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WATER RESOURCES SECRETARIAT

Sub: According Administrative Approval to the Minor Irrigation Projects under Accelerated
Irrigation Benefit Programme-Regarding.

Read: Letter No. CE/MI/(N) Zone/BJP/AE-3/2009-10 dt. 23.12-2009 from the Chief Engineer,
Minor Irrigation North Zone, Bijapur.

Preamble:

As per the modified guidelines issued by the Government of India, Minor Irrigation schemes with
potential more than 50 hectares which serve tribal areas and drought prone areas in the non-special
category States are eligible for inclusion under Accelerated Irrigation Benefit Programme (AIBP) effective
from December 2006. Karnataka State is classified as one of the non-special category States. 81 taluks
in the State are approved under Drought Prone Area Programme (DPAP). Hence Minor Irrigation
schemes with potential more than 50 hectares in these 81 taluks are eligible for inclusion under
Accelerated Irrigation Benefit Programme (AIBP). Central Assistance will be in the form of central grant
that will be 90% of the project cost. The balance cost of the project will have to be borne by the State as
state’s share.

Government of Karnataka has identified the new Minor Irrigation Schemes in these taluks to seek
approval of Government of India under AIBP. Finance Department, Government of Karntaka has also
approved the proposal of the Water Resources Department (Minor Irrigation) for according approval to
such schemes. The Chief Engineer, Minor Irrigation North Zone in letter read above has requested for
according administrative approval to the estimates of the works proposed under AIBP. Accordingly the
following schemes in DPAP taluks are being considered for according administrative approval.

Head of Account : 4702-00-101-1-10-139 AIBP Major Works Amount Rs.
In Lakhs
Sl Potential Cost per Ha
. Name of the Scheme District Taluka Estimated Planned in Ha. .
NO. Cost (Rs. In lakhs).
1 2 3 4 5 6 7
1 Constn of New M.l. Tank | Gulbarga | Gulbarga | 95.00 65.00 1.46
near Savalagi Village
2 Construction of lift | Gulbarga | Yadgir 400.00 270.00
irrigation  scheme  to 1.48
Jinkera and Shettikera
village.
495.00

(¥90)
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Government Order No. SANEEYEE 236 MASAVI 2009 (8), Bangalore, Dated 24th December 2009

In view of the above, Administrative approval is hereby accorded for taking up the above 2 works
with an estimated cost totalling of Rs. 495.00 lakhs (Four hundred ninety five lakhs only) subject to the
following conditions.

1. Implementation of these projects should be taken up only after receipt of necessary

approval from the GOI.

2. The projects are to be completed within a period of 2 years after receipt of approval of

Government of India to these schemes.

3.  The funding of the scheme is in the ratio of 90:10 between the Central Govt and State Govt.

4. The Central share is in the form of grant to the State.

5.  The Projects will be implemented by the Water Resources Department (Minor Irrigation) as

per the KTPP act.

6  The implementation of the project shall adhere to the terms and conditions of the guidelines

issued by the GOI.

7. The implementation of the project shall be as per the required technical specifications and

financial specifications as per the approved DPRs

8. Water users association shall be formed for post construction maintenance and the scheme

shall be handed over to the same after its construction for the O&M.
This Order is issued with the concurrence of Finance Department in note No.PWD-890-FC-
1/2009 dated 09-12-2009
By Order and in the name of the Governor of Karnataka,
K. SUDHAKARA SHETTY
PR. 11 Under Secretary to Government,
Water Resources Department (Minor Irrigation)
WATER RESOURCES SECRETARIAT
Sub : According Administrative Approval to the Minor Irrigation Projects under Accelerated
Irrigation Benefit Programme-Regarding.
Read: Letter No. CE/MI/(N) Zone/BJP/AE-3/2009-10 dt. 23.12-2009 from the Chief Engineer,
Minor Irrigation North Zone, Bijapur.
Preamble:

