 9T UG ADB GaRT YN Project
Administration Instruction (PAI) 3.03, T&allev 13.08.2014 & 3R W 3H YRIASAT & Civil Work
Contract & HAT threshold (USD 40 million) & dgd International Competitive Bidding (ICB) & fOT §o
Standard Bidding Document & S DIR & [Afder geaes AR R [fder &1 geree far srwe)
(ADB E@RT &I AfHa, TH3S, fdcd HATC, IR TSR & HMiAS HH & [qormer, & &7 arw
g3 Hr g EHW-ZA Tg ADB CarT EEIIRG Project Administration Instruction 3.03, ICGIED
13.08.2014 & GRMRISE-2 HT Ui 3HeJoraeieh - 2B T Helda)

4. 3d & 3Melteh H, [dcd HATeT, AR WHR & 3RS AHell & 990 & A6 SeT-2011 A
hTTAd g¥desh (Handbook) " Project Preparation & Loan Negotiations with Multilateral Development Banks
(MDBs) &1 feem-AEReT & wf3dr-20 # 3iferd AT & 3MYR W ADB & Standard Bid Document &
A& gEdiad IRASAT & foT Jdea & I3 %T;f Standard Bid Document (SBD) o IR faram aram &
Sae 3MUR W Afder &1 g fFar Swen| (Icd #@3me, IRd TWHR & 3T AFC &
I GaRT YRR §Edeh & T JHeJolactien-3 W Heldel)| 3o fem-fAERenr i yameher sHiser
& 3MTelieh H IRASTAT 8 IR SBD & FaHedl H IHaRThTdR IRacel el HT HAHR S5t
foro & e #Hzel & 91 gem|

5. A A=A JHaAd Frifead STemqfd aRAST (Fa1-1) F AT 1,06,935 BRI &l areffead
fohar STl 81 aciHeT JEATiad el & Hrileadsl ¥ ITeolied &1 & Fol 60,932 ERT &I Felelel
3UTSY HIAT ST |

6. 30 IRASA F HAd HOEA TF TR FR FAGE, IR TWHR canr fuiiRa a@sh
Service Level Benchmarks &l €7 H T@T AT § U HAST & HFET & YR G 24x7 EIF!TQ\'%
SIGEAT HT JIaelTel fohar a3 gl

7. 3H RIS & GEAIdd 37939 HeIfafld & :-

Components Details
Source Getalsud Dam
Water Treatment Plant 213 MLD
Under Ground Reservoir (UGR) — 1 No. 28214 KL
Elevated Storage Reservoirs (ESR) — 12 Nos. 2450-KANos., 2950 KL — 1 No., 1700 KL — 1 No.,

2400 KL — 1 No., 1550 KL — 1 No., 1100 KL — 2 Nos.,
2250 KL — 1 No., 2350 KL — 1 No., 650 KL — 1 NoQ5D

KL — 1 No.
House service connections with meters 60,932 Nos
Raw Water Rising main 0.6 Kms
Clear Water Rising main 60 Kms
Distribution Network 445 Kms.
SCADA (Supervisory Control and Data Up to ESR outlets.

Acquisition)
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8.  HEY YA, Tehellehl HINET & ERT FEAId IRASTAT HT {eeiad Tehfa vereT

