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FINANCE SECRETARIAT
Sub: Timely payment of compensation for land acquisition.
Read: (i) O.M No. FD 48 BGL 2004, dated: 15-1-2005.
(i) G.O. No. FD 1 TFP 2010, dated: 20-04-2010.

In the O.M. under ref (i) the procedure for payment of compensation for land acquisition following court decrees has been
reiterated so that the Department/Land Acquisition Officers can obtain timely releases. In the G.O. under ref (ii) the latest delegation
of power for release of funds has been prescribed, which continues the previous delegation in Government Order No. FD 1 TFP
2008, dated 16-05-2008 in respect of releases under capital head, stipulating that Rs. 100.00 lakh at a time and Rs. 500.00 lakh in
a month can be released by the Secretaries. Since land acquisition payments related to capital works are made from capital head of
account, proposals are being sent to Finance Department wherever the amount to be paid is more than Rs. 100.00 lakh. In order to
expedite such mandatory payments it is desirable to make the delegated powers more effective. Hence the following order.

Order No. FD 1 TFP 2010, Bangalore, Dated: 20-10-2010.

In continuation of the O.M. under ref (i) and in partial modification of the order under ref (ii), financial powers to release
necessary amount for land acquisition payment is further delegated to the Principal Secretary/Secretary, to the extent of Rs. 500.00
lakh in one case and Rs. 2500.00 lakh in a month, subject to the over-all availability of budgetary grants, and also subject to the
condition that the competent authority in the Administrative Department examines the appropriateness of the Award, veracity of the
claim and arithmetical calculations, and that the Principal Secretary/Secretary is satisfied, in consultation with the Revenue/Law
Departments that filing of appeal is not reasonable.

By Order and in the name of the Governor of Karnataka
Ajay Seth
P.R. No. 2694 Secretary to Government (B&R)
Finance Department.
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1. Increment cost due to increase in prices or delay of project to be borne by the ULB concerned:

2. ETP, charges should be restricted to 10% on estimate only without taking tender premium into consideration for
calculating ETP charges.
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Provisions of KTPP Act/Rules to be followed in timely completion of project.
Water rates as proposed by KUWS & DB has to be implemented to meet O & M cost.
Escalation cost will not be borne by the Government.
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(i)  Permission of Water Resources Department to be sought beforehand for drawing additional water ;

(i) ETP, charges/Contingencies to be restricted to 10% of the basic cost of the Project.

(i)  No escalation and tender premium charges would be allowed. This need to be borne by the ULB itself ;

(iv) Water Rates as proposed by KUWS&DB., have to be implemented to meet the O & M cost.

(v)  KTPP provisions, quality control and timely completion should be ensured.
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