As per the modified guidelines issued by the Government of India, Minor Irrigation schemes with
potential more than 50 hectares which serve tribal areas and drought prone areas in the non-special
category states are eligible for inclusion under Accelerated Irrigation Benefit Programme (AIBP) effective
from December 2006. Karnataka State is classified as one of the non-special category States. 81 taluks
in the State are approved under Drought Prone Area Programme (DPAP). Hence Minor Irrigation
schemes with potential more than 50 hectares in these 81 taluks are eligible for inclusion under
Accelerated Irrigation Benefit Programme (AIBP). Central Assistance will be in the form of central grant
that will be 90% of the project cost. The balance cost of the project will have to be borne by the State as
state’s share.

Government of Karnataka has identified the new Minor Irrigation Schemes in these taluks to seek
approval of Government of India under AIBP. Finance Department, Government of Karnataka has also
approved the proposal of the Water Resources Department (Minor Irrigation) for according approval to
such schemes. The Chief Engineer, Minor Irrigation North Zone in letter read above has requested for
according administrative approval to the estimates of the works proposed under AIBP. Accordingly the
following schemes in DPAP taluks are being considered for according administrative approval.

Head of Account : 4702-00-101-1-10-139 AIBP Major Works Amount Rs.
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In Lakhs
Sl. Name of the Scheme District Taluka Estimated Potential Cost per Ha.
No. Cost Planned (Rs. In lakhs).
in Ha.
1 2 3 4 5 6 7
1 Construction of Anicut Gulbarga | Aland 40.00 53.00 0.75
near Madanhipparga
village Site-I
2 Construction of Anicut Gulbarga | Aland 40.00 50.00 0.80
near Madanhipparga
village Site-|
3 Construction of Anicut Gulbarga | Shahapur 50.00 54.00 0.93
near Wadgera village
4 Construction of Anicut Gulbarga | Shahapur 50.00 41.00 1.22
across Mudhol Nala
near Anabi Village.
180.00

Government Order No. SANEEYEE 236 MASAVI 2009 (9), Bangalore, Dated 24th December 2009
In view of the above, Administrative approval is here by accorded for taking up the above 4
works with an estimated cost totalling to Rs. 180.00 lakhs (One hundred eighty lakhs only) subject to the
following conditions.

1.

Implementation of these projects should be taken up only after receipt of necessary
approval from the GOI.

The projects are to be completed within a period of 2 years after receipt of approval of
Government of India to these schemes.

The funding of the scheme is in the ratio of 90:10 between the Central Govt and State Govt.
The Central share is in the form of grant to the State.

The Projects will be implemented by the Water Resources Department (Minor Irrigation) as
per the KTPP act.

The implementation of the project shall adhere to the terms and conditions of the guidelines
issued by the GOI.

The implementation of the project shall be as per the required technical specifications and
financial specifications as per the approved DPRs

Water users association shall be formed for post construction maintenance and the scheme
shall be handed over to the same after its construction for the O&M.

This Order is issued with the concurrence of Finance Department in note No.PWD-890-FC-
1/2009 dated 09-12-2009

PR. 12

By Order and in the name of the Governor of Karnataka,
K. SUDHAKARA SHETTY
Under Secretary to Government,
Water Resources Department (Minor Irrigation)




SIS BIRFUT TORTI, TG, FF0 ¥, 9000 n-0

WATER RESOURCES SECRETARIAT
Sub : According Administrative Approval to the Minor Irrigation Projects under Accelerated
Irrigation Benefit Programme-Regarding.
Read: Letter No. CE/MI/(N) Zone/BJP/AE-3/2009-10 dt. 23.12-2009 from the Chief Engineer,
Minor Irrigation North Zone, Bijapur.
Preamble:

As per the modified guidelines issued by the Government of India, Minor Irrigation schemes with
potential more than 50 hectares which serve tribal areas and drought prone areas in the non-special
category States are eligible for inclusion under Accelerated Irrigation Benefit Programme (AIBP) effective
from December 2006. Karnataka State is classified as one of the non-special category States. 81 taluks
in the State are approved under Drought Prone Area Programme (DPAP). Hence Minor Irrigation
schemes with potential more than 50 hectares in these 81 taluks are eligible for inclusion under
Accelerated Irrigation Benefit Programme (AIBP). Central Assistance will be in the form of central grant
that will be 90% of the project cost. The balance cost of the project will have to be borne by the State as
state’s share.