D

$r IS T -
Sl TOTAL COST
NO. DESCRIPTION (Rs)
1 | Estimate of Sub Station at Rukka 67,54,458.00
2 | Estimate of Civil works at Old Intake, Rukka 1,39,75,397.0¢
3 | Estimate of E & M at Intake Well 4,09,16,821.28
4 | Estimate of New Water Treatment Plant of 213 MLD 23,39,10,698.0(
5 Additional Clear Water Storage Sump with Pump Hans&/TP, Capacity - 62.26392.70
2000 KL
6 | Estimate of E & M at WTP 16,81,93,504.92
7 | Estimate of Raw & Clear Water Rising Main 1,54,62,32,747.0
Estimate of Under Ground Reservoir with Pump ho(ls@os.) UGR-4,
8 Capacity - 28,214 KL 5,55,34,926.7€
9 | Estimate of E & M at UGR 6,89,36,759.16
Estimate of Distribution System (13 Sub Zones)
10 Sub Zone - 2, 2A, 3, 4,5, 7, 10, 11, 14, 16, Br&121 85,59,35,016.0¢
11 | Estimate of Elevated Service Reservoirs (12 nos.) 13,46,08,279.44
12 | Estimate of NH Crossing & Ring Road Crossings 1,53,39,866.0(
13 | House Service Connection with meter (60932 nos.) 24,35,45,204.0(
14 | Compound Wall with Gate for 12 nos. of Prop. ESR &0. Proposed UGR 92,02,336.00
15 | Approach Road for 9 nos. of Prop. ESR & 2 nos. RIGR 12,77,114.00
16 | Instrumentation, Control & Automation (ICA) for SC&A 8,78,69,287.0(
17 | EMP and Environmental Monitoring 1,04,52,821.0¢
18 | River/Major Nallah crossings (6 nos.) 2,95,00,000.0d
19 Total Cost (A) :- 3533997006.76
20 Add GST@18% on A 42,40,79,640.81
21 Sub Total (A1) 3,95,80,76,648.00
22 | Add 1% For Labour Cess On Sub Total (Al) 3,95,80,766.41
23 Total 3,99,76,57,414.05
24 | Provisional Sum @ 3% of Al 11,87,42,299.44
Add JUIDCO Charges on Gross Total
25 . . . 8,15,80,766
(TTSTAT-HE- Tt IHTeT & Hehod H. 3201187 04.11.20165 HTHR)
26 | Add Consultancy (0.97%) and PMC Charges (2.06%Sumn Total 11,99,29,722.0(
27 | Provision of Way leave & other charges for NOC frBiailway 70,00,000.00
28 | Provision of Departmental charges for NOC from NHRXCD/JARDCL 1,00,00,000.0¢
29 Total Capex 433,49,10,201.49
30 | Operation And Maintenance for 1st Year excludinguai repair charges. 49,47,36,372.0(
31 | Operation And Maintenance for 2nd Year includingwaid repair charges 56,72,48,333.2(
32 | Operation And Maintenance for 3rd Year 62,39,73,166.52
33 | Operation And Maintenance for 4th Year 68,63,70,483.17
34 | Operation And Maintenance for 5th Year 75,50,07,531.4¢
35 | Comprehensive 5 Year O&M Cost of Centralized SCADénter 1,70,01,108.0¢
36 Total Cost :- 3,14,43,36,994.38
Total O & M excluding Power Cost (B) 36,10,90,165.0(
37 Add GST 12 % on B 4,33,30,820.0d
38 Sub Total (B1) 40,44,20,985.00
39 | Add 1% For Labour Cess On Sub Total (B2) 40,44,209.85
Add Power Cost  278,32,46,829.00
40 Total Opex 319,17,12,023.65
41 Total (Capex + Opex) 752,66,22,225.52
42 Say | 752,66,22,000.00
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9. 3 el & AR YEAad IRASTAT & Hieadal HT @ TR (CAPEX) 43349.10
g Fo g 3R 5 auf d& & IRTTed va [@-IW@IT H TF gled arell AT (OPEX) 31917.12 oG Fo
€ 3T el UTeFeholel 75266.22 WG Fo ¥l CAPEX &I 70% URI¥A Sdoddc dh & HUT & &7 &
Td 30% TSI & § H T gMT| OPEX 1 M & I fagga fam T earr fAuiRa &
% MR W R i aut & 3efArad faegd @ud & g1 &1 facdy graur o faar arr gl
URIGA Sdeludc d (ADB) & feRm-fAeell & 3R TR & IRwleld Td W-7@rE &I IR
(OPEX) & & fasfell o fael &I $ITclleT T dgeT 3eTeh GART el fohdT SITIM IcT: 3 I gl Ao
AT Ag A fhaT ST gednidd g1 3Fd & HRUEGYT OPEX & o feear 7 awea foear amam g
OPEX & JUH HTIT F 70% @& TRATT SdeldHe s d HOT o ¥ H UG 30% J<AT & ®F H I
gl OPEX & T #eT (fastell &1 foeT) & UsT A § dgad el g S H@afid IR e
ol fdegd &1 aedfds I Tud & YR W 9o qua & AR ) ST gem|

10.  3%d & 3Telieh 7 JEdIad IRANSTAT T ™Aeduivor deAad fFar e :-

(Amount in Lakhs)

