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FINANCE DEPARTMENT

NOTIFICATION

Notification No. Loan/Artho. (15)17/2025/688./Budget.--

Sub: - Constitution and Administration of the Jharkhand Budget Stabilisation Fund
(BSF) Rules, 2025

In exercise of powers conferred by Section 9(1) of the Jharkhand Financial
Responsibilities and Budget Management Act, 2007 the Governor of Jharkhand is pleased
to make the following rules:-

RULES

Jharkhand is a natural resource rich state, where mining activity generates
approximately 6% of Gross State Domestic Product (GSDP). Revenue from mining sector
consists of royalty and cess paid by the leases. About 80% of State Own Non-Tax Revenue
and 26% of State Own Revenue comes from the mining sector. The State is very much
dependent on mining sector for its economic, social & cultural development. Mining of
under ground resources cannot keep going on forever. Hence, for sustainable growth,
alternative to mining sector is required. However, the mining royalty and cess paid by the
mines are dependent upon the total value of production. Total value of production is
dependent upon the unit price of the mineral and quantity of minerals sold. The price of
minerals such as coal, iron ore and bauxite etc. has a direct relation with demand of
metals in national and international markets. The Indian Bureau of Mines set the price of
the minerals taking into account the aggregate demand for metals in the economy. Mining
revenue is quite sensitive to demand and price of metal in national and international
market. Accordingly, substantial risk is associated with the mining revenue. It has become
inevitable on the part of the State Government to recognize the fiscal risk stemming from
the mining sector in terms of revenue volatility. Government of Jharkhand has decided to
create the “Budget Stabilisation Fund (BSF)” which would enable the State to set aside
10% of Mining Revenue (excluding cess) as Budget Reserve for times of unexpected
revenue shortfall or budget deficit. Budget Stabilisation Fund is to be adopted as a tool to
mitigate revenue volatility.

Title of the Scheme 1. The Scheme shall be callcd ‘Jharkhand Budget Stabilisation
Fund (hereinafter referred to as ‘the Fund’) of the
Government of Jharkhand (hereinafter referred to as ‘the
Government’).

Constitutionofthe 2. The Fund is constituted with the corpus consisting of the
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surplus revenue of the State each year to be set aside from the
Jharkhand Consolidated Fund for use as Budget Reserve for
times of unexpected revenue shortfall or unexpected increase
in committed Liability or Budget deficit.

The Fund has been constituted with an objective of using it as
a tool to mitigate the risk of revenue volatility. The draw
down from the fund is therefore, resorted to supplement the
Government resources in the exceptional circumstances when
there is unexpected shortfall of revenue or unexpected
increase in committed Liability.

The Fund shall come into force with effect from the financial
year 2025-26.

Explanation

(a) The Fund shall in no way substitute the existing
Consolidated  Sinking Fund  (CSF)/Guarantee
Redemption Fund (GRF) scheme adopted by the
Government.

(b) Special Drawing Facility would be provided against
the investment in the Fund, similar to CSF/GRF.

(c) Funds may not be allowed to be transferred from the
Fund to CSF/GREF or vice versa.

(d) The Fund shall not be utilised for any purpose other
than to supplement the Government resources in the
exceptional circumstances when there is unexpected
shortfall of revenue.

This fund will constitute from Revenue Receipts Account of
Mining Revenue (excluding cess). 10% of Mining Revenue
(excluding cess) is to be contributed to this fund, keeping in
mind the liquidity of consolidated fund, this amount may be
deposited onetime or in installments.

A designated account in the Public Account of the State under
J. Reserve Fund b) Reserve Funds not bearing interest at the
Account Head “8228 Revenue Reserve Funds-00-101-Revenue
Reserve Funds-02- Jharkhand Budget Stabilisation Fund-08-
66-Inter-Account Transfer” will be opened to embody the
corpus of the fund.

The fund will be credited, as and when decided by the
Government, through appropriation from the account Head
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Stabilisation Fund

Drawal from 8.
Jharkhand Budget
Stabilisation Fund

Relationship of the 9.
Fund with General
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Administration of 10.

the Fund

Investment of the 11.

Corpus of the Fund

Account 12.

Transactions

Demand No. 12-2075-Miscellaneous General Services-00-
Administrative Expenditure-797-Transfer to/From reserve
funds and Deposit  Accounts-02-Jharkhand  Budget
Stabilisation-08-66-Inter-Account Transfer.

Draw down from the Fund (is) to be initially recorded as
Revenue Receipt under the Account Head 0075-Miscellaneous
General Services-800-Other Receipts-05-Jharkhand Budget
Stabilisation Fund Further accounting will be carried out by
the Accountant General as in Para-12.

The corpus of the Fund comprising of the periodic
contributions as well as the income accruing to the Fund
shall be kept outside the General Revenue of the Government.

The Fund shall be administered by Central Accounts Section of
the Reserve Bank of India at Nagpur (herein after referred to as
“the Bank”), subject to such directions/ instructions as the
Government may issue from time to time.

The accretions to the Fund shall be invested in Government of
India Securities, Auction Treasury Bills and State Government
Securities of other states of such maturities as the Bank may
determine.