Government of Karnataka has identified the new Minor Irrigation Schemes in these taluks to seek
approval of Government of India under AIBP. Finance Department, Government of Karnataka has also
approved the proposal of the Water Resources Department (Minor Irrigation) for according approval to
such schemes. The Chief Engineer, Minor Irrigation North Zone in letter read above has requested for
according administrative approval to the estimates of the works proposed under AIBP. Accordingly the
following schemes in DPAP taluks are being considered for according administrative approval.

Head of Account : 4702-00-101-1-10-139 AIBP Major Works Amount Rs.

In Lakhs
Sl Name of the Scheme District | Taluka Estimated Potential Cost per Ha.
NO. Cost Planned in Ha. | (Rs.In lakhs)
1 2 3 4 5 6 7
1 Construction of Gulbarga | Sedam 250.00 226.00 1.1

Storage Anicut near
Venkatapur village

2 Construction of Barrage | Gulbarga | Shahapur 91.00 95.00 0.96
Across Shirwal nala near
Shirwal Village

3 Construction of B.C.B. | Gulbarga | Gulbarga 150.00 150.58 1.00

near Kaulaga (B) village

491.00

Government Order No. SANEEYEE 236 MASAVI 2009 (10),
Bangalore, Dated 24th December 2009
In view of the above, Administrative approval is hereby accorded for taking up the above 3 works
with an estimated cost totalling of Rs. 491.00 lakhs (Four hundred ninety one lakhs only) subject to the
following conditions.
1. Implementation of these projects should be taken up only after receipt of necessary
approval from the GOI.
2. The projects are to be completed within a period of 2 years after receipt of approval of
Government of India to these schemes.
3.  The funding of the scheme is in the ratio of 90:10 between the Central Govt and State Govt.
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4. The Central share is in the form of grant to the State.

5. The Projects will be implemented by the Water Resources Department (Minor Irrigation) as
per the KTPP act.

6  The implementation of the project shall adhere to the terms and conditions of the guidelines
issued by the GOI.

7. The implementation of the project shall be as per the required technical specifications and
financial specifications as per the approved DPRs

8. Water users association shall be formed for post construction maintenance and the scheme

shall be handed over to the same after its construction for the O&M.

This Order is issued with the concurrence of Finance Department in note No.PWD-890-FC-
1/2009 dated 09-12-2009

PR. 13

By Order and in the name of the Governor of Karnataka,
K. SUDHAKARA SHETTY
Under Secretary to Government,
Water Resources Department (Minor Irrigation).
COMMERCE & INDUSTRIES SECRETARIAT
CORRIGENDUM
No.Cl/83/SP1/2008 Bangalore Dated 29" December 2009

Sub : Permission to M/s. Xindia Steels Limited, to establish a “2.5 Million TPA Integrated

Steel Plant with 250 MW Captive Power Plant” at Kunikere & Hirebaganal Villages, in
Koppal Taluk-Reg.

Read: Government Order No. CI/83/SP1/2008, Bangalore, dated 5-5-2008.

The Incentives and Concessions are extended under New Industrial Policy 2009-14

instead of Industrial Policy 2006-11.