Approved Project Part of JUIIP aided by ADB Non-JUIIP Part,
Cost ADB Share State Share tobe paid by
(CAPEX+OPEX) (70%) (30%) ULB
CAPEX 43349.10 30344.37 13004.73 ]
OPEX 31917.12 2859.26 1225.39 27832.47
Total E’L‘fgt Cost 75266.22 33203.63 14230.12 27832.47

11. 39S HiSH- 10 # b TIARETAR JUIP & HAIA T aTell R (Part of JUIIP aided by
ADB) # T ADB Share+State Share &I el 1) 37 g el 47433.75 TG To TG Non- JUIIP ST
A 37T 27832.47 WG Fo FI dgel AT Alolell HdId “HFT HEAT-48, IR faoprd T 3TamH
femmeT (F9R T gemmen), e AM¥-2217-268 A, o AM¥-796-STeTcl &7 39lsten, 39 -
67-STET NN TIST13i & 3efalet (SoTodlo), faEdd M¥-06-311alA-79 HEIAT Ielelel HHZ
(FR-acT) TaUT @IS 485221780796670679" & TR SATTAN| TgURIcT JUIIP 3HcdTd gU oag 70%
T AT sheg AR F HT S0
12. U SddUde d& (ADB) % User's Guide to Procurement of works & Sectopn-4 Bidding Forms
% 3T Bill of Qualities H Yt HEAT 61-62 W fow 1w feem-fadel & 3ol & yearfad sremqfe
gRIISAT H Provisional Sum T JIaYTeT fhaT 3T §1 SHHT 3UAIT R H AeATai@d st 7
I JTERThAHAR 58 TARFT o1 hell 377 SR A AT ST FhaTl (3Teeldcteh-4 T Heldel) -
%)  Sfcl G fIHET SRl IMaRISATAR TRl H 3eh & fAche Adelde 3H & De-
silting T & fow)
)  HAIA ST H IENIS FEl g MARThdTAR HARFd H ael & T
) fHTOT TUeT W Abandoned f@arat & dissl & forw|
q) Distribution Network T properly position FL %F.I" Utility Shifting & T
q) IR U STAHART HT IMARIAATIR AFEAT & v
B) Ui Sdd9dHc o (ADB) & Safeguard Policy Statement-2009 & 3Telleh H F&dIdd
GIT*ITH\'% IRIAST & foIT §o1 Resettlement & Rehabilitation Budget % 3Mdeod & U]
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13. URT Sdoufe d% (ADB) & TRAT-fAERN & IHTEAR A Ui I E&ehd
Tl IRASTABIT & sl fole & TR W AR AHIAR JUF deh Wil FemRke fhar
ST 81 3% & 3MTellh H HaTH TR § FIPfd & IWId FEATidd IRASTAT & deb @relr
U fohar Swan 5@ 69 TWHR @RI INaRISATHR AR FEAART - STwah|
IR Hl FRATaTT & HA H Sh Gld H TR TTA T 39T FOT IRISET &
fauT & $pIraT g foham v
14.  3Fd & 3Melih H AUl & 3ITcAT & IRTATA claim form CAAA (TETICT oWl TG ol
qreT womeT) fcd HIe, RT TR & e ATHGT & AeT (DEA) & @ANT fmar
ST DEA T TR & IWed A5 WHR & SaRT <FF &I TS Fel AR &1 70%
(ADB Share T UfAqfet Fa®q ToT WHR &I JrEfed Fr srvan|
15.  3WIFd IRASTT & AR 3agal & AT g mavas @st & Fiegd