Explanation

(a) The accretions to the Fund shall include the periodic
contributions and the income accruing to the Fund
from investment thereof.

(b) The Bank will make available the securities for
investment by acquiring the securities from the
secondary market, without loading any charge other
than that indicated in paragraph 13.

(@) The Bank would arrange to raise a debit to the account
of the Government maintained with it as per the
advice of the Government.

(b) The contributions to the Fund shall be invested by the
Bank in Government Securities as indicated in
paragraph 11 in multiples of Rs.10,000/-.

(c) The periodic accretion to the Fund by way of interest
income shall be reinvested by the Bank in a similar
manner, in multiples of Rs.10,000/-.
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(d) The investments held in the Fund and maturing during
currency of the scheme shall be reinvested in
accordance with paragraph 11.

(e) All the accounting adjustment for book transfer to the
Fund, investment, disinvestment & interest accrual
will be done at Accountant General's end.

Explanation

(@) On investment, the amount spent on purchase of
securities are to be debited from the account *“8228-
Revenue Reserve Funds-00-102-Revenue Reserve
Funds-Investment account 01-Jharkhand Budget
Stabilisation Fund Investment in G-Sec, State Govt.
Securities and Auction Treasury Bill”. This will be
credited to the same extent when the securities are
sold.

(b) The Maturity proceeds and interest realised on
securities purchased on the investment account shall
be credited to the fund under the Account Head-8228
Revenue Reserve Funds-00-101-Revenue Reserve
Funds.

(c) The Bank shall scroll to the Government the debit on
account of investment less the incidental charges in
the usual course. However, in order to ensure that the
investment transactions of the Fund do not get mixed
up with other transactions, these will be indicated
distinctly inseparate scrolls.

(d) The Bank shall arrange to collect interest on the
investments and credit the same to the Fund on the
due dates.

(e) On the maturity of the securities, the Bank shall
arrange to redeem the securities. In case of premature
disinvestment to meet the revenue shortfall, the Bank
will decide on the securities to be encashed in
consultation with the Government and sell the
securities, on a best effort basis, at the ruling price and
credit the amount realised, less incidental charges to
the Fund. As in the case of debit scrolls, the Bank shall
use separate scrolls for the receipts.
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() The provision for expenditure on account of the
periodic contributions shall be made in the Budget of
the Government under the relevant head. The extent
of expenditure to be financed from the Fund shall be
withdrawn from the Fund by the disposal of the
equivalent investment.

(9) The Bank shall open a Current Account and Subsidiary
General Ledger Account in the name of the Fund and
furnish to the Government as at the end of September
and March each year, a statement showing the details
of investments.

(h) On receipt of sanction order from the Finance
Department against the budget provision for
contribution to the Fund, Accountant General's Office
will afford credit to the head *“8228-Revenue Reserve
Fund-00-101-Revenue Reserve Funds-02-Jharkhand
Budget Stabilisation Fund-08-66-Inter-Account
Transfer” by contra debit to the head *“2075-
Miscellaneous  General Service- Administrative
Expenditure-EOM-00-797-Transfer to/From Reserve
Funds and Deposit Accounts-02-Jharkhand Budget
Stablisation Fund-08-66-Inter-Account Transfer”.

(i) On confirmation of Investment from Clearance Memo
furnished by RBI, Accountant General's Office will
afford debit to the head 8228-Revenue Reserve Fund-
00-102- Revenue Funds-Investment Account-02-
Jharkhand Budget Stabilisation Fund-01-02-
Investment in G-Sec, State Govt. Securities and ATB
by contra credit to the head*“8675-Deposit with
Reserve Bank.”

() In case of draw down from Fund to meet exigencies of
revenue shortfall, credit received in the Clearance
Memo of RBI shall be initially classified under head
0075-Miscellaneous General Services-800-Other
Receipts-01-Jharkhand Budget Stabilisation Fund.
Accountant General's Office will take further steps to
set off the credit under the head by minus credit to the
head “0075-Miscellaneous General Services” with
contra credit to the head, 8680-Miscellaneous
Government Accounts-101-Ledger Balance
Adjustment Account”.
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Service charges for

Administration  of
the

Fund
Accounts and Audit

Updation

Miscellaneous

13.

14.

15.

16.

The Government shall pay to the Bank a commission at the
rate of 1/8 per cent of one per cent on the turnover of the
Fund or at the rate to be mutually decided from time to time.

The accounts of the Fund and the investments shall be
maintained by the Accountant General of the State in the
normal course. The Bank will maintain subsidiary accounts in
such manner and details as may be considered by the
Government in consultation with the Accountant General.

The Government shall issue instructions relating to the
provisions of the Scheme as may be considered from time to
time to enable smooth functioning of the scheme. In case of any
difficulty in the operation of any provision of Scheme, the
Government may, if satisfied, relax the provisions.

The detailed modality with regard to the portion of revenue
receipt to be transferred to the Fund and also the details on
the exceptional circumstances under which draw down from
the fund are to be effected will be worked out subsequently in
consultation with the Accountant General (A & E), Jharkhand
and the Bank.

By Order of the Governor,

(Prashant Kumar),
Secretary to Government.
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