14

Sub :

Read:

Preamble:

By Order and in the name of the Governor of Karnataka,
APARNA PAVATE
Desk Officer (Technical Cell)
Commerce & Industries Department.
COMMERCE & INDUSTRIES SECRETARIAT

The Project proposal of M/s Shree Renuka Sugars Ltd., at Afzalpur Taluk, Gulbarga Dis-
trict, to enhance the installed capacity of their existing Sugar plant from 5000 to 10,000
TCD.
1. Proceedings of the 18th State High Level Clearance Committee (SHLCC) meeting held
on 24-06-2009.

M/s Shree Renuka Sugars Ltd., at Afzalpur taluk, Gulbarga District, to enhance the installed
capacity of their existing Sugar plant from 5000 to 10,000 TCD in 274 Acres of consisting land, at
Havalaga Village, Afzalpur Taluk, Gulbarga District, with an investment of Rs. 169.21 crores generating
employment to 129 persons.

In the 18th State High Level Clearance Committee meeting (SHLCC) held on 24-06-2009, the
proposal of Company has been approved.

The Government has examined the recommendations made by the State High Level Clearance
Committee in the 18" Meeting held on 24-06-2009, in all aspects. Hence the following order.
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Government Order No. Cl 332 SPI 2009, Bangalore, Dated 21°' December 2009
The Government is pleased to accord approval for the project proposal of M/s. Shree Renuka Sugars
Ltd., at Afzalpur taluk, Gulbarga District, to enhance the installed capacity of their sugar plant from 5000
to 10,000 TCD in 274 acres of land at Havalagal village, Afzalpur Taluk Gulbarga District, with an
investment of Rs. 169.21 crores generating employment to about 129 persons with the following
infrastructure facilities, incentives and concessions.
INFRASTRUCTURE FACILITIES

1. Land : The company to establish the unit in 274 acres of existing land at Havalaga
Village, Afzalpur Taluk, Gulbarga District.
Power : 500 KVA to be met out of their Captive generation.
Water : 0.5 MLD from Bheema river subject to availability of water.
Incentives and Concessions : As applicable under New Industrial Policy 2009-14.
Environment : The promoters to obtain CFE and CFO from KSPCB and Environmental
Clearance from MOEF, GOI.

6 Employment : The Company shall prepare a plan for development of human resources
required for the project, train local people and provide employment to these trained local
youth and comply with Government policy of Employment to local people i.e. Dr. Sargjini
Mahishi report. A copy of human resources development plan shall be sent to the
Commissioner for I.,D. & Director of Industries and Commerce for monitoring.

7. Vendor Development : Where ever there is scope for vendor development for the project,
the company shall prepare a vendor development plan develop local vendors and procure
the required inputs, components and sub assemblies from these local vendor units. A
copy of the vendor development plan shall be sent to the Commissioner for I.D. & Director
of Industries and Commerce for monitoring.

8. Social Infrastructure Development : The Company is advised to take up social
infrastructure development projects in the vicinity of the proposed location of the unit. A
copy of such projects shall be sent to the Commissioner for I.D. & Director of Industries
and Commerce for monitoring.

9. Others: The promoters shall take all statutory and other necessary clearances including
GOl and shall submit milestones/progress in implementation of the project regularly, which
will be monitored by the Departments, concerned.

This approval is valid for a period of two years from the date of issue.
By Order and in the name of the Governor of Karnataka,
Aparna Pavate
Desk Officer (Technical Cell)
PR. 15 Commerce & Industries Department
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HEALTH AND FAMILY WELFARE SECRETARIAT
Sub : Appointment of Procurement Consultant under KHSDRP — continuation — reg.
Read: 1) Govt Order No. HFW/KHSDRP/Sect-14/2007 Bangalore, dt. 26-11-2007.

2) Govt Order No. HFW/KHSDRP/Sect-14/2007 Bangalore, dt. 20-02-2009

3) Proceedings of the 18" meeting of the Programme Steering Committee dt. 3-11-09.

4) E-mail of the World Bank dated December 14, 2009.