forar arm g1 @el A SIRWs WaR A1 8, 98 AR fash va 3mard faemr & f:gresh
EEAAR el g Fafa fasmer 1 fermesr &l S g6 Bl
16. 3%d IRAE g Afder g st foro, UM & TR & fohar swam| fafder
AT Cg??f gfaeqecas IfhaT (International open competitive bidding) & dgd. 3THAT
dr STEal| SEeRr folo g@RT AURA ufhaaR [Afder w # T@AT Asdes X H
Jmafed fonar Srwam|
17.  =AfAd Hdeeh @RI 3gd U & b WFehiold AR & 367g HAT deh 3H&h
il T T & FaTH T & IfAlCAIRIc $1d JMdied fhar STeam| 58 HA # AfaRed
TfAY FT a7 Hisdl-11 H 3o i@d IRIANSTAT #AG & fhar S|
18.  URINSTAT %T;T g&difad fdaRor sicds  (Distribution Network) #I FWRAET & ol
Fqiehel HISHT (CDO), YIS U Faoadl I, SIRES & G@aRT WETuNHid Fhfa Jere
$r 15 7l
19.  hfSH1-8 H 3Hfhd DPR T Fel WIFhfeld A 75266.22 G Fo T deheilehl Tl
HEY TG, Teheitehl VT F 9o B
20. RS & @-@E g WUIRA 5 a¥ @ FEI-HAA & AT v HE A (0&Mm
Plan) dar fr mé%,m@rmg@%maﬁﬁmﬁr@a % -
%) IE-IEE g TAA FEAT T qSA e i @ERor fhar amr gl
Q) Wuﬁﬁa‘m@maﬁtmﬁﬁmdg‘UHNqusﬁm‘rﬁHﬁo‘Um%‘,mm
W 3Fd HA g TAAT Hdceh & AT HT ITehelel foham S|
M) WIEE AT & SR Hdgwh @Rt Hied REer X e & ganr FuiRa few
AT STl 3THNT ek (Water User Charge) & 3TTER STdIIdH  dhailehl (E-Mail, SMS
3TTE) T TN X g0 T STHIFAT T [AuT 3T HIAT Sem| ARy 3r2ar
e gam TR HIAGUT A & AT HEAT & ACGH & SUHFAISN GarT
5 faus & faeg egerar= fohar ST wham|
H)  Hdgh @ W@IWE & [&a%g AR &7 HaTeel RIS & fAfder aedeas # oo
WEAYTT & IHFER FRAT S|
21.  gEAMAd IRASAT &1 Frdieads 36 AE A qoT e FuiiRa &
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22, 3WIFd HEH 121 F IR9eT A Al vedrel W wiHfa vereT v S -
&) UG AT AT AT & FRAeadT S ARTT TR (CAPEX) 43349.10 o1
To UG GRETeld Ul {W@-3@E HT MR (OPEX)  31917.12 oM@ To 37U FHel
ARATSTAT STl TR 75266.22 oG To ol G Ieh FIhid|
g) 3WFT HfeH-4 & 3TER JdIR fhT T Standard Bid Document TF 3%
39T S EIHId|
) SUFd HISH 9-11 H IO IRAISTAT & faccquivoT Jodrd W Fhid|
23, A W AISE Giitiehd HIATY #T f&eieh-25.02.2019 I HUe s H TH qd &
Ay FHid get i S ¥ R FTafFaArt @ qurese @9 @ aRafda fear seen
HH T HH STATHART HI THATOT FHIAT AT
TR I wd mare AT qEann Ao witihd afAfy & 3Fd ad @1 gureE
3ol AR fonar S|
24, YEA@ W UsT ARURYE $r BAlh 01.03.2019 T HUeed §5F H AG T&IT 31 &
9 # Epid el & TS g

