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906, TORT B, BCQTOR AR,
COMMERCE AND INDUSTRIES SECRETARIAT
NOTIFICATION
No0.Cl.199:MMM.2007, Bangalore, Dated: 05.07.2011

In exercise of the powers conferred by Sub-Section(1) of Section 5 of Mines and Minerals (Development and Regulation)
Act, 1957 (Central Act 67 of 1957), and with the prior approval of Ministry of Mines, Government of India, New Delhi, vide letter
No0:4/57/2010-M.IV dated 20.05.2011, the Government of Karnataka hereby grants the Reconnaissance Permit for Gold and
associated minerals(BIF, Copper, Cobalt and Nickel) over an area of 1271-69 Sq.Kms. in Bellary District in favour of M/s. M.S.P.L.
Limited for a period of 3 years in accordance with the provisions of existing Rules and as per the sketch furnished by the Director of
Mines and Geology, Bangalore subject to compliance of the provisions of MM(D&R)Act, 1957 and Mineral Concession Rules, 1960,
including Forest (Conservation) Act, 1980 and rules made there under.

The grant of Reconnaissance Permit sanctioned herein is also subject to the terms and conditions in the Annexure
appended herewith.

BY ORDER AND IN THE NAME OF GOVERNOR OF KARNATAKA
M.V.SHIVASUBRAMANI
Under Secretary to Government(Mines)
Commerce & Industries Department.
ANNEXURE

TERMS AND CONDITIONS OF THE RECONNAISSANCE PERMIT SANCTIONED IN GOVERNMENT NOTIFICATION
NO.CI.199: MMM.2007 DATED: 05.07.2011 IN FAVOUR OF M/S. M.S.P.L. LIMITED.
(1) The holder of reconnaissance permit shall progressively relinquish the area granted under the permit as follows:-

(@) After completion of two years, the area shall be reduced one thousand square kilometers or fifty percent of the

area granted, whichever is less; and
(b) The area would be further relinquished so that the permit holder is left with an area not more than twenty five

Sq.Kilometers at the end of the third year.
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(15)

The holder of the reconnaissance permit shall strictly adhere to the minimum expenditure commitment and specific physical

targets as stated in the application and specified in the order of grant of the permit failing which reconnaissance permit
may be cancelled.

The holder of reconnaissance permit shall make available all data collected by him during the reconnaissance operations
to the Geological Survey of India, Indian Bureau of Mines and the State Government which may be made available
to any prospecting investor after a minimum period of two years of the completion of the period of reconnaissance
permit.

The holder of reconnaissance permit shall not enter any forest land or any private land without obtaining permission of
the Forest Department or the owner of the private land, as the case may be.

The holder of reconnaissance permit shall maintain accurate faithful account of all the expenses incurred by him on the
reconnaissance operations.

The holder of reconnaissance permit shall submit to the State Government a six monthly report of the work done
by him and the valuable data collected by him during the period. The report shall be submitted within three months of
the close of the period to which it relates.

The permit holder shall also submit to the State Government within three months of the expiry of the permit, or
abandonment of the operations or termination of the permit whichever is earlier, a full report of the work done by him
and all information relevant to mineral resources acquired by him in the course of reconnaissance permitinthe area
covered by the permit.

While submitting reports under sub clause (vi) or (vii), the permit holder may specify that the whole or any part of the report
or data submitted by him shall be kept confidential; and the State Government shall thereupon, keep the specified
portions as confidential for a period of two years from the expiry of the permit, or abandonment of operations or
termination of the permit, whichever is earlier.

The permit holders shall allow every officer authorized by the Central Government or the State Government in this behalf to
examine at any time accounts maintained and furnish to the Central Government or the State Government or any other
officer authorized by it in that behalf such information and returns.

The permit holder shall allow any officer authorized by the Central Government or the State Government in this behalf
to inspect any reconnaissance operations carried on by him.

The permit holder shall pay the permit fee of Rs.20/-(Rupees twenty) per square kilometer of land held by the permit holder
for each year or part thereof before the permit Deed is executed as per rules.

If radiometric instruments are fitted during the aerial survey, the holder of reconnaissance permit shall make available the
data generated to the Atomic Minerals Directorate for Exploration and Research, Department of Atomic Energy, AMD
Complex, Begumpet, Hyderabad-500 016 (A.P).

The reconnaissance permit may contain such other conditions as may be imposed by the Central Government which
inter-alia may include the condition that the representative of the Directorate General, Civil Aviation or Ministry of
Defense shall be present during the aerial surveys.

The State Government may, with the approval of the Central Government, impose such further conditions in the permit
as it may think necessary in the interest of mineral development and for compliance of various legal provisions.

a) The reconnaissance permit holder shall deposit as security for the observance of the terms and condition of the permit a
sum of Rs.20/- in respect of every square kilometer or part thereof for which the permit is granted before the permit deed
is executed as per Rule 7B(i) of M. C. Rules 1960.

b) The permit holder shall execute reconnaissance permit deed within 90 days from the date of communication of the order
of sanction or such further period as the State Government may allow in this behalf and if no such deed is executed within
such period due to any fault on the part of the applicant, the State Government may revoke the order granting
reconnaissance permit and in that event the fee paid shall be forfeited to the State Government as per rule 7A(1) of M. C.

Rules 1960.
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c) The date of commencement of the period for which a reconnaissance permit is granted shall be the date on which the
deed is executed after all necessary clearance have been obtained.

(16) If on the date of execution of the reconnaissance permit, there are areas already held under PL(s) or ML(s) in the area
granted under this reconnaissance permit, the reconnaissance permit holder shall not have preferential rights for grant of
PL/ML under Section 11(1) of the MMDR Act, 1957 in respect of such overlapping areas already held under PL(s) or
ML(s) on the date of execution of the reconnaissance permit.

(17) 1t should be ensured that the stipulated targets for reconnaissance operations and expenditure commitments are strictly
adhered to failing which the reconnaissance permit would be cancelled.

(18) In case of breach of any condition imposed on any holder of reconnaissance permit by or under this rule, the State
Government may by order in writing, cancel the permit, and/or forfeit in whole or in part, the amount deposited by the
permit holder as security.

M.V.SHIVASUBRAMANI
PR-714 Under Secretary to Government(Mines)
Commerce & Industries Department.
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