Preamble:

In the Govt Order read at (1) above, Government have appointed Sri. K.N. Venkata Raman as
part-time Procurement Consultant for Karnataka Health System Development and Reform Project
(KHSDRP) initially for a period of 1 year. His services were extended for a period of one year, vide Govt
Order read at (2) above, from 28-11-2008 to 27-11-2009. He has been giving valuable guidance in
procurement issues related to both KHSDRP and National Rural Health Mission and Karnataka State
Drug Logistics and Ware Housing Society (KSDL&WS). His term of consultancy comes to a close on
27-11-2009.
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A proposal to continue his services for one more year was placed before the Programme
Steering Committee (PSC). The PSC vide Proceedings read at (3) above, has agreed to continue the
consultancy services of Sri K.N. Venkata Raman for a further period of one year. The World Bank has
also conveyed its ‘no objection’ vide e-mail read at (4) above.

Hence, the following Order.

Government Order No. HFW/KHSDRP/Sect-14/2007 Bangalore, Dated 24th December 2009

Under the circumstances mentioned in the preamble, Government are pleased to continue the
services of Sri. K.N. Venkata Raman as part time Procurement Consultant for KHSDRP, NRHM and
KSDL&WS for a remuneration of Rs. 3,000/- (Rupees three thousand only) for half a day and Rs. 5,000/-
(Rupees five thousand only) per day of work not exceeding 10 days in a month for a further period of
one year from 28-11-2009.

The payment will be made on a monthly basis and will not exceed a total amount of Rs.
4,80,000/- (Rupees four lakh eighty thousand only) for the extended period (28-11-2009 to 27-11-2010).
The remuneration includes all overheads and any taxes imposed.

The Consultant shall execute a fresh contract agreement containing Terms of
Reference. The Consultant is bound by the Terms of Reference that are part of the Contract Agreement.

The expenditure towards his consultancy shall be debited under the budget head “2210-06-800-
0-84-051 (General Expenses)” during the contract period.

By Order and in the name of the Governor of Karnataka,
PR. 19 (M. Shashidhar)
Deputy Secretary to Govt
Health and Family Welfare Department. (KHSDRP)
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FOREST, ECOLOGY AND ENVIRONMENT SECRETARIAT
Sub: Renewal of lease of 0.0037 ha. Of forest land in Sy.No. 144 of Kalghatagi leased for the purpose
of burial ground of Christian Community on lease basis.
Read: 1. Letter No. A5 (2) GFL.CR. 13/06-07, Dated 22-08-2006 of Principal Chief Conservator of
Forests, Bangalore.
2. State Government letter No. FEE 166 FLL 2006, dated 05-06-2007.
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3. Letter No. 4-KRB 370/2007/BAN/1600, dated : 04-01-2008 of Government of India, Ministry
of Environment and Forests, Regional Office, Southern Zone, Bangalore.

4. Letter No. A5(2)GFL.CR 01/08-09, Dated 17-07-2009 of Principal Chief Conservator of
Forests, Bangalore.
State Government letter No. FEE 161 FIl 2009, dated : 30-09-2009.
Letter No. 4- KRB 370/2007-BAN/5938, dated : 29-10-2009 of Government of India, Ministry
of Environment and Forests, Regional Office, Southern Zone Bangalore.

Preamble:

The Principal Chief Conservator of Forests, Bangalore vide his Letter dated: 22.08.2006 read at (1) above
has submitted the proposal to obtain the approval of Government of India under Section 2 of the forest
(Conservation) Act, 1980 for diversion of forest land for renewal of lease of 0.00.37 hectares of forest land in
Sy.No.144 of Kalghatgi, Dharwad District leased for the purpose of Burial ground of Christian Community in favour
of Parish Priest, Holy Rosary Church, Tumarikop for a period of 20 years with effct from 18.05.2001 subect to
certain conditions.

Accordingly the proposal was recommended to Government of India vide State Government letter dated
05.06.2007 read at (2) above.