go/-
I FAR [T,
TR & gl
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F.No.5/12/2017-ADB.I
Government of India
Ministry of Finunce
Depariment of Economic Affairs
[Multilateral Institutions Division]
b

Room No.161A, North Block, New Delhi,
Date: December 08, 2017

To,

Mr. Kenichi Yokoyami
Country Director

Asian Development Bank,
Indin Resident Misgion,

4 San Martin Marg
Chanalyapuri, New Delhi

Subject:  Proposed Jharkhand Urban Infrastructure Investment Programme
(JUTIP) for cxternal assistance from ADB-regarding.

During the 77%mecting of the Screening Committee of DEA held on
November 21, 2017 at North Block, New Delhi, a project proposal of Government of
Jharkhand titled “Jharkhand Urban infrastructure Investment Programme” was
considered. The Committee decided to recommend the proposal for financial
assistance of US$ 458million from ADB to be provided in two trarches. Relevant
extracts of the minutes of the Screening Commitiee meeting arc enclosed.

2, Department of Economic Affairs hereby poses the said projsct to ADB for
financial assistance as per the recommendations of the Screening Commuttee. ADB
is requested to take furtlier necessary action in this regard.

Encl.: As above
Yours sincerely,
(Jai Kishore)
Under Secretary to the Government of India
Tel.: 2309 3743
E-mail: kishore jai@nic.in
Copy to:

1. Sh. Amit Khare, Additional Chief Secretary, Planning-cum-Finance Department,
Jharkhand, Ranchi. E-mail : jhar.fin.sec@gmail.com

2. Sh. Arun Kumar |Singh, Principal Secretary, UD & HD, Government of
Jharkhand, 4t Floor, Project Building, Dhurwa, Ranchi. Email: ud.secy@gmail.com

3. Sh. Sunil Kumar Pdl, US (UD-11l), Ministry of Housing & Urban Affairs, Nirman
Bhawan, New Delhi. Email: suniller. pal@nic.in

Pj. I of 2
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66  Tho Scroening Commitiee approved the project in principle subject to
submission of rovised PRR by tho Deptt. of Animal Husbandry, Dairylng and
Fisherlos Incorporating slggestions as mentioned above.

T Jharkhand Urban Infrastructure Investment Program (JUIIP)

71 Shrl Arun Kumar | Singh, Principal Sacrelary, UD & FHD, Gavernmanl of
Jharkhand made a presentalion belore Ihe Screening Commiliee and sought a |
financial assistance of US 5 458 million for the JUIIP (lotal cost being $ 654 million). |
The financial assistance of US § 458 million has been sought in two tranches of $

265 milion and $ 163 milllon respeciively (lo be firmed up during the project ) f
preparation phase).

72 The project pmp@nnﬁ sacks to provide sustainable water supply, septage,
collection and disposal and sewerage infrastructure with improved services ncross
the State It will invoive expansion of exisling water supply distribution, reuse of
\reated sewage and for conservation of watar, improved transportation facility in the
towns and cities, and enhjanced soclal Infrastructure facliities.

73 JS (M), DEA anquired about the finance plus elements of the project, and

how the engagement of ADE woulki help (he project beyond the need for finance. |
Principal Secretary explained that the project would benefit from ADB's national and |
* jnternational experience’ of sustalnable financing for water supply and waste waler |
management projects. Apart from sirenglhening ULBs, thero would also be a scope

to develop and Implement innovalive financing mechanisms with ADB's assistance.

He further expiained that the Project would improve the quality of life in the cities by

creating sustainable waler supply & sewerage and improved transportation facllilies. |
it was further informed that finance plus elements would include adopting ADB's
success stories In various clties of Soull Asia In providing 24x7 sustainable water
supply, strengthening | of instilutional capacity of vanous deparimenls In ULBs.
inclusive economic grawth Including job creation, new technology  for. micro-
tunnelling and crealion of assets under lhe project, ec. JS (M) advised the project
authority to send a detailed information on finance plus elements (which has since
been receivad).

7.4  On an inquiry aboul land Issues, Principal Secretary, UD {hat there are no
land related lssues wﬁbﬂ\ could adversely impact the projecl.

|
7.6  Afer detalled dellboration, the Seroening Committee approved the
project proposal unger refarence for financlal assistance from ADB of US $458
milllon to be provided In two tranches (Tranch-1: Us $ 296 million and

Tranche-2: US § 163 milllon).

o »otr

LY
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Project Administration Instructions :

PAI 3.03

13 August 2014
e ————— e e e T e e e e ——

INTERNATIONAL COMPETITIVE BIDDING

A. Introduction

1 International competitive bidding (ICB) is the most appropriate methed of procurement under ADB
financing in most cases. This provides an executing agency' with a wide choice In selecting the best bid
from competing suppliers and contraclors. Il gives prospeclive bidders from eligible source countries
equal opportunity to bid on goods and works® that are being procured under ADB financing. The flow
charts in Appendix 1 of this project administration instruction (PAl) show the main steps for procurement
under ICB, including review and approval procedures.

2 The financing agreement usually provides that procurement under the project must follow ADB
Procurement Guidelines. The borrower’ and its executing agency must follow the recommended
procedures in preparing prequalification, bidding, and contract documents, advertising bid invitations; and
accepting, opening, and evaluating bids. These procedures, their requirements, and relevant issues
arising are discussed In this PAl and in PAI 3.08.

