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GOVERNMENT OF KARNATAKA

No. FD 10 PES 2026 Karnataka Government Secretariat
Vidhana Soudha,
Dr. B.R. Ambedkar Veedhi
Bengaluru,Dated:26.05.2026.

NOTIFICATION

Whereas the draft of the following rules further to amend the Karnataka Excise

(Sale of Indian and Foreign Liquors) Rules, 1968, was published as required by sub-
section (1) of Section 71 of the Karnataka Excise Act, 1965 (Karnataka Act 21 of
1966) in Notification-I No: FD 10 PES 2026, dated: 30-04-2026 in Part-IVA of the
Karnataka Gazette (Extraordinary) No.344 dated: 30-04-2026 inviting objections
and suggestions from all persons likely to be affected within Seven days from the
date of its publication in the official Gazette.

And, whereas the said Gazette was made available to the public on
30th April, 2026.

And, whereas objections and suggestions received in respect of the said draft
have been perused by the State Government.

Now, therefore, in exercise of the powers conferred by Section 71 of the
Karnataka Excise Act, 1965 (Karnataka Act 21 of 1966), the Government of

Karnataka hereby makes the following rules, namely:-

RULES

1. Title and commencement:- (1) These Rules may be called the Karnataka Excise (Sale of

Indian and Foreign Liquors) (Second Amendment) Rules, 2026.
©)
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(2) They shall come into force from the date of their final publication in the official Gazette.

2. Amendment of Rule 3:- In the Karnataka Excise (Sale of Indian and Foreign Liquors)

Rules, 1968 (hereinafter referred to as the ‘said rules’), in rule 3, for sub-rule (5), the following

shall be substituted, namely:-

“(5) Occasional licences — These licences shall be issued in Form CL-5 for the sale,
serve or sale and serving of Liquor to be drunk on the premises at Commercial Event,
Non-Commercial Event, Tatkal Commercial Event and Tatkal Non-Commercial Event.

For the purpose of these rules.

(i) Commercial Event means any event, function, programme,
gathering or activity organized, conducted, sponsored or promoted with an
element of commercial consideration, profit, revenue generation or business
promotion, whether directly or indirectly. A Commercial Event is one, where

an entry fee is charged to access the event.

E.g.- Cultual events, entertainment programme like public music
programmes, ticketed shows, production sponsorship programmes, exhibition
programmes, fair, Corporate functions, conferences, Workshops, New Year
celebration, any other event conducted with the objective of commercial gain

etc.,

(i) Non-Commercial Event means any private or social
function organized without any element of commercial consideration, profit
or revenue generation and which is not conducted for business promotion or
monetary gain. A Non-Commercial Event is one where no entry fee is charged
to access the event and there is no mechanism through which payment is tied

to the provision or consumption of liquor.

E.g.- Marriage, marriage reception and engagement, post wedding feast,
birthday party, anniversary, family gatherings, Public
gatherings/conferences without any commercial purpose, other non-

commercial programmes etc.,
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(ii1) Tatkal Commercial Event means a Commercial Event in respect of
which an application for the issuance of an Occasional Licence in Form CL-
5 is submitted within 24 (twenty-four) hours immediately preceding the day
of the event, and such application is considered and disposed of under an

expedited procedure upon payment of the prescribed licence fees.

(iv) Tatkal Non-Commercial Event means a Non-Commercial Event in
respect of which an application for the issuance of an Occasional Licence in
Form CL-5 is submitted within 24 (twenty-four) hours immediately
preceding the day of the event, and such application is considered and
disposed of under an expedited procedure upon payment of the prescribed

licence fees.

Provided that, where an Occasional licence has been obtained for a Non-
Commercial event, and it is found that the licensee has conducted a Commercial event,
then the same shall be deemed to be a violation of the licence conditions. In such cases,
the licensee shall be liable to pay a fine equivalent to 3 (three) times the licence fee

prescribed for a Commercial event”.

3. Amendment of Rule 5:- In the said rules, in Rule 5, for the third proviso, the following

shall be substituted, namely:-

“Provided also that, the Deputy Commissioner of Excise, upon receipt of an online
application along with details uploaded by the applicant through the digital system, shall issue
an Occasional licence in Form CL-5. Such Occasional Licences shall be auto-generated in
electronic mode upon payment of the fees specified in Rule 8 and 8-A. The auto-generated
copy of the licence shall be made available in the applicant’s login”.

4. Amendment of Rule 8:- In the said rules, in Rule &, in sub-rule (1), for item 5 and the

entries relating thereto, the following shall be substituted, namely:-

5.[Occasional Licence referred to in clause (5) of Rule 3, in case of

(a) Commercial Event Rs.75,000 per day
(b) Non-Commercial Event Rs.20,000 per day
(c) Tatkal Commerical Event Rs.1,50,000 per day
(d) Tatkal Non-Commerical Event Rs.40,000 per day
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5. Amendment of Form CL-5:- In the said Rules, in Form CL-5, Condition No.2 and the
entries relating thereto shall be omitted.

By Order and in the Name of
The Governor of Karnataka,

Sd/-
(BHIMAPPA P AJOOR)
Under Secretary to Government
Finance Department (Excise)
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