The Government of India, Ministry of Environment and Forests, Regional office,Bangalore vide their
letter dated 04.01.2008 read at (3) above has given its approval in Principle (Stage-1) for diversion of 0.0037 ha. Of
forest land subject to fulfillment of certain conditions and the same was communicated to the Principal Chief
Conservator of Forests, Bangalore for compliance.

The Principal Chief conservator of Forests, Bangalore vide his letter dated 17.07.2009 furnished the
compliance report read at (4) above and the same has been sent to Government of India vide State Government
letter dated: 30.09.2009 read at (5) above.

Government of India Ministry of Environment and Forests, regional office, south zone , Bangalore vide
their letter dated 29.10.2009 read at (6) above has conveyed its approval (Stage-Il) under Section 2 of the Forest
(Conservation) Act, 1980 for diversion of forest land for renewal of lease of 0.0037 hectares of forest land in
Sy.No.144 of Kalghatgi, Dharwad District leased for the purpose of Burial Ground of Christian Community in favour
of Parish Priest, Holy Rosary Church, Tumarikop for a period of 20 years with effect from 18.05.2001 subject to
certain conditions.

The proposal has been examined in detail and hence the Order.

Government Order No. FEE 161 FLL 2009, Bangalore, dated 01-01-2010.

In the circumstances explained in the preamble above, Government are pleased to accord sanction under
Section 2 of the Forest (Conservation) Act, 1980 for diversion of forest land for renewal of lease of 0.0037 hectares
of forest land in Sy. No. 144 of Kalghatgi, Dharwad District leased for the purpose of Burial Ground of Christian
Community in favour of Priest, Holy Rosary Church, Tumarikop for a period of 20 years with effect from
18.05.2001 subject to the following conditions:-

1. The legal Status of the forest land shall remain unchanged.

2. The land shall be utilized only for the purpose for which it is released.

3. The additional amount of the Net Present Value(NPV) of the diverted forest land if any, due as per the
Orders of the Hon’ble Supreme Court dated: 28.03.2008 and 09.05.2008 in IA Nos. 826 in 566 with
related IA’s in W.P. (Civil) N0.202/1995 shall be realized from the user agency and transferred to Ad-hoc
CAMPA in account number CA-1582 of Corporation Bank, Block-I, CGO Complex, Phase-l Lodhi Road,
New Delhi-110003 under intimation to the Government of India.

4. The total forest area utilised for the project shall not exceed 0.0037 hectares. In case the land is not taken

over by the user agency or the same is not used for the stipulated purpose within a period of two years,
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then the area shall be taken back by the Forest Department under Section 82 of Karnataka Forest Act

1963.

The lease period is for a period of 20 years.

The user agency has to pay the lease rent as fixed by the Government at the time of sanction and any

subsequent Orders in this regard.

Karnataka Forest Act 1963 and Rules 1969 will be applicable for any violation.

The user agency has to pay the Net Present Value as per the Government Notification dated: 17.1.2004

(@ Rs. 5.80 to Rs.9.20 lakhs per ha. Depending upon the quantity and density of the land).

9. Any other condition imposed by the Government of India / Government of Karnataka and Principal Chief

Conservator of Forests will have to be abided by the lessee.

By Order and in the name of the Governor of Karnataka,
PR. 84 (H.M.MALLIKARJUNA SWAMY)
Under Secretary to Government,
Forest, Ecology and Environment Department.
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“This is for restoration of the project of 10 MW.
This is in a Forest site. We can restrict the land for 2
acres for a M.W. with road etc., extra to be
determined by the Forest Department. Extension is
granted up to June 2011.”
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M.W, with road etc. extra to be determined by the
Forest Department.
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COMMERCE & INDUSTRIES SECRETARIAT

Sub: M/s Rajashree Packagers Ltd., Mangalore-Eligibility of the unit for sales tax exemption

facility under Agro & Food Processing Policy-Reg.