B. Price Thresholds for International Competitive Bidding

3 ICB procedures are normally employed for contracts with estimated values that exceed
thresholds set at the time of procurement plan preparation. The current range of ICE thresholds for ADB
borrowers I8 a minimum of $3 million and a maximum of $40* million for works contracts or a minimum of
$1.0 million and a maximum of $10 million for supplying goods depending on the assassed performance
of contractors/suppliers in the market. These ICB thresholds also represent contract amount ceilings for
national competitive bidding (NCB) and are normally stated in the procurement plan except when some
contracts have yet to be specified as in sector projects. For the current thresholds by country, ADB staff
administering projects shall refer to Appendix 2 or consult with the Operations Services and Financial
Management Department (OSFMD) for the latest values.

C. Packaging International Competitive Bidding Contracts

4. Whenever possible, procurement should be such thal each bid package or contract is large
enough to be sultable for ICB. The size and scope of individual contracts will depend on the magnitude,
nature, and location of the project. The objective in determining contract packages is to divide the
requirements of the project into a manageable number of appropriate contract packages that will produce
the maximum competitive response from bidders, To do this for goods procurement, the nature and value
of the goods grouped into each conltract package and the conditions of the potential market of supply
must be understood. For works, homogeneous conlract sections or buildings or other physical facllities
need to be determined and assessed against the capabilities of local contractors and the perceived level
of interest of foreign contractors. The capacity of an executing agency to administer the contracts may
also affect the choice of conlract type. Contract packaging Is concluded during project processing by
agreement between the executing agency and ADB. The contracl packages and methods of procurement

I=
' Includes implementing agency for the rest of this PAI
* *Goods and warks” include related services such as transportation, insurance, installation, and commissioning,
training and Initial mainienance.
3 Includes grant recipient for the rest cf this PAI.
The “§" values may refer to equivalents in other currencies.

Pg 'ab2



10

SRS J1eIE (TR PEhaR, 22 AT, 2019

PNG, SRI, TAJ, uzB

$2 to $5 million’

INO, MAL, PAK, PHI, THA, VIE

$3 to $10 million'

IND, PRC

PAl 3.03
Appendix 2
ICB THRESHOLDS
Table 1: Thresholds for Works (and Plant)
Threshold DmMcC Remarks
$ 3 million BHU, CAM, COO, FlJ, FSM, KGZ, KIR, To be reviewed during the
LAO, MLD, MYA, NAU, PAL. RMI, SAM, | cps preparation. At other
SOL, TAJ. TiM, TKM, TON., TUV, VAN times thresholds may be
adjusted if justified by a
$ 5 million SIZ:(BS ARM, AZE, GEO, MON, NEP, PNG, market assessment.
$ 10 million KAZ, VIE
$ 15 million BAN, PAK, PHI, SRI
$ 25 million 'INC, MAL, THA
$40 million IND, PRC
Table 2: Thresholds for Goods
Threshold bDmc Remarks
$ 1 million BHU, CAM, COO, FlJ, FSM, GEO, KGZ, | Subject to assessment
KIR, LAO, MLD, MYA, NAU, PAL, RMI, during project processing
SAM, SOL, TIM, TKM, TON, TUV, VAN
$ 2 million AFG, ARM, AZE, BAN, KAZ, MON, NEP,

' In selting the specific ICB threshald for a

project, staff shall consider the assessment of the supply market,

including the interest of foreign suppliers. For example, the procurement of IT sofiware is likely to aliract

Inlernational firms even for relatively small contract
furniture is usually packaged

amounts. On the other hand, the procurement of basic school
Into fairly large conlrai.. amounts but will not be attractive to foreign suppliers.

Pt} L6
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Government of India

HANDBOOK
ON

PROJECT PRPARATION AND LOAN NEGOTITATIONS

GUIDELINES FOR
PROJECT PREPARATION AND LOAN NEGOTIATIONS WITH
MULTILATERAL DEVELOPMENT BANKS (MDBs)

June 2011
Government of India

Ministry of Finance
Department of Economic Affairs
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(¥307% - 2 0)
Asian Development Bank India Resident Mission

23 August 2013

Mr. Nilaya Mitash

Joint Secretary (M)

Department of Economic Affairs (DEA)
Ministry of Finance

New Delhi.