Read : 1.Govt. Order No. CI 20 SPI 99 dated 13-4-1999 announcing Agro Food

Processing Industrial Policy 1999 & package of incentives & concessions.

2.Govt. Order No. CI 20 SPI 99 dated 3-3-2001 withdrawal of Agro Food
Processing Policy read in (1) w.e.f. 13-4-1999.

3.Hon’ble High Court Orders on the Writ Petition No. 10855 of 2008 (T-RES) dated
7-1-20009.

4.Proceddings of 92", 94™ & 97" SLCC meetings held on 3-3-2009, 19-5-2009 &
25-11-20009.
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Preamble:

M/s Rajashree Packagers Ltd, is a medium scale, enterprise engaged in manufacture of edible
refined oil, textured soya protein and vanaspathi at Sy. No. 5, 6 & 7 of KIADB Indl. Area, Baikampady
Mangalore. The project proposal of the unit was approved in the SLSWA meeting held on 7-8-2001.

2.0 Based on the Pipeline status accorded to the unit, 200% of the Sales Tax benefit was
extended under Agro-Food Policy 1999 by the Joint Director, District Industries Centre vide dated
27-6-2003. Accordingly the company was enjoying the benefit of sales tax exemption at 200% of the
value of the fixed assets from their date of commercial production i.e. 30-12-2001. In view of the
withdrawal of the Agro and Food Processing Industrial Policy 1999 on 13-4-1999, withdrew the 200%
sales tax exemption benefit extended to the unit with retrospective effect, and limited the Sales Tax
exemption benefit to the extent of only 100% under the Industrial Policy 1996-2001.

3.0 Aggrieved by this order, the company approached the Hon’ble High Court and filed writ
petition vide their application No. 10855 of 2008 and the Hon’ble High Court on 7-1-2009 passed an
order stating that the 200% sales tax exemption withdrawal order issued by the Directorate of Industries
and Commerce is set aside and also it is informed that the matter is remitted back to the State Level
Coordination Committee with a direction to the petitioner to submit their additional detailed-
representations in support of their case along with necessary documents, notifications and policy
decisions and relevant judgments of the High Court and also Apex Court within a period of 2 weeks from
the date of receipt of the Court Order. The State Level Committee is also directed to receive the same
and pass appropriate orders after giving a reasonable opportunity to the petitioner and dispose off the
same within 3 months time from the date of receipt of the representation by the petitioner.

4.0 It was felt that the difference between M/s Ruchi Soya Industries Ltd., and M/s Rajashri
Packagers Ltd., is that M/s Ruchi Soya Industries Ltd., project proposal was cleared by the SLSWA
before withdrawal of Agro Food Processing Industrial Policy 1999, whereas M/s Rajshri Packagers Ltd.
project proposal was cleared after the date of withdrawal of the Agro Food Processing Industrial Policy
1999. However, both the projects are declared as pipeline status of units for availing benefits under the
respective policies. The SLSWA constituted by the Government is generally meant for clearing the
various project proposals of investment ranging between Rs. 3 crore to Rs. 50 crore. However, the
incentives and concessions are generally extended to the units based on the effective steps taken under
the respective policies. Since the location, nature of activity etc., of these two units are identical, it needs
to be clarified as to whether both the units are to be treated in similar way as far as tax related benefits
are concerned.

5.0 In the 94™ SLCC meeting held on 19-5-2009 the Committee felt that the issue be examined
legally. Accordingly, the matter was referred to law Department. The Law Department in their U.O. note
dated 12-11-2009. The contents of the opinion are as under :

i M/s RPL fits into the definition of Agro Food Processing Industry notwithstanding the fact
that it is not utilizing locally grown raw materials or utilizing imported raw materials. It fits
into the definition of Agro Food Processing Industry by the reason of being an oil refining
industry.

ii. The terms and conditions of G.O. dated 7-1-2000 rather excludes M/s RPL from its
application than including M/s RPL for its application.
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iii. The doctrine of promissory estoppels is very much applicable in this case to State
Government. Therefore, State Government having promised M/s RPL of the tax
exemptions cannot withdraw the benefit retrospectively.

iv. Hon’ble High Court has already set aside the impugned communications dt. 27-3-2008
bearing No. C | 51 SPI 2005 and 23-12-2005 bearing No. C | 51 SPI 2005 in writ petition
No. 10855 / 2008 filed by M / s Rajashri Packages Ltd.

V. Hon’ble High Court has direcrted SLCC that if such additional detailed representations
are filed by Petitioners, the reconstituted State Level Coordination Committee is directed
to receive the same and pass appropriate orders, after affording reasonable opportunity
to Petitioners and dispose of the same, as expeditiously as possible, at any rate, not later
than three months from the date of receipt of additional representations to be submitted
by Petitioners.

Vi. The company has again represented vide its letter dated 19-2-2007 that they were not
aware of Single Window Clearances system and they approached local DIC and Officers
for intrastructure facilities and incentives and their case has been considered as pipeline
case like M/s Ruchi Soya and they are eligible for ST exemption at 200% as per Agro
Food Processing Industrial Policy 1999. It is stated that the industries engaged in
processing of vegetable oil are facing stiff competition in the present scenario of
liberalization and the profit margin is less than 1% as this is a volume based business
with thin margin. The higher scale exemption of sales tax to their neighbour M/s Ruchi
soya will put them into disadvantageous position as the sales tax @ 4% will make them
uncompetitive vis-a-vis M/s Ruchi Soya and may not survive with cumulative losses.

6.0 Both the companies have taken steps to implement the project in almost the same time
frame except that M/s Rajshri Packagers Ltd., obtained approval of the project by Single Window
Agency on 7-8-2001 after withdrawal of the Food Processing Policy whereas M/s ruchi Soya
obtained approval of Single Window Agency on 26-2-2000 before the withdrawal of Agro Food
Processing Policy, 1999 on 23-3-2001. However, M/s Rajshri Packagers Ltd. have submitted
application to Joint Director, DIC on 18-9-2000 before withdrawal of policy for considering sales
tax benefit at 200% which was duly acknowledged. Merely not getting single window agency
approval does not disentitle the company to incentives and concessions available in the Agro
Food Processsing Industrial Policy, 1999. Moreover the company was issued with FAVC by Joint
Director, DIC, Mangalore, who has empowered to issue the FAVC at that time for availing sales
tax benefits, as per Agro Food Processing Industrial Policy, 1999 and enjoyed the benefits for
one year.

7.0 In the 97" SLCC meeting held on 25-11-2009, the Committee deliberated on the above
issue and felt that on lines with the opinion given by the Law Dept. vide their U.O. Note dated
12-11-2009 M/s Rajashree Packages Ltd., Mangalore may also be extended with sales tax
benefits as per Agro Food Processing Industrial Policy 1999 also. Accordingly, it was resolved to
issue a Govt. Order to facilitate the Directorate to issue the amended FAVC.

Hence the following order.
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Government Order No. CI/163/SPI/2008(P), Bangalore, Dated 22" December 2009
1.0 In the pursuance of deliberations and decisions taken in the 97" SLCC Meetings held on
25-11-2009 respecdtively. M/s Rajashree Packages Ltd., Mangalore is eligible for sales tax benefit as per
the Agro Food Processing Industrial Policy 1999.
2.0 The Commissioner for the Industrial Development and Director of Industries and Commerce
is authorizerd to issue the amended Fixed Asset Valuation Certificate in favour of the said unit.
3.0 The Commercial Taxes Dept. will have to extend the sales tax exemptions as per the Agro
Food Processing Industrial Policy 1999.
By Order and in the name of the Governor of Karnataka,
Aparna Pavate
PR. 2892 Desk Officer (Technical Cell)
Commerce & Industries Dept.
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