Dear Mr. Mitash,
Re: Increase of ICB Works Threshold for Indla
We are pleased to inform you that ADB has approved the increase of the international
competitive bidding (ICB) thresheld, or national compelitive bidding (NCB) contract ceiling for
civil works contract in India, from $10 million to $40 million, effective immediately for new
projects and new procurement activities under ongoing projects.

We are copying this letter to all Project Directors for immediate application of the new

threshold,
Sincerely,
CFglt~2—
Hun Kim
Country Director (4%
ry @
Cc: Mr. Puneet Agarwal, Director (ADB), DEA
Ms. Sumita Singh, Deputy Secretary (ADB-Il), DEA
All Project Diractors
4 San Martin Marg, Chanakyapuri Tel +491 11 2410 7200 adbintm@adb.org
New Delhi 110021, Indla Fax +91 11 2687 0955 www.adb.org/inrm
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USER’S GUIDE TO PROCUREMENT
OF WORKS

ASIAN DEVELOPMENT BANK
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Ministry /State Governments understand this early on in the Government’s

budget cycle so that adequate provision is made in the budget for the year the
project is likely to become effective and also in future years of implementation.

16.  Costing: Costing is an important issue which EAs have to keep in mind. Apart from
specifications, costing is also linked to different types of procurement. ICB or NCB and the
kind of procedures it takes would have an element of cost attached that EAs necd to be
aware of. During designing, the technical requirements in procurement as per MDB
procedures need to be clearly brought out, discussed and firmed up. Safeguard
requirements also have a costing clement. In using NCB as a method of procurement, care
should be taken to ensure agreement is reached with MDB by Appraisal Stage / fact-
finding stage itself, concerning local regime as applicable and MDB's requirements. (See
paragrﬁph below)

17.  Procurement: The different methods of procurement as per MDB policy are
important to be highlighted to the Executing Agencies. The requirements under
International Competitive Bidding, National Competitive Bidding, Shopping, etc.,
should be discussed at length. It is important that the EAs and the Line Ministry/State
Government understand the procurement procedures and documents thoroughly. They
should also be made aware of implications of mis-procurement.

18.  On the World Bank side, model bidding documents for NCB have been agreed with
Gol Task Force. For NCB these documents need to be used. These need to be clearly
understood by the EAs during the preparation stages itseif.

19. On the ADB side, there has been some flexibility in redesigning the NCB documents.
Both EAs and Team Leaders can be advised to start discussing procurement related issues
right from the beginning. This would entail that existing bid documents in a particular
sector or in different State in that sector or some State sector may be shared and thoroughly
discussed so as to address all issues. Separately, in consultation with DEA, ADB could also
start the process of having discussions on procurements in a generic way with each State at
the level of Finance and Planning Departments. Such an approach would benefit both sides
in allowing operations to proceed as per existing practice without breach of procedure or
time. Simultaneously, they would also allow standardization of templates on a State basis
keeping in mind sectoral requirements.

20. For ICBs, the standard bidding documents of the MDB needs to be used. Wherever
applicable, this must be explained to the EAs and the Line Ministry /State Governments.

21. . In addition the EAs and Line Ministry /State Governments must familiarise

themselves with the applicable procurement guidelines of the MDB which are available at
their websites.
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Bill of Quantities

Objectives

The objectives of the Bill of Quantities are the following

(a) to provide sufficient information on the quantities of Works to be performed to enable bids to be prepared
efficiently and accurately; and

(b) when a contract has been entered into, t0 provide a priced Bill of Quantities for use in the periodic valuation
of Works executed.

To attain these objectives, Works should be itemized in the Bill of Quantities in sufficient detail to distinguish
between the different classes of Works; or between Works of the same nature carried outin different locations or
in other circumstances that may give rise to different considerations of cost. Consistent with these requirements,
the layout and content of the Bill of Quantities should be as simple and brief as possible.

Content

The Bill of Quantities should be divided generally into the following sections:

(a) Preamble,

(b) Work ltems (grouped into parts),

(&) Daywork Schedule, and ; . ky
(d) Summary

Preamble

The Preamble should indicate the inclusiveness of the unit prices, and should state the methods of measurement
that have been adopted in the preparation of the Bill of Quantities and that are to be used for the measurement of
any part of the Works.

Rock

Where excavation, boring, or driving is included in the Works, a comprehensive definition of rock (always a
contentious topic in contract administration), if not given in the Technical Specification, should be given in the
Preamble, and this definition should be used for the purposes of measurement and payment.

Work Items

The items in the Bill of Quantities should be grouped into sections to distinguish between those parts of the Works,
which by nature, location, access, timing, orany o “er special characteristics, may give rise to different methods of
construction, phasing of the Works, or considerations of cost. General items common to all parts of the Works may
be grouped as a separate section in the Bill of Quantities. When families of Price Adjustment formulas are used,
they should relate to appropriate sections in the Bill of Quantities.

Pa L gy
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Quantities

Quantities should be computed net from the Drawings, unless directed otherwise in the Contract, and noallowance
should be made for bulking, shrinkage, or waste. Quantities should be rounded up or down where appropriate, and
spurious accuracy should be avoided.

Units of Measurement

The following units of measurement and abbreviations are recommended for use unless other national units are
mandatory in the country of the Employer.

Unit I Abbreviation Unit ‘ Abbreviation

cubic meter miorcum metric ton | t
hectare ha ‘ (1,000 kg)
hour h millimeter mm
kilogram kg ‘ month mon
kilowart KW number nr
lump sum sum { square meter miorsqm
meter e ‘ square millimeter mm? or sq mm
week wk |

Ground and Excavation Levels

The commencing surface should be identified in the description of each item for work involving excavation, boring,
or driving, for which the commencing surface Is not also the original surface. The excavated surface should be
identified in the description of each item for work involving excavation for which the excavated surface isnot also
the final surface. The depths of work should be measured from the commencing surface to the excavated surface,

as defined.

Daywork Schedule

(a) A Daywork Schedule should be included if the probability of unforeseen work, outside the items Included in
the Bill of Quantities, is relatively high. To facilitate checking by the Employer of therealism of rates quoted by
\he Bidders, the Daywork Schedule should normally comprise: a list of the various classes of labar, materials,

and Contractor’s Equipment for which basic Daywork rates or prices are to be inserted by the Bidder, together

with a statement of the conditions under which the Contractor will be paid for work executed on a Daywork

basis; and
(b) apercentage to be entered by the Bidder against each basic Daywork Subtotal amount for labor, materials,
and plant representing the Contractor’s profit, overheads, supervision, and other charges.

Provisional Quantities and Sums

Provision for quantity contingencies in any particular item or class of work with a high expectation of quantity
overrun should be made by entering specific “Provisional Quantities” or “provisional Items" in the Bill of Quantities,
and not by increasing the quantities for that item or class of work beyond those of the work normally expected to
be required. To the extent not covered above, a general provision for physical contingencies (guantity overruns)

Py 3 &4




SRQUS I[eie (IR PEhaR, 22 A, 2019

should be made by including a *Pravisional Sum” in the “ummary of the Bill of Quantities. Similarly, a contingency
allowance lor possible price increases should be provided as a "Provisional Sum” in the Summary of the Bill of
Quantities. The inclusion of such Provisional Sums often facilitates budgetary approval by avoiding the need to
cols arise.

request periodic supplementary approvals as future n

The estimated cost of specialized work to be carried out, or of special goods to be supplied, by a Nominated
Subcontractor should be indicated in the relevant part of the Bill of Quantities as a particular Provisional Sum
with an appropriate brief description. A separate bidding procedure is normally carried out by the Employer to
select the specialists, who are then nominaled as Sulicontractors to the main or prime contractor. To provide
an element of competition among the main Bidders (or prime contractors) in respect of any facilities, amenities,
attendance, etc., to be provided by the successful Bidder as prime contractor for the use and convenience of the
specialist or nominated Subcontractor, each related Provisional Sum should be followed by an item in the Bill of
Quantities inviting a percentage (1o be quoted by the main Bidder) payable on the actual expenditure from the
Provisional Sum.

Summary

The Summary should contain a tabulation of the separate parts of the Bill of Quantities carried forward, with
provisional sums for Daywork, for physical (quantity) contingencies, and for price contingencies (upward price
adjustment) where applicable
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